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Some Witnesses Would ‘Flag Out” 


Senate commerce committee hears motor car- 
riers and teamsters argue that Congress should 
give ICC new guide lines to aid it in determining 
lawfulness of competitive rates. Rail union 
spokesman says changes sought would be harm- 
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to ame” pyhen competition is ‘destructive.’ 
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National Transportation Week Widely, Dynamically Observed 


President proclaims ‘NTW’:; observance spon- 
sored by Associated Traffic Clubs. Numerous 


local traffic, transportation groups stage variety 
of events to register vital role of transport. 
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International Airlines to Reduce Trans-Atlantic Cargo Rates 


Members of International Air Transport Associ- 
ation agree on reductions, to become effective 
September 1. Cuts range from 22 per cent on 


small shipments to 65 per cent on volume cargo. 
Civil Aeronautics Board chairman says agency is 
planning broad air cargo study to guide policy. 


Pages 33 and 73 


Canadian Parliament to Be Asked to Subsidize Shipbuilding 


Canadian Transport Minister describes plan to 
grant ‘special capital subsidy’ of 40 per cent for 


three years, 35 per cent after that, to stimulate 
vessel building in Canadian ship yards. 


Page 35 


Examination Questions for Canadian Traffic Courses Listed 


Canadian Industrial Traffic League makes pub- 
lic questions posed in examinations for students 


in ‘certificate’ and ‘graduate’ traffic courses 
held May 8 in 38 centers throughout Canada. 


Page 42 


Rotation of ICC Chairman ‘Best Approach,’ Says Hutchinson 


In testimony on budget for fiscal year 1962, 
Chairman Hutchinson, of ICC, says the agency’s 
experience suggests that rotation of chairmen 
on seniority basis is ‘better approach’ than ap- 
pointment by President. New Senate bill would 


allow President to remove agency members who 
‘frustrated’ his program. General Services Ad- 
ministration defends appearances in rate pro- 
ceedings before regulatory agencies, claims 
$15.7 million transport cost savings. 


Pages 64, 66 and 68 
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“HE WOULD BE BLIND, INDEED, 
who did not realize that the people 
of the entire West . . . have been 
aroused to the need there is for the 
improvement of our inland water- 
ways. The Mississippi River, with the 
Missouri on the one hand and the 
Ohio on the other, would seem to 
offer a great natural means of inter- 
state transportation and traffic . 
Enormous quantities of merchandise 
are transported over the rivers and 
canals in Germany and France and 
England, and it is also certain that 
the existence of such methods of traf- 
fic materially affects the rates which 
the railroads charge, and it is the 
best regulator of those rates we have, 
not even exempting the governmen- 
tal regulation through the Interstate 
Commerce Commission. For this rea- 
son, I hope that this Congress will 
take such steps that it may be called 
the inaugurator of the new system of 
inland waterways...” 

President William Howard Taft, 

Special Message, 1910 


=>. 
P45 FP 
. 


“The navigable waters leading into the 
Mississippi and St. Lawrence and the 
carrying places between... shall be com- 
mon highways and forever free .. . with- 
out any tax, impost or duty therefor.” 


The famous Northwest Ordinance of 1787 
that also established religious freedom and 
guaranteed the rights of habeas corpus 
and trial by jury. 


A reminder of some of our fundamental American freedoms, printed in the public interest by Dixie Carriers, Inc., 3400 Montrose, Houston 





Frank W. Bunce, Chief Mechanical Officer, The 


Milwaukee Railroad says: 


THIS IS MILWAUKEE CAR 28280. 


Its NAILABLE STEEL FLOORING is 11 years old, 
has never cost a dollar in repairs. Yet it is still 
tight enough to haul flour, strong enough to carry 
top-tonnage loads. 


NAILABLE STEEL FLOORING saves shippers 
money, too. Floors are always solid, smooth and 
splinter-free. Lading is much safer. So are loading 
dock employees. And the durability of N-S-F keeps 


more class A cars available for duty. As Mr. Bunce 
puts it: “NAILABLE STEEL FLOORING plays an im- 
portant role in our continuing program to give 
shippers better service.” 


For even more protection against damage to lading 


and cars, N-S-F has two willing partners: Stran- 
Steel Grain Door Nailers and Stran-Anchor Lining 
for side and end walls. 
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Full information and cost studies are available from 

Stran-Steel representatives in Chicago, New York, St. 

Louis, San Francisco, Minneapolis and Richmond. In tran Mj 
Canada, N-S-F is made and sold by International 

Equipment Co., Ltd., Montreal. STRAN-STEEL 
CORPORATION, Detroit 29, Michigan 


STRAN-STEEL IS A DIVISION OF NATIONAL STEEL CORPORATION 
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Editorial 


Rate-Making Standards and Psychological Warfare 


gen MAKING has been described often and aptly as 
an inexact science. In spite of much transportation 
research, in which ascertainment of costs has received 
emphasis, the outlook is dim for early arrival of a time when 
it can be said truthfully that with the giving of so much 
weight to this rate-making factor and so much weight to 
each of several other factors, the making of proper and 
lawful rates by all types of regulated carriers, on all types 
of commodities, for each of numerous weight categories, 
on a graduated mileage-scale basis, has become a matter of 
precision. 

If transportation conditions, vehicles, prices, commodities, 
etc., were to remain unchanged indefinitely, it might be 
possible to set up formulas by means of which unassailable 
rates might be evolved. Any reader of these lines who lives 
to see attainment of such an era of perfection in rate making 
can congratulate himself, at such time, on having entered 
the millennium toward which so many of us have been 
looking hopefully. 


Currently the “battle of S. 1197” is being fought on 
Capitol Hill, before the Senate commerce committee. It’s a 
battle of surface carriers, involving the railroads, the railroad 
brotherhoods and at least one shipper organization (the 
National Industrial Traffic League), on the one hand, and, 
on the other, the trucking companies, the Teamsters’ Union 
and the domestic water carriers. It seems to us to be largely a 
psychological skirmish, with the adversaries striving to have 
section 15a(3) of the interstate commerce act—the “rule 
of rate making’—so worded as to induce the ICC not to 
permit effectuation of rate proposals by one mode of 
transport that are assailed as competitively destructive by either 
or both of the other modes. It’s presumed that action by 
Congress to amend section 15a(3) would be regarded by 
the ICC as an admonition to it to change its present 
regulatory “‘policy” as to rate making by the railroads. 


The transportation act of 1958 kept intact the requirement 
of paragraph (2) of section 15a which directs the ICC, in 
exercising its power to prescribe just and reasonable rates, 
to consider, among other factors, ‘the need, in the public 
interest, of adequate and efficient railway transportation 
service at the lowest cost consistent with the furnishing of 
such service,” etc. 


DDED to section 15a by the transportation act of 1958 

was a new paragraph (3), worded as follows: 

“In a proceeding involving competition between carriers 
of different modes of transportation subject to this act, the 
Commission, in determining whether a rate is lower than 
a reasonable minimum rate, shall consider the facts and 
circumstances attending the movement of the traffic by the 
carrier or carriers to which the rate is applicable. Rates of a 
carrier shall not be held up to a particular level to protect the 
trafic of any other mode of transportation, giving due 
consideration to the objectives of the national transportation 
policy declared in this act. 


Now it’s proposed by S. 1197 (introduced by Senator 
Bartlett, of Alaska, for himself and four other senators), 
to alter paragraph (3) of section 15a by changing the 
language after the third comma so as to make it “shall 





consider, among other factors, the facts and circumstances 
attending the movement of the traffic by, and the effect upon 
the earnings of, the carrier or carriers to which the rate is 
applicable, the competitive necessity for the rate, its effect 
upon a lawful rate structure or adjustment, and its tendency, 
if any, to cast an unjust burden upon other traffic.” The last 
sentence of section 15a(3), beginning with the words, 
“Rates of a carrier,” would not be changed by S. 1197. 

Testimony of witnesses for the trucking industry and for 
the Teamsters’ Union in the Senate hearings on S. 1197 
indicated that their effort to obtain revision of section 15a(3) 
was directed against what they termed “selective” rate cuts 
applied to certain commodities by the railroads—rate cuts 
regarded by the proponents of S. 1197 as destructive of 
their own traffic and conducive to the raising of rail rates 
on other commodities to offset presumed depletions of 
revenue resulting from the “selective” cuts. 


A viewer from the sidelines striving to appraise the 
situation objectively, cannot deny the right of carriers of 
any mode to fight to preserve or increase their respective 
levels of earnings. However, the Commission, for its part, 
is directed by the existing law to “foster sound economic 
conditions in transportation’ and preserve a national trans- 
portation system adequate to the needs of the nation’s 
commerce, postal service and the national defense. If, as 
seems quite possible in some areas, there’s an oversupply of 
transportation, the Commission has an impossible assignment 
in trying to foster sound transportation conditions, etc. 


N a speech in Rochester, N.Y., on May 18 (see elsewhere 
in this issue), Commissioner Webb, of the ICC, said it 
was his personal opinion that “the Commission does not have 
the authority that would be required to insure the financial 
well-being of every segment of the transportation industry 


_deemed essential to the national defense effort.” The 


preceding day, in a question-and-answer session after a talk 
in Crotonville, N.Y., he said he doubted that the revision 
of Section 15a(3) which S. 1197 would effect if enacted 
would be helpful to the Commission. We, too, have doubts 
on that point. Shipper opposition to S. 1197 suggests that 
its merits are at least debatable. 

The recent attacks on ICC regulation by the railroads, 
the trucking industry and the domestic water carriers could 
result in a snowballing of support for the position taken by 
those transportation experts who would abolish the ICC and 
leave the interstate common and contract carriers subject only 
to the restraints of the anti-trust laws. That would mean 
the end of “protection” against “selective’’ rate cuts. It 
would mean the beginning of intra-modal and inter-modal 
rate wars of unprecedented intensity. Would that be a 
situation wholesome for transportation? 

While the regulated surface carriers are squabbling about 
section 15a, the possibility should be kept in mind that 
the traffic about which they are fighting (about 30 per cent 
of the total annual intercity ton-miles) will be diminished 
further by the airlines and the private carriers. The energy 
and resources spent by the ICC-regulated common carriers in 
their present inter-modal fisticuffs could be diverted more 
profitably to pursuits that would give promise of increased 
business for all of them. 
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@ The Ford Motor Company, in its constant search for 
new and better ways of transporting goods and products, 
cooperated with Pullman-Standard in a test shipment of 
auto-glass from the Ford Glass Division Plant at Nashville, 
Tenn., to the Ford assembly plant in St. Paul, Minn. 

This shipment—in a Pullman-Standard Hydroframe- 
60 Box Car—arrived flawless; not one nick, chip or crack 
could be found in the entire 86,095 pound load. And this 
was after 870 miles of travel over three roads and 2 car 
impacts (registered at the coupler) that reached as high as 
nine miles per hour. 

How does the P-S Hydroframe-60 protect fragile loads 

> such as this against bruising impacts? A special underframe 

which incorporates the new long travel hydraulic cushion- 
ing principle takes impacts of 10 mph—and above—and 
literally swallows them up. They never reach the load! 

For details on the Hydroframe-60, or for information 
on the availability of these cars for your shipments, call 
or write us today. 


vt Handied Like Grandmother's Best Crystal... Delivered Flawless 























NINE MPH IMPACT AT THE COUPLER: NO IMPACT ON 
THE LOAD—Two impact recorders rode the P-S Hydroframe-60 
—one with the load, the other on the underframe. Two impacts 
topped 9 mph at the coupler (one is visible on the recording tape 
at right), others were at 5, 7 and 8 mph. As you can see, none of 
these impacts reached the load as shown by the impact recorder 
tape on the far left. 








A 43 TON HANDLE-WITH-CARE LOAD—Ford's glass ship- 
ment in the P-S Hydroframe-60 weighed in at 86,095 pounds. Ap- 
proximately 26,000 pounds of windshield glass went into the A-end 
and 59,935 pounds of side and rear window glass into the B-end. 
Condition on arrival: claim-free! 
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PATENTS APPLIED FOR 


PULLMAN -STANDARD 


A DIVISION OF PULLMAN INCORPORATED 
200 SOUTH MICHIGAN AVENUE, CHICAGO 4, ILLINOIS 
BIRMINGHAM ¢ PITTSBURGH ¢ NEW YORK 
J. C. FENNELLY CO., SAN FRANCISCO REPRESENTATIVE 
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N. C. OCEAN TERMINALS 
MOREHEAD CITY 


N. C. STATE DOCKS 
WILMINGTON 


With complete cargo handling fa- 
cilities, modern concrete and steel 
buildings, and full-time security, 
you are assured of fast, careful 
handling of your shipments through 
North Carolina State Ports. 


Rapid increases in tonnage and 
shipping testify to the quality of 
service at these two great all- 
weather terminals. Your shipments 
will receive the same personalized 
attention you would give them, 
when you ship via N. C. State 
Ports .. . Ports of Progress at the 
Mid-South Gateway. 





N.C. STATE PORTS 


EXECUTIVE OFFICES 
t, Raleigh, N. € 


McDowell Stree 


WEW YORK 7, HY. 
233 Broadway, Suite 3903 
Phone: REctor 2-3760 


MOREHEAQ CITY, H.C. 
P. 0. Box 507 
Phone: PArk 6-3158 
TWK: Morehead City 8782 


WILMINGTON, H.C. 


Questions 
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Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Weights and Weighing— 


Discrepancy Between Origin 
And Destination Weights 


Question—Illinois 


It seems that we are receiving a vari- 
ation of thoughts and information con- 
cerning scale weights. Destination 
weights, of course, have always taken 
precedence over shippers’ weights. 
Through this medium of understanding 
this latter portion, a weight difference, 
plus or minus, usually does prevail, due 
to the fact that no two scales will weigh 
exactly alike. Conclusion to weight dis- 
similarities—a weight tolerance agree- 
ment is programed through various pub- 
lications, tariffs, and so forth. A majority 
of the railroads publish their own tariffs 
and forms to be used, coinciding one with 
the other, by set rules or regulations. 

We have a standing order with a scale 
company to make definite periodical 
scale checks, whether or not our scales 
need it and despite the fact that our 
warehousemen know how to man the 
scales and how to check daily to cor- 
rectly zero-balance our scales. Our ware- 
housemen weigh all inbound and out- 
bound shipments. 

We are located on the Elgin, J. & E. 
railroad’s siding and partake many of 
our judgments through its tariffs, par- 
ticularly freight tariff No. 2-N, local 
freight tariff of rules, regulations and 
charges applying on all-rail traffic. Items 
1065 through 1095, and, in particular, 
item 1090, section E, which states that 
the tolerance shall be one per cent of 
the lading with a minimum of 500 pounds 
on all carload freight, excepting coal, 
coke and iron ore, except that when 
ashes, cinders, clay, dolomite, ganister, 
gravel, mill scale, ore (except iron ore), 
sand, slag, all stone (not cut), and 
similar bulk freight, brick and soft drain 
tile and metal borings, metal filings or 
metal turnings, are loaded in open cars 
the tolerance shall be one and one-half 
per cent of the lading with a minimum 
of 500 pounds. 

The office of the Illinois Central Rail- 
road has written as follows: 

“The railroad will investigate claims 
for shortages of 1,500 pounds or more in 
the gross or tare weights only. No claims 
for shortage based on net weights will 
be entertained.” 

The office of the Chicago, Rock 
Island and Pacific Railroad has written 
that: 

“Weights: All scrap reported herein 
for sale to be on the basis of net tons. 
Cars to be light weighed, uncoupled 


and free at both ends. Our track scale 
weights at the point of loading to govern. 
Only variations of over 1,000 pounds 
will be investigated.” 

The Missouri Pacific Railroad’s office 
has written that: 

“Terms: Our classification and track 
scale weights at point of loading to gov- 
ern. (Only variation in scale weights 
over 1,000 pounds will be investigated) .” 

And, form G.A.A. of the New York 
Central Railroad states that: 

“It is understood that our weights at 
point of shipment and car service rules 
will govern, except where the ultimate 
one is a party to the national form of 
weight agreement. The railroad will ac- 
cept such consignee’s weights not of 
out-turn where they differ 1,000 pounds 
or more from the billed weights. No 
claim will be considered for iron and 
scrap, where, in any one car, the dif- 
ference between billed and receiving 
weights is less than 1,000 pounds.” 

Being a receiver of scrap axles (one of 
the raw materials needed in fabrication) 
and, at times, a shipper of same and/or 
its further fabricated or processed steel, 
we are in a questionable state as to 
just which rule should be applied. In 
case a claim needs to be filed against 
either the carrier or the shipper, what 
per cent of tolerance in weights is cor- 
rect to use? These iron or steel articles 
may be shipped on any of the mentioned 
lines, whereas they do have direct con- 
nection with the Elgin, J. & E. from our 
plant. 


Answer 


None of the cases relating to the na- 
tional code of rules governing the weigh- 
ing and reweighing of carload freight, 
which was adopted June 9, 1914, as a re- 
sult of an agreement reached at confer- 
ences of shippers, carriers and represent- 
atives of the Interstate Commerce Com- 
mission, sheds any light on the reasons 
for the various departures from the 
original tolerance rule. 

Even though there is quite a spread in 
the various tolerance rules, we know of 
nothing you can do except abide by the 
tolerance rule in the tariff applicable to 
the shipment on which a claim may be 
filed. 


Tariff Interpretation— 
Stopping-in-Transit— 
For Partial Unloading 

Question—Ohio 


A shipper makes truckload pool com- 
bination shipments, originating at a 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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SLASHES AIR FREIGHT RATES UP TO — 


407% 
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TWA’s new reduced rates are as much as 40% i eaetail 

: . : ook at the money you save with 
lower. Cover 16 different commodity groups, ranging typical new TWA 100-Ib. rates! 
from foodstuffs to hardware...on shipments from 


the West Coast to important markets in the East! aceasta 


To Rate Savings 


St. Louis 10.95 6.95 


dreds of commodities— such as machines and parts, veneenenene pea seit 


electrical equipment, chemicals and printed matter. Kansas City 9.65 6.55 
Chicago 11.60 7.60 


TWA’s Jetstream Express flights provide the only 
non-stop all-cargo service... from both Los Angeles 
and San Francisco to New York. Fast Jet freight 
also available to all the major markets of the East. 


Call your freight forwarder, cargo agent 
or nearest TWA Air Freight office today } WA 


FROM SAN FRANCISCO 
New York $16.65 $11.25 
Pittsburgh 14.70 9.85 


\ 


THE ONLY AIRLINE SERVING 70 KEY CITIES IN THE U.S. AND 23 WORLD CENTERS OVERSEAS 


~.. 





TRAFFIC WORLD 


point in central states territory, with 
two stops-in-transit at points “B” and 
“C,” and final delivery at point “D,” all 
within middlewest territory. The entire 
shipment originates via carrier “X,” who 
hauls it to point “A” and interlines that 
portion of the shipment destined for 
point “B” with carrier “Y,’ who makes 
the delivery to point “B.” Carrier “X” 
does not have operating rights to point 
“B,” but, having those rights to points 
“C” and “D,” hauls the remainder of 
the shipment to them and makes de- 
livery. That points “B” and “C” are in- 
termediate to origin and destination “D” 
is not questioned. The fact that carrier 
“xX” must haul to points “C” and “D” via 
a route which does not pass through 
point “B,” but is somewhat circuitous 
between interline point “A” and inter- 
mediate stop “C,” leads one to question 
the legality of the operation. Stopping- 
in-transit provisions in the tariff under 
which this traffic would move do not 
specify that the points where partial 
unloading is effected must be inter- 
mediate to origin and destination via 
the originating carrier’s routes—only that 
they must be “directly intermediate to 
the point of origin and point of destina- 
tion.” The originating carrier charges 
the truckload rate to destination, which 
i i | reflects the highest rate and truckload 

Seessesume RINGSBY Service Representative Rneme | reflects the highest rate and truckload 
make an agreeable distribution of the 

revenue so produced with carrier “Y” for 

hauling a portion of the traffic from 

interline point “A” to point “B.” Is 


<M ~ this operation illegal? 
SCHEDULING rs | 


Answer 


Many of the stopping-in-transit rules 
provide that truckload shipments of 
freight may be stopped at points directly 
intermediate between origin and destina- 
tion for completion of loading or for 

- partial unloading. 

ST We know of no report of the Com- 

== mission where this rule has been inter- 
: . ; . . reted. However, it is our opinion that 

Getting your freight to its destination - * 


the phrase “points directly intermediate 
ON TIME can mean the difference be- between origin and destination” limits 


tween profit or loss for your firm a carrier to an accessorial service of 


. stopping volume or truckload shipments 
That's why the RINGSBY ROCKET for partial unloading at points intermedi- 


SERVICE man should a/ways be on ate between origin and final destination, 
your transport team. He has a sincere which points must be the point to which 


si the portion unloaded is destined. 
desire to serve you. But even more The service you describe is what is 


important, he is backed by RINGSBY’S commonly known as interchange freight, 


t ei : t facil or freight destined to a point not served 
Vast fesources in equipment, tacil- | by the originating carrier, and it is our 
ities, personnel and transportation opinion that such service is not covered 


know-how. So why not call him today by the stopping-in-transit rule. 
and discover dependable RINGSBY —__—— 


ROCKET SERVICE. Tariff Interpretation— 











Stopping-In-Transit 
For Partial Unloading 


Question—Pennsylvania 


We would appreciate your assistance 
and interpretation in the following situ- 

; St Low ation. 
Krrs vears ti, yo Oe ansos Coty | Recently, we made a truckload ship- 
a ment of chewing gum, destined to Bos- 
ton, Mass., with two stops in Cambridge, 

Mass. 
Middle Atlantic Conference freight 


] — \w7 tariff No. 25-B, MF-I.C.C. No. A-1040, 
C— $i a item 2640, shows a rate of 73 cents per 
a » 7 J S| * ay hundred pounds, with a minimum weight 


Denver. . . + « of 30,000 pounds, from Philadelphia, Pa., 
TRUCK LINES, INC. ¥ Bot ety oes 


oon ¢ Middle Atlantic Freight Conference 
ERAL OFFICES: 3203 Blegeby Court © Denver 5, Colorado <1 t aNectes 23192 freight tariff No. 12-K, MF-I.C.C. No. 


A-990 (grouping tariff) indicates Boston 
as the rate group for Cambridge, with 
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hat is es a | Beata Le F YOU'RE “from Missouri,“’ Missouri Pacific will gladly 
reight, eli ne | prove that shock-free shipment is more than a slogan. 
og yoo | | iiaae The Missouri Pacific now has a fleet of new box cars in 
overed ee eae regular freight service—box cars equipped with the Hydra- 
Cushion Underframe. Here is real tops in lading protec- 
tion, for it is a matter of record that Hydra-Cushion provides 
lading protection against impacts that could cause severe 
damage in any ordinary car. It is a matter of record that 
at impact speeds of 10, 11, 12 mph, forces transferred 
to the car structure of a Hydra-Cushion car fall far below 

the damage zone. 


istance 
g situ- 


Write for shippers’ reports on the performance of Hydra- 
Cushion underframe cars. 
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PLYMOUTH 230 PARK AVENUE 
HYDRA-CUSHION, Incorporated —michican NEw YoRrK 17, Nv. Y. 








Why pay a maximum minimum? 


Let’s say you ship 25 pounds of airfreight at a regular rate of 33¢ a pound 
between Los Angeles and New York. If you ship it on other airlines, you must pay 
their minimum weight rate based on 50 pounds, at 33¢ a pound, or $16.50. Tigers 
charges you only for actual weight or a minimum of $4.00, whichever is greater. 
In this case, you pay $8.25—a 50% savings! Another good reason for specifying 


Flying Tigers. 
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A minimum minimum is only 
one reason to specify Tigers 
on your shipping instructions. 
Our new low rates is another. 

Then there’s Tigers’ tele- 
type system. It keeps tab on 
your shipments from the 
moment they leave one hand 
till another hand signs for 
them. And Tigers’ truck fleet 
can deliver these shipments to 
meet the deadlines you make. 

Flying Tigers carries cargo 
first and only —not after peo- 
ple and baggage are booked. 
So you’re sure of prompt, safe 
handling all along the way. 

Check the Yellow Pages for 
your nearest Flying Tiger 
Representative. Ask him 
about our new low rates, new 
packaging techniques, and 
complete schedules. Then 
specify the Airfreight Special- 
ist on your next shipping 
instructions. 


TIGERS CUT AIRFREIGHT 
RATES UP TO 40% 


For example...eastbound 
airfreight — per 100 lbs. 


Former NEW 
Tiger TIGER 
Rates RATES 
Los Angeles to 
New York $26.60 $15.95 
San Francisco to 
Chicago 20.35 12.25 
Seattle to 
Cleveland 22.30 13.45 
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a rate basis of 101 for both Boston and 
Cambridge. We quote from Rule 1 of 
tariff No. 12-K: 

“To the extent authorized in tariffs of 
class and commodity rates bearing refer- 
ence hereto, the rate published from or 
to points listed in the ‘Rate Group’ 
column herein will apply from or to the 
points shown herein as taking the same 
rate.” 

Rule l(c) of Middle Atlantic Confer- 
ence tariff‘ No. 25-B states tariff gov- 
erned by freight tariff No. 12-K to the 
extent provided in Rule 3, and where 
specific reference is made thereto. 

Our interpretation of Rule 3 is a 
qualification that class rates in section 
1 of tariff No. 25-B will apply from and 
to points shown in tariff No. 12-K sub- 
ject to such rate group. It does not state 
that rate groups will not apply on com- 
modity rates published in section 2 of 
tariff No. 25-B. 

Section 2 of tariff No. 25-B publishes 
specific commodity rates from Philadel- 
phia, Pa., to Boston, Mass., and it is our 
contention that the 73-cent per hundred 
pounds rate applies on our shipment, 
Cambridge taking the same rates basis 
as Boston. 

The carrier presented a freight bill on 
the shipment in question, assessing a 
charge of $1.03 per hundred pounds, ad- 
vising shipment billed to Cambridge, 
Mass., and rated on a class rate basis 
and not the commodity rate of 73 cents 
per hundred pounds, using Rule 28 of 
Middle Atlantic Conference tariff No. 
15-J, paragraph (i) as authority for rate 
assessed. 

It is our contention that the com- 
modity rate in item 2640 is the applicable 
rate, inasmuch as Cambridge and Bos- 
ton take the same rate basis and ap- 
plication of section 2 of tariff No. 25-B 
calls for specific commodity rates, but 
does not call for specific point-to-point 
application. 


Answer 


Rule 3 of tariff No. 25-B provides that 
“Class rates published in section 1 of this 
tariff from and to rate groups named on 
pages 35 to 86 will apply from or to 
points shown in grouping tariff No. 12-K, 
MF-I.C.C. No. A-990 subject to such rate 
group.” 

Inasmuch as Rule 3 is specific in re- 
ferring to section 1 rates, it is our in- 
terpretation that the points grouped 
with Boston in tariff No. 12-K can only 
be considered as taking the Boston class 
rates and not considered as taking the 
Boston commodity rates. It is true that 
Rule 3 does not state that the rate 
groups will not apply to commodity rates 
in section 2 but, neither does it state 
that the rate groups will apply to com- 
modity rates in section 2 and, as long 
as Rule 3 refers specifically to the class 
rates in section 1, we do not see how it 
can be interpreted otherwise. In other 
words, the Boston commodity rate in 
item 2640 does not apply to Cambridge. 

No doubt the shipment was billed on 
the basis of the Cambridge rate, by 
virtue of the stopping-in-transit rule. 


Claims— 
Manner of Inspection 


Question—Wisconsin 


An order was booked for two units of 
a new production model and shipment of 
one unit was made by truck and the 
other by rail, just two days apart. 

The consignee apparently operates a 
one-man business and locks the estab- 
lishment when away on calls. During 


15 


such an absence the railroad shipment 
was delivered. Upon returning, the con- 
signee discovered the shipment, took it 
in and, upon unpacking it, found cofi- 
cealed damage. 

He thought delivery had been made 
by truck and contacted the truck line 
which had delivered the first shipment. 
This carrier did not respond to his 
demand for an inspection, although he 
contacted the carrier several times on 
the matter. 

Becoming exasperated, in about nine 
or ten weeks, he returned the shipment 
to 1ts source, via the carrier he thought 
had made delivery. Upon arrival, the 
serial number did indicate that the 
unit had moved to him by rail. 

By an unusual coincidence, the rail- 
road’s agent did view the damaged unit 
when uncrated at the consignee’s place 
of business. The railroad’s claim de- 
partment admits the “consultation,” but 
denies responsibility, on the basis that 
he was not called for an examination, 
but just happened to be in the store 
at the time. It would almost seem that 
the standard set by the inspection 
regulation was met, but in rather mini- 
mum fashion. 

Are we justified in expecting the rail- 
road to honor the claim? 


Answer 


Rule 5 of the carrier’s regulations gov- 
erning the inspection of freight provides 
that damage to contents of packages 
after delivery should be reported by the 
consignee immediately, so the carrier 
can inspect the damage, and that, in 
cases where no inspection is made by 
the carrier’s agent, the consignee’s in- 
spection shall be accepted as the car- 
rier’s inspection. 

While it may be true that there was 
no Official inspection requested, it would 
seem to be stretching the point to wait 
until the carrier’s agent had returned to 
his office and then ask him to come back 
to the store and make an official inspec- 
tion of what he already knew to be 
true. Also, it does not appear, from 
the carrier’s regulations, that it is ab- 
solutely necessary for the carrier to make 
an inspection. 

Inasmuch as both the consignee and 
the carrier’s agent were present when 
the damage was discovered, and this 
fact is known to the claim department, 
we feel that the inspection requirements 
have been met, even though it was 
coincidental. 


From Our 
Readers 


Case for Dep’t of Consumers 
Olympia, Wash. 
I wish to take issue with your edi- 
torial of April 29 to the effect that the 
establishment of a Department of Con- 
sumers would represent a downgrading 
and evidence of mistrust of the regula- 
tory agencies. In my view precisely the 
opposite would be true; and I speak from 
a background of 24 years of regulatory 
experience. 


You quote from a statement by Com- 
missioner Laurence K. Walrath of the 
ICC in which he stated that “the Com- 
mission already is charged with the re- 
sponsibility of representing the public 
interest in all proceedings which it con- 
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ducts.” Presumably the Commissioner 
misspoke himself because, placing em- 
phasis on the word “representing,” there 
appears to be no such specific charge in 
the interstate commerce act. Undoubt- 
edly he meant to say that the Commis- 
sion is charged with the duty to consider 
the public interest in making its deci- 
sions. Occasionally the Commission does 
initiate an investigation on its own 
motion and, through counsel or staff 
members, helps to build a case for con- 
sumers or for the general public. Ex- 
aminers have been known to help, 
through questioning of those witnesses 
at hand, to build a case for parties whose 
interests would otherwise have been 
badly represented, much to the dismay 
of opposing counsel. But in normal prac- 


tice the Commission goes no further than 
to act only on complaint and to “afford 
reasonable opportunity for interested 
parties to be heard.” If no one presents 
himself to build a case on behalf of con- 
sumers or the general public the record 
is thereby deficient (assuming material- 
ity), and the Commission is limited to 
the record as made. Regulatory com- 
missions have often, with reason, been 
criticized for adopting too much of a 
judicial attitude. 

One of the most frustrating situations 
an examiner can face (and I have been 
there) is to sit and listen to one-sided 
evidence when he knows that an ade- 
quate case in opposition is possible and 
ought to be presented. Does a regula- 
tory commission have the duty consist- 
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ently to present, where pertinent, a case 
on behalf of the public? I, along with 
others, have wrestled with that question 
for many years and still do not have an 
answer. The commission for which I 
work isn’t set up to do so and doesn’t 
have the required budget. In many pro- 
ceedings public counsel is present, and 
in some the staff helps to build a case, 
but in most they do not; and I believe 
that is about standard practice nation 
wide. 

Your editorial also refers to opposi- 
tion to a Department of Consumers by 
the United States Chamber of Com- 
merce. Of course that is the only posi- 
tion the Chamber can take inasmuch as 
it is set up to serve the interests of com- 
mercial enterprises, not consumers. 

Commissioner Walrath alleges that the 
Commission represents “the public in- 
terest in all proceedings which it con- 
ducts.” But what about all of the issues 
which are never investigated for lack of 
complaint? Large shippers and organ- 
ized shippers take care of their interests 
very well but, with some _ exceptions, 
sporadic shippers or the public at large 
have no champion. The tariffs are full 
of utterly ridiculous provisions which 
hurt the unwary shipper. But so long as 
they can get away with it the carriers 
will do nothing, and as long as there is 
no formal complaint and no long series 
of informal complaints the ICC will do 
nothing. This country sorely needs a 
public defender of some type. 

It is most difficult for a regulatory 
commission to be an advocate against the 
agencies which it regulates and also 
to sit in judgment. Such a commission 
is also in a difficult position when legis- 
lation should be sponsored giving broader 
powers to itself in the general public 
interest. Again, an agency charged with 
protecting the general welfare could 
help. 

Coming back to the view expressed 
in my opening paragraph, a Depart- 
ment of Consumers, wisely administered, 
could supply something which the regu- 
latory agencies now lack. Far from 
downgrading them, it would inferentially 
express confidence in the ability and 
willingness of the regulatory agencies 
to give full consideration to the public 
interest when such interest has been 
adequately presented. Even such an 
agency as the Pure Food and Drugs 
Administration, with its broad authority 
in a limited field of consumer protec- 
tion, could undoubtedly profit by sup- 
port from outside of its own agency. 

Please do not misunderstand me, I 
am not necessarily in sympathy with 
the establishment of a Department of 
Consumers; but there is a logical field 
for such an agency. If it were to be 
administered with restraint, putting its 
efforts where they will not be duplica- 
tive of other effort and where they will 
be most fruitful, it could make a real 
contribution to the legislative, admin- 
istrative, and even judicial processes 
in this country.—BarTLEtt Burns, 2512 
Galloway Street (Senior Rate Expert, 
Washington Public Service Commission). 


Need for Regulation 


Salem, Ore. 

Railroads have apparently succeeded 
in their efforts to befuddle the public 
with their continual cry that transpor- 
tation regulation is only to prevent 
monopoly and because of ever increasing 
competition is therefore becoming more 
and more obsolete. This is evident when 
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Grand Island 


DENVER Second morning 
SALT LAKE CITY Third morning 

SAN FRANCISCO Fourth morning 
LOS ANGELES Fourth morning 
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Flexibility ...efficiency...economy... 

These are three reasons why Trailer- 
on-Flatcar transportation has been so 
enthusiastically used by American in- 
dustry. The Burlington Lines and their 
affiliate, Burlington Truck Lines, have 
teamed up to deliver the ultimate in flex- 
ibility, efficiency, and economy. 

The growth chart at right shows the 
effects of this Burlington cooperation 
and shows you one thing we mean when 
we say, “Burlington Piggyback is going 
places.”’ 


Won’t you come along? 


Every where West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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a second-ranking member of the House 
interstate and foreign commerce com- 
mittee and chairman of its transportation 
and aeronautics subcommittee seriously 
proposes repealing all regulation (Repre- 
sentative Williams, of Mississippi, in 
speech to the National Council of Farmer 
Cooperatives and the Food Transpor- 
tation Group, April 25, at Washington, 
D.C.—T.W., April 29, p. 34). 

Regulatory ills must be admitted, but 
to annihilate the patient will not elimi- 
nate all the ills. It will only mean that 
a new “scapegoat” will have to be found 
on which to place the blame for trans- 
portation’s sickness. 

While experience has proven compe- 
tition will prevent rates from becoming 
too high it has not proven to be a similar 
preventive as far as rates becoming too 
low is concerned. First the railroads had 
rate wars in which each line tried to cap- 
ture traffic from the others by cutting 
rates to the point where it was costing 
them money to provide the transporta- 
tion. Later the truck lines did the same 
thing. In each case it soon became evi- 
dent that such practice destroyed the 
carriers and in each case legislation was 
passed to stop it. 

Stability of rates along with stability 
of service are two fundamental pur- 
poses of regulation. How can any busi- 
ness man set prices without some as- 
surance of a reasonable stability to his 
transportation costs and some advance 
notice of changes in them? Specifically, 
grain growers have been complaining for 
several years of the rate chaos in the 
exempt transportation field. 

Elevator operators, too, are having 
their difficulties with the exempt com- 
modity haulers. Those located on paved 
roads can get service, but those off the 
paved roads find its availability continu- 
ally diminishing. While private carriage 
is the answer for large firms, the smal- 
ler ones find it too expensive and must 
rely on common carriage, required by 
regulation, to provide the service. 

Maintaining an economic climate in 
which the carrier can keep financially 
sound so that he is able to provide the 
service so essential to our economy is 
also a duty of regulation. There are 
times when it is necessary to protect 
the carrier from the shipper. 

One of the first amendments to the 
interstate commerce act, the Elkins act 
of 1903, was aimed at abuses by ship- 
pers. It was passed almost unanimously 
in response to the demands of the car- 
riers themselves and was in no wise 
responsive to public sentiment. It pro- 
vided that tariff charges must be ob- 
served and it strengthened the law 
against rebating by making shippers 
liable for receiving them. It also gave 
the courts power to enjoin violations 
of the law. 

Mr. Williams would have us believe 
that the anti-trust laws will take care 
of the situation if transportation regu- 
lation is repealed. Why was it neces- 
sary, then, to pass specific regulation 
for motor carriers after the anti-trust 
laws had been in existence for many 
years? 

What becomes of cargo insurance 
and safety regulation if the interstate 
commerce act is repealed? “Gray” area 
operators and some haulers of exempt 
commodities ignore these protections 
for the public under regulation. Remove 
it, and there will be only chaos.—FranK 
E. Larwoop, Transportation Rate An- 
alyst, Office of Public Utility Commis- 
sioner of Oregon. 





Es ctten recommendation. You’ll 


never find a transport service better 
equipped for handling electronic sys- 
tems. Fernstrom knows electronics, in- 
dustrial photographic equipment, dis- 
plays and exhibits, and other tough- 
to-handle products. Crews are espe- 
cially trained, and equipment is spe- 
cifically designed to assure exceptional 
and expert handling from point of 
origin to point of installation. Depend- 
ability . . . unsurpassed (and verified). 
Experience . . . fifty years of it, and 
keeping pace with the minute-by- 
minute demand for specialized trans- 


port service. 


, FERNSTROM Storage and Van Company 
, S600 North River Road, Rosemont, Illinois 
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Shippers Along the Coast Line 


Joseph A. Kelley, president and a director of the Zonolite Company, 
joined his Chicago-headquartered firm in 1946. He is a member of 
the American Institute of Mining, Metallurgical and Petroleum 
Engineers, and the American Ceramic Society. A graduate mining 
engineer himself, he recently paid personal tribute to Coast Line 
geologists for their assistance in Zonolite’s prospecting work. 


In Kearney, $.C.... 


Zonolite Processes 
One-Third of America’s Vermiculite 





, 
t 





Zonolite Company Plant, Kearney, S. C. 


The Kearney, S. C., Zonolite mill processes one-third of all U. S.-produced 
vermiculite crude ore—which is shipped to expanding plants and made into 
building products for insulation, plaster, and concrete roof decks, and car- 
riers and conditioners for fertilizer and other agricultural products. 

A specialist in mining and manufacturing like Zonolite naturally needs 
specialized shipping services—the kind of dependable transportation which 
Coast Line provides. Whether your shipping problem is routine or special. 
call Coast Line for the thrifty, practical solution. 
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Traffic and transportation news 
too late to classify in this issue 





Carloadings Totaled 551,405 
In Week Ended May 13 


Loadings of revenue freight in the 
week ended May 13 totaled 551,405 cars, 
the ‘Association of American Railroads 


announced. This was an increase of 
7,861 cars, or 1.4 per cent, above the 
preceding week, it said. 


The loadings represented a decrease 
of 88,600 cars, or 13.8 per cent, below 
the corresponding week in 1960, and a 
decrease of 141,591 cars, or 20.4 per cent, 
below the corresponding week in 1959, 
the AAR added. 


Loadings by commodity groups for 
the week ended May 13, as compared 
with the corresponding week of last year 
and the preceding week of this year 
follow: 


Per Cent 

Cars Loaded Change Per Cent 

Week Corre- Change 

Ended sponding Preceding 
May 13, ‘61 Week 1960 Week 
Miscellaneous 298,189 9.4.D 7D 
Coal 93.766 11.8D 1.6 | 
Coke 6,421 26.0D 3.3 | 
Ore 32,539 547D 26.1 1 
Forest Products 36,870 47D 19 1 
Merchandise LCL 29,186 19.8D 4D 

Grain & Gr. Prod. 

(Total) 49,848 12.9 1 2.6 1 
Western Dists. Only 34,762 19.3 | 6.4 | 
Livestock (Total) 4,586 5.5D 67D 
Western Dists. Only 3,661 66D 106D 


D—Indicates Decrease. 
All districts; the AAR said, reported 

decreases compared with the correspond- 

ing weeks in 1960 and 1959. Cumulative 

loadings for 1961, compared with 1960 

and 1959, were shown as follows: 

1961 1960 1959 


Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,090,619 2,390,834 2,399,932 
Week of April 1 505.917 597,607 — 590,592 
First 13 weeks 6,383,184 7,576,749 7,557,753 
Four weeks of April 2,104,107 2,492,148 2,579,629 
Week of May 6 543,544 641.800 678,160 
Week of May 13 551,405 640,005 692,996 


19 Week Total 9,584,240 11,350,702 11,508,538 
Piggyback Volume 


“There were 11,755 cars reported loaded 
with one or more revenue highway trail- 
ers or highway containers (piggyback) 
in the week ended May 6, 1961 (which 
were included in that week’s over-all 
total),” the AAR said. “This was an in- 
crease of 948 cars, or 8.8 per cent, above 
the corresponding week of 1960 and an 
increase of 3,289 cars, or 38.8 per cent, 
above the 1959 week. 

“Cumulative piggyback loadings for 
the first 18 weeks of 1961 totaled 191,641, 
for an increase of 3,801 cars, or 2 per 
cent, above the corresponding period of 
1960 and 57,860 cars, or 43.2 per cent, 
above the corresponding period in 1959. 
There were 58 Class I US. railroad sys- 
tems originating this-type traffic in the 
current week, compared with 52 one year 
ago and 47 in the corresponding week in 
1959.” 


I—Indicates Increase. 








ICC Upholds, With Exception, Rail and Truck 
Rates on Meats, Midwest, Southwest to East 


As a Result of Approved Reductions, Formerly Existing Spread 


Between Rates on Fresh Meats Over Livestock Is Narrowed. ICC 


Rejects Eastern Meat Packers’ Plea for Minimum Rate Scales. 


Reduced railroad rates on fresh 
meats from origins in Central, 
Southwestern and Western Trunk 
Line territories to destinations in the 
east, which were published to meet 
motor carrier competition, have been 
approved by the Commission, except 
with respect to the rates from four 
origin points. The rates under in- 
vestigation were published at min- 
ima of 25,000 and 30,000 pounds and 
alternate with previously-established 
rates based on a minimum of 21,000 
pounds. 


In a “printed report and order” in 
No. 32356, Fresh Meats—Midwest to East, 
and embraced cases, the Commission also 
found motor carrier rates on fresh meats 
from origins in Central, Southwestern 
and Western Trunk Line territories to 
destinations in the east, lawful in certain 
instances and not shown to be unlawful 
in other instances. 


With respect to the rail rates disap- 
proved, applying from Cincinnati, O., 
Louisville, Ky., and Columbus and Madi- 
son, Ind.,. to New York City, the respond- 
ents in the title proceeding were ordered 
to stop publishing or collecting those 
rates on or before August 31. In con- 
nection with the railroad rates approved, 
the Commission granted the carriers re- 
lief from the long-and-short-haul pro- 
vision of section 4 of the interstate com- 
merce act, which had been granted tem- 
porarily, by fourth section order No. 
19505, Fresh Meats From Central Terri- 
tory and Adjacent Points to Eastern 
Points. The printed report will appear 
at 313 ICC 345 in the bound volume of 
Commission reports. 


Origin of Proceedings 


The Commission said that by order of 
January 23, 1958, in the title proceeding, 
it instituted an investigation into the 
lawfulness of certain reduced rail rates 
and charges to apply on fresh meat, in 
carloads, from Chicago, Ill., St. Louis, 
Mo., and other described origins in Cen- 
tral Territory on and east of the Missis- 
sippi River to New York City, Boston, 
Mass., Philadelphia, Pa., and Baltimore, 
Md., and points grouped therewith, and 
to intermediate and related points. Pro- 
tests were filed by various parties, includ- 


ing eastern meatpackers, motor carriers, 
livestock shipper associations, and others 
seeking suspension of the rates and 
charges, which became effective on Jan- 
uary 24, 1958, the Commission said. 

Subsequently, in No. 32405, Fresh 
Meats—Southwestsern, Western Trunk 
Line and Central Territories to Trunk 
Line and New England, on petition of 
the Eastern Meat Packers Association, 
National Live Stock Producers Associ- 
ation, American National Cattlemen’s 
Association and the National Wool 
Growers Association, the Commission 
said, an investigation was instituted 
into the lawfulness of rates of motor 
common and contract carriers (other 
than the rates under investigation in I. 
and S. M-11010, and supplemental or- 
ders, in I. & S. M-11010, Fresh Meats— 
Central and Southwest to East) from 
various origins in Central, Southwest- 
ern and Western Trunk Line territories 
to destinations in Eastern Trunk Line 
and New England territories. The in- 
vestigation also embraced inquiry into 
the rates of rail carriers from these ori- 
gins to the east not already included 
in No. 32356, whether published as 
joint through rates or combination 
rates over the Mississippi River cross- 
ings, the Commission said. 

On further request of motor carriers, 
the Commission said, the investigation 
was broadened to include local and pro- 
portional rates from the aforesaid ori- 
gins, except those in Indiana, Michi- 
gan and Ohio to Chicago and Mississip- 
pi River crossings, or such local and 
proportional rates from all origins noted 
to any other points where used as a 
factor in a combination rate to the 
destination territory. 

The Commission said that the motor 
carriers had shown no serious opposition 
to the reduced rail rates. The rail car- 
riers’ principal interests were confined 
to those motor-carrier rates reduced be- 
low the rail rates here under investiga- 
tion, the Commission said, adding that 
the rates of the motor carriers which 
were reduced to meet the reduced rail 
rates had either been canceled, with- 
drawn, or were not defended. 


Origin Relationships 
The Commission said that the Ne- 
braska State Railway Commission was 
a party to the investigation, not in op- 
position to the rates, but rather seeking 
re-establishment of origin relationships. 
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However, the ICC said such relationships 
were under consideration in No. 32551, 
Cudahy Packing Co. v. Akron, Canton 
& Youngstown Railroad Co. et al., and 
that disposition of the issue raised by 
the Nebraska commission would be made 
in that case. 


The Commission said that the rail- 
roads now had three sets of rates in 
effect on fresh meats. The first set 
reflected rates which had been in effect 
for many years and were established 
pursuant to the decisions in John Mor- 
rell and Co. v. New York Central R. Co., 
104 ICC 104 and 120 ICC 537, minimum 
21,000 pounds, on fresh meats, hung or 
suspended, or other than hung or sus- 
pended. 


An appendix to the Commission’s re- 
port showed that the railroads published, 
with respect to the rates under inves- 
tigation, a rate of $1.68 a 100 pounds, 
minimum 25,000 pounds, on fresh meats. 
hung or suspended, from Chicago to 
New York, and a rate of $1.25, minimum 
30,000 pounds, on fresh meats other than 
hung or suspended, including Ex Parte 
No. 212 increases. 


Chicago-New York ‘Key Rates’ 


The Commission said that the rates 
from Chicago to New York were the 
“key rates” and that they were made 
by deducting 20 cents from the rates 
maintained on like commodities from 
and to the same points by a majority 
of the larger motor carriers operating 
between those points. The Commission 
added that to north Atlantic seaboard 
points, other than Boston, rail rates were 
made on their usual relationship over 
or under New York. The Commission 
also said that to Central Territory des- 
tinations, the reductions were very few 
and generally small in amounts. This 
adjustment was assailed generally by the 
eastern meatpackers and livestock in- 
terests. Similar interests at Cincinnati. 
Louisville and at Columbus and Madison, 
Ind., assailed the rates from these spe- 
cific origins, the Commission said. 

The Commission said that the east- 
ern meatpackers proposed two minimum 
rate scales for the motor carriers, one 
applicable on hung, and the other ap- 
plicable on other than hung fresh meats, 
which averaged about 10 and 15 per 
cent above the present motor rates. 
They also proposed, the Commission 
said, a minimum scale of rail rates. 
Under the latter scale, the eastern 
meatpackers would use the Chicago- 
New York proposed motor rates and re- 
duced the rail rates by 20 cents in the 
manner followed by the rail respond- 
ents in constructing the rates under in- 
vestigation, the Commission said, add- 
ing that the eastern. meatpackers 
merely adjusted the rail-rate level to 
reflect the higher proposed scale of 
motor rates. 


Fresh-Meat-Livestock Rates 


The Commission said that for many 
years the fresh meat rates had averaged 
about 140 per cent of the livestock rates. 
An appendix to the report compared 
the rates on livestock with the rates 
on fresh meats from 22 representative 
points to New York. 


It would be noted, the Commission 
said, that the percentage relationship 
had been reduced from an average of 
138.5 per cent, fresh meat rates of 
the livestock rates, to 103.9 per cent 
and 127 per cent under the reduced 
rates other than hung and hung meat, 
respectively. 





LATE NEWS 


Using 20 representative origin points 
in Illinois and Indiana, the rates on both 
hung and other than hung fresh meats, 
minimum 20,000 pounds, averaged 151.2 
per cent of the livestock rates, and the 
rates on other than hung, minimum 30,- 
000 pounds, and on hung, minimum 25,- 
000 pounds, averaged 102.4 and 135.5 per 
cent, respectively, of the livestock rates, 
the Commission said. 

In denying the minimum rate scales 
sought, the Commission said that “while 
quite evidently the livestock shippers and 
the eastern meatpackers are disadvan- 
taged by these reduced rates on fresh 
meat, the evidence before us is con- 
vincing that such rates are no lower 
than necessary if these carriers are to 
meet motor carrier competition.” 


Conclusions 


The Commission disposed of various 
contentions of the parties before mak- 
ing its conclusions. It concluded that the 
reduced rail rates were not unjust, un- 
reasonable or otherwise unlawful, ex- 
cept that the rates from Cincinnati, 
Louisville, Columbus and Madison to 
New York were not shown to be just 
and reasonable to the extent that they 
were in excess of 87, 95, 93, and 92 per 
cent, respectively, of the rate from Chi- 
cago to New York. The Commission said 
the rates from these origins to other 
eastern destinations should maintain 
the present destination relationships. 


In other embraced proceedings, the 
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Commission concluded that the rail and 
motor rates under investigation had not 
been shown to be unjust, unreasonable 
or otherwise unlawful and also that re- 
duced rail rates did not discriminate un- 
duly against a shipper at Wichita, Kan. 

The Commission, in addition to finding 
the rates lawful, except with respect to 
the four origins points, also found that 
to the extent the assailed rates were 
found lawful, a special case had been 
made for granting fourth-section re- 
lief. 


Other embraced cases are: 


I. & S. 6913, Fresh Meats from Texas to 
East St. Louis, Ill.; No, 32423, Fresh 
Meats—Mid-American Highway Express, 
Inc.; No. 32439, Packinghouse Products 
From Peoria, Ill.; I. & S. M-11378, First 
Supplemental, Meats Between Cudahy, 
Wis., and Chicago, Tll.; No. 32405, as 
amended, Fresh Meats, Southwestern, 
Western Trunkline and Central Terri- 
tories to Trunkline and New England; 
I. & S. M-11635, Meats From Ohio to 
New York, Connecticut, and Pennsyl- 
vania; No. 32516 and First Supplemental, 
Fresh Meats From St. Joseph and Kan- 
sas City to East; No. 32813, Fresh Meats 
From Oklahoma City to East St. Louis; 
No. 32569, Meats, Packinghouse Products 
From Midwest to New Jersey, New York 
Pennsylvania, and fourth section appli- 
cations Nos. 34754 and 35104, Fresh Meats 
From Central Territory and Adjacent 
Points to Eastern Points. 





Some ‘Ground Rules’ Needed 
To Decide When Competition 


Is Destructive—Magnuson 


Senator Magnuson, of Washington, 
chairman of the Senate commerce 
committee, brought the committee’s 
fifth day of hearings on selective 
rate cutting to a close May 18 with 
the statement that unless some 
“ground rules on what is destruc- 
tive competition” were not laid out 
the next stage would be talk from 
some sources about nationalization 
of transportation. 


The senator spoke up after he and 
other members of the committee had 
questioned Sidney Zagri, legislative 
counsel for the Teamsters’ Union, about 
some points in his testimony of the 
previous day in favor of the specific 
bill at issue, S. 1197. 

It would amend section 15a(3) of the 
interstate commerce act—the so-called 
rule of rate making—to provide new 
criteria for determining the lawfulness 
of a competitive rate, including its 
tendency, if any, to cast an unjust bur- 
den on other traffic. 

After Mr. Zagri and the senators had 
discussed the relative merits of various 
economic indicators—revenue and ton- 
miles of traffic—Senator Magnuson de- 
clared: 


“The basic problem here is the de- 
cline of the common carrier system 
in this country. This is something we’ve 
got to make a decision on. This is the 
core of the nation’s transportation sys- 
tem. If something happens in this coun- 
try we’d better have a strong common 
carrier system. 

“We're arguing about figures here 


when all of them, all modes, are down. 
They, the common carriers, are going 
down 2 to 3 per cent a year, and if we 
keep that up for 10 years we're all going 
to be in trouble.” 

“I agree,” Mr. Zagri said. ‘Expansion 
of the transportation plant, over-all, has 
resulted in an increasingly competitive 
situation between the regulated carriers. 
Because of this overexpansion, in terms 
of traffic, we have a more intense com- 
petitive system. This results in a destruc- 
tive drive for traffic. We must stop this 
rate war from developing into fierce 
competition.” 

“This is why we’ve got to have some 
ground rules on what is destructive 
competition,” Senator Magnuson said. 
“In the meantime, the shipper wants 
the best service he can get. But I don’t 
see how he can unless we have a good 
common carrier system. 

“If we don’t do this, if we don’t give 
all modes rules of the game that are 
fair, we’re going to find so much trouble 
that the next step is that somebody is go- 
ing to talk about nationalization or some 
form of nationalization. We'd better 
start looking at how to protect the whole 
common carrier system in this country.” 


‘Confusion’ in ICC 

Under questioning concerning his pre- 
pared testimony of the previous day, Mr. 
Zagri said several times that since pas- 
sage of section 15a(3) in 1958 there had 
been “confusion” in the minds of the 
members of the ICC as to its implemen- 
tation. 

“Well, does this bill change the law?” 
he was asked by Senator Lausche, of 
Ohio. 

“No,” Mr. Zagri replied. “This is a 
clarifying amendment so that there will 
not be the confusion in the collective 
minds of the Commission.” 


Mr. Zagri used the analogy, “when is 
a kitten a cat,” when he was asked by 
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Senator Cotton, of New Hampshire, how 
it could be determined whether a rate 
was destructive. Dealing, then with 
selective rate cutting, Senator Cotton 
asked whether this could be compared to 
the so-called “loss-leader” technique 
whereby a merchant might mark the 
price of one commodity down in order 
to attract business. 


“You have the same situation here,” 
Mr. Zagri said. “When the railroad 
makes a selective rate cut the specialized 
trucker can’t compete because even 
though the trucker may be the low- 
cost carrier the railroad is not com- 
peting on a proper cost allocation. The 
trucker may have high out-of-pocket 
costs and the railroad may have low 
out-of-pocket cost, but this doesn’t mean 
that the trucker is not the low-cost 
carrier.” 





LATE NEWS 


Mr. Zagri emphasized at another point 
that he was not charging the Commis- 
sion with deliberate violations of the 
statute, but that “all we are saying here 
is that it is incumbent upon Congress to 
clarify the law.” 


Question of Courts 


Senator Lausche wanted to know why 
cases involved were not taken to court 
for interpretation. 


Mr. Zagri replied that instead Con- 
gress should simply clarify its intent. He 
sair court proceedings would not only be 
costly and time consuming but “could 
be disastrous to our entire transportation 
system.” It was much simpler, he said, 
to have Congress specify its original in- 
tent. 

“You are of the conviction, then, that 
the 11 members of the Commission are 


Congress Informed by CAB That It Favors 


President Kennedy's 


Reorganization Plan 


House Subcommittee Told That Delegation of Authority to CAB 
Employes Would Provide Flexibility Necessary to Reduce Board’s 


Workload. Chairman Says Such Delegation Would Proceed Slowly. 


Support for President Kennedy’s 
plan to reorganize the operations of 
the Civil Aeronautics Board was ex- 
pressed and the general fashion in 
which the board would proceed un- 
der the plan was outlined by the 
CAB May 18 in testimony submitted 
to the executive and legislative re- 
organization subcommittee of the 
House government operations com- 
mittee. 


Speaking for the CAB was Chairman 
Alan S. Boyd who said that the board 
had “carefully considered” the reorgan- 
ization plan and “that all of the mem- 
bers are in accord in recommending ap- 
proval of the plan.” 

The President’s proposal, designated 
Reorganization Plan No. 3, was sent to 
Congress May 3 (T.W., May 6, p. 47). 
It would become effective within 60 days 
of the date of transmittal unless a res- 
olution of disapproval was passed by 
either the House or the Senate. Such a 
resolution has been introduced by Rep- 
resentative Hoffman, of Michigan, who 
also has introduced resolutions of dis- 
approval aimed at Presidential plans to 
reorganize the Securities and Exchange 
Commission, the Federal Trade Com- 
mission and the Federal Communica- 
tions Commission. 


Description of Plan 

In supporting the CAB plan and in 
describing it, Chairman Boyd said: 

“Section 1 of Reorganization Plan No. 
3 would authorize the board to delegate 
any of its functions to a division of the 
board, an individual board member, a 
hearing examiner, or an employe or em- 
ploye board. 

“Such delegation would be subject to a 
discretionary right of review by the 
board upon its own initiative or upon 
the petition of any party or intervener 
within such time and in such manner 
as the board, by rule, shall prescribe. The 
vote of a majority of the board less one 
member would be sufficient to bring any 
such action before the board for re- 
ew... 


“Section 2 would transfer from the 
board to the chairman the functions 
of the board with respect to the assign- 
ment of board personnel, including 
board members, to perform such func- 
tions as may have been delegated by 
the board to board personnel... .” 

Chairman Boyd said that one of the 
most serious problems confronting the 
board had been the delay in adminis- 
trative process. This delay, he said, was 
largely the result of the rapid growth of 
the air transportation industry. 

“The board has been well aware of 
the need for action to eliminate causes 
of delay and to cut down the backlog 
of cases that have accumulated,” Chair- 
man Boyd said. “We have attempted to 
meet the problem by reorganizing our 
staff, reassigning the duties and respon- 
sibilities of our personnel and adopting 
procedures designed to simplify and ex- 
pedite board actions. 

“We have also made some delega- 
tions of authority, mostly in connec- 
tion with routine matters on which 
board policy has been firmly established. 
Our efforts in this area, however, have 
been limited because the board has no 
express statutory authority to delegate 
its functions. 

“Reorganization Plan No. 3 is suf- 
ficiently broad to cover all matters— 
adjudicatory and quasi-legislative—and 
therefore should provide the necessary 
flexibility to expedite the handling of 
the board’s workload... .” 


CAB Plans 


As to how the board would delegate 
its authority, Chairman Boyd said it 
was believed desirable to begin “with 
a relatively modest initial program and 
expand it gradually as experience is 
granted.” 

“The Board would expect to delegate 
certain types of cases which require 
hearing before an examiner as well as 
non-hearing cases. In most categories 
of cases, particularly those requiring 
hearing, the board may wish to limit 
its delegation to routines or simple 
cases. 


“The use of employe boards presents 
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not properly interpreting the law, and 
to enable them to do it you want us to 
rewrite it?” Senator Lausche asked. 
“You are aware that there are some 
cases in the Supreme Court decided 5 
to 4?” 

*“They [the commissioners] are just 
not consistent in their views,” Mr. Zagri 
said. ‘I can say that when in seven 
months the Commission can go two 
ways—one way for the railroads and 
one way for the truckers—there is con- 
fusion. It seems up to this body to 
clarify it. 

Scheduled to be heard May 15 were 
Jervis Langdon, Jr., just elected presi- 
dent of the Baltimore & Ohio Railroad, 
and J. E. Gilliland, vice-president— 
traffic and industrial development of 
the St. Louis-San Francisco Railway. 


(See earlier story on page 57) 


Senate Hearing Set 
On CAB Changes 


Senator Monroney, of Okla- 
homa, chairman of the aviation 
subcommittee of the Senate com- 
merce committee, announced May 
18 that the subcommittee would 
hold a hearing June 8 on Presi- 
dent Kennedy’s reorganization 
plan for the Civil Aeronautics 
Board. 

He noted that the plan was for- 
mally before the Senate govern- 
ment operations committee, but 
he said that committee had asked 
the commerce committee to submit 
comments and recommendations. 
He said his subcommittee would 
take testimony of interested par- 
ties to help in determining what 
recommendations if any, it would 
make on the reorganization plan. 





a number of advantages. While the 
board has had no experience with em- 
ploye boards, it would appear that their 
use May cOnsume considerable time of 
high-level employes. We would thus uti- 
lize this type of delegation with consid- 
erable caution. 

“The board must also weigh the degree 
of delegation in relation to the experience 
and capabilities of the delegatees. For ex- 
ample, delegation to senior staff em- 
ployes, such as bureau and office heads, 
would permit a greater degree of dele- 
gation by the board but might have the 
effect of making the delegatee unavaila- 
ble for other purposes. 

“The board believes that it will be de- 
sirable to begin with a relatively modest 
initial program and expand it gradually 
as experience is gained. This is necessary 
to insure that the board will retain pri- 
mary responsibility for the more impor- 
tant problems, and that overburdening of 
the staff will be avoided. 

“Insofar as discretionary review by the 
board is concerned, we intend to work 
out the standards very carefully. This 
is necessary so that the important cases 
will come before the board itself, and to 
insure that the board is not cutting itself 


(Continued on page 71) 
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BUYS 100 New 


Fruehauf Volume * Vans! 


R. A. Goodling, President of Dixie Highway Express, Inc., Meridian, Mississippi, has 
recently purchased 100 Fruehauf Volume**Vans plus 20 Platform Trailers. Dixie 
Highway Express now operates 323 Fruehaufs out of 14 terminals in 10 states 
extending from the Deep South into the Midwest. Last year Dixie Highway Express 
units rolled up over 10,000,000 miles in serving their customers. 





@ Dixie Now Operates 323 Fruehaufs! 


Fruehauf earnability is high! Dollar for dollar you’ll find it difficult 
to top the earnability record of Fruehauf Volume Vans. With Volume: 


Vans you get a broad choice in weight and price . . . over sixteen separate 
and distinct options give you exactly the units you need to help you 
earn more from your operation. 

For nearly half a century professional haulers have bought more 
Fruehaufs than any other make of Truck-Trailer. And there are good 
reasons. Top operators like Dixie Highway Express, Inc.—a Fruehauf 
user for over twenty years—have found that the big money makers in 
every hauling operation are Fruehaufs. 

Why not talk with your Fruehauf salesman today about the earn- 
ability features of Fruehaufs. Also ask him to give you the complete 
story on Fruehauf trailer financing, leasing, credit life, and the dozens 
of other customer benefits offered by Fruehauf. 


“ENGINEERED TRANSPORTATION” —The Key to Transportation Savings 


FRUEHAUF TRAILER COMPANY « 10940 Harper Avenue @ Detroit 32, Michigan 


Send me without obligation, complete information on Fruehauf Volume**Van Trailers for hauling___ 





Name 





(please print) 


Company 
Address 
City 
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UNITED JET ROUTES 





THE WORLD'S LARGEST JET FLEET— 
AT YOUR SERVICE 


United offers shippers more jet service ... and to more 
U.S. cities... than any other airline. United jets can 
carry up to 14,000 pounds of freight at 600 MPH. This 
jet freight breakthrough means important improve- 
ments in shipping by air. 


Ship any time. United jets are scheduled frequently 
throughout the day, taking off across the nation at the 
rate of one every 15 minutes, linking key markets coast 
to coast, border to border. They can move your goods 
coast to coast in less than § hours. This means you no 
longer have to depend on overnight flights. You can even 
arrange for same-day delivery. And you can move goods 
from your plant as they’re finished, rather than stock- 
piling and waiting for a traditional special freight flight. 


Large or small shipments. Practically everything you 
make can go by United jet. (Extremely large items 
get there fast by air aboard United Cargoliners.) 


Fet age handling. United’s DC-8 Jets can carry your 
goods in preloaded fiber-glass containers, giving you 
faster on and off time, greater protection, less handling. 
And mechanized facilities keep up with jet speed at 
United’s terminals, cut down ground handling time. 
Your goods move faster all the way. 


Take advantage of jet speed and capacity to move 
your goods faster and more efficiently. Use the airline 
offering you the most jet service ... United. To reserve 
space on the world’s largest jet fleet, call your Freight 
Forwarder, or United Air Lines office. 


WORLD’S LARGEST JET FLEET UNI TED KNOWN FOR EXTRA CARE 
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The Week in Transportation 


Nickel Plate Shareholders 
Approve Merger With N & W 


At their annual meeting in Cleveland 
May 16, stockholders of the Nickel Plate 
Railroad, voted approval of merger of 
that railroad with the Norfolk & West- 
ern Railroad and the lease and even- 
tual acquisition of the Wabash Railroad. 


Stockholders of the N & W approved 
the plan on May 11 (T.W., May 13, p. 
18). 

The plan also involves purchase by the 
N & W of a connecting line between Co- 
lumbus and Sandusky, O., owned by the 
Pennsylvania Railroad Co. The line, 108 
miles long, would link the N & W and the 
Nickel Plate. 


About 84 per cent of the 4,139,393 out- 
standing shares of Nickel Plate were 
voted in favor of the plan. 


Felix S. Hales, president of the Nickel 
Plate, told the stockholders that “despite 
a continuing low volume of business 
during the year to date, I am glad to re- 
port the outlook for the company’s busi- 
ness is improving.” For the four months 
ended April 30, the Nickel Plate earned 
$2,257,981, or 85 cents a share, compared 
with earnings of $1 a share in the same 
period of 1960. 


Stuart T. Saunders, president of the 
N & W, told stockholders of that road 
at the meeting at which they voted ap- 
proval of the merger and acquisition 
plan, that within five years after con- 
summation, savings of $25 million a year, 
representing earnings of $1.30 a share 
on the stock of the merged companies, 
would result. 


C & O Reports Wide Backing 
For Proposed B & O Merger 


Walter J. Tuohy, president of the 
Chesapeake & Ohio Railway, said May 
10 that three state governors and more 
than 125 city governments and civic 
groups had gone on record in favor of 
affiliation of the Baltimore & Ohio Rail- 
road with the C & O. 


Mr. Tuohy said the endorsements in- 
dicated the “generally favorable public 
acceptance” of the merger, which will 
be the subject of hearings opening June 
19 before the Interstate Commerce Com- 
mission. 


He said the step had been endorsed by 
the governors of Maryland, Virginia and 
West Virginia and that the communities 
and civic groups issuing resolutions in 
favor of it were in 12 states—New York, 
Maryland, Virginia, West Virginia, 
Pennsylvania, Kentucky, Indiana, Illi- 
nois, Missouri, Ohio, Michigan and Wis- 
consin. 


‘National Transportation Week’ Brings 
Salutes to Industry From Many Sides 


In ‘National Transportation Week’ Proclamation, President Kennedy 
Praises Nation’s Privately-Owned and Managed Transportation System. 
Variety of Observances Sponsored by Traffic-Transport Interests. 


Tribute was paid to the men and 
women in transportation from one 
end of the country to the other in 
the 1961 National Transportation 
Week which, with the blessing of 
President Kennedy, was observed 
May 14 through 20. 


Mayors and governors—as did Presi- 
dent Kennedy—issued formal proclama- 
tions calling on the citizenry to take 
note of the vital role of transportation 
in the prosperity and defense of the 
country. 

Speeches, parades, equipment displays 
and demonstrations, “open houses” at 
transportation and warehouse facilities, 
essay and poster contests among school 
children, “Miss Transportation” contests, 
radio and television programs, luncheons, 
dinners, excursions—all were melded into 





A Queen and Her Train 


Standing beside the ‘Safari Train’ at the Balti- 
more zoo, Miss Barbara Kolker holds the pres- 
entation bouquet given her when she won the 
title of ‘Miss Transportation in Maryland for 
1961.’ Miss Kolker is the traffic manager of 
the Lockfast Manufacturing Co. A tiara, a 
trophy bowl and a transistor radio were pre- 
sented to her by the Traffic Club of Baltimore. 


the tribute “to the men and women who 
move this nation’s goods and people,” 
as President Kennedy put it in his proc- 
lamation of National Transportation 
Week. 

As in previous years, National Trans- 
portation Week was sponsored by the 
Associated Traffic Clubs of America. E. 
F. Hamm, Jr., publisher of TRraFrric 
WorLD, again was general chairman. A 
“Press-Publicity Kit” was made available 
earlier in the year. Contained in it were 
many aids for local chairmen—sugges- 
tions for events, texts of speeches, etc. 


Local Clubs Active 


Local interests always play a big part 
in the arrangement of the ceremonies. 

In Portland, Ore., the idea for Na- 
tional Transportation Week was ex- 
panded to take in the idea of world 
trade, and a conference on the latter 
subject took up one of the days of the 
week. James C. Nelson, professor of 
economics at Washington State Univer- 
sity, spoke at the conference on “What 
Should Government’s Role Be Toward 
Transportation?” 

The Traffic Club of Denver selected 
“Miss Transportation Week” and 
awarded her a free trip to Philadelphia 
to attend the annual convention of the 
ATC. Welton N. Adolph, traffic manager 
of the Ralston Purina Co., was the club’s 
“NTW” chairman. 

The Traffic Club of New Orleans ar- 
ranged for Mayor deLesseps Morrison to 
issue a proclamation and arranged for 
transportation displays to be installed 
at Moisant International Airport and 
the Union Passenger Terminal Station. 
A “Miss Transportation of 1961” was 
chosen. Fred J. deBen, export-import 
agent for Gordons Transport, was gen- 
eral chairman for the New Orleans ob- 
servance. 

New Orleans ladies came up with 
something new in that the Women’s 
Traffic and Transportation Club chose 
an infant girl, the first born on May 14, 
as its “Miss Transportation.” 

Mrs. Bryne Dean Hoffman, president 
of the women’s club, said the girl was 
presented a $25 government bond. The 
club members also toured harbor facil- 
ities. 

Big Week in Houston 

The Traffic Club of Houston, in typical 
Texas fashion, chose a “Miss Transpor- 
tation,”’ a “Miss Air Transportation,” a 
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‘NTW’ Queen of Greyhound Lines 


Eleven year old Pat Latona, of Washington, D.C., crowns ‘Lady Greyhound,’ of Greyhound Lines 

as ‘Queen of National Transportation Week.’ Looking on is E. F. Hamm, Jr., president of the 

Traffic Service Corp. and publisher of TRAFFIC WORLD, who served as general chairman of National 

Transportation Week, and Wendell Palm, city sales manager for Eastern Greyhound Lines in 
Washington. 


President Proclaims ‘National Transportation Week’ 


President Kennedy, praising the 
nation’s privately owned and 
managed transportation system, 
issued a proclamation May 16 
designating the current week of 
May 14-20 as National Transpor- 
tation Week. 

His proclamation was worded 
as follows: 

“Whereas, transportation has 
been instrumental in the develop- 
ment of our natural resources and 
in the industrial and scientific 
achievements of the United States; 
and 

“Whereas, our nation’s status 
as a world power necessarily re- 
quires thei we have an efficient 
and cooidinated land, air and 
water transportation system which 
strengthens our national defense 
and promotes our domestic prog- 
ress; and 

“Whereas, the continuation 
of an efficient transportation sys- 
tem, under private ownership and 
management, is the combined re- 
sponsibility of all our people— 
including management and labor, 
and federal, state, and local gov- 
ernments; and 


“Whereas, it is appropriate that 
we recognize the importance to 


the United States of the transpor- 
tation industry by setting aside a 
week as a tribute to the men and 
women who move this nation’s 
goods and people; and 


“Whereas, the Congress, by 
H.J. Res. 143, approved May 16, 
1961, has requested the Presi- 
dent to proclaim the week in May 
of 1961 in which falls the third 
Friday of that month as National 
Transportation Week: 


“Now, therefore, |, John F. 
Kennedy, President of the United 
States of America, do hereby 
designate the week beginning 
May 14, 1961, as National Trans- 
portation Week; and | urge all 
our people to join in appropriate 
activities and ceremonies of the 
various branches of the transpor- 
tation industry and representatives 
of governmental agencies in such 
manner as will afford an oppor- 
tunity for the people of each com- 
munity to recognize the impor- 
tance of a prosperous and efficient 
transportation system.” 


The President was authorized to 
proclaim the week by congres- 
sional approval of H.J. Res. 143. 
The House adopted the resolution 
last month, the Senate on May 
15 (T.W., April 15, p. 25). 
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“Miss Land Transportation” and a “Miss 
Sea Transportation.” The club also 
sponsored a transportation poster con- 
test among the city’s school children 
and chose “Transportation’s Man and 
Woman of the Year for 1961.” 

The Traffic Club of Jacksonville, Fla., 
aided the city’s Junior Chamber of Com- 
merce in directing transportation ques- 
tions to Senator Smathers, of Florida, 
wha answered them on a television pro- 
gram. The club members also heard an 
address by Mayor Haydon Burns, chose 
a “Miss Transportation,” arranged mo- 
tor carrier, railroad and air freight dis- 
plays, conducted train rides for school 
children, sponsored an educational dem- 
onstration for high school boys, visited 
a nearby Naval air station and held a 
“Coronation Dance.” 


The Kansas City, Mo., Junior Chamber 
of Commerce observed “NTW” with a 
special luncheon May 17 in the Muehle- 
bach hotel. Maj. Gen. F. S. Besson, Jr., 
chief of transportation in the depart- 
ment of the Army, spoke. The organi- 
zation also announced the winner of 
the local “Miss Transportation” contest 
conducted by the Women’s Traffic Club. 
Wilbur Boring, of the Vendo Co., was 
general chairman. Lee Cowles, of Freight 
Rates Service, arranged the luncheon 
program. 


In Detroit, the Motor City Traffic Club 
and four other traffic clubs observed 
“NTW” with a luncheon May 18, in the 
Statler Hilton hotel. Rear Admiral 
Thomas A. Long, deputy and assistant 
chief of the Bureau of Supply and Ac- 
counts in the Department of the Navy, 
spoke on “Transportation Organization 
for National Needs.” Other sponsoring 
groups were the Traffic Club of Detroit, 
the Detroit chapter of the National De- 
fense Transportation Association, the 
Detroit Passenger Traffic Club, and the 
Port of Detroit chapter of the Propeller 
Club of the United States. 


Under Secretary Speaks 


Clarence D. Martin, Jr., Under Secre- 
tary of Commerce for Transportation, 
was the featured speaker at the annual 
National Defense Transportation Day 
banquet, sponsored by the San Francisco 
chapter of the NDTA and the San Fran- 
cisco chapter of the Association of the 
U.S. Army. Traffic interests in San 
Francisco also arranged tours of Bay 
Area transport operations by members 
of the rail and motor transportation 
class in the Stanford University School 
of Business. The students visited Western 
Grayhound Line’s maintenance base, 
Encinal Terminals, Matson Navigation 
Co’s container-loading facility, Pacific 
Motor Transport’s piggyback operations 
and the Southern Pacific’s electronic 
mail docks. 


The Chamber of Commerce of 
Greater Pittsburgh sponsored an NDTA 
luncheon May 19. Lt. Col. Sidney Greene, 
deputy director of the “Minute Man” 
program for the ballistics systems divi- 
sion of the Air Force, spoke. 


In Wichita, Kan., the Common Car- 
riers’ Committee and the Chamber of 
Commerce sponsored a poster campaign 
and a television panel discussion. The 
activities were designed to depict prog- 
ress in transportation during the past 
century. Displays in downtown shop 
windows utilized pictures and models 
of past and present transport equip- 
ment. The television panel was a 15- 
minute program with panelists from the 
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rail, truck, bus and airline industries 
taking part. 


AST & T Gives Attention 
To California Measure to 
‘Certify’ Traffic Managers 


Appointment of a five-man com- 
mittee to investigate, and to make 
recommendations concerning, a bill 
recently introduced in the California 
state senate to “professionalize” 
trafic management (T.W., April 29, 
p. 64) was announced on May 10 by 
the American Society of Traffic and 
Transportation. 


Albert P. Heiner, chairman of the 
board of the Society and vice-president, 
traffic and public relations, of the Kaiser 
Steel Corp., Oakland, Calif., was named 
chairman of the committee. The other 
members of the committee are: James 
J. Broz, executive officer, Western Traf- 
fic Region, Military Traffic Management 
Agency, Oakland; Gustav E. Lowe, man- 
ager of rates, general traffic department, 
Kaiser Aluminum & Chemical Corp., 
Oakland; William M. Edwards, manager 
of sales and service, Paxton Trucking 
Co., Montebello, Calif., and C. G. Ricken- 
baugh, manager of west coast traffic for 
the Radio Corp. of America, Los Angeles. 

The California senate measure to cre- 
ate a “State Board of Certified Traffic 
Management” within the state’s present 
Department of Professional and Voca- 
tional Standards (Senate Bill 1401) was 
introduced by State Senators Lee M. 
Backstrand and Randolph Collier. The 
latter is chairman of the California 
senate fact-finding committee on trans- 
portation and public utilities. 

Under terms of the bill, the proposed 
new state board would consist of seven 
members, appointed by the governor for 
four-year terms. The state board would 
issue certificates designating the persons 
deemed by it to be qualified as “certi- 
fied traffic managers.” 


Henry A. Fahl, registrar and assistant 
treasurer of the Society, said that the 
decision to look into the California legis- 
lative proposal for traffic manger certifi- 
cation by the state was made by the 
board of directors of the AS T & Tata 
meeting on May 5. The A S & T board, 
it was indicated, would delineate its 
stand on the Backstrand-Collier bill after 
receipt of a report from Mr. Heiner’s 
committee and would present its views 
at such time as hearings on the bill 
might be held by the state senate com- 
mittee to which it had been referred. 


Nine States Raise Truck 
Size and Weight Limits 


Size and weight limits for motor ve- 
hicles have been increased this year in 
nine states and 12 more are considering 
such moves, according to a survey by 
the National Highway Users Conference. 

The NHUC said the survey showed: 

“A height limit of 13 feet 6 inches 
has been approved in South Dakota, and 
Missouri is considering comparable legis- 
lation. Similar increases were vetoed in 
New Mexico and New York. The New 
York increase, however, would have ap- 
plied to auto transporters only. 


“A new law in Colorado allows a length 
of 65 feet for 3-unit combinations on 
designated highways, while Wyoming in- 
creased the length for all combinations 
to 65 feet. A California proposal would 
legalize 65-foot combinations on all 
roads. South Dakota increased the length 
to 60 feet for tractor and semi-trailers. 
In Maine, a house-passed bill would allow 
55-foot combinations, and Pennsylvania 
is considering removing the 35-foot limit 
on trailers‘ and semi-trailers. 

“A new Indiana law allows auto trans- 
port combinations a length of 60 feet. 
Similar legislation is pending in Illinois, 
Iowa, Michigan, Texas, and Wisconsin. 
But, a Minnesota bill died in the senate. 

Idaho, Nevada and Utah raised the 
gross weight for certain vehicles by 
amending the table of axle spacings. The 
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Oregon legislature has passed a bill to 
increase gross weights, while such legis- 
lation is pending in California. 

“Kansas increased maximum gross 
weight to 73,280 pounds, and West Vir- 
ginia granted authority to the State Road 
Commissioner to raise the limit to 70,000 
pounds on certain highways. 

“A bill awaiting the governor’s signa- 
ture in Maine would increase the maxi- 
mum to 70,550 pounds. Other weight 
increase proposals are still pending in 
Massachusetts (73,000 pounds), Missouri 
(73,280 pounds), and Vermont (69,000 
pounds).” 


Western Lumber Firms Renew Bid for ‘Free’ 


Diversion on Rail Shipments; Hearing Set 


Proposal Had Been Rejected by ICC, as Part of I. and S. 7050, and by Rail 
Diversion Committee Last March. Lumber Group Tells Roads It Has Set 
Up New Routes for 120,000 Carloads Yearly, Cites Canadian Conditions. 


(From Chicago Bureau of Traffic World) 
The issue of a free diversion on 
eastbound rail shipments of lumber, 
rejected by the Interstate Commerce 
Commission in 1960, is before the 
western railroads once more. 


The Western Lumber Marketing Asso- 
ciation has been spearheading the cam- 
paign for a free diversion since the fail- 
ure last fall of an effort to block, 
through court action, the Commission’s 
decision in I. and S. No. 7050, Lumber— 
Free Time Allowance at Hold Points. 
The main issue in that case was a pro- 
posal to allow 15 days’ free holding time 
on rail lumber shipments en route, but 
the free diversion proposition was at- 
tached to it. 

The WLMA, in September, 1960, filed 
a petition with the National Diversion 
and Reconsignment Committee for a 
free diversion, but the proposal was re- 
jected by the NDRC after a hearing on 
March 2 in Chicago. The lumber oper- 
ators brought pressure on the western 
railroads, reportedly threatening to di- 
vert their traffic—estimated by them at 
120,000 carloads yearly—to Canadian 
railroads, and asking the Western Traffic 
Executives Association to reconsider the 
NDRC decision. The WTEA, the Traf- 
fic Executives Association-Eastern Rail- 
roads and the Southern Freight Associ- 
ation are the parent bodies of the NDRC. 


Outside Support 


In the hearing at Chicago, the WLMA 
said it was supported by 400 non-mem- 
ber lumber firms and by the National 
American Wholesale Lumber Associa- 
tion. 

As a result of the activity, the Western 
Traffic Executives Association agreed to 
hold a public hearing on the WLMA’s 
request on July 11 at San Francisco, in 
connection with the WTEA’s next regu- 
lar meeting, T. H. Maguire, chairman, 
Executive Committee—Western Traffic 
Association, told TRAFFIC WoRLD. 


The WTEA would determine “whether 
any further recommendation should be 


made to the National Diversion and 
Reconsignment Committee,” said Mr. 
Maguire. 

The lumber association had asked for 
one free diversion (reconsignment) on 
lumber and wood products shipments 
moving under Transcontinental Freight 
Bureau tariffs 16-M, 17-T, 18-Q, 27-W 
and 28-P “when such diversion/recon- 
signment was performed in Western 
Territory.” Docketed as NDR-1274, the 
request was unanimously denied by the 
diversion committee, which is composed 
of representatives from 19 railroads. 
C. S. Baxter, chairman of the Central 
Territory Railroads Freight Traffic Com- 
mittee, is chairman of the NDRC. 


Several Opponents 

Opposition to the request came from 
Weyerhaeuser Co., the Douglas Fir Ply- 
wood Association, the Southern Pine As- 
sociation and six eastern firms, though 
none of these appeared at the hearing. 

Shortly thereafter, freight solicitors for 
the railroads that the lumber marketing 
association decided had voted against 
the free diversion began running into 
stiff sales resistance when they called 
on certain lumber mills and wholesalers. 
They were handed circulars saying: 


“Because of the position taken by your 
railroad at the March 2, 1961, hearing 
in Chicago concerning the small lumber 
operators’ request for one free diversion, 
we must ask that you no longer solicit 
business in our office. Further, we ask 
that you do not try to resume solicita- 
tion until your railroad changes its stand 
with regard to the free diversion and 
demonstrates a general improvement in 
its attitude toward the small lumber 
business. 

“We have already established routings 
in concurrence with other WLMA mem- 
bers. These routings will be strictly ad- 
hered to until we have evidence that 
your railroad has changed its attitude 
toward the small lumber operators and 
their problems.” 

On’ April 17, the WLMA addressed a 
letter to the presidents of various Western 
trunk line and transcontinental carriers 
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in which it protested “what we feel was 
biased and in some respects downright 
discourteous treatment given our as- 
sociation representatives” by the National 
Diversion and Reconsignment Commit- 
tee at the March 2 hearing. It asked a 
rehearing in the Pacific North-west area 
in the “very near future.” 

“All railroads, yours included, were 
represented at this meeting by individual 
company representatives or by area dele- 
gates,” the letter said. 

“The issue at stake in presenting our 
NDR-1274 request was one of national 
significance in that, if granted, the one 
diversion/reconsignment would have 
enabled more economic, more efficient 
marketing and distribution of a major 
share of western lumber and related 
forest products. 

“This, in turn, would have aided 
nation-wide efforts to get the flagging 
U.S. home-building industry back on its 
feet, efforts which currently are of major 
interest and concern to federal and local 
governments alike. 

“Not the least result of granting our 
NDR-1274 request would have been to 
place Western territory railroads in a 
more competitive position with Canadian 
carriers, which currently offer, and have 
offered since July 1958, a great deal 
more service to shippers of forest prod- 
ucts than do American lines,” the WLMA 
letter continued. 


Canadian Terms 


What the Canadian lines have been 
offering since 1958 is 15 days’ holding 
time at three points free of demurrage 
charges for cars of lumber, and also one 
free diversion of lumber cars held at two 
of those points. This is to permit smaller 
lumber producers and wholesalers to 
market the lumber while it is en route 
from the consignor to the original con- 
signee, thus avoiding warehousing cost. 

The jobbers are notified by the pro- 
ducers when a car is started eastwards; 
they in turn attempt to sell the contents 
before the car gets to them. When a car 
is sold, it is diverted from its original 
consignee (the jobber) to the buyer. 
Circuitous routings and delays enroute 
give the dealers more time to consum- 
mate the sales. 

Larger firms, such as Weyerhaeuser, 
have their own warehouse facilities and 
keen stocks of lumber on hand at various 
distribution points. 

The WLMA, in seeking the free diver- 
sion, has claimed that the present diver- 
sion charge, which varies, often elimi- 
nates the jobber’s profit in a sale. 

When the Canadian lines instituted 
their free time and free diversion rules, 
seven competing U.S. railroads filed 
schedules granting 15 days’ free time at 
19 Western Trunk Line territory points, 
and three of those railroads granted one 
free diversion. Another road proposed 
the single free diversion but not the free 
time. 


Schedules Suspended 


The ICC suspended the schedules and 
a year later division 2 decided, in I. and 
S. 7050, Lumber—Free Time Allowance 
at Hold Points, that the proposals were 
not “just and reasonable” and canceled 
the schedules (T.W., Aug. 8, 1959, p. 70). 
On reconsideration at the request of four 
railroads, the full Commission upheld 
the decision (T.W., June 25, 1960, p. 168). 

A month later, the Commission in- 


definitely postponed the order in obe- 
dience to a temporary restraining or- 
der issued by the federal district court 
for the district of Oregon that resulted 
from a suit brought by the smaller lum- 
ber firms against the federal govern- 
ment and the ICC. The court dissolved 
the restraining order on August 1 last 
year and dismissed the complaint on 
September 15. Meanwhile, the railroads 
had voluntarily canceled the schedules 
under investigation and the Commission 
has discontinued the case. (T.W., May 
13, p. 112.) 

However, the main object of the rail- 
roads in I. and S. 7050 was establish- 
ment of the 15 days’ free time. The one 
free diversion in that case was inciden- 
tal. As division 2 noted in its finding: 

“To remain competitive, four of the 
respondents are here proposing a like 
provision (one free diversion) for points 
on their routes, but little evidence was 
presented in support thereof. Neither the 
respondents’ witness nor the supporting 
shipper knew specifically what the pres- 
ent charge was for one free diversion of 
a shipment of lumber. The respondents 
point out that their tariffs allow three 
free diversions for shipments of fruit 
and vegetables, but no evidence was 
offered to show that the transportation 
needs in this respect are the same as 
those of fruits and vegetables.” 

In addition to dropping the free time 
and free diversion proposals, Western 
railroads have been tightening up on 
circuitous routing of lumber. Effective 
May 5, the Trans-Continental Freight 
Bureau established specific routings 
from Western to Midwestern gateways 
in supplements Nos. 173 and 174 to 
tariff 27-W; supplement No. 137 to tariff 
17-T, and supplement No. 53 to tariff 16- 
M. 


Stockholders of GN Favor 
Merger of Four Railroads 


(From Chicago Bureau of Traffic World) 


The stockholders of the Great North- 
ern Railway approved on May 11 the 
proposed merger of the Great Northern, 
the Northern Pacific, the Chicago, Bur- 
lington & Quincy and the Spokane 
Portland & Seattle railways. The Great 
Northern was the last of the four com- 
panies to approve the merger. 

None of the 225 stockholders at the 
annual meeting in the St. Paul head- 
quarters of the railway asked a ques- 
tion when John M. Budd, president, 
opened the meeting to discussion, after 
outlining the merger proposal. Holders 
of 4,929,931 shares, or 81 per cent of 
the company’s 6,083,722 outstanding 
shares, voted for the merger. Less than 
1 per cent voted against the plan. 

The stockholders re-elected four di- 
rectors, including Mr. Budd, the pres- 
ident. 


California Truck Roadeo 


The California Trucking Associations’ 
annual truck roadeo will be conducted 
June 3 and 4 at the Oakland (Calif.) 
Army Base, according to A. K. Living- 
ston, of Acme Transportation, chairman 
of the planning committee. 

In addition to the driving competition, 
Mr. Livingston said that manufacturers 
of trucking equipment would exhibit 
about $1 million worth of over-the-road 
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diesels and trailer units, along with city 
pickup and delivery trucks. 

The roadeo is sponsored by the CTA’s 
Council of Safety Supervisors. 


Critical Freight, Passenger 
Problems Faced by Matson, 


Sevier Tells Stockholders 


Randolph Sevier, president of the 
Matson Navigation Co., told stock- 
holders May 12 that Matson’s prob- 
lems in its Hawaii passenger and 
freight services were the most critical 
ever faced by the company. 


Neither the freight nor passenger 
service was expected to produce a profit 
in 1961, Mr. Sevier said at the annual 
shareholders’ meeting in the Bethlehem 
building auditorium, San Francisco. 

First-quarter results showed an esti- 
mated consolidated net loss after tax 
credits for this period of $935,000, com- 
pared to an after-tax profit of $939,000 in 
the similar period of 1960, the Matson 
executive reported. He said these re- 
sults necessitated omission of a second 
quarter dividend. 

The Hawaii freighter service he said, 
underwent an operating loss of $1,291,000 
before tax credit in the first three 
months of this year. The Hawaii pas- 
senger ship service operating loss was 
$790,000 before tax credit, he said. 


Two Profitable Operations 


Mr. Sevier singled out Matson’s only 
profitable operations during this period 
as the Oceanic subsidiary south Pacific 
service which had a before-tax profit 
of $394,000, and Matson Terminals, Inc., 
also a subsidiary, which had a profit of 
$30,000 before taxes. 

“With the two Hawaii passenger lin- 
ers ‘Lurline’ and ‘Matsonia’, the difficulty 
can be simply stated as one of sales, 
of selling more tickets and filling the 
ships,” Mr. Sevier said. “This requires 
an immediate and dramatically new ap- 
proach to the whole liner operation.” 

Mr. Sevier asserted that Matson, de- 
pendent largely on freight income for 
profitable operation, and the state of 
Hawaii, dependent on regular ocean 
freight service for economic growth, 
must reach an understanding as to the 
kind and character of freight service 
Hawaii wanted and the fair price it was 
willing to pay for such service “without 
unnecessary controversy.” 

The pattern of future operations for 
the freight service would come with the 
answer to the question of what should 
be the proper rate level to sustain an 
adequate service and still return a fair 
profit to the carrier, the Matson execu- 
tive declared. 

He said that recently a Federal Mari- 
time Board examiner supported the 12% 
per cent freight rate increase of Sep- 
tember, 1959, but that the board had 
yet to render its final decision. Mean- 
while, he added, the FMB had suspended 
for four months a 10 per cent increase 
filed in March this year and a hearing 
had been ordered. 

The Matson president denied em- 
phatically that freight rates had bur- 
dened Hawaii’s economy. The economic 
facts of Hawaii’s affluence and growth 
refuted the charge, he declared. 

Mr. Sevier said freight rates were “but 
one of many elements in Hawaii’s cost of 
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living.” He added that Matson urged 
a thorough economic survey and anal- 
ysis of the cost of living in the Islands 
“so there will be better understanding 
of the true causes.” 


‘A Political Football’ 


“When this is achieved the freight 
rate will lose its appeal as a popular 
target around which headlines can be 
created by mere opposition to it, he 
asserted. “As of this date, the freight 
rate is shaping into a political football 
in a game in which no one can be the 
winner.” 

Mr. Sevier concluded, however, that 
despite past and present problems, Mat- 
son was confident that with greater un- 
derstanding on all sides, a workable 
solution could be found and that the 
company looked forward to the “profit- 
able continuance of our historic role as 
Hawaii’s principal freight carrier.” 


New CNR Freight Service 
West From Montreal Begun 


Canadian National Railways has an- 
nounced establishment of a new west- 
bound freight service for Montreal ship- 
pers, that lops off more than six hours 
and provides fifth-morning delivery in 
Vancouver instead of late afternoon de- 
livery. 

Third-morning deliveries would be 
available at Saskatoon, instead of third- 
afternoon deliveries, and other marked 
improvements would be made, the CNR 
said. 

Freight train No. 401, previously leav- 
ing Montreal at 1:30 a.m., now leaves 
at 2 am., and arrives in Winnipeg at 
5:30 p.m. the following day, instead of 
8 p.m. It reaches Saskatoon at 10 a.m. 
on the third day, instead of 2:10 pm., 
Edmonton at 9:00 p.m. the third day 
instead of after midnight, and Van- 
couver at 5:10 a.m. on the fifth day 
instead of 11 a.m., local standard time. 
The faster freight service had been made 
available through improvements in road- 
bed and track and the installation of 
centralized traffic control, the CNR said. 


ICC Finds Train Speed 
Caused ‘Pennsy’ Accident 


The Commission, division 3, has deter- 
mined that a derailment near Bowie, 
Md., on February 2, of a Pennsylvania 
Railroad Co. train, in which six persons 
were killed and 243 were injured, was 
caused by the train being operated ma- 
terially in excess of the maximum au- 
thorized speed and that braking action 
was taken too late to make a safe ap- 
proach to the turnout to the Bowie Race 
Track branch of the line. 

The division made this finding in a 
report in Ex Parte 225, Railroad Acci- 
dent Investigation, Pennsylvania Rail- 
road Co., Del Block Station, Near Bowie, 
Md. Hearings in the investigation pro- 
ceeding were held before Commissioner 
Laurence K. Walrath, who wrote the re- 
port, and Examiner Henry J. Vinskey 
(T.W., Feb. 11, p. 115). 

The division said that the maximum 
authorized speed for passenger trains 
entering the turnout was 15 miles per 
hour, but that the tape on which the 
train’s speed was recorded indicated that 
the speed was reduced to about 55 miles 
per hour at the point of derailment, 


after a marked acceleration, evidently 
from emergency application of the 
brakes. 

The brakes of the train, which was 
bound to the Bowie Race Track from 
Philadelphia, were functioning properly 
when the accident occurred, the divi- 
sion said, although the train engineer 
and the fireman expressed the opinion 
that the brake system was partially 
frozen by ‘prevailing cold weather and 
that speed therefor could not be con- 
trolled as the train approached the 
switch for the turnoff to the race track. 
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The division said that brake system ex- 
perts had testified that weather condi- 
tions had no bearing on the cause of 
the accident. 

The accident resulted in the death 
of five passengers and one dining-car 
employe, and injury to 232 passengers, 
one licensee news vendor, six train- 
service employes, and four dining-car 
employes. 


Midwest Shipper-Carrier Group Divided 
On S. 1197 but Votes Support for S. 1145 


Conference Moves to Speed Establishment of State Service Committees. 


Shippers Repeat Opposition to Surcharge Method of Ratemaking, Truckers 
Back Adoption of Uniform Detention Rules and Charges for Delayed Vans. 


By MURRAY HARDING 


Members of the Middlewest Ship- 
per-Motor Carrier Conference could 
not agree on whether S. 1197 and 
companion bills designed to “protect” 
truckers against railroad selective 
rate cutting were either good or 
necessary, but a bill to curb rate 
“bidding” under section 22 of the 
interstate commerce act won unani- 
mous support at the group’s thirtieth 
regular meeting held May 9-10 in 
the Savery hotel, Des Moines, Ia. 


The conference members also acted 
to speed formation of state “service” 
groups and lauded the achievements of 
their Iowa shipper-motor carrier com- 
mittee, which, in cooperation with the 
Des Moines terminal managers associa- 
tion, had been effective in clearing up an 
alley congestion problem. 

Shippers reiterated, mainly “for the 
record,” their opposition to surcharges 
in truck rate making, and they asked 
the truckers to stop. talking about 
detention charges for trailers held over- 
long by shippers or receivers, unless they 
had something concrete to propose. 

The truckers, in turn, “strongly recom- 
mended” adoption on a national basis 
of uniform detention rules and charges 
for vehicles delayed by shippers and re- 
ceivers. 


Uniform Length-Weight Laws 


Whether federal or state governments 
should impose uniform truck length and 
weight laws was regarded by the ship- 
pers as primarily a truckers’ problem; 
the truckers predominantly favored a 
solution at the state level. Generally, 
they saw favorable state action in the 
west spreading to the east. There was 
criticism of truckers for failing to work 
harder for favorable laws at both the 
federal and state level. 

The truckers lined up solidly in favor 
of S. 1197, a bill intended to restore the 
rate-making rule that allegedly existed 
before the addition of section 15a(3) to 
the interstate commerce act in 1958. 
The section has been interpreted as per- 
mitting railroads to cut rates selectively 
and without regard to possible ill ef- 
fects on competing modes of transporta- 





tion (see Senate hearing story elsewhere 
herein). 

Shippers had reservations about the 
legislation. Some, like R. L. Henderson, 
traffic manager of the Simoniz Co., Chi- 
cago, said they believed the ICC was 
judging rate proposals on the basis of 
their impact on competitive traffic, mak- 
ing S. 1197 superfluous. Mr. Henderson 
cited the Commission’s decision in I. and 
S. 7250. Contract Rates—Rugs and Car- 
peting—Amsterdam, N.Y., to Chicago, in 
which the New York Central’s proposed 
“contract rate” was disapproved on the 
ground that it constituted “a destruc- 
tive competitive practice within the 
meaning of the national transportation 
policy” (T.W., March 4, p. 83). 


Inherent Advantage Favored 


Others, including T. N. Hackney, traf- 
fic manager of the Franklin Manufac- 
turing Co., Inc., Minneapolis, Minn.; W. 
J. Kazmer, traffic manager of the Snap- 
On Tools Corp., Kenosha, Wis.; W. E. 
Hollowell, traffic manager for Avon 
Products, Inc., Kansas City, Mo. and 
Paul E. Gans, assistant general traffic 
manager of Deere & Co., Moline, IIl., 
said the different modes’ inherent ad- 
vantages should be reflected in their 
rates. 

“We are really in the middle,” said 
Mr. Gans. “We want a strong railroad 
industry and a strong truck industry.” 

The problem, he said, was determining 
accurately the costs on which the rates 
were based. 

“We don’t know what the true cost of 
service is on either side,” he remarked. 

Higher truck rates would follow selec- 
tive rail rate cutting, said J. K. New- 
bold, general traffic manager of East 
Texas Motor Freight Lines, Dallas, and 
E. W. Harlan, president of Bruce Motor 
Freight, Inc., Des Moines. Mr. Newbold 
said his company was particularly sus- 
ceptible to rail ratecutting on traffic 
moving south from the midwest. 

“If we have to cut rates on that traffic 
to meet rail competition, we’ll have to 
raise rates elsewhere,” he said. 


Tax Loss Cited 
Mr. Harlan said selective rate cutting 
was causing “a tremendous tax loss on 
trucks being kept off the highways.” 
“We are getting tax hikes to make 
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up that loss,” which added to truckers’ 
costs, forcing rates higher, he said. 

Mitchell Melosi, traffic manager for 
Middlewest Freightways, Inc., St. Louis, 
said he believed that recent Commission 
decisions had been affected by the intro- 
duction of S. 1197 and companion Lills. 
If the bills were to fail of enactment, 
he said, the Commission would be in- 
fluenced to permit more selective rate 
cuts. 

The conference members voted, with- 
out dissent and practically without dis- 
cussion, to endorse S.1145, a measure in- 
troduced by Senator Smathers, of Flor- 
ida, that would amend section 22 to 
make its rate reduction advantage avail- 
able to the government only on security 
traffic (T.W., March 11, p. 54). Mr. New- 
bold, as chairman of the legislative and 
defense committee, recommended the 
action. In its final form, the resolution 
read as follows: 

“Be it resolved, that the Middlewest 
Shipper-Motor Carrier Conference sup- 
ports the principle that the transporta- 
tion of property free, or at reduced rates, 
should be restricted to transportation 
for the federal government, and should 
be further restricted to permit such 
transportation only when an agency or 
department of the federal government 
certifies to the carrier or carriers that 
disclosure of information concerning the 
transportation or commodity involved 
would endanger the national security. 
This conference, therefore, strongly rec- 
ommends favorable action on S. 1145.” 


Plan for Service Groups 


The conference had approved at a 
previous meeting the establishment of 
“state service committees” to treat local 
shipper-motor carrier problems on a con- 
tinuing basis, but little had been done 
toward establishing the groups, said R. 
F. Treptow, general traffic manager of 
the H. D. Lee Co., Kansas City, Mo., and 
president of the MSMCC. Committees 
were functioning in Iowa and South 
Dakota, but it had been determined 
they should be established in at least 
eight of the 12 midwest states the con- 
ference embraced, he said. 

State vice-presidents would be in- 
structed to start organizing these im- 
mediately and they were to make progress 
reports at the conference’s next meeting, 
he told the general meeting. 

The Iowa and South Dakota groups 
were commended for their work by the 
shipper contact committees, with special 
attention to the job the Iowa committee, 
with the Des Moines terminal managers, 
had done in getting Des Moines alley 
congestion cleared up. Pictures showing 
how particular alleys were blocked at 
different times in the day had been 
brought to the attention of Des Moines 
city officials and police, and a cleanup 
had followed. Mr. Harlan said the 
situation had been improved 60 per 
cent. 

Surcharges and detention charges 
were two topics that seemed woven into 
the fabric of the meeting. Both have 
been discussed at some length in pre- 
ceding meetings without resolution, but 
the shippers missed no opportunity to 
comment on them. 


Tart Retort 


For instance, a remark by a trucker 
that plan III and IV piggyback worked 
against “the small competitor who doesn’t 


ship enough to fill a piggyback van” got 
this response from Paul Gosling, district 
traffic manager of the F. W. Woolworth 
Co., Minneapolis: 

“I wonder if you truckers have thought 
about the effect on competition of your 
high rates on small shipments?” 

And from H. A. Archambo, director 
of traffic for the Minneapolis Traffic As- 
sociation, came the comment: 

“You can win the traffic, as you did 
before, but not through surcharges and 
penalty charges.” 

In their contact committee meeting, 
shippers questioned the legality of extra 
charges, commented on the difficulty 
they caused in figuring costs, and went 
on record to the effect that “the shipper 
contact committee is opposed to the 
principle of the surcharge method of 
rate making and feels that any necessary 
increases should be included in the rate.” 


Detention a Growing Problem 


Undue van detention, termed a grow- 
ing problem by carrier representatives, 
has been a source of contention because 
truckers have detention rules and charges 
in some tariffs, but not in others, and 
those that do exist are not uniformly 
enforced. The shippers have been will- 
ing to cooperate, but only on an all- 
or-nothing basis. 

This was recognized in the carrier 
contract committee resolution recom- 
mending adoption of rules and charges 
on a uniform, national basis. At the 
classification, rate and tariff committee 
meeting, Mr. Newbold said detention 
rules “would have to be arrived at under 





Truman Gets ‘Short Course’ 
On Truckers’ Position 


Former President Harry S. Tru- 
man told J. L. Lyons, midwest 
director of sales in Omaha for 
Pacific Intermountain Express, that 
he “knew nothing to speak of” 
concerning the motor carrier in- 
dustry. 

Mr. Lyons told members of the 
Middlewest Shipper-Motor Car- 
rier Conference, meeting in Chi- 
cago on May 16, that he had by 
chance sat beside Mr. Truman on 
a plane trip. Mr. Lyons said that 
he had gleaned this information 
from Mr. Truman: 

“He knew nothing to speak of 
about the motor carrier industry, 
and he ventured to say that must 
of the legislative people did not 
know the truckers’ story either, 
though they had heard a plenty 
about the railroads.” 

Mr. Lyons said that Mr. Truman 
showed interest in the “story” of 
the motor carrier industry. There- 
fore, Mr. Lyons said, he had ar- 
ranged a meeting in’ Independ- 
ence, Mo., between the former 
President and several P-l-E execu- 
tives, who gave him the “story.” 

“ don’t know what he did with 
it, however,” Mr. Lyons said. 
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the National Motor Freight Association 
so that they would be uniform,” and 
Mr. Henderson agreed “it must be hand- 
led on a national basis as the railroads 
do.” 

Two shippers, Mr. Hollowell and R. L. 
Rowley, traffic manager of the Owens- 
Corning Fiberglas Corp., Kansas City, 
Kan., said there should be some kind 
of “average agreement,” under which 
debits incurred for delays could be can- 
celed by credits for early returns, be- 
cause receivers could not control the in- 
flow of freight and traffic pile-ups might 
cause unavoidable delays. 

All the truckers agreed that uniformity 
in state weight and length laws would 
be a wonderful thing, but not if im- 
posed by the federal government. The 
consensus seemed to be that the truckers 
exercised more control over their desti- 
nies at the local level than at the 
national but that the industry was 
plagued by a lack of unity and effort 
at both. 

‘Togetherness’ Needed 


“We're our own worst enemy,” said J. 
L. Lyons, midwest director of sales for 
Pacific Intermountain Express, Omaha, 
Neb. “In the midwest and the east, it’s 
a rat race, but there is some unity in 
the west. We’ve got to get some ‘to- 
getherness.’ ” 

J. J. Augustine, director of traffic— 
eastern region for Consolidated Freight- 
ways, Inc., Bellwood, Ill., remarked that 
the truckers had been successful in 
getting favorable state legislation in the 
west and that the pattern would spread 
eastwards. 

In Kansas, a favorable weight law 
had been passed and a favorable length 
law could have been passed if the 
truckers had supported the legislation 
strongly, said a shipper. In Oklahoma, 
there was pressure for “all kinds of 
restrictive legislation,” said I. E. Che- 
noweth, manager of the traffic and trans- 
portation department for the Tulsa 
(Okla.) Chamber of Commerce. 

“We're trying to fight it, but the truck 
lines definitely are not getting into the 
fight,” he said. “Some of these laws will 
definitely be passed; if they all were, 
we’d have no truck industry in Okla- 
homa.” 

Getting Out the Vote 


Mr. Chenoweth maintained that the 
Tulsa area terminal managers were not 
working to arouse public support for 
their position, and he urged the truckers 
at the meeting to “get your terminal 
people alerted.” 

Mr. Harlan, of Bruce Motor Freight, 
agreed “there’s too much carrier apathy” 
and said that he wrote personal letters 
to his terminal managers telling them 
of the importance of issues raised in 
their states and what they should be 
doing. 

“Our state troubles come from the 
railroads and we don’t do enough at that 
level,” he said. “If we don’t start to, 
there are going to be more shippers’ as- 
sociations, which we don’t want because 
we want to stay in business.” 

Mr. Archambo said he believed the 
truckers could get “what they want” at 
the national level. 

“If you try to do this state by state, 
it will create added costs, which we will 
have to pay,” he said. 

Talk With Truman 

Mr. Lyons related a conversation he 
had with former President Harry S. Tru- 
man as a result of chance meeting 
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aboard an airplane. The talk indicated 
the truckers’ interests were not too well 
known in Washington, he said (see ac- 
companying bor). 

In the freight loss and damage com- 
mittee meeting, led by Mr. Melosi, the 
problem of matching “over” with “short” 
freight was prominent. Just prior to the 
F L & D session, Mr. Hollowell had 
noted, in a report on education of han- 
dling employes to prevent claims, that 
there were not many “O S & D” clubs in 
existence and urged that shippers help 
stimulate their formation. The clubs 
operate to exchange lists of, and match. 
“over” and “short” freight between car- 
riers. 

Mr. Melosi said that every carrier 
should have an established program to 
check “overs” and “shorts” and he out- 
lined that used by Middlewest Freight- 
ways. Frequency of checking and speed 
in follow-up were all-important, he said. 

The problem had grown so acute, how- 
ever, that a carrier—Hogan Freight 
Service—had set up a “for profit” or- 
ganization to match “overs” and “shorts” 
for truckers subscribing to its service 
(T.W., March 25, p. 158). The oper- 
ations of Freight Recovery Bureau, Des 
Moines, were described by its vice-presi- 
dent, Darrell Dickinson. The bureau 
charges members an annual fee, a fee 
for listing “shorts,” a fee for successful 
recovery of missing merchandise, and 
pays 5 per cent of an article’s value to 
carriers which turn in goods that find 
their way to the rightful owners. The 
bureau stored its “over” and “short” in- 
formation on punched cards and they 
were matched by IBM machines, said 
Mr. Dickinson. 


Doubts Aired 


Hugh Crawford, traffic manager of 
Johnson & Johnson, Chicago, said after 
the presentation that he wanted carriers 
to notify his company immediately 
whenever they came up with an unau- 
thorized Johnson & Johnson package. 
Glen Jacob, general claim agent for Be- 
Mac Transport Co., Inc., St. Louis, and 
vice-president of the conference, was 
dubious about “what happens when you 
pay someone to recover freight.” 

Mr. Dickinson said most carriers were 
too honest to hold freight just to get 
the small fee. 

“I’m not calling my carrier friends 
crooks,” protested Mr. Jacob, “I know 
them too well. I’m speaking from ex- 
perience.” 

After the laughter subsided, Mr. Jacob 
explained that carriers were generally 
quick to report “shorts” but very rarely 
reported “overs” in their possession. 

“IT hope the 5 per cent will be enough 
incentive to get carriers to report their 
‘overs,’” he said. 


Truckers Favor Bureau 


P. E. Crouse, owner of the Crouse 
Cartage Co., Carroll, Ia., and Mr. Har- 
lan, of Bruce Motor, both favored the 
new bureau, Mr. Harlan commenting 
that “we want someone who will live 
with this problem.” 

They said, for Mr. Crawford’s benefit, 
that clearly marked packages, such as 
Johnson & Johnson’s were not part of 
the problem; unmarked goods that could 
not be readily identified would be the 
main objects of the bureau’s efforts. 

“The Chicago Bottleneck—Why Can’t 
the Originating Carrier Get the Same 
Cooperation From the Eastern Commod- 
ity Carrier at Chicago as When the 
Shipper Calls the Eastern Connection 


for Information on a Shipment?” was 
the final topic considered on the first 
day. Due to the shortage of time, it did 
not get much discussion, but it did evoke 
the following telegram: 

“Believing the so-called Chicago bot- 
tleneck being discussed by your group 
today to be a misnomer, 82 motor car- 
rier executives at a meeting this noon 
of the terminal managers section of 
Central Motor Freight Association 
agreed to expedite a program aimed at 
further speeding interline traffic and 
“roviding a tracing service second to 
none. 


Cooperation Pledged 


“We urge the continuing use of the 
Chicago gateway as the one most advan- 
tageous for shipments between the vari- 
ous sections of the country, and we 
pledge our united cooperation with ship- 
pers in always providing the adequate 
transportation service to which they are 
entitled.” 

Mr. Jacob said he was enthusiastic at 
the prospect of an improvement in trac- 
ing service. It was, he said, badly 
needed. 

A brisk battle broke out at the general 
business session over the issue of when 
the conference’s executive committee 
meeting should be held. At Des Moines, 
it fell on the morning of May 10, con- 
current with the shipper and carrier 
contact committee meetings and cutting 
into the attendance of both. . The ship- 

ers, headed by Mr. Kazmer, disliked 
the arrangement and moved, at the 
general session, that the executive com- 
mittee get together immediately after 
the first day’s committe: meetings. 

Ray H. Thompson, of the Iowa State 
Commerce Commisison, Des Moines, of- 
fered a substitute motion that the con- 
tact committee meetings be held at that 
time instead, leaving the executive com- 
mittee arrangement unaltered. Mr. Kaz- 
ner opposed that; Mr. Treptow opposed 
Mr. Kazmer’s motion, and after several 
alternative plans were offered from the 
floor, Mr. Harlan moved that both 
motions be tabled, with the matter being 
referred to the executive committee for 
action at the next meeting. That sug- 
gestion had been made first by H. C. 
Ahlberg, vice-president of Briggs 'Trans- 
portation Co., St. Paul, and treasurer 
of the conference, and was supported by 
Mr. Treptow. 

Mr. Harlan’s motion to table was nar- 
rowly defeated in a standing vote. Mr. 
Thompson’s was easily beaten, but Mr. 
Kazmer’s original motion lost by only 
31-30, with Chairman Treptow casting 
the tie-breaking vote. Mr. Kazmer then 
moved that the matter be referred to 
the executive committee with instruc- 
tions to take definite action. That won 
unanimous approval. 

The MSMCC will hold its thirty-first 
regular and ninth annual meeting 
September 19-20 in the President hotel, 
Kansas City, Mo. 


Philadelphia Practitioner 
Unit Headed by Woman ‘TM’ 


Mrs. Adele Konefal, traffic manager 
of the F. H. Fleer Corp., Philadelphia, 
has been elected chairman of the Phila- 
delphia chapter of the Association of 
Interstate Commerce Commission Practi- 
tioners, the chapter has announced. 

The election of officers was held at 
a recent meeting in Maurice’s Restau- 
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rant. Other officers are: James J. Aug- 
hey, general traffic manager of Kulp & 
Gordon, Inc., vice-chairman, and Fred- 
erick H. Ainge, sales representative of 
the Jones Motor Co., secretary-treasurer. 

Designated to serve on the executive 
committee were James H. Sweeney, traf- 
fic manager of the Hussman Refrigera- 
tor Co.; John E. Nelson, traffic manager 
of E. Brooke Matlack, Inc.; Robert P. 
Falat, attorney for the Reliance Insur- 
ance Co., and Thomas J. Mulhern, super- 
visor of traffic for the Alan Wood 
Steel Co. 


President Again Accelerates 
Release of Highway Funds 
To Speed Road Building 


President Kennedy on May 17 
directed the Department of Com- 
merce to release immediately more 
than $818 million of federal-aid 
highway funds that had been ap- 
portioned but would not normally 
have become available to the states 
until July 1. 


The funds comprise the allocation to 
the states for the first quarter of the 
1962 fiscal year and are made available 
two months in advance to permit ac- 
celeration of the federal-aid highway 
program. 

The amounts to be made available were 
unused balances from prior apportion- 
ments for the national system of inter- 
state and defense highways and for pri- 
mary, secondary and urban roads, 
according to a statement issued by the 
White House. It added: 3 

“The President’s directive will enable 
the states that are in a position to do 
so to further expedite planning and 
construction work on the interstate sys- 
tem and other federal-aid highways. He 
took similar action on February 2 when 
he ordered the release of $718 million 
which was not scheduled to be available 
until April 1 (T.W., Feb. 4, p. 14.) 

“The amounts made available in each 
case are the quarterly allotments per- 
mitted under the reimbursable obligation 
schedule, which is governed by the 
amounts expected to be available in 
the highway trust fund to meet bills 
presented by the states as they come due. 

“Under the schedule the amounts made 
available to each state may be used on 
either the interstate or ABC (primary, 
secondary, urban) programs. The federal 
government pays 90 per cent of the 
cost of the interstate system and 50 per 
cent of the cost of the more traditional 
program.” 


Shipper, Motor Groups 


Meet in Alberta, Canada 


The Canadian Industrial Traffic League, 
Alberta division, and the Alberta Motor 
Trucking Association announced May 12 
the successful conclusion of the first 
joint meeting of these two organizations 
in Red Deer, Alberta, Canada, on May 6. 

The CITL agreed to provide a num- 
ber of panelists to participate in two 
shipper-highway carrier conferences to 
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be held in Edmonton and Calgary in 
December. Milton Baker, president of 
the AMTA, announced his organization 
had agreed to participate in a public de- 
bate on the “Royal Commission’s Re- 
port on Transportation.” This debate 
will be sponsored by the Canadian In- 
dustrial Traffic League and will take 
place at its annual meeting in Edmonton 
in October. 


Webb Stresses Transport 
Role in Nation’s Plans 
For Defense Mobilization 


Although it would be unwise to 
create, within the Commission or 
elsewhere, a huge transport mobili- 
zation staff to plan for emergencies 
which the nation prays never will 
occur to “blithely assume that do- 
mestic surface carriers are now pre- 
pared to meet any future national 
emergency or that crash programs 
of transport mobilization will be ef- 
fective in the future as in the past, is 
a peculiarly dangerous form of 
myopia.” 


This view of “Transportation and the 
National Defense” was expressed by 
Commissioner Charles A. Webb, in a 
speech so entitled, given before the 
Transportation Club of the Rochester 
Chamber of Commerce, Rochester, N.Y.., 
on May 18. 

The speech was one of two given by 
Commissioner Webb in the period May 
17-18. On the previous day, the com- 
missioner spoke on “The New Interstate 
Commerce Commission” before the Gen- 
eral Electric Management Research and 
Development Institute at Crotonville, 
N.Y. 

Speaking before the Rochester Cham- 
ber, Commissioner Webb emphasized 
that “we live in an era of crisis” which 
does not lie in the ability of a free people 
to solve the critical problems of the 
hour “but rather in the fact that people 
may accept a vertiginous pace as a nor- 
mal and reasonably satisfactory way of 
life.” Unless the prevailing climate of 
crisis was to be a prelude to chaos, he 
said, the nation had to come to grips 
with a number of thorny issues, high 
among them on any patriotic scale the 
issues of “the ills that plague large seg- 
ments of the transportation industry.” 

The history of the U.S. transport mobi- 
lization was replete with errors, Com- 
missioner Webb said, that ought not to 
be repeated because time for their cor- 
rection might not exist in any future 
holocaust. After reviewing the history of 
transport defense mobilization planning 
and administration since World War II, 
the commissioner said: 

“It would be unwise, of course, to 
create, within the Commission or else- 
where, a huge transport mobilization 
staff planning for emergencies that we 
pray never occur. On the other hand, 
to blithely assume that domestic surface 
carriers are now prepared to meet any 
future national emergency or that crash 
programs of transport mobilization will 
will be effective in the future as in the 


past, is a peculiarly dangerous form of 
myopia. ... 


Responsibilities of ICC 


“Regardless of what agency of govern- 
ment is given primary responsibility for 
transport readiness, the Commission will 
play an important role. That is inevi- 
table in view of our intimate and daily 
contact with the principal modes of 
surface transportation in the course of 
administering the interstate commerce 
and related acts. 

“It is the Commission’s responsibility 
to help preserve the health of the vital 
arteries of commerce and defense under 
its jurisdiction by the following principal 
means: (1) control over the number of 
authorized carriers and the scope of 
their service through the issuance of 
certificates of public convenience and 
necessity and permit; (2) control of dis- 
continuances of operations; (3) prohibit- 
ing unjust and unreasonable rates and 
fares, unjust discrimination, and undue 
preferences; (4) control of mergers and 
acquisitions of carriers, and of the 
issuance of securities; and (5) supervision 
of matters of safety. Our transport sys- 
tem is unique in that it has been con- 
structed by private enterprise almost 
wholly in response to the needs of the 
peacetime economy. 

“And yet, in every national emergency 
in the past this transportation network 
has proved equal to the demands thrust 
upon it. I never fail to be impressed 
by the fact that the nation’s railroads 
in World War II, with one-fourth fewer 
employes, one-third fewer locomotives, 
one-fourth fewer freight cars, and one- 
third fewer passenger cars than they 
had in World War I moved about twice 
as much freight and twice as many 
passengers. It is indeed impressive that 
the railroads during World War II trans- 
ported over 90 per cent of all military 
freight traffic and 97 per cent of all 
organized troop movements. It would be 
unfortunate, however, if this achieve- 
ment, magnificent though it was, were 
to induce a false sense of security.” 

Elaborating on the threat of a “false 
sense of security,” Commissioner Webb 
said that in recent years three rail pas- 
senger cars had been retired for every 
one new car purchased; regulated motor 
carriers had become far more essential 
than they were 20 years ago; illegal for- 
hire trucking was posing a growing threat 
to common carriers by rail and motor 
vehicle, and the few remaining water 
carriers in the coastwise and intercoastal 
trades were struggling for survival. 


Issue of Commission’s Power 


This generally bleak picture, he said, 
had inevitably raised questions concern- 
ing the ICC’s exercise of its regulatory 
powers. Commissioner Webb then said: 

“In my opinion—and this is purely a 
personal opinion—the Commission does 
not have the authority that would be 
required to insure the financial well- 
being of every segment of the transpor- 
tation industry deemed essential to the 
national defense effort. Moreover, I do 
not believe that the Commission should 
seek power of such magnitude. An in- 
dependent regulatory agency is not a 
logical repository for the promotional 
and planning powers that would be 
needed to insure absolutely the defense 
readiness of a multi-billion dollar in- 
dustry. 

“It is only natural that in times of 
economic stress the Commission should 
be urged to exercise its regulatory pow- 
ers for the purpose of keeping in exist- 
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ence carriers that are experiencing 
financial reverses. All modes of surface 
transportation, in my opinion, are im- 
portant. The loss of any one form would 
be prejudicial to the nation’s defense 
effort. When all the carriers involved in 
intermodal competition are important 
instrumentalities of defense, I find it 
extremely difficult to decide the case on 
the ground that one form of transpor- 
tation is more important than the 
others. For example, the financial con- 
dition of the New Haven Railroad is 
well known and its importance to the 
defense effort is undisputed. Those facts 
do not persuade me that any rate pro- 
posed or protested by the New Haven 
ought to be approved or condemned 
solely on grounds of national defense. 
“It is important to recognize that the 
Congress has not compelled the Commis- 
sion to apply its imperfect knowledge 
of national defense requirements in the 
resolution of ratemaking controversies. 
The national transportation policy, as 
here pertinent, requires the Commission 
‘to provide for fair and impartial regu- 
lation of all modes of transportation,’ 
with due consideration being given to 
the inherent advantages of the various 
modes. The Commission is enjoined by 
the national transportation policy to ad- 
here to these and other general direc- 
tives ‘all to the end of developing, co- 
ordinating and preserving a national 
transportation system by water, high- 
way, and rail, as well as other means, 
adequate to meet the needs ... of the 
national defense.’ The fundamental pre- 
supposition of the national transporta- 
tion policy is that if the Commission 
regulates fairly and impartially, and if 
in so regulating the Commission is sen- 
sitive to the inherent advantages of the 
various modes, a transportation system 
adequate to meet the needs of the na- 
tional defense will be assured. It may 
well be that this basic assumption of 
the national transportation policy should 
be subject to a searching reappraisal... . 


Value of Defense Planning 


“In conclusion, I regret that I am un- 
able to suggest any specific way in which 
you might help to preserve those arteries 
of transportation vital to the defense 
effort. To do anything constructive, 
however, you must first recognize that 
planning for survival under conditions 
of national disaster is not a futile exer- 
cise. When that fact is firmly grasped, 
you may find that as owners or users 
of transport facilities you have a number 
of important ideas to contribute. And 
if enough people have enough good ideas 
the disaster they reckon with is that 
much less likely to occur.” 


Discussion of ICC Reforms 


In his speech May 17 before the re- 
search and development institute, Com- 
missioner Webb enumerated in detail 
recent reforms taken at the ICC, in- 
cluding the creation of new employe 
boards and the appointment of a vice- 
chairman. He praised the reforms as 
sound, and expressed the belief that they 
would “eventually make a large dent in 
our backlog (of cases).” Further, he 
said, on the problem of “reportorial lag”’ 
as opposed to “regulatory lag’—he be- 
lieved that the public image of the Com- 
mission as a “barnacle-encrusted insti- 
tution” would be supplanted in the near 
future by one that was more flattering. 

After commenting on the effect of the 
reforms with respect to a more intimate 
working relationship between Commis- 
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sion attorneys and members of the ICC, 
Commissioner Webb said: 

“In conclusion, the work of the new 
Commission is likely to be more highly 
personalized in the future than it has 
been in the recent past. I welcome the 
opportunity of expressing affirmatively 
my views on issues of general trans- 
portation importance rather than being 
confined to the inherently negative notes 


of a dissenting expression. The bar of 
our Commission is entitled to know, in- 
sofar as possible, exactly where we stand 
just as the American bar in general is 
entitled to know the personal philosophy 
of justices of the Supreme Court. There 
is no place in our system of juris- 
prudence, of which administrative law is 
a vital part, for William H. Whyte’s 
Organization Man.” 

} 


IATA Airlines Reach Rate Aapesmeint 
For Atlantic Cargo; Reductions Made 


Air Carrier Members of International Air Transport Association 
Conclude Five Months of Controversy Over Atlantic Cargo Rates. 
Weight Breaks Established. Number of Commodity Rates Reduced. 


Members of the International Air 
Transport Association have reported 
that the association has reached 
agreement on a new rate structure 
for trans-Atlantic air cargo. The new 
rates will become effective Septem- 
ber 1 provided the agreement is ap- 
proved by the governments involved. 


As reported, the new structure would 
provide for seven weight breaks. It would 
reduce the number of specific commod- 
ity rates now in effect to 12 categories 
eastbound and 24 categories westbound. 
It also was understood that rates on 
the specific commodities retained would 
be equal to or lower than rates now 
in effect. 


Reductions to 65% 


It was further understood that the 
new rates would mean reductions rang- 
ing from 22 per cent on small shipments 
to 65 per cent on large volume ship- 
ments. Spokesmen for various air carriers 
predicted that the new structure would 
result in as much as a 50 per cent 
increase in traffic in its first year of 
effectiveness. 

The reported agreement was reached 
May 15, IATA members Said, following 
several weeks of discussion held at IATA 
headquarters in Montreal. It was the 
second time this year that IATA mem- 
bers involved in the Atlantic market 
had met formally to seek a new rate 
agreement. The first meeting, held in 
January in Paris, ended without agree- 
ment (T.W., Feb. 25, p. 45). The Paris 
meeting was followed by the expiration 
of the current agreement on April 10. 
That agreement was extended to June 30 
and will be extended again to September 
1, IATA said. The rate association said 
the new agreement would remain in ef- 
fect until March 31, 1963. 


An example of the weight breaks 
agreed to was provided by Pan Ameri- 
can World Airways. Pan American said 
the breaks and rates from New York City 
to London and from London to New 
York City were as follows: 


Under 100 pounds $1.00 
100 to 220 pounds 69 
220 to 550 pounds 50 
550 to 1,100 pounds Al 
1,100 to 2,200 pounds 36 
2,200 to 16,500 pounds 33 


An additional weight break also was 
agreed to be applicable to shipments 


eastbound from the U.S., Pan Am said. 
This break was 16,500 pounds and over 
with a rate of 31 cents. 


Comment Mixed 


Spokesmen for several carriers in- 
volved in the market lauded the new 
structure although some were. disap- 
pointed with the agreement. 

Willis G. Lipscomb, vice-president— 
traffic and sales, Pan American, esti- 
mated that “trans-Atlantic cargo traffic 
will increase by 50 per cent in the first 
full year as a result of the agreement.” 

“Pan American is gratified that the 
other IATA carriers have agreed to the 
principle of weight breaks for trans- 
Atlantic air cargo, a system advocated 
by Pan American since 1949,” he said. 
“At least 75 per cent of all trans-Atlantic 
cargo will move under the general cargo 
rates.” 

Mr. Lipscomb said that Pan American 
“would have preferred to have elimi- 
nated commodity rates entirely. 

“However,” he said, “the reduction of 
these specific commodities to 12 cate- 
gories eastbound and 24 westbound was 
a major step forward.” 

Another U.S. carrier official to com- 

ment was John Mahoney, senior vice- 
president—sales, Seaboard World Air- 
lines. : 
“The new lower rate structure,” he 
said, “is a step forward in our efforts to 
affect a cargo rate breakthrough. It will 
help us work in cooperation with for- 
warders, agents and shippers generally 
in developing additional air freight for 
our new ‘CL-44’ airplanes, which will be 
in scheduled service soon. We expect a 
large increase in traffic to follow intro- 
duction of the new rates.” 

The British Overseas Aircraft Corp. 
(BOAC) said the new rates conformed 
closely with those which BOAC earlier 
had announced it would introduce if no 
agreement was reached between IATA 
airlines. 

“BOAC has taken a major step to 
support the national drive to increase 
exports,” said R. H. Trench Thompson, 
BOAC manager in the U.S. “The new 
general rates plus special rates on 
selected commodities will enable ex- 
porters to reassess their European mar- 
kets to their advantage. All the in- 
dustry can benefit from the new rates.” 


Disappointment Expressed 


Also commenting was Alvin B.: Beck, 
president of Air Express International, 
a forwarding corporation. Mr. Beck ex- 
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pressed disappointment “that there was 
not more weight breaks,” adding: 

“The new accord is a big giant step 
in the right direction, although the 
general rate structure is not exactly what 
forwarders wanted. Now it is up to 
everybody to go out and start merchan- 
dising the new rates.” 

Another forwarder was even less en- 
thusiastic. 

“Substantial reductions in general com- 
modity rates will definitely induce new 
traffic,” said Charles Gallo, president 
of Air Cargo Consolidators, Inc. “But 
only for a limited number of shippers. 

“Little over-all benefit to the airlines 
is foreseen due to continuance of the 
highly discriminatory specific commodity 
rate structure and the serious under- 
cutting of the ton-mile yield which pre- 
vails with the offering of commodity 
rates at a low weight minimum.” 

Alvin Levenson, cargo sales manager 
of the U.S. for KLM Royal Dutch Air- 
lines, expressed disappointment over the 
agreement. 

“Accord is better than an open rate 
situation,” he said, “but it remains to be 
seen how much new business will be 
created.” 

Mr. Levenson said he felt that higher 
rates could have been maintained on 
small shipments with a larger differential 
between the small and large shipments 
“to give the forwarders a break.” He also 
expressed disapproval over the elimi- 
nation of some of the specific commodity 
rates. 

Joerg W. Paetow, U.S. cargo manager 
for Lufthansa Air Lines, said the new 
rates “should result in a substantial in- 
crease in traffic.” 

“They represent a compromise,” he 
said, “and are a good solution to the 
problem.” 


Glikbarg Announces P-I-E 
Freight Terminal Projects 


Construction of a new Pacific Inter- 
mountain Express terminal in Reno, 
Nev., and expansion of branch facilities 
at Las Vegas, Nev., and Sacramento, 
Calif., were announced May 10 by A. S. 
Glikbarg, president of the interstate 
motor common carrier. 

These new and enlarged facilities, 
Mr. Glikbarg stated, were necessitated 
by an increasing volume of freight han- 
dled by P-I-E at the three locations. 

Mr. Glikbarg said P-I-E would en- 
large the present Las Vegas installation, 
build a combination general freight and 
bulk community terminal in Reno, and 
transfer the Sacramento general freight 
operation to larger facilities. It was 
anticipated that work on all three proj- 
ects would be completed in June, he 
said. 

The Las Vegas terminal will be en- 
larged to 40 by 100 feet, providing eight 
more doors than the four presently 
available for loading and unloading, ac- 
cording to Mr. Glikbarg. To permit use 
of both sides of the existing dock and 
the 40-foot addition by line-haul equip- 
ment, he said, additional land was ac- 
quired. 

The New Reno terminal, to be built, 
on a two-acre site in the Christensen 
Ranch Industrial Park subdivision east 
of Reno, will have a 20-by-40 foot office 
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and a 40-by-60 foot dock, with seven 
doors for loading and unloading, and 
space will be available for parking 
tanker equipment, Mr. Glikbarg says. He 
adds that P-I-E’s branch operation in 
Sacramento will move to a terminal 
used previously by the firm’s bulk com- 
modities division; that the 70-by-120- 
foot structure will be modernized and 
converted for general freight use; that 
a large, modern office will be built at 
dock level, and that the dock will have 
18 doors. 


Coordinated Gov't Action 
Needed in Transportation, 
Doyle Says at TAA Session 


Urging establishment of a Depart- 
ment of Transportation and a single 
Federal Transportation Commission, 
Maj. Gen. John P. Doyle (US. Air 
Force, retired) said May 17 that the 
government must find a way to co- 
ordinate its actions in the field of 
transportation as a vital step “to the 
survival of common carriers under 
private ownership.” 


Gen. Doyle, who headed the special 
study group which presented its report 
in January to the Senate commerce com- 
mittee, was speaking in Baltimore at 
the Mason-Dixon Transportation Con- 
ference sponsored by the Transportation 
Association of America. Gen. Doyle, 
who now is with Transportation Con- 
sultants, Inc., Washington, D.C., called 
for the coordination and then said: 

“Our national objective in this regard 
can only be a coordinated transportation 
system in which the cost and service 
characteristics of each desirable mode 
complement those of the other modes 
toward providing the best-possible over- 
all service at the lowest cost to the 
national economy. 


Some Modes Expendable 


“The objective must include continued 
operation of all modes offering desirable 
service on a sound economic basis. It 
must include assistance in the develop- 
ment of promising new technology and 
techniques. It must also include re- 
moval from the scene of those modes 
which, like the mule-drawn canal boat, 
are no longer able to contribute to the 
nation’s economy. 

“Theoretically, we might achieve our 
objective through nationalization of all 
line-haul transport. We don’t believe 
this is the answer and are committed 
to private ownership. 

“Theoretically, we might reach our 
objective through national regulated 
monopoly under private ownership. 
Again, we don’t believe in this and are 
committed to preservation of regulated 
competition. 

“We believe that government must 
change the present pattern of regula- 
tion, which worked when the regulation 
dealt only with competitors of a single 
mode—the railroads—but which has re- 
sulted in increasing trouble since high- 
way, waterway, airway and pipeline 
transport matured into strong industries, 
highly competitive with the railroads 
and with each other, and each subject 


to internal intercarrier competition as 
well.” 

What is the proper role of govern- 
ment? 

“As in all things,” Gen. Doyle said, 
“the role of government in transporta- 
tion is to identify the national public 
interest in all questions and work con- 
sistently in that interest. 

“That sounds simple—it isn’t. The role 
of government is difficult and complex. 
In transportation the functions of gov- 
ernment as promoter, regulator, buyer 
and, at times, carrier are diverse, often 
in conflict, and usually the responsibility 
of different agencies or departments, 
with no focal point of authority or re- 
sponsibility for the over-all result. Under 
such circumstances it is virtually im- 
possible to identify the true public in- 
terest. Until we can jump this first 
hurdle there is little reason to concern 
ourselves with other aspects of govern- 
ment’s role.” 


Accent On Analyses 


Specifically, then, Gen. Doyle had a 
suggestion for bringing practice more 
into accord with sound policy. 

“Policy makers and members of regu- 
latory agencies,” he said, “now arrive at 
decisions after hearing adversary-type 
proceedings on contested questions. Each 
adversary presents his position skillfully, 
through highly trained representatives 
and, usually, after full preparation. 

“Often the congressional committee, 
the Congress itself or the regulatory 
agency must reach its decision on the 
basis of the record. But on contested 
questions it is not unusual that no ad- 
versary position truly expresses the na- 
tional interest. It is unfair to those who 
must decide and grossly unfair to the 
nation that the record lacks an inde- 
pendent, objective presentation of the 
national interest in policy questions. It 
would be most naive to expect such 
analysis from an adversary. 

“There is no agency in government 
presently charged with the responsibility, 
and provided the resources, to conduct 
such analysis—and presentation for the 
record—as an essential service to those 
who must decide and who lack both 
time and staff to investigate for them- 
selves. 

“One objective of reorganization in 
government should be to insure such 
analysis. Then, and not until then, can 
we hope that the national interest may 
prevail over presently more articulate 
limited interest. Then, and not until 
then, will government be in a position 
to carry out its proper role in transpor- 
tation.” 


Passenger Group Officers 


Raynor M. Colmery, of Paoli, Pa., has 
been elected president of the Philadelphia 
Passenger Association. He is a city 
manager for the Hertz Corp. Other 
officers elected were M. A. Brieschke, 
Santa Fe Railroad, first vice-president; 
J. H. S. Winne, Pennsylvania Railroad, 
second vice-president; F. R. Fray, Union 
Pacific Railroad, secretary; J. L. Higgins, 
Canadian Pacific Railroad, treasurer, and 
M. F. X. Ivers, Santa Fe Railroad, 
historian. The following were elected 
as directors to serve for one year; K. J. 
Pfistner, Canada Steamship Lines, L. J. 
Carley, Missouri Pacific Railroad, H. S. 
Fox, Jr., Pennsylvania Railroad, A. G. 
Chamberland, Canadian Pacific Railroad, 
N. S. Long, Atlantic Coast Line Railroad 
J. J. Reidy, the Reading Co., M. H. 


TRAFFIC WORLD 


Eckardt, Pennsylvania Railroad, T. A. 
Seery, Curtis Publishing Co., H. F. Farr, 
Union Pacific Railroad, and F. S. Beno- 
liel, Canadian National Railvays, the 
unit’s retiring president who was named 
to the advisory committee. 


Rail Weighing Corp. Ends 
Development Stage, Elects 


James M. Hood a Director 


Completion of the “development 
stage” in the International Rail- 
roads’ Weighing Corporation’s sys- 
tem of coupled-motion weighing of 
freight cars was reported by Samuel 
H. Levinson, president of the cor- 
poration, at the recent annual meet- 
ing of its stockholders, in Chicago. 


The corporation announced on May 
16 that James M. Hood, who retired as 
president of the American Short Line 
Railroad Association last December after 
25 years of service, had been elected a 
director of the corporation at the an- 
nual meeting. He also will act as a con- 
sultant to the company, according to the 
announcement. 

Mr. Levinson said the company’s cus- 
tomers were cooperating in efforts to 
obtain a change in a 1914 ruling of the 
Interstate Commerce Commission which, 
he said, inhibited the use of the coupled- 
motion car-weighing system. He said 
the ruling required freight cars to be 
uncoupled at both ends before they 
could be weighed. The IRWC system, 
he said, employed technical advances 
which eliminated the necessity of un- 
coupling during weighing. 


‘1961 Plant Location’ Is 
New Encyclopedia’s Title 


Industrial site selection and related 
information is treated in a hard-bound 
edition published by the Simmons- 
Boardman Publishing Corp., New York 
City. 

Titled “1961 Plant Location,” the edi- 
tion follows a paper-bound volume pub- 
lished in March, and is said to cover all 
50 states with “the most current facts 
and figures on all the important factors 
in industrial development, including the 
final counts in the 1960 census.” 

A feature of the book is an article by 
the U.S. Labor Department called “Man- 
power—Challenge of the 60's,” which 
charts the labor market in the present 
decade. 

The edition is offered at $10 to li- 
braries and educational institutions, and 
$15 to others. It contains 332 pages, 
with advertisements. 





New AST &T Founder Members 


Two instructors in the Department 
of Transportation Training at Sheppard 
Air Force Base, Wichita Falls, Tex., have 
been awarded founder memberships in 
the American Society of Traffic and 
Transportation. They are Maj. Jane 
Sewell and Manuel A. Hamilton. Maj. 
Sewell is an instructor having supervision 
of all classes in the advanced trans- 
portation officer courses at Sheppard. 
She also is a member of the National 
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Defense Transportation Association. Mr. 
Hamilton is an instructor in the ad- 
vanced transportation officer courses at 
Sheppard. He also is an Interstate Com- 
merce Commission practitioner. 





Canadian Parliament Told 
it Will Be Asked to Grant 
Ship Construction Subsidy 


The Canadian Minister of Trans- 
port, Leon Balcer, announced in the 
House of Commons on May 12 that 
the government had decided that 
“a special capital subsidy” of 40 per 
cent should be paid by the govern- 
ment toward the construction in 
Canada of vessels of Canadian reg- 
istry, other than fishing vessels, 
from May 12 to March 31, 1963, and 
that the subsidy rate should be 35 
per cent after the 1963 date. 


Mr. Balcer said, in answer to a ques- 
tion, that the funds would be asked for 
“by way of departmental estimates” and 
that, therefore, legislation covering the 
matter would not be introduced. 

He said that no estimate of expendi- 
tures could be made at this time, but 
he said, as a “rough estimate”, that 
seven to ten thousand man-years of 
work would be created in the shipbuild- 
ing industry each year for a number 
of years, and probably a like amount 
of work would be created in the support- 
ing industries. 

One member of the House, commend- 
ing the proposals, said that, in view of 
the deteriorated situation in the ship- 
building industry, the government was 
about 15 years late in its planning. 

Mr. Balcer also announced that the 
government would attempt to have 
amended the Commonwealth merchant 
shipping agreement with respect to 
reciprocity, in order to bar vessels reg- 
istered in Commonwealth countries 
other than Canada from serving Can- 
ada’s domestic trade by way of the St. 
Lawrence Seaway. He said that the 
government did not believe that the 
agreement—entered into before the Sea- 
way was constructed—extended to the 
Great Lakes area. 

The minister also said that a subsidy 
of 50 per cent of approved costs of steel 
fishing trawlers, replacing old vessels 
to be withdrawn from the service, would 
be granted. He added that the present 
special assistance of up to $165 a gross 
ton toward the cost of construction of 
wooden fishing vessels of more than 45 
feet in length would be increased to 
$250. 


Purpose of Proposals 


Mr. Balcer prefaced the government’s 
proposals by saying that members were 
“aware of the serious problems” which 
had been faced during the past 15 years 
by the ship operating and shipbuilding 
industries in Canada “in maintaining 
activity and employment in both fields.” 

He said that the matter had been 
receiving the active consideration of the 
present administration since it took of- 
fice and that he wished to announce 
that “a policy has been determined 
which will be of major benefit both to 
our Canadian ship operators and to our 
Canadian shipyards,” adding: 

“This policy is intended to make it 


possible for the Canadian ship opera- 
tors to obtain new vessels from Canadian 
shipyards at reasonable and competi- 
tive prices instead of being forced to 
have them built abroad because of the 
lower construction costs that prevail in 
other countries.” 

After touching briefly on the benefits 
intended for the Canadian: fishing fleet, 
Mr. Balcer said: 

“Finally, the policy is intended to deal 
with the ,situation which has emerged 
recently in the Great Lakes trade as 
a result of the arrangements which have 
made it possible for foreign vessels of 
Commonwealth registry to participate in 
the domestic trade within this area. 

“To achieve the first objectives, 
namely assistance to our domestic opera- 
tors and our fishing industry in obtain- 
ing new vessels from Canadian yards, 
Parliament will be asked to provide, by 
way of departmental estimates, funds to 
assist in construction of vessels for op- 
eration on Canadian registry whether in 
our domestic trades, in the fishing in- 
dustry or for use on the deep seas. ~ 


Details of Proposals 


“A special capital subsidy of 35 per 
cent of approved costs of construction 
will be paid towards the construction in 
Canada of Canadian registry vessels, 
other than fishing vessels, whether for 
domestic or deep sea work, effective im- 
mediately. Moreover, to provide the 
maximum degree of incentive over ap- 
proximately the next three years, this 
35 per cent rate of assistance will be in- 
creased to 40 per cent for any work 
done between the present date and 
March 31, 1963. After that date the rate 
would be set at 35 per cent. 

“With regard to the fishing industry, 
a capital subsidy of 50 per cent of ap- 
proved costs incurred from the date of 
this announcement will be paid towards 
the cost of the construction in Canada 
of steel fishing trawlers in any case 
where the new trawler will replace one 
old vessel which will be withdrawn from 
service. In addition, the present special 
assistance of up to $165 per gross ton 
payable towards the cost of construction 
in Canada of wooden fishing vessels over 
45-feet in length will be increased to 
$250 per gross ton. — 

“The foregoing assistance will be ef- 
fective immediately, applicable to vessels 
now under construction and to vessels 
on which construction may be started 
hereafter. In the case of vessels now un- 
der construction, however, it is intended 
that the assistance would apply only to 
work which may actually be carried out 
from this day onwards and not to con- 
struction work performed before this 
day. The methods of determining ap- 
proved costs for this purpose and other 
particulars relating to administration of 
this plan will be prescribed by regula- 
tions approved by the governor in coun- 
cil. These regulations will, of course, 
deal with the question of limiting the 
proportion of non-Canadian content to 
be included in costs for purposes of the 
subsidies. These regulations have not 
yet been approved by the Governor in 
Council but they will be tabled in the 
House as soon as they are in final ap- 
proved form. 


Great Lakes Problem 


“The government has also given con- 
siderable attention to another problem 
which relates to the Great Lakes area 
and which has arisen since the Royal 
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Commission on Coasting Trade made its 
report. 

“Under the Commonwealth merchant 
shipping agreement a vessel of Com- 
monwealth registry may engage in the 
domestic coasting trade of Canada and 
Canadian registered vessels enjoy re- 
ciprocal privileges in other countries. 
This agreement was made many years 
ago and long before the construction of 
the St. Lawrence Seaway. Prior to the 
construction of the Seaway, deep-sea 
vessels, other than those of very small 
size, did not have direct access to the 
Great Lakes, and in those waters which 
are basically inland waters the Domestic 
coastal trade was more or less effectively 
reserved to Canadian registered vessels. 

“Within the last couple of years, in a 
number of cases old U.S. lake vessels 
which under the authority of the Can- 
ada shipping act would have been re- 
fused Canadian registry have been pur- 
chased by certain operators who have 
applied for and obtained non-Canadian 
Commonwealth registry with a veiw to 
putting these vessels in Canadian do- 
mestic service. In addition, other Cana- 
dian operators have moved in the direc- 
tion of transfer of some of their existing 
Great Lakes vessels of Canadian reg- 
istry to non-Canadian Commonwealth 
registry. 


Amendment to Agreement 


“Investigation has indicated that ap- 
parently under United Kingdom law 
applications for U.K. or colonial registry 
in cases of this sort have to be granted 
unless there is something technically 
wrong with the vessel itself, and there is 
no method under existing British law by 
which this condition of affairs can be 
dealt with. Because the government be- 
lieves in effect the domestic Canadian 
trade within the Great lakes area’ was 
not in any sense contemplated as part of 
the reciprocal privileges which the Com- 
monwealth merchant shipping agree- 
ment originally came into force; and that 
this trade should be effectively reserved 
to Canadian registered vessels, accord- 
ingly the government has decided to 
intiate steps for modification of the 
Commonwealth agreement to exclude 
this area. For this purpose we will be 
approaching the other parties to this 
agreement to notify them of our de- 
cision to exclude from the provisions of 
this agreement the Great Lakes area, 
which will be defined as commencing at 
the outermost pilotage station in the 
St. Lawrence River in the vicinity of 
Les Escoumins. The effective date of 
this change, of course, can only be de- 
termined after notification to and con- 
sultation with the other Commonwealth 
countries concerned and will, I expect, 
also involve amendment to the Canada 
shipping act. 

“This new policy will be of great 
benefit to Canadian ship operators and 
Canadian seamen as well as Canadian 
shipyards, and their employes and sup- 
pliers. They will help our domestic op- 
erators whether these be inland coastal, 
or deepsea operators, and whether their 
craft be cargo vessels, passenger vessels, 
tankers or schooners on the St. Lawrence 
or other powered craft of reasonable 
size. 

“It is virtually impossible to forecast 
accurately what this program will 
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amount to in terms of expenditure and 
employment since the initiative in mak- 
ing it successful must now rest with our 
ship operators themselves. However, at 
a very rough estimate I would expect 
that this should cover between seven 
thousand and ten thousand man-years 
of additional employment in each year 
for the next few years in our shipyards 
and probably an equal number in sup- 
porting and supplying industries; to say 
nothing of increased opportunities that 
may result for seafaring personnel.” 


California Shippers View 
NYC’s Light-Weight Flat 


Car and ‘Jumbo Flexi-Van’ 


(From Pacific Coast Bureau of Traffic World) 


The New York Central Railroad 
unveiled in Los Angeles May 15 be- 
fore California shippers what was 
described as a streamlined version 
of the Company’s coordinated rail- 
highway-ship container “Flexi-Van” 
Officials said the new equipment 
would make possible for the first 
time a profit for the railroad on an 
eastbound operation under refrigera- 
tion. 


Alfred E. Perlman, president of the 
Central, was on hand as officials demon- 
strated at the Southern Pacific’s piggy- 
back yards the new “Mark III” light- 
weight flat car bearing “jumbo” con- 
tainers of the “Flexi-Van” type described 
as having been designed specially for 
cross-country traffic and constructed 
under the direction of Morris Forgash, 
president of the U.S. Freight Co. The 
container vans were equipped with me- 
chanical refrigeration units for trans- 
porting perishable commodities under 
rigid temperature controls across the 
continent to eastern markets, and were 
adaptable for dry-freight transport on 
return, officials said. 

NYC spokesmen conducting the demon- 
stration emphasized the lightness of the 
equipment and the speedy mobility of 
the transfer of the van to the flat-car 
from the “bogey” on which it was trans- 
ported to the trackside. They said the 
new van equipment put less weight on 
the fiat car and provided a greater load- 
ing space than formerly. They called 
attention to economies made possible by 
“Flexi-Van” such as elimination of the 
expenses for tires, brakes, licenses and 
other highway operating items. 

The officials pointed out that the new 
flat-car equipment weighed 11,000 pounds 
less and cost $1,900 less per unit than 
standard “Flexi-Van” cars, and that, be- 
cause of the savings in weight, additional 
cars could be placed in a train without 
increasing locommotive power. The 
“Mark III” design also simplified loading 
and unloading procedures, permitting 
containers to be handled in a smaller 
terminal area than was now possible, 
Officials said. 


Perlman Addresses Shippers 
Mr. Perlman, speaking at a luncheon 
for shipper officials in the Statler Hilton 
hotel prior to the demonstration, said 
the new equipment was specially suit- 


able for transport of perishables from 
the west coast to the eastern markets 
and compared the cost of operating the 
new equipment with that of operating 
refrigerator cars, which, he explained, 
could not be used for merchandise on 
the return trip without extensive prepa- 
ration. He said the road operation of 
“reefers” was conducted at a loss in 
transporting perishables. In the “Flexi- 
Van” equipment demonstrated, he 
averred, the railroads could carry enough 
freight to make a profit and without the 
necessity of providing ice and bunkers. 

“We're going down to Salines looking 
happy when we get there,” he said in 
reference to a journey of NYC officials 
scheduled for May 16 to Salinas, one of 
California’s centers for production of 
perishables. 

Other Central officials present with 
Mr. Perlman and taking part in the 
programs were Wayne M. Hoffman, vice- 
president, freight sales; Douglass Camp- 
bell, vice-president, and Roy Milborne, 
manager of “Flexi-Van” sales. 

Mr. Perlman, in his talk to the ship- 
pers, said the Central started its “Flexi- 
Van” operations in 1958, with 4,000 con- 
tainer vans, and that that number was 
the number of vans now carried in a 
single month by the company. 

Improvements by the NYC in the last 
four years totaling $330 million in cost 
included, he said, electronically operated 
yard installations in the Chicago and 
St. Louis gateway areas which made 
possible a saving of about 36 hours in 
the time of transcontinental runs by 
means of modernized classification of 
cars and the transfer of entire train- 
loads. 


Says Need Is Integration 


In a press conference preceding the 
luncheon, the NYC executive said he 
would like to see eventually a _ well- 
grounded, integrated national transpor- 
tation system for all modes of carriage 
so that in a specified movement the 
transport facility or combination of 
facilities most advantageous to a par- 
ticular segment of traffic could be uti- 
lized whether by rail, truck, or other 
carrier. He said the United States was 
the only country in which the laws did 
not permit such integrated operation. 

Integration of transportation was “our 
No. 1 request for legislation,” he said, 
but added that no bill encompassing it 
had yet been introduced in Congress. 

The lack of integration caused a large 
waste of money, he said in answer to a 
question, as the public did not get as 
good service under the non-integrated 
System as it would otherwise. On long 
hauls, for example, he continued, the 
trucks could not provide a service com- 
parable to that of the rails, and in the 
air service the short-haul traffic should 
be “left to someone else.” 

Answering a further question, he said 
there would be some benefits to the rails 
growing out of a new federal tax on 
trucks. The rails would have a “more 
equitable chance of competition,” he 
said,, and added that he believed in user 
charges. 

Mr. Perlman told newspaper men that 
another large railroad system was needed 
in the east to compete with the Pennsyl- 
vania Railroad and added that the traffic 
would be “about fifty-fifty” if the other 
system included the New York Central, 
the Chesapeake & Ohio and the Balti- 
more & Ohio along with some smaller 
roads. In the event of consummation of 
such a combined system, he said, the 
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traffic would be handled on the most 
productive segments of each railroad. 

“We would take the best part of each 
railroad and put more business on that,” 
he said. 


Eisenhower, Tuohy, Smith 
Get Horatio Alger Awards 





Former President Dwight D. Eisenhower 
and Walter J. Tuohy. 


Former President Dwight D. Ejisen- 
hower; Walter J. Tuohy, president of 
the Chesapeake & Ohio Railroad, and 
C. R. Smith, president of American Air- 
lines, were among 10 individuals who, on 
May 17, received the annual Horatio 
Alger Award. This was the fifteenth year 
in which the awards have been made. 

They are dedicated to the free enter- 
prise system and the American tradi- 
tion of equal opportunity which makes 
possible successful careers for men of 
humble beginnings. 

The award is named after the author 
of a long series of novels—epitomized by 
his “From Rags to Riches’—in which 
the heros, by hard work, honesty and 
determination, and in spite of initial 
disadvantages, achieve success in their 
chosen careers. 

Presentation ceremonies were held in 
the Waldorf-Astoria hotel, New York 
City. 
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‘Woods Hole’ Conference Presentations 
Published by National Academy of Science 


Whole Spectrum of Transportation Is Dealt With in Two 
New Paperbound Volumes Containing Papers of More Than 
40 Educators and Industry Authorities. Cost: $4 Each. 


The National Academy of Sciences 
has published in two paperbound 
volumes a collection of papers pre- 
pared for the “Woods Hole” Trans- 
portation Research Conference con- 
vened by the academy at Woods 
Hole, Mass., in August, 1960. They 
supplement a volume published last 
year. 


They are titled, “Transportation De- 
sign Considerations” (publication No. 
841), and “U.S. Transportation — Re- 
sources, Performance and Problems” 
(publication No. 841-S). Price is $4 each. 

Harmer E. Davis, general chairman, 
writing the foreword, says: 

“In August, 1960, a conference was 
held under the auspices of the National 
Academy of Sciences to review the na- 
ture and ramifications of transporta- 
tion activities in the United States and 
to prepare suggestions for improving, 
through research, national capabilities 
for dealing with transport problems. 
The conclusions and invited papers of 
this conference have been compiled in 
two volumes and a supplement.” It is 
stated in a footnote that volume I, “Con- 
ference on Transportation Research” 
(publication No. 840), is available at $1. 


List of Contributors 


Listed on the contents page of No. 
841 are the following persons and their 
subjects: 

Detlev W. Bronk, president of the 
NAS, “Introductory Remarks”; John J. 
Allen, Jr., Under Secretary of Commerce 
for Transportation, “Federal Govern- 
ment Responsibilities in Transporta- 
tion”; Robert A. Cliffe, colonel, Army 
Transportation Corps, Combat Develop- 
ment Group, Fort Eustis, Va., “A Recon- 
naissance of National Transportation”; 
L. M. K. Boelter, dean of College of 
Engineering, University of California, 
“Planning, Transportation, and Systems 
Analysis”; Martin L. Ernst, Arthur D. 
Little, Inc., “Systems Analysis in Trans- 
portation Planning”; A. W. Jones, Bell 
Telephone Laboratories, “Systems Engi- 
neering at B.T.L. and Transportation 
Research”; Glenn B. Warren and Dale 
H. Brown, respectively vice-president 
and consulting engineer, turbine division, 
and thermal systems engineer, general 
engineering laboratory, General Electric 
Co., “Energy for Transportation—Power, 
Fuels, and Engines,” and O. M. Solandt, 
vice-president, department of research 
and development, Canadian National 
Railways, “CNR Approach to Integration 
of Road and Rail Services.” 

Also, Fred Muller, Jr., Arthur D. Little, 
Inc., “Coordinated-Integrated Transpor- 
tation Systems Through Containeriza- 
tion”; James T. Pyle, deputy adminis- 
trator, Federal Aviation Agency, “Future 
Air Transport System—Techniques and 
Technologies”; Mr. Solandt, “Railway 
Research and the Railway ‘Problem’ ”; 
Downing B. Jenks, president, Rock 
Island Lines, “Railroads and Their 
Future”; Ralph E. Wilson, Vice Adm. 








(retired), Maritime Administrator, “Sig- 
nificant Facts of Our Merchant Marine,” 
and Owen R. Jones, deputy assistant 
director for transportation, Office of 
Civil and Defense Mobilization, “Trans- 
portation and National Security.” 

Also, Harvey S. Perloff, Resources for 
the Future, “The Environmental and In- 
stitution Framework of Transportation”; 
Benjamin Chinitz, University of Pitts- 
burgh and Pittsburgh Planning Associa- 
tion, “Differential Regional Economic 
Growth and Changing Industrial Struc- 
ture: Impact On and Of Transportation”; 
Harold H. Wein, professor, College of 
Business and Public Service, Michigan 
State University, “Transportation and 
Regional Change”; Louis Lefeber, M.I.T. 
Center for International Studies, “On 
the Interaction of Transportation and 
Regional Development: Comments on 
Research Methodology”; Richard L. 
Meier, Harvard University (1959-60) and 
department of natural resources, Univer- 
sity of Michigan, “The Future Structure 
of Cities”; Frederick Gutheim, president, 
Washington Center for Metropolitan 
Studies, “Oral Comments on Meier’s 
Paper”; Mr. Gutheim, “The Future 
City” Anthony Downs, Real Estate Re- 
search Corp., “The Future Structure of 
American Cities”; Henry Fagin, execu- 
tive director, Penn Jersey Transporta- 
tion Study, “Comprehensive Urban 
Planning”; Robert Mitchell, professor, 
department of city and regional plan- 
ning, University of Pennsylvania, “Com- 
ments on Fagin’s Paper”; T. Lowdon 
Wingo, Jr., Resources for the Future, 
“Integration of Transportation and Land 
Use Planning Through Quantitative 
Models”; Mr. Wein, “Postulates Under- 
lying Metropolitan and Urban Plan- 
ning”; Gerald Breese, director, bureau 
of urban research and professor of 
sociology, Princeton University “Urban 
Transportation and the Individual”; 
Leo F’. Schnore, associate professor, de- 
partment of sociology, University of Wis- 
consin, “Transportation Systems, Socio- 
Economic Systems, and the Individual”; 
Merrill J. Roberts, professor, department 
of transportation and public utilities, 
School of Business Administration, 
University of Pittsburgh, “Public Policy 
and the Institutional Framework of 
Transport Development,” and Jerome 
M. Alper, attorney, Washington, D.C., 
“Government Organization for Metro- 
politan Transportation Systems.” 


Publication No. 841-S 


Listed as contributors to publication 
No. 841-S are: 

E. H. Holmes, assistant commissioner 
for research, Bureau of Public Roads, 
“Highway Transportation”; Edward V. 
Kiley, director, department of research, 
American Trucking Associations, Inc., 
“Highway Freight Transportation—To- 
day and Tomorrow”; Harold R. Hosea, 
director of research, National Associa- 
tion of Motor Bus Owners, “The In- 
tercity Motor Bus Industry”; George 
W. Anderson, executive vice-president, 
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American Transit Association, “The 
Transit Industry—Its Resources, Capa- 
bilities and Problem Areas”; Stuart G. 
Tipton, president, the Air Transport 
Association of America, “Resources, 
Capabilities, and Problems of Commer- 
cial Air Transportation”; A. D’Arcy 
Harvey, chief, program control division, 
Bureau of Air Traffic Management, 
Federal Aviation Agency, “Air Traffic 
Control—Present and Future”; Burton 
N. Behling, economist, Association of 
American Railroads, “Railroads—Their 
Development, Problems, and Prospects”; 
Gordon C. Locke, general counsel, As- 
sociation of Oil Pipe Lines, “The Oil 
Pipeline Industry”; M. V. Burlingame, 
executive vice-president, Natural Gas 
Pipeline Co. of America, “The Natural 
Gas Pipeline Industry”; Braxton B. 
Carr, president, The American Water- 
ways Operations, Inc., “Inland Water 
Transportation Resources,” and Ralph 
E. Casey, president, American Merchant 
Marine Institute, “The Maritime In- 
dustry and Its Problems.” 

Both volumes also contain a list of 
the participants in the conference. 


Baltimore NDTA Chapter 


Installs Its New Officers 


Clifford C. Bruck, assistant to the 
vice-president—traffic of the Western 
Maryland Railway, was installed May 
19 as the new president of the Baltimore 
chapter of the National Defense Trans- 
portation Association. He succeeded 
Lewis W. Higgins, regional vice-president 
of Smith’s Transfer Corp., Staunton, Va., 
who became chairman of the board. 

Other officers are Levin J. Canter, of 
the Koppers Co., first vice-president; 
Lt. Col. George C. Cotton, of Ft. Meade, 
second vice-president; Gerard J. Mar- 
tin, of American Airlines, secretary, and 
August E. Smith, of the Baltimore Asso- 
ciation of Commerce, treasurer. 

The speaker was Charles C. McNally, 
assistant contracts manager for inter- 
divisional administration of the Martin 
Co. His subject was “Space Lift to the 
Moon and Beyond.” 


J. W. Hershey to Address 
Propeller Club at Chicago 


The Propeller Club of the United 
States, Port of Chicago, will hold its 
annual National Maritime Day luncheon 
May 22 at the Sheraton-Blackstone Hotel 
in Chicago. J. W. Hershey, chairman of 
the board of directors of Amercian Com- 
mercial Barge Line Co., will be guest 
speaker. The glee club of the US. 
Merchant Marine Academy, Kings Point, 
Long Island, New York, will entertain. 


ATA Safety Booklets Available 


The American Trucking Associations, 
Inc., has announced availability of two 
revised safety booklets which include in- 
formation on Interstate Commerce Com- 
mission regulations. Titles and prices of 
the booklets are “Revised Safety Regu- 
lations,” 35 cents, and “Truck Drivers 
Handbook,” 40 cents. Copies of both may 
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be obtained by writing the ATA Safety 
Department. 


Cause of Magnolia Accident 
Determined at ICC; Progress 
Of General Probe Reported 


A grade-crossing accident which 
resulted in the death of eight per- 
sons when a train of the Illinois 
Central Railroad struck a gasoline- 
laden tank truck at Magnolia, Miss., 
January 17, was caused by the fail- 
ure of the truck to stop, in accord- 
ance with state laws, in approaching 
the crossing, the Commission has 
determined. The accident was a fac- 
tor in the institution by the Commis- 
sion of a general investigation of 
such collisions. The investigation is 
now in progress. 


The finding was contained in a report 
of the investigation, by division 3, in 
Ex Parte 224, accident at Magnolia, Miss. 
The division said that the northbound 
passenger train, “City of New Orleans,” 
sounded prescribed warning signals on 
its locomotive horn as it approached the 
crossing at an estimated speed of 70 to 
75 miles per hour. 

“There is no question,” the division 
said, “that the tank truck failed to stop 
before it entered the crossing. The evi- 
dence is also conclusive that the train 
was closely approaching and that audi- 
ble warning signals indicated as much 
at the time the tank truck ran the stop 
sign (posted at the crossing) and pro- 
ceeded into the crossing. There were no 
obstructions to the view southward along 
the tracks from Magnolia Street (of 
which the crossing was a part) and the 
railroad ... It is apparent, in these 
circumstances, that the approaching 
train should have been in full view from 
the driver’s position in the tank truck 
provided the driver looked southward 
along the tracks either in the vicinity 
of the stop sign on Magnolia Street or 
at any point between that sign and the 
tracks. The driver having been killed in 
the accident, however, the reason for his 
failure to stop at the crossing is not 
known.” 

Also killed in the accident, the division 
said, were four men unloading a railroad 
car on a nearby siding, a representative 
of a government agricultural service who 
was in the vicinity of the unloading 
operation, and the locomotive engineer 
and fireman on the train. 

The tank truck, owned by and used 
in the private intrastate operation of 
G. H. Weathersby, of McComb, Miss., a 
distributor of petroleum products, was 
destroyed, the division said, as was a 
railroad car. It said that fire damage was 
suffered by two nearby warehouses, the 
second unit of the locomotive, and seven 
cars in the train which passed through 
the collision point. The train stopped 
3,170 feet from the point of the accident, 
with its front end badly damaged, the 
division said. 

Local ‘Train Speed’ Ordinance 

Division 3 also said that an ordinance 
of the town of Magnolia, adopted on 
September 3, 1934, and apparently still 


on the town’s books at the time of the 
accident, provided that any railroad 
having a right of way might run loco- 
motives and cars by steam, gasoline, and 
electricity in and through the town at 
a rate of 6 miles per hour and no more. 
However, it said, there was no evidence 
that the ordinance had been enforced in 
recent years or was considered as en- 
forceable. It concluded, with respect to 
the ordinance, that for the purposes of 
the investigation, the only effective re- 
striction on the speed of the involved 
train was the Illinois Central operating 
rule permitting 79 miles per hour, which 
did not appear to have been violated. 
The division then concluded: 


“The casualties and damage from this 
accident were principally from the fire 
which followed the collision. The reduc- 
tion of the hazards inherent in the 
transportation of explosive or flammable 
substances is a matter of the gravest im- 
portance. Specific provisions of the laws 
of the state of Mississippi have been pro- 
mulgated to govern operation of motor 
vehicles carrying explosive substances or 
flammable liquids as cargo or part of 
cargo at rail-highway grade crossings 
and set out in detail the procedures to 
be followed by the drivers of such ve- 
hicles in approaching the track or tracks 
at such points. Those provisions are com- 
prehensive and appear to be adequate, 
when enforced and obeyed, to eliminate 
hazards in such movements. It is evident 
that if the tank truck involved had been 
operated in accordance therewith the 
considered accident would not have oc- 
curred. 

“Warning signals of the flashing light 
type and automatic crossing gates are 
provided at the Bay Street crossing, just 
one block south of Magnolia Street. 
There the control circuits are so ar- 
ranged that these devices are actuated 
automatically by a northbound train 
moving on the northward main track 
throughout a distance of 3,552 feet south 
of Bay Street, causing the flashing light 
signals to display warning aspects and 
the highway crossing gates to be lowered 
across the lanes of approaching highway 
traffic on either side of the crossing. 
Whether similar or substitute protection 
should be required at all grade crossings 
in the towns and villages of the country 
is a question much too broad to be an- 
swered on this record. 


General Investigation 


“This Commission, however, by order 
entered February 6, 1961, in No. 33440, 
has instituted a general investigation 
to determine the adequacy of present 
safety regulations and whether addi- 
tional legislation should be recommended 
and to focus public attention on the 
gravity of the problem, in connection 
with grade-crossing accidents of the type 
described herein. Specific recommenda- 
tions will be made therein.” 

Commissioner Donald P. McPherson, 
concurring in part, said he would agree 
with the findings in the report except 
that he was unable to determine, on the 
record in the investigation, what effect, 
if any, the Magnolia ordinance had. 

A prehearing conference in No. 33440 
(titled Prevention of Rail-Highway 
Grade—Crossing Accidents Involving 
Railway Trains and Motor Vehicles) was 
held at the Commission in Washington, 
D.C., May 8, before Commissioner Ken- 
neth H. Tuggle, to whom the matter has 
been assigned for action, and Examiners 
Henry H. Vinskey and Robert R. Boyd, 
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in line with a Commission order issued 
late last month (T.W., April 22, p. 99). 

Matters discussed at the conference 
included the character of evidence and 
the order in which it would be presented 
at subsequent formal hearings; the dates 
and places of such hearings; distribution 
to the parties of proposed exhibits; 
matters within the files of the Com- 
mission or other public documents which 
might be available for the record with- 
out formal proof, and any other matters 
as specified in rule 1.68 of the Commis- 
sion’s general rules of practice. 


Results of Conference 


After the prehearing conference, it 
was learned at the ICC that few matters 
were settled at the meeting, although 
the parties agreed (1) to hold initial 
formal hearings in the proceeding on 
July 25, at the ICC in Washington, and 
(2) that the Commission would take the 
initiative in introducing evidence per- 
tinent to the proceeding at that hearing. 


Background of Probe 


The investigation in No. 33440 concerns 
accidents at such crossings involving 
trains and highway motor vehicles trans- 
porting liquid petroleum and petroleum 
products, explosives, flammable or oxidiz- 
ing liquids and solids, flammable or 
poisonous compressed gases, volatile 
liquid and solids which emit poisonous 
fumes, corrosive liquids and radioactive 
materials (T.W., Feb. 11, p. 25). The 
investigation was instituted in response 
to a second appeal by rail labor organi- 
zations, the first appeal having been de- 
nied by the ICC, and has as its purpose 
the determination of what further safety 
requirements can or should be made, 
within the authority of the Commission; 
what additional legislation might be 
necessary, and the focusing of public 
attention on the gravity of the safety 
problem occasioned by collisions at rail- 
road crossings between trains and such 
motor vehicles. 


War Risk Insurance Plan 
Undergoes Change June 8 


Thomas E. Stakem, administrator of 
the Maritime Administration, has an- 
nounced that a revised war risk insur- 
ance program will take effect June 8, 
when present war risk insurance binders 
covering ships, their liability and crews 
expire. 

He said the program would require the 
filing of new applications by both new 
applicants and present binder holders, 
with payment by all of full binding fees, 
and he added: 

“Renewal applicants, by use of a certi- 
fied statement, may avoid resubmission 
of certain required documents previously 
submitted in instances where they are 
current. ... 

“New application forms and necessary 
instructions for filing for either new or 
renewal binders are obtainable immedi- 
ately from the American War Risk Agen- 
cy, 99 John street, New York 38, N.Y., 
underwriting agent for the Maritime 
Administration. This arrangement is 
made to assist shipowners and will en- 
able applicants to prepare the necessary 
forms prior to publication of general 
order 75. second revision, scheduled to 
appear in the Federal Register in ap- 
proximately three weeks. 

“Applications for war risk builder’s 
risk insurance underwritten directly by 
the Maritime Administration are now 
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available from the Division of Insurance, 
Maritime Administration, Washington 
2, Te.” 


Stakem Says U.S. Will Have 
Adequate Merchant Marine 
‘No Matter What It Costs’ 


Thomas E. Stakem, maritime ad- 
ministrator, on May 12 told the group 
which had completed the fourteenth 
ocean shipping management insti- 
tute conducted by American Univer- 
sity, of Washington, D.C., that the 
maritime policy of the United States 
was based on the recognition that 
the country needed a strong mer- 
chant marine and intended to have 
it regardless of cost. 


Dr. Marvin L. Fair, director of the 
institute, presented certificates indicating 
completion of the institute to the follow- 
ing: 

Carlos J. Acevedo, assistant superin- 
tendent, marine operations, Puerto Rico 
Ports Authority, San Juan, P.R.; C. 
Wesley Adams, head, statistics branch, 
Military Sea Transportation Service, 
Silver Spring, Md.; Harold E. Bentsen, 
traffic supervisor, imports and exports, 
Whirlpool Corp., St. Joseph, Mich.; Maj. 
Charles L. Bunch, USAF, Travis Air 
Force Base, Calif.; Capt. Partee Crouch, 
head, transportation branch, Office of 
Chief of Naval Operations, Department 
of the Navy, Arlington, Va., and class 
president. 

Also Edward Eber, manager, export 
traffic, Gulf Oil Corp., Pittsburgh; 
Henry B. Fayans, contract administra- 
tor, Department of Agriculture, Wash- 
ington, D.C.; Ralph G. Foster, transpor- 
tation economist, market structure and 
costs branch, marketing economics divi- 
sion, economic research service, Depart- 
ment of Agriculture, Washington; Bryant 
R. Goodall, foreign freight agent, Nor- 
folk & Western Railway Co., Norfolk; 
Major Wendale A. Gunderson, chief, 
water traffic coordinating office, Brooklyn 
Army Terminal, N.Y. 

Also Maj. William A. Hess, assistant 
chief, transportation division, Head- 
quarters 8th Air Force, Westover Air 
Force Base, Mass.; Lieut. Comdr. Metro 
Horoschak, legislative liaison officer, 
Military Sea Transportation Service, 
Vienna, Va.; Comdr. Harry B. Keller, 
board of inspection and survey, Depart- 
ment of the Navy, Falls Church, Va.; 
Charles A. Klatt, contract negotiator, 
Department of Agriculture, Washington; 
Comr. Edward R. Miller, director of com- 
munications, Military Sea Transportation 
Service, Washington; Capt. Ralph M. 
Phelps, Jr., traffic management officer, 
Bolling Air Force Base, Washington. 

Also John B. Rapp, intelligence re- 
search analyst, Headquarters, U.S. Air 
Force, Washington; Daniel L. Tierney, 
director, programs operations division, 
foreign agriculture service, Department 
of Agriculture, Washington; Raymond T. 
Traut, marine transportation officer, 
Military Sea Transportation Service, 
Arlington, Va.; William J. Walsh, head, 
ocean transportation and terminals di- 
vision, Bureau of Supplies and Accounts, 
Department of the Navy, Washington, 
and Mrs. Avis P. Waring, economic ana- 
lyst, Central Intelligence Agency, Arling- 


ton, Va. Mrs. Waring was also class sec- 
retary. 

Mr. Stakem said that the country’s 
maritime policy could not be attacked 
“from a pure economics point of view” 
because, he asserted, “shipping is inter- 
national” and that it costs more to build 
and operate ships under U.S. laws and 
regulations. 

“This country, so long as it intends to 
remain a first-class nation, and does not 
intend to limit itself to the position of 
a second-class nation, must have, and 
intends to have, a privately-owned mer- 
chant marine which can carry all our 
domestic commerce and a substantial 
portion of world commerce.” 


The maritime administrator said that, 
because of the 1936 merchant ship act, 
the country was not forced to start 
“from the beginning” to build ships for 
World War II service. 

He said that shipping, in addition to 
being “an international problem,” could 
also be an implement of national policy, 
adding that some countries which had 
begun to build national merchant ma- 
rines since World War II had indulged 
in discriminatory practices. 

Mr. Stakem referred to the maritime 
industry as “the most studied industry in 
the country,” with at least one study a 
year since the 1916 shipping act was 
passed. He added that, in spite of the 
application of economics, “out of all 
these studies there comes reaffirmation 
of the national policy—we need and 
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mean to have a national merchant ma- 
rine no matter what it costs.” 

Nathan A. Baily, dean of the Amer- 
ican University School of Business Ad- 
ministration, addressed the group briefly 
on the benefits of the institute. 





TAA Board Opposes 


Moratorium on Mergers 


The board of directors of the Trans- 
portation Association of America meet- 
ing in Washington, D.C., on May 16 op- 
posed the moratorium on transportation 
mergers that has been suggested recently 
by some labor unions and proposed in 
legislation. 

The TAA board stated its belief that 
“soundly conceived mergers and con- 
solidations between carriers of the same 
type will strengthen the transportation 
industry, produce improved service at 
reduced costs to the public, and redound 
to the long-range benefit of its em- 
ployes.” 

In other actions the Board: 

sw Supported in general the principle 
of coordinating the imposition of charges 
for the use of federal airways facilities 
on US. airlines with repeal of the ten- 


The distaff side of National Transportation Week in San Francisco is shown in a happy pose aboard 

an antique delivery truck. The Women’s Traffic Club of San Francisco celebrated ‘NTW’ with 

window displays, radio and TV spots, a gala meeting and a ‘Miss Transportation’ contest. Shown are 

Connie Cutietta, the Simmons Co.; Bernice Arnett, Chicago & North Western Railroad; Caroline 

Etzkorn, Market Street—Allied and club president; Muriel Collins, Harper Robinson & Co.; Virginia 

Colombo, City Transfer—Allied, and Ruth Wilson, Robertson Drayage and chairman of National 
Transportation Week. (See story on page 25). 
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per cent excise tax on passenger trans- 
portation. 

a Approved a Senate commerce com- 
mittee staff study recommendation that 
the federal government, when procuring 
transportation services, give preference 
to regulated carriers over unregulated 
ones. 

= Supported another proposal from 
the Doyle report to make unlawful the 
assessment of common-carrier property 
at a higher ratio to its true market 
value than other property in the same 
taxation district. 

w Extended the existing TAA policy 
favoring a shorter depreciable life for 
railroad transportation equipment used 
in rail transportation regardless of own- 
ership. 

= Opposed the intervention of federal 
executive agencies, such as the General 
Services Administration, before state or 
federal regulatory bodies except when 
specifically requested to testify or when 
presenting evidence of claimed discrimi- 
nation against the federal government 
as a transportation user. 

w Reiterated its opposition to any 
weakening of the ICC’s authority to 
approve the discontinuance of transpor- 
tation services being carried on at a 
financial loss. 

Dr. Gayton E. Germane, director of 
transportation planning and _ research, 
U.S. Steel Corp., and a member of TAA’s 
research advisory committee, reported on 
a meeting of the committee held May 15. 
He told the board that plans had been 
made to further develop educational 
efforts in the transport-research field 
and to report more fully on transport- 
policy research being conducted through- 
out the nation in the committee’s annual 
project survey. 


Pennsylvania Cuts 20 Hours 
On Boston-Chicago Freight 


A new high-speed freight train cutting 
nearly 20 hours from transit time be- 
tween Boston and Chicago, via a new 
through route over three railroads, made 
its first run May 15, the Pennsylvania 
Railroad announced. 

The service was described by Fred 
Carpi, vice-president—sales, in these 
words: 

“Named the ‘Yankee Jet,’ the train will 
leave Boston at 5:30 p.m. on its first 
1,262-mile run to Chicago, where arrival 
is scheduled for the early hours of the 
second morning. It will operate over the 
lines of the New Haven to Maybrook, 
N.Y., the Lehigh & Hudson River to 
Phillipsburg, N.J., and the Pennsylvania 
to Chicago. 

“The new Yankee Jet has been estab- 
lished to rush highway trailers on flat 
cars, merchandise shipments, forwarder 
freight, and other shipments in box cars 
from New England to Chicago and be- 
yond at a saving of a full business day 
en route. 

“Freight will be delivered in the Chi- 
cago area early on the day of arrival, 
and cars destined to points farther west 
will make convenient connections the 
same morning. An east-bound companion 
train over the same route and on ap- 
proximately the same schedule is planned 
for the near future. 

“One of the most important develop- 


ments surrounding this new service is 
the opening of an additional route for 
TrucTrain piggyback. Heretofore, ship- 
ments from New England to the west 
have moved across New York harbor on 
a floating transfer from the New Haven 
in Brooklyn to the Pennsylvania in Jer- 
sey City, and the clearance restrictions 
at the docking facilities made it impos- 
ible to move highway trailers on flat cars. 

“The new through, all-rail route elimi- 
nates that restriction and opens the door 
to TrucTrain’s further expansion. We 
will, of course, maintain our connecting 
services with the New Haven via New 
York harbor for other traffic. 

“The Yankee Jet like the Pennsy’s 
fast TrucTrains, will operate at up to 60 
miles per hour, the fastest freight sched- 
ules now authorized. 

“Key to the new through route is the 
Pennsy’s Belvidere-Delaware freight line, 
extending along the New Jersey bank 
of the Delaware River 64 miles from 
Belvidere to Trenton, where it joins the 
main line to the west and south. At 
Phillipsburg, the line connects with the 
Lehigh & Hudson River, from which the 
Yankee Jet will move to Pennsy rails.” 


PFEL Proposes to Transfer 
Some Runs to Subsidiary 


Pacific Far East Line, Inc., has an- 
nounced a proposed reorganization of its 
service from the Pacific coast to Guam 
and other intermediate Pacific islands 
by transferring the operation to its 
wholly owned subsidiary, Pacific Micro- 
nesian Line, Inc. 

Pacific Micronesian, which has been 
operating between Guam and other Pa- 
cific areas for 10 years, will extend the 
“island route of the Pacific” to embrace 
those trans-Pacific unsubsidized services 
to and from the Pacific coast formerly 
conducted by PFEL, according to Clar- 
ence G. Morse, president of the parent 
company. 

He said the reorganization was sub- 
ject to approval by the necessary govern- 
ment agencies, and he added: 

“A. Moore Pilgrim, founder and first 
president of Pacific Micronesian Line, 
will be reelected president and will again 
assume active direction of this company 
in the expanded services which it will 
now perform from the Pacific coast to 
Guam and other Pacific areas. 

“There will be no interruption of serv- 
ice to Guam and other Pacific area 
ports as Pacific Micronesian Line will 
phase in its service in an orderly man- 
ner and without inconvenience to 
shippers. 

“By concentrating the Guam and Pa- 
cific island service under the PML flag, 
PFEL is hopeful that additional econ- 
omies can be instituted which will result 
in better service and eventual savings to 
shippers and consignees. 

“PML will supplement its present staff 
in Guam to handle the added functions 
of the expanded service from the Pa- 
cific coast and elsewhere. It will appoint 
Pacific Far East Line to act as general 
agent. PFEL will continue to provide 
booking and bill of lading service to 
shippers in the continental United States. 

“The rearrangement of services as out- 
lined above will permit PFEL to con- 
centrate even more on its primary trans- 
Pacific services to Japan, Hong Kong, 
Okinawa, Korea, Formosa, Philippine 
Islands and Southeast Asia, leaving the 
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island operations to the subsidiary com- 
pany.” 


Baird-Smith Heads Another 
Union Tank Car Subsidiary 


Frank Baird-Smith, president of the 
Refiners Transport & Terminal Corp., 
Detroit, was assigned additional duties 
May 11 as president 
of the Bulk Termi- 
nals Co., which will 
develop a $17 mil- 
lion bulk liquid 
storage terminal at 
the Port of Chicago. 

The  announce- 
ment was made by 
E. A. Locke, Jr., 
president of the Un- 
non Tank Car Co., 
parent company of 
both Refiners 
Transport & Termi- 
nal and Bulk Ter- 
minals Co. He said offices for Bulk Ter- 
minals had been opened in Chicago. 

After being named to the Bulk Termi- 
nals post, Mr. Baird-Smith announced 
the awarding of contracts exceeding $1.5 
million to the Kenny Construction Co., 
of Skokie, Ill., for dredging and prepar- 
ing the 177-acre site at the southeast 
corner of Lake Calumet for the termi- 
nal. 

“The contracts,” he said, “call for 
building the terminal site, most of which 
is now under water, and at the same 
time dredging the channel area around 
the site to a depth of 27 feet to ac- 
commodate oceangoing vessels. The con- 
tract work also will include construction 
of dock facilities. 

“The preparation of the site is the 
first stage in the construction of the 
terminal and is expected to be completed 
this fall. The second phase of the proj- 
ect will then begin and will include 
building tankage and other facilities in- 
cluding pipelines, rail sidings, roadways 
and loading racks. 

“As presently planned, the terminal 
will receive, store, package and redeliver 
bulk liquid commodities and will have an 
ultimate storage capacity approaching 
200 million gallons. 

“It will provide the midwest with a vi- 
tal connecting link between all forms of 
surface transportation including ocean 
and lake vessels, inland waterway barges, 
railroad tank cars and pipelines.” 

Mr. Baird-Smith has been in the petro- 
leum transportation industry in this 
country since 1924 and has been presi- 
dent of Refiners Transport & Terminal 
Corp. since 1948. He is a native of Glas- 
gow, Scotland, and a mechanical engi- 
neering graduate of Glasgow University. 


ot 


Frank Baird-Smith 


C & E I Still Interested 


In Merger Possibilities 


The Chicago & Eastern Illinois Rail- 
road is continuing active merger talks 
with several railroads, according to 
David O. Mathews, president. He said 
in the annual meeting of C & E I 
stockholders, May 12, that the road’s 
management believed that a merger 
“would be highly desirable.” 

“We shall do everything within our 
power to bring about a desirable merger,” 
Mr. Mathews said. 


He declined, however, to name any 
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of the roads with which the C & EI 
was considering mergers. 

Last December, the C & E I halted 
merger talks with the Missouri Pacific 
Railroad after the two roads were unable 
to reach agreement on exchange of stock. 


New Vehicle Light Rules 
Stressed by ICC Chairman 


The chairman of the Interstate Com- 
merce Commission has called to atten- 
tion the short time remaining for oper- 
ators of commercial motor vehicles en- 
gaged in interstate commerce to comply 
with the Commission’s new lighting 
regulations. The regulations become ef- 
fective July 1. 

In an announcement May 16, Chair- 
man Everett Hutchinson said that the 
regulations, which were adopted Septem- 
ber 30, 1960, and allowed a nine-month 
period of compliance, would apply to 
common and contract carriers of passen- 
gers or property, and private carriers of 
property in interstate or foreign com- 
merce. 

“This includes carriers hauling so- 
called ‘exempt’ commodities which may 
be transported without certificate au- 
thority from the Commission,” the 
chairman said. “Only a month and a 
half remains for the owners of such 
vehicles to make sure they are equipped 
so as to be in compliance with the new 
regulations.” 

Chairman Hutchinson noted that the 
Commission and its field offices were 
receiving numerous inquires concerning 
the question of which motor carriers 
were considered to be operating in in- 
terstate or foreign commerce. 

“Generally,” he said, “motor carriers 
are engaged in interstate or foreign com- 
merce if they cross state lines, the 
Canadian or Mexican borders, or if the 
origin or destination of the passengers 
or freight is in another state or a foreign 
country. Such vehicles are subject to 
the Commission’s motor carrier safety 
regulations unless the operation is wholly 
within a municipality or the commercial 
zone of a municipality as defined by the 
Commission. The exemption does not 
apply, however, to vehicles operating 
within a municipality or a commercial 
zone if certain quantities of explosives 
or other dangerous articles are trans- 
ported.” 

One of the new requirements of the 
lighting requirements specifies, as a 
vehicular traffic warning hazard, man- 
datory flashing of front and rear turn 
signals, simultaneously, when a truck 
or bus is disabled. Copies of the new 
lighting regulations are available at the 
ICC, Washington 25, D.C., or at field 
offices of the Bureau of Motor Carriers 
located in 80 cities throughout the 
country. 


Tennessee Movers Elect 


The annual convention of the Ten- 
nessee Movers Association was held 
May 13 at the Colmere Club, Nashville. 
Representatives from 25 member firms 
held former Gov. Frank Clements and 
Bob Mullins, general manager of 
Tennessee Motors Transport, who spoke 
to the association concerning legislation 
affecting moving services passed by the 
Tennessee general assembly. 

Don Bosson, of Knoxville, was elected 
president. Other officers elected were: 


Vice-presidents: east Tennessee, A. L. 
Smith; upper east Tennessee, Felix 
MeMillian; Chattanooga, Alan Hodge; 
middle Tennessee, Kenneth Hessey; 
Memphis, Clyde Springer. Miss Rose 
Rottero, of Nashville, was elected secre- 
tary-treasurer. 


Transport Center Begins 
Private Carriage Study 


The Transportation Center at North- 
western University has announced inau- 
guration of a study titled “The Growth 
of Private Carriage.” Research would 
last from 18 to 24 months and would 
culminate in a national conference on 
the economics of private carriage, the 
Center said. 

Franklin M. Kreml, director of the 
Center, said objectives of the research 
project were to determine “(1) the size 
of private carriage, (2) the fundamental 
factors contributing to its growth, -(3) 
how large it was likely to become, and 
(4) the probable effect of its growth on 
common carrier competition and rate 
making.” 

“Until these and similar questions are 
illuminated,” Mr. Kreml said, “it will 
not be possible for investors, manage- 
ment, or government to develop those 
policies and make those managerial deci- 
sions so important to our economic 
health. 

“This study, I believe, is of prime im- 
portance to the health of the transporta- 
tion economy.” 

He pointed out that information de- 
veloped in the study would be valuable 
to both shippers and carriers. 

“For example,” he said, “the differ- 
ences in the nature of the service pro- 
vided by private and common carriers 
for different commodities, firms, and re- 
gions will be investigated. The influence 
of costing methods on management’s 


Nuclear War and ‘Mobility’ 





If the Army should be required to fight a nu- 
clear war, the demands for mobility and dis- 
persion would dwarf anything ever before 
encountered, said Brig. Gen. Robert Tripp, com- 
manding general of the United States Army 
Transportation Terminal Command, Pacific, Fort 
Mason, Calif., in a speech prepared for delivery 
to members and guests of the Los Angeles chap- 
ter of the National Defense Transportation As- 
sociation, at an Army Day dinner meeting May 
19, in the Fort MacArthur Officers Club. 
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transportation decisions will be studied. 
The effect of private carriage on future 
common carrier competition and rate- 
making will be analyzed.” 

Researchers will study conditions un- 
der which it is good practice for firms 
to provide their own transportation, as 
well as conditions under which it is 
uneconomical. Also, they will attempt 
to determine whether the growth of pri- 
vate carriage is related to present regu- 
latory practices. 

Planning for the private carriage 
study began last fall. In November, 16 
representatves of railroads, motor car- 
riers, and shippers met in a closed work- 
shop at Northwestern University to give 
the benefit of their knowledge to the 
research plan. Mr. Kreml said there 
would be similar workshops in which 
industry representatives could discuss 
the study’s progress with the Transpor- 
tation Center staff. 


Canadian Forum Discussion 


Reproduced in Book Form 


Transcripts of the five annual discus- 
sion forums held at the yearly meetings 
of the Canadian Industrial Traffic 
League have been reproduced by the 
league in a single book, “Five Traffic and 
Transportation Conferences, 1957-61.” 

“Private Motor Trucking in Canada” 
was one topic discussed in 1957. Speak- 
ers were J. O. Goodman, general man- 
ager of the Automotive Transport Asso- 
ciation of Toronto; W. G. Scott, general 
secretary of the Railway Association of 
Canada, and L. T. Smith, traffic man- 
ager of Kraft Foods, Ltd. Speakers that 
year on the other topic, “Agreed 
Charges,” were C. D. Edsforth, assistant 
general traffic manager of the Canadian 
Pacific Railways; John Magee, executive 
secretary of the Canadian Trucking As- 
sociations, and George Paul, manager of 
the transportation department for the 
Swift Canadian Co. 

In 1958 the subject was “Improved 
Transportation Through Shipper-Carrier 
Cooperation.” Speakers were J. Hines, 
manager of Kingsway Transport; G. P. 
Keating, district freight agent for Can- 
ada Steamship Lines; H. B. Parr, assist- 
ant general freight traffic manager of 
the Canadian National Railways, and 
H. W. Woods, chief traffic manager of 
Dominion Stores. 

“Piggyback Service in Canada” was 
the 1959 topic. On the program were 
E. M. Gordon, comptroller of Inter-City 
Transport; S. W. Mayhew, traffic man- 
ager of William Neilson, Ltd.; J. Taylor, 
managing director of the Alberta Mo- 
tor Transport Association, and R. E. 
Wilkes, manager of piggyback services 
for the CPR. 

Moving on to 1960, the speakers dis- 
cussed “Private Transportation—Its Im- 
pact on For-Hire Carriers.” They were 
H. Henson, traffic manager of the British 
American Oil Co.; George R. Johnston, 
general freight traffic manager of the 
CNR, and T. C. Mikkelsen, vice-president 
—traffic of Canadian Freightways. 

This year there were three discussion 
topics. Talking on “Reducing Distribution 
Costs” were Dr. W. H. Hossack, execu- 
tive consultant-operations research for 
Stevenson & Kellogg; R. E. Jones, ZJr., 
vice-president—distribution of the H. J. 
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Heinz Co., and N. Penney, comptroller- 
North American operations for Massey- 
Ferguson. 

Speaking on “Areas for Reducing Dis- 
tribution Costs” were P. J. Bernard, 
manager of package development and 
market services for Hinde & Dauch; W. 
J. Chenery, sales engineering consultant 
for the International Harvester Co. of 
Canada; A. F. Downey, traffic and export 


manager of the Glidden Co., and S. Kom, 
vice-president—distribution and process- 
ing of Steinberg’s, Ltd. 

Discussing ‘“Transportation—Its Role 
in Reducing Distribution Costs” were F. 
T. Graves, traffic manager of Motorways 
(Ontario), Ltd.; C. Laferle, general 
traffic manager of the Robt. Simpson 
Co.; J. M. Roberts, vice-president—traf- 
fic of the CPR, and L. J. Stock, vice- 
president—freight traffic of Canada 
Steamship Lines. 

Copies of the 278-page book are avail- 
able from the league for $5. 


Canadian Students in ‘Certificate, 


‘Graduate’ Traffic Courses Examined 


Lists of Questions for Two Examinations of Canadian Institute 
Of Traffic and Transportation Made Public. Total of 304 Students 
Registered to Take Examinations in 38 Centers Throughout Canada. 


The Canadian Industrial Traffic 
League has announced that the first 
examination of the certificate course 
and the economics examination of 
the graduate course in traffic and 
transportation were written May 9 
in 38 centers in Canada. 


The two courses in traffic and trans- 
portation were prepared under the spon- 
sorship of the Canadian Institute of 
Traffic and Transportation (an offshoot 
of the CITL) with the purpose of train- 
ing students at the university level. The 
certificate course may be taken in one 
or more years by correspondence and 
those who pass the examination receive 
certifiication that they have completed 
the course satisfactorily. The graduate 
course carries the student into English 
composition, introductory economics, 
commercial law, transportation eco- 
nomics, the law of carriage of goods 
and an optional subject which may be 
selected from six topics. The graduate 
course is open only to those who have 
successfully completed the certificate 
course. 

The CITL said that of the 304 candi- 
dates registered for the first examination 
of the certificate course, 89 were to write 
the examination in Toronto, but that 
only 75 candidates had appeared at the 
Toronto examination center. 


Certificate Course ‘Exam’ 


The “examination one” of the certifi- 
cate course carried a notice that “in 
grading this examination, the examiners 
will consider spelling, grammar, sentence 
structure and neatness in writing.” The 
examination was in three sections, as 
follows: 


Section I—Answer any six of the 

following questions; 5 marks each. 

1. Under what conditions is the mark- 
ing or addressing of freight not re- 
quired? 

2. Under what circumstances can the 
charge per 100 lbs. of freight shipped 
exceed the published LCL rate? 

3. What is meant by “in packages” 
as used in the Canadian Freight Classifi- 
cation? 

4. In the absence of competition be- 
tween rail and highway carriers, how 
would you expect a “normal mileage 


scale” of truck rates to differ from a 
“normal mileage scale” of rail rates? 

5. Describe in detail the operation of 
an air slide conveyor. 

6. List five services you could expect 
to receive from a commercial merchan- 
dise warehouses. 

7. Differentiate between “Power of At- 
torney” and “Concurrence” as_ these 
terms are used on freight tariffs. 

8. Arrange the following groups of 
commodities in carload lots, from high 
rated to low rated in the order you would 
expect to find them in the classification: 
Canned goods —butter—self propelled 
freight vehicles (trucks)—fertilizers— 
lumber — clothing — agricultural imple- 
ments—potatoes—trefrigerators. 


Section IJ—Answer any five of the 
following questions; 8 marks each. 


9. List the documents essential to the 
filing of a damage claim and the reasons 
for each document. 

10. Give four different examples of 
where the “equalized” mileage class rate 
scale is not applied to Canadian traffic 
moving under class rates. 

11. Give four factors which must be 
considered when selecting a carrier to 
ship goods. 

12. Commodity and competitive rates 
are usually lower than class rates. Give 
two illustrations showing how the rail- 
ways can improve their financial position 
by the publication of these lower rates. 

13. What are some of the possible 
methods of moving small shipments 
where the weight does not justify ship- 
ment by carload or truckload? 

14. Indicate the range of transpor- 
tation, units or package media for the 
handling of bulk material. Follow this 
with the methods of handling and ship- 
ping packaged goods. Where special 
containers or equipment are involved, 
indicate how these may be acquired. 

15. What are the broad problems in 
claim prevention and in claim prepa- 
ration? 


Section IlI—Answer any three of the 
following questions; 10 marks each. 


16. Compare the advantage and dis- 
advantage of moving small shipments 
by: (a) freight; (b) express; (c) pool 
car; (d) parcel post (e) truck. 

17. Outline, generally, the Canadian 
freight rate structure, touching upon the 
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rate territories prior to equalization, 
basic rates and tariffs, and indicate at 
least six factors or principles that may 
be involved in the determination of 
freight rates. 

18. Name six of the nine types of rates 
in more common use today. Indicate 
today’s relationship of the rate classes 
formerly designated 1 to 10. 

19. Describe, generally, the Canadian 
Freight Classification; what it contains 
and the type of data associated in the 
average classification item in addition to 
the tariff description. Also quote six 
abbreviations used in the Canadian 
Freight Classification together with their 
meaning. 

20. With an extensive basis of class 
rates, why is there any need for com- 
modity rates? How are these usually ar- 
rived at, and in what forms may they 
be published? Are commodity rates lim- 
ited to line haul movement or do they 
cover other types of service? 


Graduate Examination 


The examination in economics for 
students taking the graduate course con- 
sisted of eight questions, of which the 
candidates were required to answer five. 
All questions were of equal value. The 
eight questions were as follows: 

1.—Canada has always possessed ex- 
tensive mineral resources. Why is it that 
these resources are exploited now but 
were of no value two hundred years ago.? 

2.—Why is a pioneer economy “closely 
dependent on other, and particularly on 
older, countries”? In what ways is Can- 
ada still economically dependent on 
other countries? 

3.—Show how the working of the price 
system is distorted by price-fixing agree- 
ments. Are there any circumstances in 
which such agreements are in the public 
interest? 

4—Is a government inconsistent if it 
warns of the danger of inflation yet 
spends more than it receives from taxa- 
tion? If so, why? What is an appropriate 
monetary policy in a period of inflation? 

5.—Contrast the economic effects of a 
rising birth rate with those of an in- 
creasing flow of immigrants. 

6.—Trade unions argue that in times 
of depression wage increases raise the 
purchasing power of consumers and pro- 
mote recovery. Analyse this argument 
and give reasons for agreeing or dis- 
agreeing with it. 

7.—If the Canadian wheat crop in 1961 
is much larger than usual, what effect 
will this large crop have on the world 
price of wheat? On the price received 
by Canadian wheat farmers? On the in- 
come of Canadian wheat farmers? On 
the profits of producers of agricultural 
implements? 

8—Almost all organized workers in 
Canada belong to international unions 
with headquarters in the United States, 
yet the wage rates negotiated by these 
unions are lower in Canada than in the 
United States for comparable jobs. How 
do you explain this difference? 


Pacific Coast Trucker Plans 
To Buy Coast Lee & Eastes 


Carroll J. Roush, owner of Oregon- 
Nevada-California, Inc., and Southern 
California Freight Lines, has announced 
plans to buy Coast Lee & Eastes,a motor 
carrier operating in the state of Wash- 
ington. 

Mr. Roush said a sales agreement was 
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filed May 15 with the Interstate Com- 
merce Commission. ICC approval, he 
said, result in combined operations be- 
tween the Canadian and Mexican bor- 
ders with about 1,500 pieces of equip- 
ment and a 44-terminal network. 


CITL Sees ‘Vital Role’ 
Of Members in Reduced 


Transport Cost Ratio 


A table published by the Canadian 
Industrial Traffic League in its bul- 
letin to members shows a decrease 
in the relationship of the total cost 
of transportation in Canada to the 
total gross national product of that 
country from 8.4 per cent in 1946 to 
6.5 per cent in 1959, a development 
which the league credits to the “vital 
role” played by its members in re- 
ducing the cost of intercity for-hire 
transportation. 


In 1946 the gross national product 
was shown as $12,026,000,000. The “user 
costs” were shown as $685,274,000 for 
railway transportation, or 5.7 ver cent 
of the gross national product; $73,104,000 
for highway transportation, or six-tenths 
of one per cent of the gross national 
product; $21,988,000 for air transporta- 
tion, or two-tenths of one per cent of 
the gross national product; $233,599,000 
for water transportation, or 1.9 per cent 
of the gross national product, with no 
figures shown for pipeline transportation 
in that year. The total cost of trans- 
portation in 1946 was $1,013,965,000, or 
8.4 per cent of the gross national product. 

In 1959, with a gross national product 
of $34,593,000,000, the amounts and per- 
centages of gross national products of 
payments for. each form of carriage, 
respectively, were shown as _ follows: 
Railways, $1,192,048,000 or 3.4 per cent; 
motor vehicles, $443,683,000, or 1.3 per 
cent; airlines, $221,462,000, or six-tenths 
of one per cent; water carriers, $298,- 
417,000 or nine-tenths of one per cent; 
oil pipelines, $81,907,000, or two-tenths 
of one per cent. The total transportation 
bill for 1959 was shown as $2,238,517,000, 
or 65 per cent of the gross national 
product. 


Role of Traffic Men 


The CITL, in a comment on the table, 
said that economists cited the following 
reasons for the decline in the relation- 
ship of freight charges to the gross 
national product: 

“(1) Increase in secondary industries 
in Canada, producing higher value goods 
for relatively short hauls; (2) increase 
in number of service industries that add 
to G.N.P. but require little or no trans- 
portation; (3) growth of private trans- 
portation—the value of which is not 
revealed in the above chart, and (4) 
development of new manufacturing faci- 
lities closer to markets thus eliminating 
former long hauls from central factories.” 

In remarks in explanation of the table, 
the CITL said that its membership “has 
played a vital role in the reduction of 
the percentage the total transportation 
bill related to the gross national product.” 
The CITL added: 

“An inspection of the membership list 
of the league reveals the names of most 
of the largest industrial and commercial 


concerns in Canada. As well, there are 
the names of many secondary and serv- 
ice industries. No calculation has been 
made of the total freight bills adminis- 
tered by the league membership, but 
one can assume it is a substantial pro- 
portion of the over two billion dollar 
figure for 1959. 

“Undoubtedly the traffic management 
personnel who are league members have 
made a very real contribution in the 
period 1946 to 1959 to reduce the rela- 
tionship of transportation costs to 
G.N.P. By the employment of various 
traffic management techniques, such as 
heavier loading, incentive rates, con- 
solidation of small shipments, agreed 
charges and distribution arrangements— 
the relationship of transportation costs 
to G.N.P. has been reduced. As well, 
league members have made impressive 
Savings in the fields of packaging, ma- 
terials handling and the use of bulk 
shipments—all of these have tended to 
reduce transportation costs. 

“And now the members of the league 
continue to lower the relationship of 
transportation costs to G.N.P. as they 
actively investigate the relatively new 
areas for savings, such as piggyback, 
containerization, warehousing and total 
distribution costs. 

“Due to such efforts on the part of the 
league membership, it is quite possible 
that by 1970, if not sooner, the user 
costs of for-hire transportation will be 5 


per cent or less of the gross national 
product.” 


Union Tank Car Co. Begins 
Lake Calumet Terminal 


Work on the preparation of a 177-acre 
site in the Port of Chicago on which 
a new $17-million Union Tank Car Co. 
bulk liquid storage terminal will be built 
began May 15. 

Ground-breaking ceremonies were held 
at the Lake Calumet site as the first 
bucket of clay was dredged from the 
lake bottom by E. A. Locke, Jr., president 
of Union Tank Car Co., president, and 
Frank Baird-Smith, president of Bulk 
Terminals Co., the new Union Tank Car 
subsidiary which will-develop the termi- 
nal. Chicago city and port district 
Officials participated. 

Mr. Locke said that nearly 300 acres 
of water area in Lake Calumet would 
be drained so that the preparation of 
the terminal site and the digging of a 
ship channel and turning basin could be 
handled as an excavation project rather 
than a dredging operation. 

Nearly 11,000 feet of dikes will be built 
around the area to be drained. Soil for 
the dikes will be dredged from the lake 
bottom. When the dikes are in place, 
an estimated 13 billion gallons of water 
will be pumped out of the enclosed area. 

The next step will be the excavation 
of a ship channel 27 feet deep and 400 
feet wide and of a turning basin 21.5 
feet deep and 600 feet wide. The more 
than two million yards of clay to be 
moved in these excavations will be 
used to build up the 177-acre terminal 
site to an average height of eight feet 
above the normal water line. 

“When the preparation of the site is 
completed this fall, the second phase 
of the project will begin and will include 
building tankage and other facilities in- 
cluding pipelines, rail sidings, railways 
and loading racks,” said Mr. Locke. 

As presently planned, the terminal will 
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receive, store, package and redeliver bulk 
liquid commodities and will have an 
ultimate storage capacity of 200 million 
gallons. 

“It will provide the midwest with a 
vital connecting link between all forms 
of surface transportation including ocean 
and lake vessels, inland waterway barges, 
railroad tank cars and pipelines.” 


Panagra Introduces New 
‘Airborne Kennel’ Service 


The luxury of jet air travel has been 
extended to canines, felines and other 
pets by Panagra (Pan American-Grace 
Airways) which announced that it is 
providing private “airborne kennels” for 
these travelers, at cost. 

The airline’s new lightweight plywood 
kennels are carried in the air condi- 
tioned, pressurized compartment on 
Panagra’s DC-8 jet and DC-7 piston 
prop planes. 

Designed to provide maximum light 
and ventilation for pets, the airline’s 
kennels come in two sizes. The large one 
is 22-inches wide, 28-inches high and 
36-inches long and the small one is 18- 
inches wide, 20-inches high and 27- 
inches long. 

Each kennel is equipped with a copy 
of Panagra’s “Petiquette for Air Travel,” 
an amusing illustrated brochure con- 
taining tips for masters of traveling pets, 
and proper tags for the animal. 

The airline said the service was in- 
troduced to assure pet owners of clean, 
germ-free housing which they keep, to 
save owners the aggravation of build- 
ing or renting crates, and to eliminate 
the difficulties which connecting airlines 
had of trying to keep track of rented 
cages. 


Transport Clearings Group 
Elects Officers, Directors 


Transport Clearings of Metropolitan 
New York, Inc., an organization engaged 
in handling and processing of freight 
bills of member carriers, has announced 
the election of Glenn E. Knight, treasur- 
er of Denver Chicago Trucking Co., Inc., 
Denver, as president for 1961 and as 
director for two years. Mr. Knight also 
is president of Transport Clearings of 
Colorado. 

Elected with Mr. Knight at an organi- 
zation meeting of the board of governors 
following the group’s annual member- 
ship meeting in the New Yorker hotel, 
May 9, were: 

Robert E. Cooper, Jr., chairman of the 
board of Cooper-Jarrett, Inc., Jersey 
City, N.J., vice-president, and a two-year 
director; Fred H. Mackensen, general 
manager of the clearings group, secre- 
tary, and Thomas J. Lyons, treasurer of 
Quinn Freight Lines, Inc., Brockton, 
Mass., treasurer and a one-year director. 

These directors also were elected: 

For three years, Thornton E. Cole, 
treasurer of the Jack Cole Co., Birming- 
ham, Ala.; B. E. Davidson, vice-president 
of the Davidson Transfer & Storage Co., 
Baltimore; Sol Peckman, secretary of 
the Long Island Motor Haulage Corp., 
Woodside, N.Y., and C. F. Rodgers, secre- 
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TRAILER TRAIM 
PIGGYBACK 


offers new speed and efficiency 
in nation-wide transport ! 


From railroad to railroad—they’re always on the move! 


To shippers, this means speedier delivery. To Trailer Train mem- 
bers, it means equipment costs are held to a minimum through 
maximum use of equipment. To the country in general, it means a 
greatly improved transport service. 


You should be using Trailer Train Piggyback. Find out why it is 
widely acclaimed by shippers. For complete information regarding 
piggyback and your shipping needs, call any of the member 
companies listed below. 


MEMBERS 
TRAILER TRAIN PIGGYBACK SERVICE 
Atlantic Coast Line Gulf, Mobile & Ohio Reading ‘ 
Baltimore & Ohio Mlinois Central R.F.&P. eNOS 
Boston & Maine Kansas City Southern, Santa Fe va wa iV es ove sia 
Burlington Louisville & Nashville Seaboard Air Line | SST LK 
Central of Georgia Milwaukee Road Southern Y 
Chesapeake & Ohio Missouri-Kansas-Texas Southern Pacific 
Chicago Great Western Missouri Pacific T. P. & W. 
Chicago & North Western Nickel Plate Texas & Pacific 
Cotton Belt Norfolk & Western Union Pacific 
D.T. &l. Northern Pacific United States Freight a 
Frisco Pennsylvania Wabash KR ,\ >} 


. co wene ese! 
Great Northern Western Pacific . J BAN d xis 
° He 4s 


All for one—and one for all! 


6 Penn Center Plaza * Philadelphia 3, Pa. 
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tary-treasurer of Kramer Bros. Freight 
Lines, Inc., Detroit. 

For two years, Donald T. Singleton, 
executive vice-president of Oneida Motor 
Freight, Inc., New York City, and J. L. 





S. Snead, Jr., president of Chicago Ex- 
press, Inc., Kearny, N.J. 

For one year, Peter D. Serra, president 
of Rand Express Freight Lines, Inc., 
Lyndhurst, N.J. : 

Mr. Mackensen, in reporting to the 
membership, said that a new class “B” 
membership would be made available 
shortly for carriers who desired to clear 
only their interline freight bills. 


Touring Newsmen See Preparations for Big 


Increase in Production, Transport of Coal 


By FRED W. 


A route that led from the palatial 
rail-owned Greenbrier hotel to the 
thundering railway docks on the 
shores of Hampton Roads was cov- 
ered in the frequently goggle-eyed 
tour—a tour of inspection of facili- 
ties for production and transporta- 
tion of coal—just completed by a 
party of eastern newspaper and 
magazine writers. 


The number of individuals in the 
touring group fluctuated around 50 and 
included several government officials, 
railroad officers and coal industry rep- 
resentatives. 

The tour by plane and bus was ar- 
ranged for educational and publicity 
purposes by the National Coal Policy 
Conference, Inc., of Washington. The 
NCPC, several big coal companies, a 


* Mr. Perkins, a resident of Chevy Chase, Md., 
was railroad editor on the Cleveland (O.) Plain 
Dealer early in his newspaper career. For 30 years, 
until he began semi-retirement in July, 1959, he 
was a writer for the Scripps-Howard Newspaper 
Alliance, specializing in labor and industrial news. 
He was born in Hinton, W. Va. (on the C & O), 
and grew up in Parkersburg, W. Va. (on the B & 
©). He was named for another Fred Perkins who 
was a conductor on the C & O. 





Aerial view of the Chesapeake & Ohio Railway's port of Newport News, Va., showing coal piers 
14 and 15 in foreground and vast coal storage yards beyond. 
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large electric utility, and the two largest 
coal-carrying railroads — the Chesa- 
peake & Ohio and the Norfolk & West- 
ern—were the hosts. 

The main lesson from the tour was 
expressed by Joseph E. Moody, president 
of the NCPC. It was that the railroads 
and the coal business needed and de- 
served help from the federal govern- 
ment—help in the form of government 
policies that would limit the imports 
of cheap residual oil, adjust tariffs to 
encourage foreign sales of American coal, 
and place curbs on the “dumping” of 
natural gas. 

Residual oil and natural gas have cut 
deeply into consumption of coal by in- 
dustries along the eastern seaboard. 
These are among the problems, affect- 
ing the railroads as well as the coal busi- 
ness, that the NCPC hopes to solve 
through a projected “national fuels 
policy,” which is making progress 
through Congress slowly but with grow- 
ing prospects of adoption. 


Coal and Jobs 


Mr. Moody told the tourists that “ad- 
dition of 100 million tons of coal pro- 
duction annually would have an im- 
mediate impact of $1 billion on the 
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economy of the coal producing regions 
of the United States.” He emphasized 
that the coal business would not be the 
sole beneficiary—the railroads would 
draw new revenue from every ton trans- 
ported, and the unemployed men in rail- 
road and coal communities would be in 
line for jobs not now existing. 

“Coal is the most important natural 
resource and largest industry in many 
of the distressed areas of the nation,” 
said Mr. Moody. “Many of these areas 
are not particularly suitable for any- 
thing other than exploitation of the na- 
tural resources that exist there.” 

He questioned the wisdom of the ap- 
parent Administration intent to try to 
relocate industries in the depressed 
areas. He said many such enterprises 
probably would be taken from more 
prosperous areas, and thus one locality’s 
gain would be the loss of another. Most 
of his hearers seemed to agree that in 
a depressed area where an abundant 
resource such as coal existed it made 
more sense for the Administration to en- 
courage the production and sale of 
that resource. 


Rail Executives Optimistic 


At a banquet in the C & O-owned 
Greenbrier, in White Sulphur Springs, 
W.Va., the N & W vice-president for coal 
traffic, C. P. Blair, told the newsmen his 
company was “highly optimistic about 
the future growth of domestic and for- 
eign markets for American coal,’ and 
about the growing role of the N & W 
as a coal carrier. 

“Preparing for this expanding mar- 
ket,” Mr. Blair said, “the N & W will 
build a new $19 million coal pier at 
Norfolk to supplement the present Lam- 
bert’s Point piers and double dumping 
capacity to 1800 carloads a day for 
overseas and costal shipping.” (The 
visitors saw the preliminary work for 
this great new pier at Norfolk.) 

Gregory DeVine, senior vice-president 
of the C & O announced coal shipments 
increased 17 per cent in April, and he 
expected that trend to continue. 

“With the increase in business,” he 
said, “the C & O will make its cars 
availble as a storage fleet for advance 
orders to insure steady deliveries dur- 
ing the coal-mine holiday in late June 
and July.” 

The visitors, who had heard and read 
that American industry was slowing up 
and who recalled Khrushchev’s predic- 
tion that the Soviets would “bury” us, 
saw evidence that such gloomy forecasts 
were at least premature and exaggerated. 
In other words—or one word—baloney. 

In the Greenbrier meeting, J. P. Routh, 
board chairman and president of the 
Pittston Co., of New York City, a large 
holding concern with important coal 
interests, described the bituminous coal 
industry as “the outstanding industrial 
example of the free enterprise or cap- 
italistic system.” 

“This industry,” he said, “pays by far 
the highest wage scale in America, con- 
tributes over $120 millions annually, or 
40 cents a ton, toward the welfare of 
the miners, and in spite of this and a 
depreciating dollar, its product sells at 
a lower price than it did ten years ago 
Here is an industry competing success- 
fully today in every part of the world 
and selling its product, délivered in Ger- 
many, at approximately $4 a ton less 
than German coal, and the same may 
be said also of France, Belgium and 
England. 

“How has this been accomplished? It 
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is simple enough—through increased 
productivity per man, which is the very 
foundation of the capitalistic system and 
has made America so great and pros- 
perous.” 

The visitors saw the underlying reason 
for this high coal productivity—five, 10 
and even 20 times the foreign standards 
—in mechanization. They saw it, not 
only in the great coal docks of the N & 
W at Norfolk, and of the C & O across 
Hampton Roads in Newport News, but 
back in the coal fields. There gargan- 
tuan machines underground dig out the 
black fuel with a minimum of man- 
power. Other machines load it on mov- 
ing belts or in railroad cars for trans- 
port to the preparation plants, where the 
coal is sized and cleaned. More ma- 
chinery loads the prepared coal again 
on railroad cars for carriage to domestic 
markets or the export ports. 

The tourists visited half a dozen coal 
mines, each with an impressive story to 
be learned through actual observation. 
They were: The Kelly mine of Island 
Creek Coal Co., and McGregor No. 6 of 
Amherst Coal Co., both in Logan Coun- 
ty, W. Va. (largest coal producing 
county in the largest coal producing 
state): and the big new Moss No. 3 
mine of Clinchfield Coal Co., a division 
of Pittston, near Dante, Va. The 
N & W laid new trackage and tunneled 
a mountain to take out the coal from 
Moss No. 3. 

Coal preparation plants were visited 
at Kelly, McGregor and Clinchfield: 
and also the Pine Branch Coke plant 
of Stonega Coke and Coal Co., and the 
new Clinch River plant of the Appala- 
chian Power Co., competing success- 
fully with the nearby TVA. 

At Norfolk the visitors became guests 
of the N & W—at a reception in the 
Cavalier hotel, Virginia Beach, and for 
inspection of the railroad’s_ present 
huge coal-loading piers and the site 
of the new $19 million undertaking. 

“This project,” said Stuart T. Saun- 
ders, N & W president, in announcing 
it last November, “is another example 
of the Norfolk and Western’s confidence 
both in the future of the export coal 
trade and in Norfolk as a gateway to 
world commerce. The pier should elimi- 
nate dumping delays caused by arrival 
of several vessels for cargoes at the 
same time. It is also being planned to ac- 
commodate the much larger colliers now 
being built.” 

When the N & W turned over the 
tourists to a C & O tug for a cruise 
of Hampton Roads, the C & O men 
shouted good-natured goodbyes to their 
zealous but friendly competitors of the 
other biggest coal-carrying railroad. 

Across the historic body of water the 
visitors got a close-up of the sprawling 
plant of the Newport News Shipbuilding 
& Dry Dock Co., which was described 
as “one of the C & O’s best customers.” 
Collis P. Huntington was a founder of 
both the railway and the shipyards. 
Among the impressive exhibits on view 
from the tug were the partially com- 
pleted atomic-powered airplane car- 
rier “Enterprise’—more than 1,000 feet 
long and with a flight deck as a big 
as several football fields—and two new 
nuclear-powered “Polaris” submarines, 
the “John Marshall” and the “Thomas 
Jefferson”. 

Foremost in the C & O dock exhibits 
was the railroad’s redesigned Pier 14. 
The visitors were told: 

“This will be the world’s most modern 
coal pier, especially engineered for quick 





Artist's conception of projected new Norfolk & Western Railway coal pier at Lambert's Point, Norfolk. 


and efficient loading of the largest coal! 
carriers, It is a concrete structure 1,070 
feet long, 80 feet wide, with deck 10 feet 
above mean low water. The pier is served 
by a channel 40 feet deep at low tide, 
adequate for deep-draft vessels. Pier 14 
has a capacity of 9,000 net tons of coal 
per hour. The great reach of the loading 
booms can accommodate 45,000-ton car- 
riers with beams up to 102 feet, the wid- 
est ship that can pass through the Pana- 
ma Canal.” 

In addition to officials named above, 
men taking part in one way or another 
in the tour included: 

Railroads — Walter Clement, N & W 
vice-president; Howard Skidmore, C & O 
vice-president;Speed Gray, C & O assist- 
ant to vice-president; William A. Lash- 
ley, N & W public relations director; Al. 
Noell, general superintendent N & W 
western division. 


Coal industry — Raymond E. Salvati, 
president, Island Creek Coal Co.; Herbert 
E. Jones Jr., president, Amherst Coal 
Co.; Robert Hughes, president, and C. K. 
Tieche, operations vice-president Clinch- 
field Coal Co.; Harry W. Meador Jr., 
general superintendent, Stonega Coke 
and Coal Co.; N. T. Camica, operations 





vice-president, and L. D. Ellison, chief 
coal engineer, Island Creek; George 
Jones, engineering vice-president, and 
Wm. Beddow, production manager, Am- 
herst; Cecil W. Underwood, Island Creek 
vice-president (recent governor of West 
Virginia). 

Government—Rupert L. Murphy, vice- 
chairman, Interstate Commerce Com- 
mission; Max N. Edwards, assistant secre- 
tary for legislation, U.S. Interior Depart- 
ment; Marling J. Ankeney, director, U:S. 
Bureau of Mines; Richard Callaghan, 
staff director, Senate interior committee; 
George A. Lamb, director, U.S. Office of 
Coal Research; C. Herschel Schooley, in- 
formation director, Interior Department. 

Appalachian Power Co.—R. E. Hodges, 
vice-president and general manager, 
Clinch River plant; Clarence Archer, 
plant superintendent; South Dunn, pub- 
lic relations director. 

National Coal Association — Herbert 
Foster. 

Southern Coal Producers Association— 
James Benson. 

Bituminous Coal Operators Association 
—Joseph E. Miller. . 

United Mine Workers—Rex Lauck. 

NCPC—W. W. McClanahan Jr., direc- 


Vast harbor facilities of the Norfolk & Western Railway at Lambert’s Point, Norfolk, Va., as seen 
from the air. Dotted lines show location (left) of new $19 million coal pier to be built by N & W 
and (right) site of new $16 million general cargo pier to be built by Virginia State Ports Authority 
and leased back to the N & W. 
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Below, a T.P.&W. inspector records the temperature 
of a mechanically refrigerated car. 
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At T.P.&W.'s Peoria headquarters this} modern 
Preco Car Icer takes less than 60 seconds tp fill both 
bunkers with crushed, coarse or chunk ice/— salted 
or unsalted to your specifications. T.P.&W. main- 
tains its own ice plant and ice storage }facilities. 
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icing... any, type, any time’? 
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Your perishables pick up speed and ice crossing Illinois via 


















T.P.& W. The “can do” team at Peoria provides bunker or top 
icing at literally a moment’s notice...24 hours a day, seven 

days a week. Your shipment continues on schedule, or — if you so 
request — can be held for reconsignment. Our perishable 
department is equally well-prepared to handle mechanical 
equipment. Always remember that T. P. & W. connects directly 
with 16 railroads at 33 junction points — another good reason why 


perishable shipments via T. P. & W. arrive fast and fresh. 


Toledo, Peoria & Western Railroad Company 


Offices in 17 principal cities General Offices: Peoria, Illinois 
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tor of information; Yates Catlin, Wayne 
Bromley, Harry Canfield, Claud D. Cur- 
lin. 


Navy Captain to Direct 
Freight Traffic for MTMA 


The Military Traffic Management 
Agency announced May 16 the appoint- 
ment of Capt. Harry W. Leiser, of the 
U.S. Navy, as di- 
rector of freight 
traffic of the MT- 
MA. Capt. Leiser 
has served as MT- 
MA regional direc- 
tor at Oakland, 
Calif., for the last 
four years. 

During most of 
his Navy career, 
Capt. Leiser has 
specialized in sup- 
ply and transpor- 
tation work. He was 
serving as executive 
assistant to the assistant chief of the 
transportation bureau in the Navy Bu- 
reau of Supplies and Accounts in No- 
vember, 1956, when he was assigned to 
assist in the establishment of MTMA, 
the single management traffic agency for 
the military establishment. 

Capt. Leiser is a founder member of 
the American Society of Traffic and 
Transportation, and a member of the 
Industrial Traffic League of San Fran- 
cisco, the Oakland Traffic Club, the Na- 
tional Defense Transportation Associa- 
tion, the Penman’s Club of England, the 
National Writer’s Club, and the Armed 
Forces Writer’s League. He has published 
one novel and numerous short’ stories 
and has written a business college course 
in traffic management and foreign trade. 





Capt. H. W. Leiser 


Freight Traffic Men Plan 
For June Annual Meeting 


A number of reports on transportation 
developments and pending legislation 
will be made at the annual meeting of 
the National Freight Traffic Association. 
Sessions will run June 5-7 in the Green- 
brier, White Sulphur Springs, W.Va. 

The meeting will begin with a report 
of a special committee on private and 
pseudo-private transportation. The re- 
port will be given by H. O. Mathews, 
vice-president—transportation and dis- 
tribution division of Armour & Co., Chi- 
cago. 

Then John Fullerton, general traffic 
manager of the Canadian Pacific Rail- 
way, will speak on “Diversification of 
Transportation—The Canadian Experi- 
ence.” T. A. Maguire, chairman and 
counsel of the Western Traffic Associ- 
ation, will speak on “Changing Aspects 
of Rate Relationships in Market Com- 
petition.” R. E. Hallberg, vice-presi- 
dent—sales of the North American Car 
Corp., is to talk on “Progress in the 
Development of Containerization.” 

On June 6, the program will start with 
a talk on “Pending Federal Legislation 
Affecting Ground Transportation” by 
E. F. Hamm, Jr., president of The 
Traffic Service Corp., which publishes 





TRAFFIC WorLD. Next to speak will be 
R. N. Woodall, vice-president—traffic of 
the Norfolk & Western Railway, whose 
topic will be “Transportation Legisla- 
tion—Good and Bad.” 

There will be a discussion of S. 1089 
and 1197, which would amend the so- 
called rate-making section of the inter- 
state commerce act, and then there will 
be a talk on “Effect of Recent Organi- 
zation Changes Within the Interstate 
Commerce Commission,” the speaker 
being J. G. Cooper, general traffic man- 
ager of the Bethlehem Steel Co. 

“Interpretation of the Railroads’ 
‘Magna Carta’ in Transportation” will 
be the subject of John Barringer, presi- 
dent of the Pittsburgh & Lake Erie Rail- 
road. 

A forum discussion will take up the 
final day. 


Distribution Managemeni 
Subject of New Book 


Two professors and an official of REA 
Express are the authors of a new book, 
“Physical Distribution Management,” 
which provides an outline of distribution 
system analysis. 

The authors of the volume (238 pp.; 
The Macmillan Co., New York City) are 
Edward W. Smykay and Frank H. Moss- 
man, of the Department of Marketing 
and Transportation Administration at 
Michigan State University, and Donald 
J. Bowersox, assistant director of busi- 
ness development for REA. 

“This book,” they say in the foreword, 
“is the result of investigations in the 
practical arena of business decision mak- 
ing. The long period of cooperative re- 
search and consultation between the 
academic and business communities 
stands as its underlying bedrock. 

“The executives of large and small 
firms, railroads, airlines, pipelines, mo- 
tor carriers, water carriers and a long 
list of distinguished traffic managers of 
industrial firms all contributed to the 
conception of principles and their appli- 
cations as expressed in the ‘ollowing 
pages. 

“The intent of the authors, in this 
initial work, was to present the broad 
outlines of distribution system anal- 
. 

“In a sense, the authors consider this 
to be a pioneer work. However, many 
of the techniques employed have been 
well known in widely separated dis- 
ciplines. This book brings together 
mathematics, statistics, transportation, 
marketing and economics for the pur- 
pose of analyzing the physical flow of 
goods through a network.” 


ICC Begins Safety Check 
Of Ohio Turnpike Trucks 


The Interstate Commerce Commisison 
has begun an “on-the-spot” safety check 
of commercial vehicles operating over the 
Ohio Turnpike, ICC Chairman Everett 
Hutchinson has announced. 

ICC safety inspectors, in cooperation 
with the Ohio Turnpike Commission and 
the Ohio State Highway Patrol, began 
their safety inspections at several lo- 
cations along the turnpike the morning 
of May 15, he said. 

In addition to checking vehicles for 
safety of equipment and compliance with 
the Commission’s rules regarding danger- 
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ous cargo, the ICC chairman said, the 
inspectors are examining drivers’ logs 
to see that maximum hours of service 
limitations are not violated, and also 
drivers’ certificates of physical fitness, 
and are checking into possible violations 
involving the conduct of interstate oper- 
ations without proper authority. 

“Vehicles found to be in hazardous 
condition,” the chairman said, “will be 
removed from service for the protection 
of other users of the highway as well 
as drivers of such vehicles.” 

A similar road check of commercial 
vehicles using the Pennsylvania Turn- 
pike was conducted last fall, he noted, 
at which time 134 vehicles were found 
to be so unsafe that they were ordered 
out of service by safety insnectors of 
the Commission’s Bureau of Motor Car- 
riers. 


Northeast Airlines to Honor 
American Express Card 


Northeast Airlines has become the 
first major domestic trunk line in the 
United States to honor the American 
Express credit card, according to a joint 
announcement issued by Michael E. 
Lively, general manager of American Ex- 
press credit card service, and M. Wil- 
lson Offutt ITI, assistant vice-president 
and general sales manager of Northeast 
Airlines, that, “The added convenience of 
this new service now provides for the 
complete needs of the modern traveler,” 
they said. “Using one all-purpose Amer- 
ican Express credit card, he may charge 
hotel accommodations, ground transpor- 
tation, meals and sightseeeing trips along 
with the airline fare. The card will be 
accepted at all Northeast Airlines offices, 
and authorized travel agencies through- 
out the world.” 


Kansas Truck Weight Limit 
‘Upped’ to 73,280 Pounds 


The state of Kansas has changed its 
maximum legal gross weight for vehicles 
or combinations of vehicles operated on 
the highways of the state from 63,890 to 
73,280 pounds, Gov. John Anderson, Jr., 
has advised TRAFFIC WORLD. 

Gov. Anderson said the larger gross 
weight limit was set forth in a bill passed 
by the state legislature (S.B. No. 63) 
which became law April 13, when he 
signed it. 

The measure retained the maximum 
length of 50 feet for all vehicles and 
combinations of vehicles, with some ex- 
ceptions. These exceptions, Gov. Ander- 
son said, were made for ‘vehicles 
operating in the daytime when transport- 
ing poles, pipe, machinery or other ob- 
jects of a structural nature which can- 
not readily be dismembered and vehicles 
transporting such objects operated at 
night by a public utility when required 
for emergency repair of public service 
facilities or properties or when operated 
under special permit.” The bill set 13% 
feet as the maximum height of vehicles, 
laden or unladen. 

Provisions of the new state law include 
a new schedule of licensing fees and 
regulations governing registration, own- 
ership and operation of trucks and buses. 

Fees for trucks range from $15 for a 
gross weight of 8,000 pounds or less to 
$1,025 for a gross weight of more than 
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66,000 pounds. For trucks operated solely 
on a local basis, fees range from $15 for 
a gross weight of not more than 12,000 
pounds to $450 for a gross weight of 
more than 66,000 pounds. 

Farmers’ trucks have a schedule of 
fees from $8.50 for a gross weight of 
6,000 pounds or less to $50 for a gross 
weight of more than 24,000 pounds. 

For license plates, the charges pre- 
scribed by the new law are $30 for the 
first set, and $10 for each additional set. 


R. L. Dearmont Reelected 
Chairman of ‘Mo-Pac’ Board 


The board of directors of the Missouri 
Pacific Lines has reelected Russell L. 
Dearmont as chairman of the board. Also 
reelected was D. B. Jenks, president of 
the railroad. 

The board election took place May 9 
following an annual meeting of stock- 
holders held in St. Louis. The railroad 
said all except the following officers were 
reelected by the board: 

L. A. Gregory, vice-president—opera- 
tion; E. G. Wagner, treasurer, and V. A. 
Gordon, vice-president, all of whom re- 
tired May 31. 

J. H. Lloyd, Jr., was elected to succeed 
Mr. Gregory and L. A. Bruns was chosen 
to succeed Mr. Wagner. No successor was 
named to fill Mr. Gordon’s position. 

At the stockholders’ meeting the fol- 
lowing were elected directors to serve 
for a term of one year: William B. 
Bates, partner, Fulbright, Crooker, Free- 
man, Bates & Jaworski, Houston; Glenn 
W. Clark, president and director, Miss- 
issippi River Fuel Corp., St. Louis; 
Herbert Gussman, independent oil pro- 
ducer, Tulsa; William G. Marbury, chair- 
man of the board and chief executive 
officer, Mississippi River Fuel, and Ray- 
mond V. Terry, vice president and direc- 
tor, Mississippi River Fuel New Orleans. 


Spector Terms ‘Successful’ 
Sales Education Program 


Successful results of a mandatory 
salesman education program instituted 
by Spector Freight System six months 
ago were reported by Roger W. Gerling, 
Spector’s vice-president—sales, in Chi- 
cago, May 11. 

The program, conducted by American 
Business Men’s Service, Inc., had been 
a major factor in enabling Spector to 
have its “best sales week of the year” 
recently, Mr. Gerling said. 

Spector’s 40 terminals and agencies 
in 17 midwestern and eastern states 
handled 44,532,000 pounds of freight in 
the second week of April, thereby con- 
tinuing an upward trend of freight vol- 
ume which had begun in Mid-March, 
soon after the “graduation” of the first 
Spector “class” of 65 sales representa- 
tives. 

“The course instilled a determination, 
a refreshing sense of confidence, the 
likes of which is seldom seen in a serv- 
ice organization such as ours” Mr. Ger- 
ling said. “We will consider the possibil- 
ity of similar courses, and ‘refreshers’ 
at a later date.” 

Spector’s terminal managers held fre- 
quent classroom seminars with their 
salesmen to discuss course topics, he said, 
adding that written papers were for- 
warded periodically to ABMS headquar- 


ters for analyses and grading and that 
the papers then were returned with 
comment and suggestions. 

The ABMS course according to Mr. 
Gerling, covered these major study areas: 
Essentials in salesmanship, the selling 
process in two parts, closing the deal, 
sales letter writing, public speaking, ter- 
ritorial procedure, personality develop- 
ment and memory training. 


Steamship Lines Committee 
Names Technical Assistant 


The Committee of American Steamship 
Lines has announced the appointment of 
Alben F. Dreves, a marine engineer with 
experience in maritime testing and re- 
search matters, as its technical co- 
ordinator. 

J. R. Dant, chairman of CASL and 
president of the States Steamship Co., 
San Francisco, said of the appointment: 

“In the past several months our com- 
mittee has worker closely with the Mari- 
time Administration on research and de- 
velopment projects, both to coordinate 
the government’s program with the re- 
search activities of our 15 member 
lines and also to provide government 
officials with practical guidance from the 
operating steamship companies who will 
test and use new technical developments. 

“It has become apparent that the scope 
and importance of the government and 
industry programs require the full-time 
supervision of a competent technical co- 
ordinator assigned to the committee’s 
Washington, D.C., office.” 

Mr. Dreves is an engineering graduate 
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of the National Maritime Academy at 
Kings Point, N.Y. In addition to 15 years 
at sea aS an engineering officer and a 
chief engineer, it was stated, he has had 
varied experience in the maritime re- 
search field. For the last three years he 
had worked as an operating engineer in 
testing atomic submarines for the Com- 
bustion Engineering Corp., Naval Reac- 
tors division, Windsor, Conn. 

The CASL said Mr. Dreves holds chief 
engineer’s licenses for diesel and steam 
vessels as well as chief operator’s licenses 
for two types of atomic submarines. 


Matson Streamlines Hawaii 
Freight Billing Procedure 


Matson Navigation Co. has announced 
that in order to streamline processing of 
freight documents, it has installed a new 
billing procedure for its California-Ha- 
waii service that eliminates mistakes in 
shipping instructions and reduces paper 
work. 

The new system, operating in Matson’s 
Los Angeles area freight office and 
scheduled for the San Francisco office 
starting May 16, centers around use of 
high-speed offset duplicating machines 
that reproduce 16 required copies of each 
bill of lading in 32 seconds, says the com- 
pany, adding that heretofore, the copies 
have had to be typed. Matson also said: 

“Since the new offset printing ma- 
chine process ‘reads’ the writing on the 


Golden Spike Award Won by GE Division 





An official of the General Electric Co. and an officer of the advertising agency for the GE Locomo- 
tive and Car Equipment department hold the Golden Spike awards presented to the department 
by the Association of Railroad Advertising Managers. The award, presented at the annual meet- 
ing in New Orleans, is for an advertiser outside the railroad industry judged to have made the 
most outstanding contribution to a better understanding and appreciation of U.S. railroads (T.W., 
May 13, p. 54). Shown (left to right) are: Albert L. Kohn, general advertising manager of the 
Southern Pacific Co. and president of the association; David C. Kaufherr, vice-president of Gotham- 
Vladimir Advertising, Inc., New York City, the agency for the GE department; L. F. Howard, 
southern representative for GE, and John N. Ragsdale, advertising manager of the Association 
of American Railroads and chairman of the awards committee. 
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original receipt, typing errors are elimi- 
nated. Bills of lading contain exactly 
the information set forth by shippers at 
the time the original receipt is pre- 
pared.” 


Steamship Line to Appeal 
Denial of Containership 
Mortgage Insurance by MA 


The American - Hawaiian Steam- 
ship Co. will appeal denial by 
Thomas E. Stakem, administrator of 
the Maritime Administration, of an 
application for mortgage insurance 
to cover the construction of new con- 
tainerships at a total cost of about 
$100 million. 


Samuel R. Moerman, president of 
American-Hawaiian, following denial of 
the insurance, which had earlier been 
approved “in principle” by the M. A., 
said the appeal to the administrator 
would be taken on several grounds of 
error on the adminstrator’s part, and 
on the ground that World War II ships 
could not serve the intercoastal trade 
and must be replaced. 


Mr. Stakem based his denial on the 
inauguration of service by Sea-Land 
Service, Inc., and held that the trade 
would not support two carriers. 


In October, 1960, Mr. Moerman an- 
nounced that the MA had approved 
“in principle” the company’s applica- 
tion for mortgage insurance in connec- 
tion with the acquisition of ships and 
equipment to enable the company to 
re-enter the intercoastal shipping trade. 
At that time, Mr. Moerman said that 
final approval was subject to study by 
the MA of ship designs, economic 
factors and a determination of Ameri- 
can-Hawaiian’s financial stability (T.W., 
Oct. 15, 1960, p. 76). 


In April of 1960, American-Hawaiian 
addressed a letter to the Commission 
in which it asked the ICC publicly to 
“reaffirm the proposition that a low- 
costs water carrier will not be forced 
out of business by a high-cost com- 
peting mode of transportation, but 
will be permitted to recover its full 
costs and a reasonable return.” the ship- 
ping line asked this statement in con- 
nection with the filing of its application 
with the MA for mortgage insurance, 
asserting that the question raised was 
worrying the maritime administrator, 
his economic advisers and the lending 
institutions which would hold the mort- 
gages on the vessels (T.W., April 23, 
1960, p. 45). 


Text of MA Letter 

The letter which Mr. Stakem wrote to 
American-Hawaiian, denying the ap- 
plication because of the institution of 
service by Sea-Land Service, Inc., fol- 
lows: 

“This will refer to your application of 
April 20, 1959, as amended, for title XI 
loan and mortgage insurance covering 
the construction of three lift-on, lift- 
off containerships for operation in the 
United States intercoastal trade. 

“As you are aware, subsequent to the 
filing and partial processing of your ap- 


plication, Sea-Land Service, Inc., has in- 
stituted an intercoastal service with east- 
bound sailings on a two-weeks’ schedule 
from the west coast and has advised that 
westbound service will be inaugurated on 
June 5, 1961, with the first sailing sched- 
uled for June 7 from New York. Sea- 
Land proposes to continue the eastbound 
and westbound services on a two-weeks’ 
schedule, without government aid, until 
about July, 1962, at which time Sea- 
Land has assured us that containerships 
will be available to offer a weekly inter- 
coastal containership service. 

“The introduction of an intercoastal 
service by Sea-Land with provision for a 
full containership operation by mid-1962 
provides for the continuity of service in 
this trade and accomplishes our objec- 
tive of assuring adequate service to the 
many shippers who have expressed their 
interest in the availability of this service. 

“Also, it is generally recognized that 
there is insufficient traffic in the inter- 
coastal trade to support more than one 
operator. 

“Accordingly, under such circum- 
stances, we must deny your application 
for title XI insurance for loans and/or 
mortgages covering containerships for 
the trade. 

“We realize the importance of the de- 
cision to your organization and sincerely 
regret the necessity of taking this ac- 
tion.” 

Mr. Moerman said May 15 that the 
ruling would be appealed on the ground 
that the maritime administrator had 
erred in stating that there was adequate 
service as “scores of shippers have told 
us that the service is too slow and the 
rates are too high.” He said the admin- 
istrator had failed to consider that the 
intercoastal service needed an adequate 
fleet and that World War II ships were 
not adequate to serve the commercial 
and defense needs of the country. He 
said that fleet needed replacing and that 
“the time is now.” 


Carolina ICC Practitioners 


Told of Commission Changes 


About 100 persons assembled recently 
for the regular spring meeting of the 
Carolina chapter of the Association of 
Interstate Commerce Commission Prac- 
titioners in the Robert E. Lee hotel, 
Winston-Salem, N.C. 

The members and guests, including 
Carolina members of the American So- 
ciety of Traffic and Transportation, 
Delta Nu Alpha Transportation Fra- 
ternity, and local traffic clubs, heard 
a talk by David G. Macdonald, first 
vice-president of the practitioners as- 
sociation, and a Washington, D.C., at- 
torney. 

Mr. Macdonald spoke on “Changés 
in Commission Organization, Procedures 
and Practice.” In addition to outlining 
recent changes at the Commission, he 
reviewed various recommendations 
which he said had been submitted for 
reorganization of the ICC. Mr. Mac- 
donald has served since 1960 as a mem- 
ber of the advisory committee on prac- 
tice and procedure appointed by the 
chairman of the Commission. 

Presiding at the chapter meeting was 
chairman W. L. Murph, Jr., traffic man- 
ager of the Cannon Mills Co., Kanna- 
polis, N.C. Other officers of he chapter 
are: 

J. P. Ehret, manager of the Englander 
Co., High Point, N.C., vice-chairman, 
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and ‘Alex M. Johnson, director of traf- 
fic of Central Motor Lines, Charlotte, 
N.C., secretary-treasurer. 

Mr. Murph announced that the chap- 
ter’s next scheduled meeting would take 
place in October at Charlotte. 


Dock Height Standards 
Subject of Study Group 


A committee has been formed under 
the sponsorship of the American Stand- 
ards Association to study the stand- 
ardization of dimensions of equipment 
used in moving shipments onto or off rail 
and motor freight docks, according to 
John B. Hulse, managing director of 
the Truck-Trailer Manufacturers As- 
sociation. 

As a starting point for the study, Mr. 
Hulse said, the committee would use 
material included in TTMA’s booklet, 
“Truck Trailer Docks,” and also work 
done by the terminal operations com- 
mittee of the American Trucking Asso- 
ciations, Inc., which was submitted to 
the ASA in March, 1959. 

The chairman of the committee is 
Richard K. Hopkins, of the General 
Electric Lamp division, who also is 
president of the New Jersey American 
Materials Handling Society. The project 
is to be known as MH-8, with a title 
of “Dimensions for Rail & Motor Freight 
Docks.” 

Mr. Hulse is a member of the “MH- 
5” container standards committee of the 
American Standards Association. 


Former Trucker to Handle 
L & N’s Highway Operations 


The Louisville & Nashville Railroad 
says that a former truck line official is 
being added to its staff to supervise 
highway - related 
phases of the rail- 
road’s growing di- 
versified transpor- 
tation program. 

As assistant to 
the vice-president 
—traffic, the L & 
N says it is ap- 
pointing William 
A. Sparks, former 
vice-president in 
charge of traffic, 
sales and advertis- 
ing of Silver Fleet 
Motor Express. 

His responsibilities will include piggy- 
back and automobile rack car services 
and studies being conducted in connec- 
tion with possible expansion into direct 
highway transportation, the railroad 
says. 

Mr. Sparks started in business in 1933 
with the Adams Express Co., Cincinnati. 
He joined Silver Fleet in 1935 as a sales- 
man, becoming vice-president in 1953. 
He held the position until the company 
was sold last April. 


W. A. Sparks 


Truck Mobilization Talks Held 


Discussions of problems, methods and 
procedures and the preparation of plans 
to be utilized in event of emergency 
operations took place at the recent bi- 
monthly conference of the Military Traf- 
fic Management Agency’s Central Traffic 
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Region trucking industry mobilization 
committee in St. Louis. 

One of the presentations made was on 
“Aspects of the Joint St. Louis City- 
County Civil Defense Transportation 
Service,” by James E. Lloyd, assistant 
superintendent of transportation of the 
St. Louis Public Service Co. 


C & N W Stockholder Plans 
New Merger Proposal for 
Milwaukee Road, C & NW 


(From Chicago Bureau of Traffic World) 


A new compromise plan to merge 
the Chicago and North Western Rail- 
way and the Chicago, Milwaukee, St. 
Paul and Pacific Railroad will be 
presented before the end of May to 
the directors of the two roads by a 
stockholder disappointed with the 
failure of the two roads to agree to 
merger earlier this year, according 
to William L. Graham, Jr., a holder 
of 12,600 preferred shares of C & N W 
stock and a broker in Chicago with 
David A. Noyes & Co. 


Mr. Graham stated at the annual 
stockholders’ meeting of the C & N W 
on May 16 in Chicago that the identity 
of the author of the plan would also 
be revealed when he made the plan 
public. He called it an equitable plan 
and said merger would save the new 
combined company “about $4 million per 
month.” 

Ben W. Heineman, chairman of the 
C & N W, replied that the road was 
“prepared, willing and desirous of nego- 
tiating a merger with the Milwaukee 
Road.” However, he added: “I do not 
believe such a merger is imperative or 
essential to the road’s survival. If there 
is to be such a merger, it must be on 
terms fair to all classes of security 
holders of both companies.” 

“Who’s blocking the merger?” Mr. 
Graham asked Mr. Heineman, adding 
that he believed the merger was being 
blocked by internal strife on the Mil- 
waukee Road board. Mr. Graham urged 
both the C & N W board and the Mil- 
waukee Road board to allow newsmen 
to see the minutes of all meetings in- 
volving merger discussions (now halted) 
between the two roads. The merger 
talks broke down March 16 over the 
issue of treatment of the roads’ securi- 
ties (T.W., March 18, p. 15). 


Stockholder Not Optimistic 


The new plan was being offered, Mr. 
Graham said, because “I do not share 
the hope or optimism of the manage- 
ment of this railroad about the future 
of the railroad industry.” Earlier, Mr. 
Heineman had told stockholders he be- 
lieved that the railroad industry “has 
a great future if those in the industry 
will realize they are engaged in competi- 
tive activity, if restrictive provisions re- 
quiring Interstate Commerce Commission 
approval of rate reductions are lifted, 
and if labor rules requiring an unneces- 
Sarily large work force are changed.” 

“These are only hopes and my con- 
cern is that the industry will not be 
unshackled, that the remedy won’t be 
found before the patient dies,” Mr. 
Graham said. 

“Your proposal will set back merger 








negotiations by five years,” Mr. Heineman 
said, addressing Mr. Graham. “Mr. Gra- 
ham may make all the suggestions he 
likes on merger, but if the bond-holders 
do not like them, they will not come to 
pass, because with any merger proposal, 
indentures would have to be adjusted, 
and indenture holders would have to 
approve.” 

Another purpose of a new plan for 
merger, Mr. Graham said, would be to 
“revive merger talks.” He declared: “I 
believe the merger between the two roads 
is dead. Mr. Lannan (J. Patrick Lannan, 
chairman of the Susquehanna Corp., 
which owns the Chicago, North Shore 
& Milwaukee Railroad, and a Milwaukee 
Road director) doesn’t want the merger.” 

Franklin Lyons, another C & N W 
stockholder, agreed that Mr. Lannan did 
not want the merger, but said that “the 
deterioration of the Milwaukee Road re- 
cently compared with the C & N W 
indicates that the Milwaukee Road would 
have more to lose by any delay than the 
C & N W.” He urged stockholders to 
show confidence in Mr. Heineman’s 
“management and ability to deal with 
a recalcitrant and disorganized negotia- 
tor.” 


Merger Not ‘Dead’ 


Mr. Heineman disagreed that the mer- 
ger was “dead,” saying that he believed 
the halt in the talks was “only tempo- 
rary.” 

“I believe that today we are on an up- 
turn in business,” Mr. Heineman told 
stockholders. He said the increase began 
in loadings and revenues in the last two 
weeks in April and continued through 
May. If it continued, he said, it would be 
the “best May in the last 10 years.” For 
the year as a whole, he forecast a profit 
for the road and declared that the 
C & N W would “continue to gain rela- 
tively on our principal competitors as 
we have done in the past five years.” 

Mr. Heineman revealed that the road 
had received early in May a tax refund 
from the federal government of $708,000, 
and expected another “sometime this 
year” of $8.5 million. 


Sources of More Revenue 


If the Interstate Commerce Commis- 
sion adopted the recommendations of its 
examiner in the Transcontinental Di- 
visions Case, the C & N W would, “based 
on 1960 levels of traffic, probably receive 
an annual increase of revenues of $5 to 
$6 million annually,” Mr. Heineman said. 
He said the C & N W had long been dis- 
satisfied with its share of the through 
rates and believed it should get a deci- 
sion on the matter “this year.” 

The Minneapolis & St. Louis Railroad, 
which the C & N W acquired last No- 
vember 1, “has contributed some $700,000 
to the C & N W in the five months 
ending March 31,’ Mr. Heineman said. 
He called its purchase “worthwhile.” 

The sale of C & N W lake front prop- 
erty in Milwaukee, appraised at $13.5 
million, to the city of Milwaukee has 
been “in the process of negotiation,” 
according to Mr. Heineman. He said he 
believed the sale would be made. The 
sales effort was part of the C & N W’s 
program to sell surplus real estate, he 
said. 

The C & N W would complete its 
acquisition and installation of its new 
commuter equipment “sometime in 
June,” Mr. Heineman said. At the same 
time, the road was continuing to aban- 
don or sell “unprofitable” branch lines 
and to discontinue passenger train mile- 
age, Mr. Heineman said. Two passenger 
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trains, between Milwaukee and Green 
Bay, Wis., and between Chicago and 
Duluth, Minn., had been discontinued in 
the last year, Clyde J. Fitzpatrick, presi- 
dent of the C & N W said. Another ap- 
plication, for discontinuance of a train 
between Chicago and Clinton, Ia., is 
pending, according to Mr. Fitzpatrick. 


American Airlines to Buy 
25 Short-Range Jet Planes 


Cc. R. Smith, president of American 
Airlines, told stockholders of the airline 
May 16 at their annual meeting in Wil- 
mington, Del., that the company had 
signed a letter of intent with the Boeing 
Airplane Co. for the purchase of 25 
three-engine short-range “727” jet 
planes, with delivery to start in 1964. 

He said the letter of intent was pre- 
mised on agreement about terms of the 
contract and specifications for the plane. 
Details will be disclosed later. 

Reporting on the first quarter of this 
year, Mr. Smith said American had a net 
loss of about $1,970,000 compared with a 
loss in the same months of 1960 of 
$450,000. 

The 1961 loss was attributed by Mr. 
Smith to a walkout of flight engineers, 
unusually bad weather, depressed busi- 
ness conditions and excessive capacity 
on many principal routes. 

For the rest of the year, he predicted 
a moderate upturn in the over-all econ- 
omy and the airline business. 


Customs House Location Is 
Still Under Debate in ‘L.A.’ 


(From Pacific Coast Bureau of Traffic World) © 


The controversial question of whether 
a new United States customs house for 
the Los Angeles area should be situated 
downtown where the present customs 
house facilities are located, or should be 
built nearer to the Los Angeles and Long 
Beach harbors 20 or more miles from 
downtown, is still under debate in the 
area after weeks of discussion on the 
subject. 

Proponents and opponents of a down- 
town location were awaiting a one-day 
hearing in Los Angeles on the cuestion 
set for May 18 by officials of the United 
States Bureau of Customs. 

One of the latest expressions, made 
public by officials of the port of Long 
Beach, came from John P. Davis, presi- 
dent of the Long Beach Harbor Com- 
mission, who is on a 44-day trade mission 
to Europe with four other Long Beach 
officials. 

Port officials in Long Beach said Mr. 
Davis wired from London that top 
British customs officials were “baffled” 
by a contemplated downtown location 
in Los Angeles of a new U.S. customs 
house. 

“They fail to understand,” he wired, 
“why consideration would ever be given 
to locating a customs house 20 miles 
from the harbors. They believe the 
closer customs house facilities are to the 
ports the more efficient will be their 
services to the maritime industry.” 

The present customs house facilities in 
Los Angeles have been situated at loca- 
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tions downtown for two decades or more 
and numerous customs brokers, import- 
ers, exporters and others having business 
with the custom house are also located 
downtown. 

Earlier, H. C. McClellan, president of 
the Los Angeles Chamber of Commerce, 
a proponent for a central location, had 
asserted that a customs house was “de- 
signed to serve people not packages.” 

In a letter to Representative Albert 
Thomas, chairman of the subcommittee 
on independent offices of the House ap- 
propriations committees, Mr. McClellan 
asked for a Congressional hearing on the 


question and stated that any location 
that wasted the time and substance of 
those who used it was a “disservice to the 
citizen and the taxpayer who -must 
thereby pay twice for the facility.” 

The Chamber of Commerce executive 
took exception to an argument of pro- 
ponents of a harbor location for the cus- 
toms house that “distance from the har- 
bor works a hardship through the cost of 
moving merchandise to a central loca- 
tion.” He asserted that “less than one 
per cent of the volume moving across 
our wharves is sent to the customs house 
for appraisal and inspection purposes,” 
and that 90 per cent of persons using the 
customs house “are located or adjacent 
to the central area of this county and 
well away from the harbor district.” 


Baltimore Traffic Forum Members Advised 
On Value of Effective ‘Communication’ 


Transport Research Man Tells Group at 1961 Annual Dinner 
Of Contrasting Experiences of Different Traffic Managers, 
How They Reacted to Company Problems; Solutions Related. 


In line with a continuing educa- 
tional drive designed to underscore 
the function of traffic management 
in Baltimore area industry, the 
Traffic Club Forum of Baltimore pre- 
sented a transport research specialist 
as the principal speaker at its an- 
nual dinner session May 11 who re- 
lated the conflicting attitudes of 
several companies toward their traf- 
fic departments and how issues could 
have been or were resolved. 


Baltimore area traffic management 
personnel say their ranks have been 
thinned dangerously through a lack of 
understanding by top managements as 
to need of their services. The situation 
sparked a coordinated education pro- 
gram late last year by local traffic and 
transportation organizations (T.W., Nov. 
19, 1960, p. 43). 


What Makes ‘T.M.’ Tick? 


Toastmaster William L. Weinacht, 
rail-truck traffic manager of the Western 
Maryland Railway, introduced the 
speaker as having done intensive field 
research, interviewed hundreds of in- 
dustrial traffic managers, and who “prob- 
ably knows more about traffic men than 
they of themselves”: 

Warren Blanding, director of research 
and assistant to the president of The 
Traffic Service Corp., Washington, D.C., 
spoke on “What Makes Traffiic Man- 
agers Tick?” 

Mr. Blanding, in the course of his re- 
marks, told the mixed carrier-shipper 
audience of instances where one traffic 
manager overcame a serious company 
problem by temporarily “switching jobs,” 
while another accepted non-recognition 
by failing to “communicate with his 
management.” 

The first instance was brought to his 
attention by the American Management 
Association, the speaker said: 

“The regional sales manager of a large 
retail food chain specialized in strong 
promotional efforts. A major problem 
developed, however, in timing delivery 





of promoted items to warehouses and 
retail outlets—in insuring that full in- 
ventories were on hand to support the 
sales campaigns. 


First Approach Failed 


“The first solution attempted was to 
have items delivered long before the 
promotional campaigns started. This not 
only clogged store and warehouse 
shelves, but also boosted the costs of 
carrying inventory far beyond reason. 

“A better approach was tried next. 
This involved the sales manager’s seeking 
more cooperation from the firm’s traffic 
manager in order to integrate delivery 
schedules more closely with the sales ef- 
fort. This broke down because of the 
poor personal relationship between the 
two. Both men made sincere efforts to 
work out their difficulties, and even in 
desperation appealed to management to 
‘straighten the other guy out,’ but 
nothing worked. 

“Finally, the sales manager realized 
that, in spite of all the talks he’d had 
with the traffic manager, poor communi- 
cations was still his problem. He worked 
out an unusual plan for improving com- 
munications, and succeeded in selling it 
to top management. 


Unusual Solution Found 


“Here’s how the plan worked: 

“First off, the sales manager and the 
traffic manager swapped jobs for two 
weeks. Naturally, each was totally un- 
familiar with the other’s duties. But their 
assistants, who assumed most of the 
management load in both departments, 
knew their work. And these assistants 
really wanted to resolve many of the 
issues which lay between the two chiefs. 

“Sitting in the other’s chair, after the 
job-switch, each of the chiefs—the sales 
manager and the traffic manager— 
realized how imperceptive he had be- 
come to the other’s problems... and how 
intolerant he had become when the 
other had tried to communicate in 
areas that concerned them both. 

“This realization established the back- 
ground necessary for sound communica- 
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tion—understanding. And upon com- 
pletion of the two-week job switch, the 
two chiefs agreed on the need to hear 
each other out thoroughly in the inter- 
related aspects of their work. They also 
agreed to check the thinking of their 
individual staffs before taking a firm 
position on any problem. 

“The net result has been a successful 
integration of product deliveries with 
sales promotion efforts, done without 
maintaining high and expensive inven- 
tories. Savings has been estimated at 
$100,000 annually.” 


Second Instance Outlined 


Mr. Blanding cautioned the audience, 
on the other hand, against taking the at- 
titude of a subscriber who was asked 
how many persons besides himself read 
his copy of TRAFFIC WoRLD. 

“He answered, ‘I don’t even read it 
myself. Management doesn’t recognize 
the traffic department’s importance,’” 
Mr. Blanding said. He continued: 

“To him, and other traffic men like 
him, we earnestly suggest that one of 
the functions of a business magazine, 
whether it be Trarric Wor Lp or any other 
legitimate business paper, is to give 
him means to communicate with his 
management. In this particular case— 
although our subscriber didn’t know it 

. . we’d been running a series on pend- 
ing transportation legislation and on the 
excise tax on transportation which many, 
many of our traffic manager subscribers 
were using as a basis to frame reports 
for their managements—at manage- 
ment’s request—on these important sub- 
jects. 


Aid for Recognition 


“Certainly the traffic managers’ ability 
to frame these reports was a help in 
gaining recognition. 

“One of the ways of communicating 
with management, then—of breaking the 
communications barrier—very properly 
is calling to management’s attention the 
things in your area that are properly of 
interest to management’s objectives. And 
we don’t think it’s a matter of coin- 
cidence that the successful executives 
we’ve met, in both shipper and carrier 
companies, have developed valid systems 
of communication with their manage- 
ments—and their opposite numbers in 
other departments—by funneling to them 
transportation information interpreted 
in terms of management’s over-all in- 
terests. .. .” 

Mr. Blanding added: 

“It would be presumptuous of me to 
suggest any formula for success in trans- 
portation and traffic management, but 
these two illustrations: The man who 
shut himself off from a source of ideas 
and materials for communication to 
management because he wouldn’t read 
his business magazine, and the two chiefs 
who learned to communicate by switch- 
ing jobs, highlight two important charac- 
teristics of the successful traffic man- 
agers we interviewed: 

“They keep abreast of everything im- 
portant in their own field, funneling 
important and relevant information to 
management and other departments. 
And they make sure that they are kept 
informed of everything that concerns 


them in those same other depart- 
ments. .. .” 


Other Activities 
A brief question and answer session 
followed the talk, including a number of 


queries which indicated the concern of 
the common carrier representatives over 





May 20, 





Participar 
dinner a 
Staunton, 
Chesapec 
sistant te 
= 4.9 
from left 
man; Na 
sales rer 


the inr 
ness by 
At th 
and Bl 
Lewis 
dent of 
ton, Vs 
of Balt 
agent < 
way, Pp) 
Eriksen 
Smith’s 
man; | 
the Te 
dent o 
sales r 
fer Co. 
Cc. Cul 
Lines, 
Mr. 
comed 
dinner, 
regular 
the sec 
group | 
its by-! 
recepti 


Grey 


Euro 


The 
annoul 
nation 
will be 
as dire 

J. E. 
keting, 
from | 
activit 
agents 
contin 

Gre} 
filing 
Plan” 
Comm 





> WORLD 


n com- 
tch, the 
to hear 
e inter- 
hey also 
of their 
a firm 


iccessful 
es with 
without 
» inven- 
ated at 


| 


udience, 
' the at- 
s asked 
elf read 


read it 
ecognize 
tance,’ ” 
d: 
1en like 
one of 
agazine, 
ny other 
to give 
vith his 
r case— 
know it 
n pend- 
i on the 
h many, 
»scribers 
reports 
nanage- 
ant sub- 


” ability 
help in 


nicating 
king the 
properly 
tion the 
perly of 
ves. And 
of coin- 
ecutives 

carrier 
systems 
nanage- 
ibers in 
to them 
erpreted 
-all in- 


fF me to 
n trans- 
ant, but 
an who 
of ideas 
tion to 
n’t read 
'o chiefs 
switch- 
charac- 
c man- 


ing im- 
inneling 
ition to 
rtments. 
ire kept 
oncerns 
depart- 


session 
mber of 
cern of 
ves over 



















May 20, 1961 


eas 


‘ 2 = a Px oh ; 
si EE 
Pe 





Participants and guests at the headtable for the Traffic Club Forum of Baltimore’s 1961 annual 
dinner are, from left seated, L. W. Higgins, regional vice-president, Smith’s Transfer Corp. of 
Staunton, Va., president of the Traffic Club of Baltimore; H. C. Rose, traffic freight agent, 
Chesapeake & Ohio Railway, forum president; Warren Blanding, director of research and as- 
sistant to president of The Traffic Service Corp., Washington, D.C., the principal speaker, and 
W. L. Weinacht, rail-truck traffic manager, Western Maryland Railway, toastmaster. Standing, 
from left are R. G. Eriksen, division traffic representative, Smith’s Transfer Corp., program chair- 
man; Nate Stein, district manager, Texas Freight Co., forum first vice-president; E. G. Linnbaum, 
sales representative, Fleet Transfer Co., attendance chairman, and R. C. Cully, district manager, 
Greyvan Lines, Inc., forum secretary. 


the inroads being made into their busi- 
ness by private carriers. 

At the headtable with Messrs. Weinach 
and Blanding were: 

Lewis W. Higgins, regional vice-presi- 
dent of Smith’s Transfer Corp. of Staun- 
ton, Va., president of the Traffic Club 
of Baltimore; H. C. Rose, traffic freight 
agent of the Chesapeake & Ohio Rail- 
way, president of the forum; Ralph G. 
Eriksen, division traffic representative of 
Smith’s Transfer Corp., program chair- 
man; Nate Stein, district manager of 
the Texas Freight Co., first vice-presi- 
dent of the forum; E. G. Linnbaum, 
sales representative of the Fleet Trans- 
fer Co., attendance chairman, and Ralph 
C. Cully, district manager of Greyvan 
Lines, Inc., secretary. 

Mr. Rose, the forum president, wel- 
comed the members to the 1961 annual 
dinner, and also called attention to the 
regular meetings of the forum conducted 
the second Monday of each month. The 
group also approved a motion to amend 
its by-laws regarding life membership. A 
reception preceded the dinner. 


Greyhound to Establish 


European Service Office 


The Greyhound Corp., of Chicago, has 
announced it will establish an inter- 
national service office in London, which 
will be headed by James F. Cunningham, 
as director-international sales. 

J. E. Hawthorne, vice-president—mar- 
keting, said Mr. Cunningham, who moves 
from New York, would coordinate the 
activities of Greyhound’s 1,100 travel 
agents in the British Isles and the 
continent. 


Greyhound also has announced its 
filing of a new “See America Travel 
Plan” with the Interstate Commerce 
Commission. The plan would permit 


tourists from outside the United States, 
Canada and Mexico, to travel anywhere 
on Greyhound’s 100,000-mile system for 
$99 within a 99-day period. 


Ryder Executive Group 


Complete Sales Tour 


Top officers of Ryder System, Inc. have 
been knocking on shippers’ doors as 
part of a company-wide effort to develop 
more business for Ryder’s latest carrier 
acquisition Southern-Plaza, of Dallas. 

A group of 10 executives, led by Presi- 
dent James A. Ryder, recently completed 
a 4,500-mile tour of Southern-Plaza 
terminal cities. 

In each city visted, the group toured 
Southern-Plaza facilities, then split up 
to call on customers and potential cus- 
tomers. Later in the day, they were hosts 
at receptions for local traffic managers. 

Among those participating, in addi- 
tion to Mr. Ryder, were W. B. Harrison, 
executive vice-president; Ernest W. 
Wright, general manager of the com- 
mon carrier division, and Don A. Hall, 
general manager of Southern-Plaza. 


Casey to Speak in Los Angeles 
(From Pacific Coast Bureau of Traffic World) 


Ralph E. Casey, president of the Amer- 
ican Merchant Marine Institute, New 
York City, will be the principal guest 
speaker at a National Maritime Day 
luncheon to be given May 22 in the 
Biltmore hotel, Los Angeles, by the Los 
Angeles-Long Beach chapter No. 66 of 
the Propellor Club of the United States. 


NDTA Chapter Dinner 


The Indiana chapter of the National 
Defense Transportation Association held 
its fifth annual National Defense Trans- 
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portation Day Dinner on May 12 in the 
officers’ open mess at Fort Benjamin 
Harrison in Indianapolis. Maj. Gen. Paul 
A. Mayo, chief of finance of the Depart- 
ment of the Army, was the principal 
speaker. 


Portland Dock Commission 


Sees Earnings Next Year 


The Portland (Ore.) Commission of 
Public Docks has announced its ap- 
proval of a budget for fiscal 1961-62 
which anticipates earnings of $473,930 
after payment of operating and adminis- 
trative expenses. The budget now goes to 
the Multnomah County Tax Supervising 
and Conservation Commission. 

“The total budget amount approved,” 
the commission said, “was $7,395,266, 
about $2 million higher than the $5,360,- 
517 budget of last year. Biggest item in 
the increase comes from the anticipated 
sale of at least $1.5 million worth of 
general obligation bonds from the $9.5 
million authorized by voters last fall.” 

The commission says income is ex- 
pected to increase from improved op- 
erating efficiency and from greater cargo 
volumes resulting from its bulk cargo 
unloader, due to go in service in July. 
Some of the terminals are expected to 
produce more earnings, as well. 


U.S.-Europe Container 
Cargo Service Offered 


The Universal Carloading & Distrib- 
uting Co., Inc., and Container Transport 
International, Inc., have announced an 
agreement to initiate a joint program 
for through bill-of-lading movements of 
general cargo between the United States 
and Europe. 

The joint service would offer shippers 
one through-charge for transportation 
and allied services, including container- 
ization of cargo, on a single, convenient 
document, and would also provide for 
one liability on a door-to-door container 
service, it was stated. 

Under the plan, Container Transport 
would furnish the containers and the 
overseas facilities for delivery to final 
destination. Additionally, the overseas 
offices and network of agents and repre- 
sentatives maintained by CTI would be 
available to shippers for either import 
or export shipments. 

The announcement said that final de- 
tails as to rates and tariffs were being 
worked out by Ray Morgan, of Universal, 
and Jerome Slater, vice-president of 
CTI. 


New ICC Practitioners 


The Interstate Commerce Commission 
has announced the admission to practice 
before the ICC of Robert K. Bing, of 
Burlington, Vt., and Robert W. Minor, 
of New York, N.Y. Mr. Minor is vice- 
president—law of the New York Central 
Railroad and a former member of the 
Commission. 


AE! Adds to Sales Staff 


The Air Express International Corp. 
has announced expansion of its interna- 
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tional sales staff with the addition of 
personnel in France and Australia. Rob- 
ert Louis Martin has been added to the 
freight sales staff in France. John D. 
Kennedy has been named district sales 
manager in Sydney, Australia. 


Traffic Density Is Called 


Major Factor in Road Costs 


Traffic density, not weight of vehicles, 
is the major factor in highway building 
costs according to Fred J. Myers direc- 
tor of research for the Western Highway 
Institute, who spoke at the recent annual 
convention of the Wyoming Trucking 
Association. 

In his ramarks Mr. Myers, a former 
Oregon highway department and Bureau 
of Public Roads engineer, attacked the 
ton-mile theory of highway taxation. 

“This theory,” he said, “assumes that 
all highway costs are related to vehicle 
weight and ignores completely immense 
amounts of highway costs altogether un- 
related to the size or weight of the ve- 
hicle. 

“Latest findings of the U.S. Bureau 
of Public Roads show that 80 per cent 
of total highway expenditures are noi 
affected in any way by vehicle size and 
weight.” 

Mr. Myers also told the convention 
delegates that both state and federal 
governments must reevaluate the entire 
highway tax structure in the light of 
recently developed data. 


Tank Truck Carriers Elect 


Imus, of CF, President 


The National Tank Truck Carriers, 
Inc., announced May 16 that Merle 
Imus, vice-president—bulk commodities 
for Consolidated Freightways, Inc., 
Menlo Park, Calif., was elected presi- 
dent at the group’s thirteenth annual 
convention in the Netherland Hilton 
Hotel, Cincinnati. 

Elected first vice-president was Wil- 
liam F. Crossett, president of William 
F. Crossett, Inc., Warren, Pa. Mr. Cros- 
sett had been eastern vice-president for 
two years and a member of the board 
of directors for many years. Sam E. 
Carpenter, president of Earl Bray, Inc., 
Cushing, Okla. was re-elected central 
vice-president, and C. Wilson Burnette, 
manager of Johnston’s Fuel Liners, Inc., 
Newcastle, Wyo., was named western 
vice-president. Willard L. Lemmon, 
president of Lemmon Transport Co., 
Inc. Marion Va., was re-elected treasur- 
er, and C. Austin Sutherland was re- 
elected secretary. 


Irregular Common-Contract 
Truckers Elect New Officers 


The Irregular Common & Contract 
Carriers Association, Inc., Detroit, has 
announced the election of Dale Craig, of 
Craig Trucking, Inc., Albany, Ind., as 
president. 

Other officers are Louis Cain, of Direct 
Transit Lines, Inc., Grand Rapids, Mich., 
first vice-president; Norman Mitchell, of 


L.C.L. Transit Co., Green Bay, Wis., 
second vice-president, and Paul W. Wills, 
of Paul W. Wills, Inc., Taylor, Mich., 
treasurer. Robert A. Sullivan is execu- 
tive director and counsel. 

Mr. Sullivan said the association was 
made up of 50 motor carriers in Illinois, 
Indiana, Michigan, Minnesota, Ohio and 
Wisconsin. The carriers, he said, were 
organized for the purpose of facilitating 
and promoting the handling of interstate 
motor truck traffic and also dealing with 
various problems which affected their 
operations, such as interchange of equip- 
ment, labor and tariff matters. 


Australian Transport Men 


Tour U.S. Installations 


A delegation of 23 Australian trans- 
portation men visited the Brooklyn op- 
erations headquarters of Consolidated 
Drug Delivery, Inc., the evening of May 
11, as part of a tour calling for other 
stops in New York, Chicago, Detroit, 
San Francisco, and Los Angeles. 

Consolidated Drug said the visitors 
were “amazed at the advanced point 
of automation achieved by this com- 
pany in the field of freight distribution 
and delivery.” 

The group was led by H. Lloyd Aston, 
of Sydney, and Dan Dillon, secretary of 
the Australian Road Transportation 
Federation, said the company. It added: 

“The purpose of the study tour is to 
observe the operations of transportation 
companies in the United States and 
look for new ideas and innovations that 
could be applied to their own com- 
panies... .” 


Belgians View U.S. Port Film 


The Maryland Port Authority has an- 
nounced that more than 300 Belgian gov- 
ernment, business and maritime execu- 
tives recently viewed a film, “Baltimore, 
Progress Port, U.S.A.,” at a reception in 
Antwerp marking the second anniversary 
of the opening of the Brussels office of 
the authority. 

Stanley E. Horn, European director of 
the MPA, presided at the reception. He 
was joined by Austin Tofield, the MPA’s 
United Kingdom representative, from 
London. 


SAL New ‘Hot Box’ Detector 


The Seaboard Air Line Railroad says 
it has placed in operation a new elec- 
tronic device which sends a voice radio 
message giving the exact location of 
any overheated axle ends it may detect 
in fast-moving freight trains. 

Seaboard says it believes it is the only 
“hot box” detector in the industry that 
uses a human voice broadcast taken 
from pre-recorded magnetic tapes to 
warn a train crew of possible danger. 


Industrial Packaging Show Set 


The Maryland Division of the Society 
of Packaging and Handling Engineers 
will sponsor the seventh annual Eastern 
Industrial Packaging and Handling Show 
November 13 and 14 at the Fifth Regi- 
ment Armory in Baltimore. Combined 
with the show will be the SPHE’s na- 
tional competition and awards program 
and seminars in packaging and handling 
sponsored by the national organization. 
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Based on a conclusion that joint 
class rates were desirable and 
necessary in the public interest, 
two ICC examiners recommended 
a complete class rate structure, 
composed of 23 rate base scales 
bearing specified percentage rela- 
tions to corresponding first-class 
rates, as a substitute for the exist- 
ing rate structure consisting of 
combinations based on the gate- 
ways between southern and west- 
ern districts. 

* 

The U.S. Supreme Court 
affirmed a decision of the New 
Mexico federal district court dis- 
missing a complaint seeking to 
enjoin the state commissioner of 
revenue from enforcing a state 
law exacting a permit fee for the 
privilege of transporting motor 
vehicles over New Mexico high- 
ways for purpose of sale. 


* 


Rail management and_ labor 
representatives, concluding 
lengthy talks, reached agreement 
concerning allowances to em- 
ployes affected by railroad uni- 
fications, consolidations, mergers 
or pools. The agreement specifi- 
cally exempted “rises and falls 
and changes in volume or char- 
acter of employment brought 
about solely by other causes.” 


* 

Thomas P. McKay, a mem- 
ber of the Utah commission, be- 
came president of the National 
Association of Railroad and Util- 
ities Commissioners due to the 
resignation of Frank P. Morgan 
as a member of the Alabama 
commission. Mr. McKay had 
been first vice-president of the 


NARUC. 
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Legislative News 
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Carrier and Labor Spokesmen Differ 


On Effects of 1958 Rate-Making Rule 


Senate Committee Is Told by Trucking and Teamster Officials 
That Act Has Permitted Vicious and Harmful Railroad Cost Cutting. Rails, 
Brotherhoods Say Changes Asked by Truckers Would Be of Great Harm. 


Divergent points of view have been 
received by the Senate commerce 
committee in the continuation of its 
hearing on S. 1197, a bill to amend 
section 15a(3) of the interstate com- 
merce act—the so-called rule of rate 
making—to provide new criteria for 
determining the lawfulness of a com- 
petitive rate, including the tendency, 
if any, of such rate to cast an unjust 
burden on other traffic. 


The viewpoints were expressed May 
12, 16 and 17 and followed those pre- 
sented on the opening day, May 11, by 
two spokesmen for the American Truck- 
ing Associations, Inc. (T.W., May 13, p. 
15). As of May 17 there was no indica- 
tion how long the hearing would con- 
tinue. 

Heard on these three days were Morris 
Forgash, president of the United States 
Freight Co.; D. W. Rentzel, chairman of 
the board of the National Automobile 
Transporters Association; Michael Fox, 
president of the railway employes’ de- 
partment of the AFL-CIO; Sidney Zagri, 
legislative counsel for the Teamsters’ 
Union; Emile Robillard, secretary-treas- 
urer of Teamsters’ local No. 95 in 
Kenosha, Wis.; Gilbert J. Parr, a trans- 
portation consultant representing the 
automobile transporters, and Walter N. 
Bieneman, attorney for the auto trans- 
porters. 


Plea for Cooperation 


Mr. Forgash took the occasion in 
testifying against the bill to plead with 
the regulated carriers to stop fighting 
one another and instead cooperate to 
recover traffic lost to unregulated opera- 
tors. 

“I know that everyone understands 
the importance of preserving a strong 
and adequate common carrier system,” 
Mr. Forgash testified, “but I am dis- 
turbed by the notion which seems to 
have gained some prevalence that we can 
preserve such a system by requiring one 
type of common carrier to hold an um- 
brella over the rates of another, while 
the unregulated carrier steals the traffic 
of both... 


Just Effort Urged 


“Instead of devoting our energies to 
fighting each other over 30 per cent of 
the traffic, we in the common carrier 
industry ought to be cooperating with 
each other in an effort to get back the 
70 per cent that has been lost so we 
will have something really worth com- 
peting for... 

“What we need is a working committee 
of industry representatives, composed of 
executives with power to act, technicians 


with know-how, and researchers to ex- 
plore and present the facts. The estab- 
lishment of such a group would not 
require a resolution or a directive from 
the White House. A suggestion from 
this committee—an expression of ap- 
proval of the idea—would be enough. 

“What would such a committee do? 
Find out where and why traffic is moving 
in private channels and what kind of 
service and charges it will take to re- 
capture it for common carriage. Identify 
the ‘gray area’ operators and by study 
of their methods recommend action either 
in the field of legislation or enforcement 
or both. Re-examine the exemptions 
in all parts of the act, not from a techni- 
cal but from a practical standpoint, to 
learn what their impact is on the 
strength and stability of the common 
carrier system. 

“I realize that activity of this sort is 
taking place within the various modes, 
but the problem is not modal, it is com- 
mon. It is worth exploring. It may be 
the only answer to the survival of the 
common carrier as a part of the free 
enterprise system.” 

Dealing specifically, then, with S. 1197, 
Mr. Forgash took issue with the in- 
terpretation read into section 15a(3) 
by some other witnesses. 

“To now contend that Congress ac- 
complished nothing by the enactment of 


Railroads Blast Whistles 
In Protest of S. 1197 


As the Senate commerce com- 
mittee opened its hearing on 
the controversial rate-making bill, 
S. 1197, the collective blast of 
the railroad industry’s locomotive 
horns was heard. 

Coinciding with the opening of 
the hearing, the Pennsylvania 
Railroad said, railroads across 
the country sounded their loco- 
motive horns for one minute. 

“The railroads hoped,” the 
Pennsylvania said, “that the col- 
lective air pressure expended, if 
not the sound itself, would be 
enough to blow up the efforts of 
Teamster Boss James Hoffa and 
other railroad competitors to push 
a restrictive rate-making _ bill 
through Congress.” 
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the new rule of rate making, that the 
language does not convey a clear and 
unmistakable intent to permit greater 
freedom in rate making and abolish um- 
brella-type rate making is an absurdity 
on its face. 

“Clear as this legislative history is, 
the fact remains that no really sub- 
stantive interpretations of section 15a(3) 
have become final through actions of 
the Commission and the courts. We are, 
in a sense, shadowboxing, and the testi- 
mony adduced at these hearings can- 
not help but intimately involve issues 
that are pending before the ICC and 
in the courts.” 

Mr. Forgash took the position that 
section 15a(3) encouraged healthy and 
fair competition when rates were based 
on the costs of a carrier offering the 
rates, and he continued: 

“The law as it now reads permits car- 
riers to compete at rates made to reflect 
the costs of the mode of carriage quot- 
ing the rates without regard to the cir- 
cumstances attending the movement of 
traffic by another mode of carriage. 

“The only alternative would be 
statutory rate making—something we 
have carefully avoided throughout our 
history. Rate making by legislative fiat 
is hostile to the basic concepts of free 
enterprise. It would be the cornerstone 
of economic tyranny. 

“Its inevitable end result would be the 
allocation of traffic among competing 
modes by artificial rules and not by the 
free play of economic forces. 

“It is often said that there are places 
in our transportation system for both 
the train and the truck—that there are 
certain jobs that each one can do better 
than the other. With that general con- 
clusion I agree, but the difficulty has 
been to find the sphere, the area where 
each one belongs. 

“In my opinion, the best way to de- 
termine where each should function best 
is to leave the law as it is. If the Com- 
mission obeys the law as Congress speHed 
out the rule of rate making in 1958 the 
natural forces of economics will take 
care of that problem.” 


Coastal Shipping Decline 


Mr. Forgash dealt also with three 
other topics, labeled by him as “Neither 
the ICC Nor the Railroads Sank Coastal 
Shipping,” “Facts About ‘Selective Rates’ 
and ‘Historic Patterns’” and “Techno- 
logical Improvements Brought Lower 
Rail Rates on Automobiles—Can We 
Afford to Stop Progress?” 

Under the first, Mr. Forgash said the 
time gap between rail and water service 
was so great as to render it almost use- 
less as a measurement for a differential. 

“Thus,” he said “the historic reason 
for a differential that will provide an 
incentive adequate to make water service 
fully competitive with land transporta- 
tion has all but faded back into history. 
It was an economic reason, and it would 
be a mistake to try to revive it by arti- 
ficial respiration in the form of statutory 
rate umbrellas such as S. 1197 provides. 

“If for reasons of national defense or 
the national welfare we determine that 
coastal shipping must be preserved that 
is another problem and it should not be 
confused with the economic regulation 
of common carrier rates. 

“If subsidy is the only thing that will 
keep coastal shipping alive, and the na- 
tional interest requires keeping it alive, 
let us provide subsidy in the conventional 
manner and not, by statutory rate floors 
of the kind contemplated by S. 1197, 
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ICC-PROPOSED MEASURES 
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ICC Employe Boards 
Freight Car Per Diem 
Motor Rights Suspension 
Court Defense of ICC 
Criteria for Mergers 
Motor Rights Enforcement 
Repeal Bulk Exemption 
Repeal Mail Pay Act 
Operating Revocation 
Motor Vehicle Safety 
Liability for Damages 
Alaska-Hawaii Rights 
Revoke Oath Provision 
Protect ICC Personnel 











BILL NO. 


S 1667/HR 6716 
S 886/HR 146 
S 1042/HR 5593 
S 1591 

S 1285/HR 5597 
S 1043/HR 5594 
S 1284/HR 5595 
HR 1986 

S 1590 
S 1287/HR 5598 
S 1283/HR 5596 
S 1725 
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Other Major Transportation Measures 





Extend Rail Loans 

CAB Court Procedures 
CAB Foreign Regulation 
Bar Ticket Scalping 
Protect CAB Reports 

CAB Access to Records 
CAB Accident Functions 
End Some CAB Hearings 
Air Subsidy Mail 

Civil Aviation Penalty 
Aviation Labor Disputes 
Water User Fees 

Dep’t of Transportation 
Dual-Rate Extension 

Jet Cargo Fleet Aid 
Repeal Transport Tax 
National Transport Week 
Kass Transit Loans 
Promote Agency Ethics 
Express Exempt Sec. 4 
Slow Rail Discontinuances 
Stockpile Rail Equipment 
Nuclear Fleet Aid 

50-50 Cargo Preference 
Damage to Shipments 
License Ocean Forwarders 
War Ship Priority 

End Commodity Clause 
FMB Tariff Suspension 
Suspend Rail Mergers 
Dep't of Consumers 
Extend Airport Act 





S 1146/HR 1163 
S 957 

S 958 

S 959 

S 960 

S 961 

S 962 

S 963 

S 964 

S 965 

S 88 

S 78/HR 2963 
S 867/HR 1126 


HR 6775 


HR 4588 
Various 

HJ Res 143 

S 345/HR 810 
HR 14 


s 319/HR 4272 


Various 


S 1025/HR 2078 
/HR 1158 
HR 1204 


HR 2429 

S 1368/HR 2488 
S 882/HR 3154 
S 734/HR 2798 
S 804 

Various 

S 1688 

S 1703/HR 6580 
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exact the subsidy from the users of 
competing carriers... . 


‘ICC Not to Blame’ 


“It is a fact that American coastal 
shipping has deteriorated very materi- 
ally in the past 20 years. But if we are 
going to conduct a post mortem we 
should examine the record before we 
start hanging the anchors of sunken 
ships around the necks of the ICC and 
the railroads. The U-boat did its share 
of the sinking of our domestic fleet dur- 
ing World War II and labor costs, con- 
struction costs, maintenance and operat- 
ing costs—spiraling costs of all kinds— 
took over from there. 

“After the war and for a period of 
years the nation’s railroads published 
one horizontal rate increase after an- 
other. As a consequence, there could 
have been no better time, as far as the 
level of rates was concerned, for coast- 
wise water carriers to reinstitute their 
operations. Why didn’t they start? 

“Not because the railroad rate struc- 
ture was so low as to prohibit a reason- 
able differential water rate, but because 
after study the water operators volun- 
tarily came to the conclusion that the 
high cost of ship construction and 
stevedoring just would not permit a 
profitable operation. 

“During the period of the successive 
rail increases after the war, the trucks, 
regulated common and contract motor 
carriers, gypsies, private carriage all 
seized the opportunity to capture the 
traffic of the railroads and of the water 
carriers who were so busy trying to 
make up their minds what to do.” 

Turning to “selective rates” and “his- 
toric patterns,’ Mr. Forgash told the 
senators: 

“The facts are that practically all 
freight rates of all common carriers are 
on a ‘selective’ basis today—with insig- 
nificant exceptions—and that the ‘his- 
toric pattern’ of rates was destroyed 30 
years ago... 


Change in Rate Structure 


“For many years prior to the advent 
of the motor carrier, when the railroads 
were our only means of surface trans- 
portation, there was a pattern to rate 
making. We had a basic system of class 
rates in the traditional meaning of the 
term. This class rate structure was then 
used as a Starting point or measuring 
stick in the contruction of commodity 
and other rates. 

“The moment the motor trucks saw 
the light of day on the American scene 
all of this orderliness changed—trans- 
portation then entered a new way of life. 
From the very beginning, truck opera- 
tion has been on a selective basis .. . 

“In the final onslaught on the clas- 
sifications and traditional patterns of 
rate making, it is public knowledge that 
large segments of the motor carrier in- 
dustry are now planning the filing, at an 
early date, of tariffs completely remov- 
ing the application of the classification 
to all shipments weighing less than 300 
pounds. 

“That will cover practically all of the 
shipments that still move under the clas- 
sification. This not only substantiates 
what I have said about how we came to 
‘selective’ rate making and lost the clas- 
sification, but it makes the arguments in 
support of S. 1197 come with ill grace 
from the motor carriers who brought 
about these conditions. 

“The motor carrier industry came into 
being on the basis of selective rates, it 





May 20, 1961 
-oastal 
1ateri- 


-A‘ROLLER FREIGHT’ TR 
ss 750 MILES LONG 


share 

‘t dur- 

3, con- 

yperat- 

-inds— om 
ie 

iod of 3 tty 4 i 

blished 7 os 

Pr an- J 

could 

as the 

coast- 7 m . 

Semen WE? 24-422 To eliminate delays, freight car 

struc- 


eason- owners have bought over 75,000 


yecaUuse 


aoe | Timken® bearing-equipped cars 
n and 
rmit a 


cessive 
trucks, 
motor 
ige all 
ire the . : 
ph a - If you coupled together all the cars American railroads and 


other freight car owners have ordered with Timken® tapered 
le ss roller bearings, you’d have a train over 750 miles long. 


ly all Timken bearing-equipped cars roll over a hundred 
a . million car miles between car set-outs caused by over- 
o. tile- heated bearings. Timken bearings roll the load; require 
: less maintenance and inspection; will operate four years 


. between relubrications. Your shipments can travel the 
— © : miles in less time; trains can stick to their schedules. 
. trans- . me 


Hagen oe With about 100,000 freight cars on roller bearings—the 


gy Ee railroads are really moving to’solve the hot box problem 


as then —No. 1 cause of freight train delays. This means faster, 
asuring 


amodity ~ i better rail shipments for you. The Timken Roller Bearing 


ks saw Company, Canton 6, Ohio. Cable address: ‘‘Timrosco”’. 
h scene 


—trans- 
’ of life. 
opera- 


ee HEAVY DUTY 


4 : f af , ® 
erns of f= fs} 
ige that 
rier in- ; = ay 
g, at an : . ; 


remov- “= sj TAPERED ROLLER BEARINGS 
ification 
han 300 


l of the 
he clas- 
antiates 
came to 
he clas- 
nents in 
ll grace 
brought 


me into 
rates, it 












































TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


S. 1840, to give the ICC authority to pre- 
scribe per diem charges for use of rail- 
road cars. By Senator Magnuson, of 
Washington, at request of ICC. 


H.R. 6945, to permit railroads to convey 
certain parts of right of way to the party 
holding title to adjoining land. By 
Representative Cunningham, of Ne- 
braska. 


AIR TRANSPORTATION 


S. 1885, to extend the period of time 
for which persons may serve as members 
of advisory committees appointed by the 
FAA administrator. By Senator Magnu- 
son, of Washington, at request of FAA. 


S. Res. 143, to oppose the President’s 
reorganization plan for the CAB. By 
Senator Mundt, of South Dakota, for 
himself and Senator Case, of South 
Dakota. Also: H. Res. 287, Representa- 
tive Hoffman, Michigan. 


H.R. 6968, to suspend for a temporary 
period the import duty on jet aircraft 
and jet engines. By Representative Mor- 
rison, of Louisiana. 


WATER TRANSPORTATION 


H.R. 6971, to conform provisions of sec- 
tion 802 of the merchant marine act of 
1936 with those of section 510, relating 
to the payment made by the US. inci- 
dent to its purchase or requisition of 
vessels built with construction subsidy 
aid. By Representative Bonner, of North 
Carolina. 


H.R. 7010, to provide for a study of 
means of making the Great Lakes and 
St. Lawrence Seaway available for navi- 
gation during the entire year. By Rep- 
resentative Gray, of Illinois. Also: H.R. 
7022, Representative Rostenkowski, of 
Illinois. 


GENERAL TRANSPORTATION 


S. 1842, to provide uniform 10-year terms 
for members of the regulatory agencies 
(see story). By Senator Carroll, of Colo- 
rado, for himself and Senator Hart, of 
Michigan. 


S. 1843, to authorize establishment of 
ethical standards for the regulatory 
agencies (see story). By Senator Carroll, 
of Colorado, for himself and Senator 
Hart, of Michigan. 


S. 1844, to establish standards of conduct 
for agency proceedings of record (see 
story). By Senator Carroll, of Colorado, 
for himself and Senator Hart, of Michi- 
gan. 


S. 1839, to extend to users of motor- 
water service between Alaska or Hawaii 
and the other states the benefit of joint 
rates. By Senator Magnuson, of Wash- 
ington, at request of ICC. 


S. 1879, to repeal the tax on transporta- 
tion of persons. By Senator Randolph, 
of West Virginia, for himself and Sena- 
tor Byrd, of West Virginia. Also: H.R. 
6976, Representative Fulton, of Pennsyl- 
vania; H.R. 7019, Representative Moore, 
of West Virginia. 


has existed all this time by reason of 
selective rate making, and if rates are 
forced into a fixed pattern, with selec- 
tive rate making prohibited, it can de- 
story the trucking industry. 

“It would be sheer madness for reg- 
ulated common carriers to disregard the 
pricing practices of the unregulated car- 
riers who make no virtue of traditional 
patterns of classification and rate struc- 
tures. Those who view S. 1197 as an 
instrumentality to aid the trucking in- 
dustry ought to consider carefully 
whether it is not a two-edged sword 
that will decapitate the industry it is 
intended to protect.” 


Piggyback of Automobiles 


Dealing next with railroad carriage of 
automobiles, Mr. Forgash noted the 
plaints of truckers who had lost much 
of this business. 

“The motor carriers forgot that they 
did not get squatter’s rights to the han- 
dling of automobiles,” he said. “Instead 
of doing their homework and searching 
for newer and better ways to transport 
automobiles, the motor carriers con- 
tinued to do business in the same old 
way. The industry has a 100 per cent 
empty return factor, which is included 
in the price the public pays for the 
transportation ... 

“Before long, someone thought of 
putting the auto trailers on flat cars 
and found that by so doing the railroads 
could haul them cheaper and faster door 
to door (except, of course, in the short 
haul). Then came the bi-level and tri- 
level rail cars and the railroad rates 
promptly went lower than the truck 
rates. Naturally some drivers of auto- 
hauling trucks are taking their turn at 
unemployment. 

“However, bi-level and tri-level rail 
cars are not the ultimate in efficiency, 
and the railroads must look to their 
laurels. Like the special-purpose motor 
haulaway equipment, the rail cars must 
be deadheaded back to point of origin. 
A way must be found to utilize this 
equipment for some other purpose in 
the reverse direction, and thus still fur- 
ther reduce the cost to the shipper.” 

Mr. Rentzel, urging passage of S. 1197, 
accused the railroads of having engaged 
in “vicious and highly selective” rate- 
cutting practices since section 15a(3) was 
written into the interstate commerce act 
by the transportation act of 1958. As a 
result of this, he said, motor carriers 
engaged in hauling automobiles had been 
forced to lay off more than 4,000 drivers 
in the last year. 

Nothing had been done by the Inter- 
state Commerce Commission to stop the 
railroads, he said, adding: 

“The railroads have already begun a 
widespread campaign to label this legis- 
lation as the ‘Hoffa bill,’ and in the same 
breath they accuse the trucking industry 
of trying to place the railroads in a 
rate strait jacket far more restrictive 
than anything ever seriously considered 
by Congress. Both of these statements 
are completely false. 

“This legislation would require nothing 
more than that the Commission apply 
these same standards of rate making 
which it applied prior to the 1958 amend- 
ment. In his decision involving New 
Automobiles in Interstate Commerce, 
from which the language of the 1958 
amendment was borrowed, the Commis- 
sion elaborated further on its responsi- 
bilities in competitive rate making. At 
259 ICC 534, it stated: 

“What consitutes a minimum rea- 
sonable rate is a matter to be deter- 
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mined in the light of the facts of rec- 
ord in each individual case, avoiding 
arbitrary action and keeping within 
statutory and constitutional limitations, 
just as in the case of maximum reason- 
able rates. Whether a rate is below a 
reasonable minimum depends upon 
whether it yields a proper return; wheth- 
er the carrier would be better off from 
a net revenue standpoint with it than 
without it; whether it represents com- 
petition that is unduly destructive of 
a reasonable rate structure and the 
carriers, and whether it otherwise con- 
forms to the national transportation 
policy and the rules of rate making... ”’ 


“It is thus apparent that the amend- 
ments now proposed in S. 1197 do not 
propose ‘four new factors’ as the rail- 
roads have so loudly proclaimed. Rather, 
these amendments merely put into the 
law the rate-making principles which 
the Commission itself consistently fol- 
lowed prior to 1958. It will be noted 
that the above quotation from the Com- 
mission’s decision contains the same 
tests of reasonableness as we now pro- 
pose in S. 1197.” 


‘Open Season’ on Rates 


Mr. Rentzel said that no sooner was 
the 1958 change made in the law than 
the railroads interpreted it as “a dec- 
laration of open season for widespread 
and destructive rate slashing with very 
little regard, if any, for the value of 
the service performed, the competitive 
necessity for rates or other historic 
standards of rate making.” 


“Even worse,” he said, “the Inter- 
state Commerce Commission, though 
not openly admitting it, appears to have 
adopted a similar interpretation and, to 
considerable degree, is functioning un- 
der section 15a(3) virtually as it would 
have been compelled to function if 
Congress had approved the ‘three shall- 
nots.’” 


(These were proposals by the railroads 
which would have restricted the Com- 
mission’s consideration of proposed 
rate reductions.) 


“We are not opposed to progress,” 
Mr. Rentzel said, “and we certainly 
would have no cause for complaint if the 
rail services, rates and practices were 
being held out to the shipping public in 
the form of lawful and legitimate com- 
petition. However, such is not the fact. 
Since the automobile manufacturers 
produce and ship 5 million or more auto- 
mobiles annually, it is perhaps natural 
that the railroads would select this high- 
volume traffic as the initial target for 
selective rate cutting in order to achieve 
a virtual monopoly of such traffic. 

“However, the attractiveness of the 
traffic does not justify the railroads or 
any other form of transportation in com- 
pletely ignoring established principles 
of classification, value of service, com- 
pensatory rate making and fair competi- 
tion. 

“Prior to 1958 the Interstate Com- 
merce Commission repeatedly cited these 
controlling principles and if it had con- 
tinued to follow these policies we would 
not be before you today . . . Traditional 
concepts of reasonableness, classifica- 
tion and value of service are being com- 
pletely ignored and the Commission has 
placed no restraints upon the rail car- 
riers who have embarked upon a selec- 
tive rate-cutting binge which places an 
undue portion of the transportation 
burden upon noncompetitive traffic and 
threatens to wipe out important and 
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The white section on this map 
indicates the states served 
most economically by the Port 
of Houston, first in the gulf, 
and second in the United 


The Port of 
Houston is 
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many commodities 
originating 
in this area. 


States in total tonnage. The 
Port of Houston truly serves 
the “heart-land’’ of the United 
States. 
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necessary segments of our transportation 
system, including the automobile trans- 
porters whom we represent.” 

Just the opposite sentiment was voiced 
by Mr. Fox, who appeared on behalf of 
the Railway Labor Executives’ Associa- 
tion, of which he is vice-chairman. 

“Any such modification in this well- 
established policy as is sought by this 
bill,” Mr. Fox testified, “would do ir- 
reparable harm to the railroads by 
drastically curtailing their ability to 
compete through reduction of rates. At 
the same time, the shippers and con- 
suming public would be denied the sav- 
ings in costs otherwise available to them 
through such reduced rates... 

“We view with alarm any effort to 
further reduce or restrict the earning 
capacity of an industry in which freight 
traffic levels have continued to decline 
in relation to the total available, where 
passenger traffic has been constantly 
shrinking, where abandonment of exist- 
ing lines and elimination of carriers 
through mergers are constantly increas- 
ing, and where various forms of sub- 
sidies or governmental assistance en- 
joyed by railroad competitors make it 
increasingly difficult for railroads to 
compete. 

“In the face of these discouraging 
economic facts, and the importance of 
the railroad industry to our national 
welfare, we seriously believe that the 
Congress should be considering ways of 
stimulating economic growth in the rail 
industry rather than entertaining pro- 
posals of its rivals to further hamper 
and restrict its freedom to compete. 


“As I read and understand the reports 
of this committee and its surface trans- 
portation subcommittee on the transpor- 
tation act of 1958, the same basic issue 
here raised by S. 1197 was fully consid- 
ered only three years ago and was re- 


solved in favor of preserving healthy 
rate competition between the different 
forms of transportation in accordance 
with traditional American standards of 
fair play to competitors and public alike. 


‘Reasons’ for Agitation 


“Now the effort is renewed barely be- 
fore the ink of section 15a(3) of the 
transportation act of 1958 has had a 
chance to dry. Why? Simply because 
the highway and water carriers—appar- 
ently agitated, or at least vigorously sup- 
ported, by a militant Teamsters’ union 
—simply do not want a law insuring 
equal competitive opportunity to the dif- 
ferent forms of transportation. 

“Instead, they seek the protective um- 
brella of artificial restraints on legiti- 
mate efforts of railroads to attract a 
shipper’s business on the highly prac- 
tical basis of lowered costs to him and 
the public which he serves.” 

Mr. Fox said that in the face of the 
lengthy consideration of the problem in 
1958, there must be some more compell- 
ing reason for the proposed change than 
contentions and arguments of railroad 
“competitors which were considered by 
Congress before it enacted section 15a(3). 

“In the face of this history of extensive 
and careful consideration by Congress 
of the central issue involved in S. 1197,” 
he said, “it is difficult to perceive any 
justification for the proposed amend- 
ments. 

“The day will probably never come 
when all of the competing forms of 
transportation will agree on the language 


of the rate-making provision here under 
consideration, but it is worth noting in 
defense of not amending the present 
language of section 15a(3) what. the 
House committee had to say when it 
concurred with that amendment origin- 
ally adopted by this committee. In con- 
cluding its report on competitive rate 
making, it said: 

“*The committee is of the opinion that 
the effect of this amendment will be to 
encourage competition between the dif- 
ferent modes of transportation for the 
benefit of the shipping public. It under- 
stands that the amendment, while not 
having the full endorsement of all the 
modes of transportation, at least is not 
unacceptable to any of them.’ 

“On behalf of all employes and their 
families in an industry where jobs have 
disappeared far more drastically in the 
past five years than in any other field 
of transportation, may I urge your re- 
jection of S. 1197, the effect of which 
would destroy or seriously curtail the 
very moderate measure of competitive 
relief in rate making enjoyed by the 
railroads under existing law. 

“As spokesman for what might be de- 
scribed by the proponents of this legis- 
lation as a selfish interest of preserving 
railroad employment, I am at least as- 
sured of being joined by a vast majority 
of the shipping and consuming public 
which will enjoy reduced costs whenever 
competition is not artifically restrained.” 

Mr. Zagri said the railroad industry 
obviously was not in the healthiest- 
possible state, but he said its solution 
was “not to be found in a program of 
ruthless selective rate cutting.” 

“It is not to be found in a program 
of refusing to coordinate its facilities 
with other modes_.of transportation,” he 
said. “It is not to be found in a pro- 
gram of establishing a high monopoly 
price on non-competitive commodities 
and an unduly low destructive price to 
destroy competition. It is not to be 
found in shipping at a loss—which, if 
applied uniformly instead of selectively, 
can only lead to economic suicide for 
the railroads and the transportation 
systems. 

“It is unfortunate that the railroads 
have pursued these policies in their drive 
for monopoly power. 

“My colleagues representing the motor 
carriers have documented beyond a 
shadow of a doubt that the railroads 
are engaging in a destructive rate war 
for the sole purpose of eliminating 
competition in direct contravention of 
the national transportation policy.” 

He said S. 1197 should bring an end 
to what he said had been an abandon- 
ment of the value-of-service principle 
and the resultant destruction of classi- 
fication of rates. 


Historic Pattern ‘Destroyed’ 


“This means that the historic rela- 
tionship of rates, which reflects the al- 
location of the transportation burden to 
a particular commodity, has been de- 
stroyed,” he told the committee. “In 
eliminating the value-of-service criteria, 
the Commission permits the railroads to 
shift the allocation of the transportation 
burden unreasonably to non-competitive 
commodities ... 

“The Commission has shown great in- 
consistency in adhering to and depart- 
ing from the value-of-service criteria. 
Let me illustrate. 

“In Automobiles—Duluth to Washing- 
ton, 308 ICC 523, division 20f the Com- 
mission condemned and ordered canceled 
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motor carrier mileage rates. The Com- 
mission held that a luxury-type automo- 
bile could not be transported at the 
same rate as an economy-type automo- 
bile with lighter weight. The rate was 
suspended on the ground that it was not 
just and reasonable that a higher-valued 
automobile pay the same rate per 100 
pounds as a low-value automobile. 

“The Commission enunciated the re- 
verse principle just seven months later 
in Suspension Board case No. 22950, and 
declined to suspend rail trailerload rates 
that applied regardless of the size, value 
or rate of the automobiles transported. 
Thus we find the Commission applying 
a double standard of rate making—one 
for motor carriers and another for rail- 
roads.” 


ICC Policy Scored 


Mr. Zagri said the ICC’s policy of per- 
mitting selective rate cutting “must in- 
evitably lead to the destruction of our 
transportation system as we know it,” 
and he added: 

“The prime purpose of selective rate 
cutting is not to get additional business 
at the cut rates but to destroy competi- 
tion. Experience has demonstrated that 
the railroads have not been successful 
in diverting truck traffic unless they re- 
duce the rates at least 20 per cent below 
the truckers’ rates. My authority for this 
statement is John H. Turney, former 
federal coordinator of transportation 
(Mr. Turney was on the staff of the 
coordinator]. 

“By simple arithmetic it can be shown 
that if the railroads were to take over 
all competitive motor carrier traffic by 
reducing their rates 20 per cent, the rail- 
roads would lose over $300 million. . . 

“We must conclude that the motive of 
selective rate cutting is not to acquire 
additional business but rather to destroy 
competition and establish monopoly. 

“While the shipper may temporarily 
benefit from selective rate cutting, it is 
clear that he cannot benefit in the long 
run once the railroads establish a mo- 
nopoly and raise the rate on the ship- 
ment of a non-competitive commodity ... 

“It is clear ... that the consumer does 
not benefit from selective rate cutting in 
the transportation of automobiles, since 
the price of transport paid by the auto 
dealer is the same irrespective of the 
mode of transportation.” 


Job Losses Cited 


Mr. Robillard dealt in his prepared 
statement with “the effect the ICC policy 
in approving selective rate cuts has had 
upon the auto transport industry in 
Kenosha.” He said that since the Amer- 
ican Motors Corp. had gone into the 
piggybacking of automobiles, about 900 
truck drivers in his local had been laid 
off, along with another 100 mechanics 
and welders needed to service the equip- 
ment. The payroll loss thus suffered 
amounted to roughly $8 million a year, 
he said, adding: 

“This added traffic to the rails, I am 
advised, has not resulted in increased 
employment to railroad workers but has 
actually been the cause of the layoff of 
20 to 25 employes who were formerly 
engaged in the switching of box car 
traffic at the American Motors Corp. 
plant... 

“The national average of children in 
a family is three, with the husband and 
wife making a family unit of five. One 
thousand men losing their jobs in Keno- 
sha represents a loss of income for 5,000 
persons. Multiply this by the number of 
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areas where this has taken place and you 
begin to realize the seriousness of the 
problem, which can only be aggravated 
further if something is not done. 

“We believe the answer lies in S. 1197, 
and we humbly submit should not the 
human rights of the people be considered 
above the purely profit motive of the 
rails and shippers aided and abetted by 
the Interstate Commerce Commission in 
approving of selective rate cuts?” 


Rail Rate Practices 


Mr. Parr, testifying on behalf of the 
National Automobile Transporters As- 
sociation, said: 

“The railroads, in establishing rates 
within the recent past and particularly 
those relating to trailers handled on flat 
cars, attempt to justify such reduced 
rates on the basis that they meet the 
cost of providing the service. In the 
development of the cost, the railroads 
generally show two levels of cost, the 
out-of-pocket costs and the fully dis- 
tributed costs... . 

“The out-of-pocket costs reflect, in 
most instances, the services performed 
in the handling of traffic. The statistical 
ton and ton-mile distribution of the 
constant costs results in charging as 
much to a ton of sand and gravel as 
to automobile traffic, television sets or 
other high-grade commodities. 

“The reduced rail rates on automobiles 
which have been permitted to become 
effective in the recent past have, to a 
large extent, been justified in my opinion 
on the basis that since the rates exceed 
the costs whether out-of-pocket or so- 
called fully distributed they make a 
proper contribution to the carrier's over- 
head burden. It does not necessarily 
follow that since rates on new auto- 
mobiles slightly cover the costs, such 
rates are contributing their proper share 
to the carriers’ overhead burden. 

“Obviously, if rates on every com- 
modity handled by the railroads were 
set at levels which approximated the 
out-of-pocket costs of handling such 
traffic plus a statistical apportionment of 
the constant costs, the rail carriers 
would recoup, from all of the traffic, suf- 
ficient revenues to operate profitably. 
This, however, is not the case. 

“Most rates in the past have been 
based on differential pricing or pricing 
based on value-of-service considerations. 
This practice is followed since if rates 
on low-grade volume-moving traffic were 
set on the same relative level as high- 
value commodities, it would result in the 
drying up of the volume-moving traffic 
and thus cast a greater burden on the 
high-grade traffic. 


Factors to Be Used 


“The rates on high-grade commodities 
have been set at a relatively higher level 
than on low-grade traffic since the for- 
mer traffic is generally more able to bear 
these higher rates.” 

Mr. Parr moved on to what he said 
were the rate-making factors the ICC 
should consider in determining the levels 
of the rail rates on new automobiles. 

“The Interstate Commerce Commis- 
sion,” he said, “has in the past given 
consideration to value-of-service in 
judging the compensatory nature of 
rates on high-grade, high-value com- 
modities. It is my opinion that in the 
recent past this important rate-making 
factor appears to have been ignored in 


the fixing of rates on new automobiles. 

“The railroads, in presenting evidence 
before the Commission in justification of 
reduced automobile rates, also appear to 
rely on cost to the exclusion of all other 
rate-making factors. 

“Considering the high value of the au- 
tomobile traffic and the need for this 
traffic and other high-grade traffic to 
absorb the portion of the carriers’ over- 
head burden which cannot be borne by 
low-grade commodities, it is essential 
that non-cost factors, i.e., value-of-serv- 
ice, be considered by the Interstate Com- 
merce Commission in determining the 
rates on new automobiles.” 

Mr. Bieneman spoke only briefly, say- 
ing that the ICC had not properly han- 
dled cases under the 1958 amendment to 
the act. 

“Do you think we ought to get rid of 
the Commission because of their ob- 
viously inefficient operation?” he was 
asked by Senator Smathers, of Florida. 

“No, sir,” Mr. Bieneman replied. “I 
think the Commission has done a very 
excellent job through the years. But I 
am confident that if you will ask any 
member of the Commission what their 
position is today they will tell you they 
have made a complete about-face since 
1958. And I would welcome that question 
being directed to the Commission by this 
committee. ... I think that the Com- 
mission feels that the amendment of 
1958 gave them a direction to make a 
complete about-face.” 

“Have you heard any commissioner 
say that?” Senator Smathers asked. 

“Unofficially, yes,” Mr. Bieneman said. 


ICC Position Clarified 


As the hearing opened, it was learned 
that last September the Commission 
had addressed a letter to Senator Mag- 
nuson, of Washington, the committee 
chairman, to clarify the Commission’s 
position in connection with the matter 
of cost where competitive rates were 
concerned. 

In hearings in June (T.W., June 25, 
1960, p. 67) on the investigation of the 
decline of the coastwise and intercoastal 
shipping industry, the then chairman 
of the ICC, John H. Winchell, had 
made a statement before the merchant 
marine subcommittee of the Senate 
commerce committee that “the most 
economical mode should be determined 
by using full costs as a basis.” 

The Commission wrote Senator Mag- 
nuson in connection with S. 3048, a bill 
then pending concerning the differential 
between rail and water carrier rates. 
The letter, dated September 16, 1960, 
did not come to light at the time it 
was sent since no hearings were held 
on the Senate bill or on H.R. 7510, the 
counterpart of the Senate bill. 

To modify the statement which had 
been made by Mr. Winchell, the Com- 
mission wrote Senator Magnuson (and 
included an identical statement in a 
letter to Representative Harris, of 
Arkansas, chairman of the House inter- 
state and foreign commerce committee) 
in which it was said: 

“Ordinarily, the most economical 
mode should be determined by using 
full cost as a basis. But this does not 
mean that comparisons of full costs al- 
ways provide an adequate and complete 
basis for determining relative inherent 
cost advantages between modes within 
the meaning of the national policy de- 
clared in the act. 

“In actual practice, 
relative 


in determining 
‘inherent advantages’ as be- 
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tween different modes, as required by 
the national policy, the Commission 
considers all pertinent cost data of 
record, including (when available) both 
the full costs and the out-of-pocket 
costs, separately and sometimes sup- 
plementary, depending upon (a) the 
reliable cost evidence available and (b) 
the particular factual situations in given 
cases. ... 

“It should be emphasized that costs 
are not rates, and that intermode cost 
comparisons are utilized primarily to 
determine which mode enjoys an in- 
herent advantage so far as the cost 
of service factor is concerned.” 


Further Agency Standards 
Proposed in New Measures 
Sponsored by Sen. Carroll 


Senator Carroll, of Colorado, has 
introduced three more bills designed 
to improve the performance of the 
principal federal regulatory agencies 
—among them the Interstate Com- 
merce Commission and the Civil Aer- 
onautics Board. 


Introduction of the bills, all co-spon- 
sored by Senator Hart, of Michigan, fol- 
lows the earlier introduction by the two 
senators of S. 1734, which would “up- 
grade” the role of agency hearing ex- 
aminers in deciding contested cases 
(T.W., April 29, p. 73). 

The latest bills are: 

S. 1842, which would provide uniform 
10-year terms for agency members. 

S. 1843, which would implement the 
authority of the President to set up and 
enforce ethical standards for employes 
and officials of the agencies, with pen- 
alties for violations. 

S. 1844, which would prohibit ex parte 
or “back door” communications with de- 
cision-making members of the agencies 
and would set up machinery to require 
full disclosure of any such communica- 
tions. 


Ethical Standards Bill 


Senator Carroll said introduction of 
the bills came as a result of testimony 
taken by the administrative practices 
and procedure subcommittee of the Sen- 
ate judiciary committee. He is chairman 
of the subcommittee. 

“The bill on ethical standards,” he 
said, “would put the weight of Congress 
directly behind President Kennedy’s 
executive order 10939 issued May 5 [T.W., 
May 13, p. 25] and behind future orders 
of like nature. The May 5 order pro- 
hibits conflict of interest on the part of 
high officials, bans receipt of any out- 
side compensation for activities related 
to their official duties and imposes other 
restrictions. The President’s order calls 
on agency heads to issue similar direc- 
tives to assure high ethical standards 
within each agency. 

“Under the ethical standards bill, 
penalties for violation of such directives 
and presidential orders would include 
suspension from duty without pay for 
periods up to one year or discharge. Per- 
sons practicing before an agency who en- 
courage employes to violate the code 
could be barred from practicing before 
that agency for as long as one year. 

“The bill to outlaw improper ex parte 
or ‘back door’ influence requires full dis- 
closure of all private oral or written 
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communications concerning a pending 
case if such communications are directed 
toward a decision-making member of a 
regulatory agency. 


Submission in Record 


“In addition to defining and prohibit- 
ing private communications, the new 
measure sets up procedures requiring any 
official who may be contacted to give 
a full account of the incident. If the 
contact is not made in writing, the 
official would be required to prepare a 
memorandum recounting the conver- 
sation to the best of his memory. The 
memorandum, note or letter would then 
be entered in the public record of the 
case, with opportunity given for denial 
or correction of erroneous entries. 

“Failure to disclose such communi- 
cations could result in disqualification 
of the deciding officer from further con- 
ducting the case; his removal from office, 
if the failure was intentional, and crimi- 
nal penalties for extreme violations. 
The person initiating the improper con- 
tact could be barred from further 
practice before the agency and subjected 
to criminal penalties. His client’s interests 
would be jeopardized by the setting aside 
of a long, expensive record in the case. 

“The bill to establish 10-year terms 
would apply to the Atomic Energy, Civil 
Service, Federal Communications, Federal 
Power, Federal Trade, Interstate Com- 
merce and Securities and Exchange com- 
missions, plus the Civil Aeronautics, 
Federal Maritime and National Labor 
Relations boards. 

“Provision would be made under the 
bill to prevent a President’s program 
from being frustrated by a commission 
stacked with members of the opposing 
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party. Under the bill, a President could 
remove one member of any of the named 
agency boards and replace him with an 
appointee of his own party. But’ the 
member who is replaced would continue 
to receive his full salary until the normal 
expiration of his term.” 


Citing Various Savings, 
GSA Defends Interventions 


In Agency Rate Proceedings 


The Transportation and Public 
Utilities Service of the General Serv- 
ices Administration has told Con- 
gress that it brought about savings 
of about $15.7 million by transporta- 
tion economies in fiscal 1960 and that 
its appearances before regulatory 
agencies have produced specific rate 
reductions in some cases and avoid- 
ance of increases in others. 


Officials of the GSA unit so testified 
before the independent offices subcom- 
mittee of the House appropriations com- 
mittee, which made the testimony public 
May 16. It actually was given in a 
closed-doors session in mid-April. 

Samuel J. Scott, commissioner of the 
Transportation and Public Utilities Serv- 
ice, in summing up the year’s work, 
told the subcommitee: 

“On our transportation side, we have 
completed the first phase of our surveys 
of the various agencies, some 73 central 
or headquarters agencies and their field 
installations, and now we are providing 





RCA’s recording 





of a New Jersey- 
to-Sweden shipment 
tells the smooth 
“inside” story of 


Clipper Cargo handling 


What you see here is the story of the complete journey of 
a DCTF all-cargo Clippert shipment from RCA in Glou- 
cester, N. J. to a bank in Stockholm, Sweden. 


Unknown to Pan Am, an impact recorder was “planted” 
within the shipment, registering every bump and vibra- 
tion. That’s what those jiggles are. This was the first 
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agency assistance to the other civilian 
agencies, which included assistance to 
the Veterans’ Administration. 


Number of Savings 


“We made a study of their coal pur- 
chases and their transportation problems 
involved which would enable them to 
have a saving on coal. We also made 
a study for them on their fuel and on 
the transportation of frozen food and 
an analysis of their proposal to enter 
into a commercial agreement with other 
shippers of frozen food which would 
result in savings. Participating in that 
program we provided assistance to the 
Department of Health, Education and 
Welfare, Agriculture and other depart- 
ments. 

“We did this through seminars, trying 
to bring to them the various procedures 
and techniques in traffic management 
through which we achieved economies of 
$15.7 million. We feel sure that if these 
techniques are adopted by the other 
agencies they may reasonably expect to 
make comparable savings. 

“Our operations division—of course 
that is mostly the on-site management 
and handling of government freight— 
was primarily responsible for the $15.7 
million in transportation economies; 
about $11 million was accomplished by 
our central office and about $4 million 
by our offices in the 10 regions. 

“Of these economies, about $4.2 million 
resulted from items shipped for GSA 
programs, $2.5 million for the Federal 
Supply Service and about $1.7 million 
for the Defense Material Service; ship- 
ments of the other agencies resulted in 
about $11 million savings.” 


He said of the total amount, about 
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LOCAL DELIVERY TO IDLEWILD 


RCA 501 all-transistor computer system ever sent to 
Europe. Value: $700,000. RCA wanted to be sure it was 
handled with care. 


What’s more, RCA wanted to prove that Clipper Cargo 
is a smooth, practical way of shipping. Their own record- 
ing showed it. As you can see, the all-cargo flight itself 
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84.1 per cent resulted from direct nego- 
tiations with carriers, carrier commit- 
tees or association, for adjustments in 
application rates, charges and services. 
He said the service in 1960 initiated 
protests to carrier committees in 66 pro- 
ceedings involving proposed tariff 
changes and was a party to 34 proceed- 
ings which were pending before federal 
and state regulatory bodies. 


C of C Criticism 


This led to discussion of recent critic- 
ism by the Chamber of Commerce of 
the United States and the National As- 
sociation of Railroad and Utilities Com- 
missioners. They have charged the GSA 
with having overstepped its jurisdiction 
in taking adversary positions in usually 
opposing rate or fare increase proposals 
before federal agencies (T.W., March 4, 
p. 29). 

The GSA witnesses took this occasion 
to defend their actions, the questions 
and answers of the hearing going as 
follows: 

Representative Ostertag, of New York 

-Here you are, a federal agency, rep- 
resenting the federal government before 
another federal agency which has the 
power to determine appropriate rates. 
How can we justify the fact that you as 
a federal agency are attempting to deter- 
mine what the appropriate rate should 
be when it is primarily their responsibil- 
ity as a federal agency? Either they are 
wrong and you are right or you are 
wrong and they are right. 

F. W. Denniston, assistant commis- 
sioner—We do not and never have at- 
tempted to determine what a rate should 
be for a regulatory commission. They 
make the determination. 





Pan Am'Handles with Care” 


Representative Ostertag—What is your 
objective? It is either to prevent a 
change in rate or to lower a rate. 

Mr. Denniston—Yes, sir, to make rep- 
resentations to them on which we hope 
they will make a decision which would 
be helpful to us. They make the decision, 
they make the determination. 


Determination of Stand 


Representative Thomas, of Texas— 
That statement is just contradictory to 
what you just told Mr. Ostertag. If you 
are going in to discuss a rate, a fair 
return, whatever the principles involved, 
you have to go to the root of it. If 
you claim your client is entitled to a 
reduction in rate, then you have to go to 
every item of cost involved in it. What 
is wrong with that? 

Mr. Denniston—That is what we do. 
I thought I said that. 

Representative Thomas—How are you 
going to figure out a reasonable rate un- 
less you go into all elements? 

Mr. Denniston—That is right... 

Representative Thomas — Here is a 
regulatory agency. You are appearing 
before one of the federal government 
agencies, say the ICC. That agency is set 
up for the specific purpose of setting 
rates for everybody. Here comes another 
government agency appearing before this 
government agency and in sum and sub- 
stance we are saying to him, “We do not 
like your decision. We want it changed. 
Here is our position.” He says that is 
adding one layer on top of another, one 
government agency appearing before an- 
other government, agency, whose spe- 
cific duty it is to set rates. Now you are 
going with the other hand as a govern- 
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ment agency and asking them to upset 
it. What is your answer to it? 

Representative Ostertag — You claim 
you do not have facilities greater than 
theirs to determine these issues. 

Mr. Denniston—Using the Interstate 
Commerce Commission as an example is 
a good one for this reason: That is a 
Commission where the staff takes no 
direct part in the regulatory proceeding 
whatever, but the Commission is charged 
by law with making their decision on the 
basis of the record that is developed 
before them. If the shippers do not ap- 
pear and present their own viewpoints 
or arguments or evidence the Commis- 
sion by law would be required to decide 
that case solely on the representations 
made by the opponents, or the carriers 
in that instance. 


Cases Before ICC 


Representative Jonas, of North Caro- 
lina—Do you know of any cases before 
the ICC in which carriers have requested 
an increase in rates in which shippers 
have not appeared? 

Mr. Denniston—vVery few. 

Representative Jonas 
been any? 

Mr. Denniston—None to my knowl- 
edge. This is an area where the shippers 
are very sensitive to the situation and 
there are many trade organizations or- 
ganized solely for that purpose, to pro- 
tect particular industries in connection 
with the rate situation. 

Representative Ostertag — Again get- 
ting to the point. How do you justify a 
federal agency which is not only em- 
powered to make rates in the public in- 
terest, including the government as a 
consumer, with full power to investigate 
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was the smoothest part of the entire journey, door to door. 
RCA was so impressed they showed Pan Am the 


recording. 


It’s a good case to keep in mind when you have an over- 
seas shipment demanding special care. Call your cargo 
agent, freight forwarder or Pan Am first thing. 
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Legislation 


those matters, which is responsible for 
investigation, and yet you find it neces- 
sary to intervene as another federal 
agency with regard to those same rates? 

Mr. Denniston—We are not the ones 
who say we are to do it. We feel we 
are carrying out the statute provisions 

. . We strictly avoid representing any 
consumer other than the federal govern- 
ment. 

Representative Ostertag—Did you give 
us the figure as to the annual number 
of cases in which you participate? 

Mr. Denniston—For the last four years 
it has averaged 14 transportation cases, 
5 public utility cases and 5 communica- 
tion public utility cases. 

Representative Ostertag—That seems 
to be a very small number. 

Mr. Denniston—Yes, sir. 

Representative Ostertag — Yet all 


around these United States the federal 
government is a user, whether it be 
transportation, communication, electric- 
ity, and as a consumer the federal 
government is spending millions of dol- 
lars and actually consuming in all parts 
of the United States. Where and how 
do you determine the cases in which 
you should intervene or participate? 
Mr. Denniston—The cases where we 
feel we have a major interest. We have 
to set aside and not take part in many 
cases which affect the government, where 
the dollar impacts are relatively small. 


Mr. Scott—We have a limitation in 
budget, money and personnel, so we have 
to be selective and look at the cases 
where there is substantial impact or 
cost to the government. 

In total, the budget request for the 
Transportation and Public Utilities 
Service for the fiscal year starting this 
July is $2.5 million, up $36,000 from the 
actual amount in the current year. 


ICC Favors Rotation of Chairmanship, 
Hutchinson Declares in Budget Hearing 


Commissioner Notes That Twice When Chairman’s Term Was Extended 
The Agency Returned to Rotating System. Testifying on Requested 
Appropriation, He Says Increase Is Needed to Handle Big Workload. 


The Interstate Commerce Commis- 
sion, according to Everett Hutchin- 
son, presently chairman, has taken 
the position in favor of continuation 
of the yearly rotation of its chair- 
manship rather than having a per- 
manent chairman. 


This became known in testimony the 
independent offices subcommittee of the 
House appropriations committee made 
public May 16 of a closed-doors hearing 
it had held on the ICC budget for fiscal 
1962. The hearing actually took place in 
mid-March. 

Representative Evins, of Tennessee, 
brought up the questions. He mentioned 
that James M. Landis, special assistant 
to the President, had recommended 
designation of agency chairmen by the 
President. 

“Over the entire history of the Com- 
mission,” Chairman Hutchinson said, 
“the chairmen have rotated on a senior- 
ity basis except possibly at two different 
times when the extended term was 
tried. Each time the Commission has 
gone back to annual rotation. 

“We think that the annual rotation 
and selection of the chairmen by the 
Commission is the better approach to 
the matter, and we think our own ex- 
perience suggests this as a fact.” 


Sum Sought: $22,200,000 
Otherwise, the day’s hearing was 
taken up with the ICC’s budget requests 
for the fiscal year beginning July 1. As 
the budget by former President Eisen- 
hower set out, the Commission is re- 
questing a total of $22,200,000 (T.W., Jan. 
21, p. 21). This compares with the total 
in the current year of $21,451,500, which 
includes supplemental money appro- 
priated by Congress. 
“The increases requested for 1962,” 
Chairman Hutchinson testified, “are re- 
quired primarily for processing the con- 


tinued high level of receipts of formal 
casework; for speeding up the handling 
of formal proceedings to reduce case 
inventories; for bolstering our enforce- 
ment program; for developing essential 
economic and current cost data through 
research and cost studies, and for the 
increasing costs of supplies, equipment, 
telephone service and printing which 
are uncontrollable . . 

“The Commission’s total pending 
workload of proceeding cases as of No- 
vember 30, 1960, was 5,172, as compared 
with the 5,885 such cases pending at the 
end of November, 1959. This is a reduc- 
tion of 713 cases, or 12.1 per cent, dur- 
ing the one-year period ended Novem- 
ber, 1960. 

“This reduction was achieved mainly 
because of the closing of 320 section 
212(c) conversion cases and 518 ‘grand- 
father’ cases filed under the transporta- 
tion act of 1958.” 

The ICC chairman told the subcom- 
mittee that these represented a “one- 
time workload,” that there was still 
much ground to be regained if the 
docket of continuing-type cases were to 
be reduced to more manageable propor- 
tions. 


Increase in Cases 


“As of November 30, 1960,” he told the 
subcommittee, “there were 4,918 pending 
cases other than the so-called conversion 
and grandfather cases. This represents 
an increase of 125 over the 4,793 pending 
at the end of November, 1959, and a 
substantial increase over the approxi- 
mately 4,000 cases pending early in 1958. 

“During the year ended November, 
1960, motor carrier finance and other 
finance proceedings increased by 83 cases, 
or by 16.2 per cent, and motor carrier 
permanent operating authority cases 
increased 394 cases, or to 3,119 pending 
cases as of the end of November, 1960. 
By comparison, in November, 1958, only 
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1,995 applications for permanent operat- 
ing authority were pending. 

“For the past five years receipts of 
applications for permanent motor car- 
rier operating authority have increased 
on the average about 9 per cent each 
year. For example, in 1955 a total of 
2,684 such applications were received, 
as compared with 4,253 received in 1960. 

“Based on our experience during the 
first six months of the current fiscal 
year, it appears that receipts for 1961 
will approximate the 1959 level, or about 
4,073. However, it is believed that this 
is a temporary lull and that receipts in 
fiscal year 1962 will continue to reflect 
the increases we have experienced during 
the past five years.” 

Here Chairman Hutchinson mentioned 
that the Commission had recently taken 
steps to delegate more authority to em- 
ploye boards, in an effort to improve 
operating efficiency and increase pro- 


ductivity, thus speeding up cases. But 
he added: 
“Notwithstanding the improvements 


made, the Commission’s pending case- 
load continues at an abnormally high 
level. Also, we will probably be faced 
with a substantial increase in the receipt 
of applications for mergers of large rail- 
roads which will present many difficult, 
complex problems.” 


Rail Financial Picture 


To switch for a moment, and thus 
continue on the subject of the railroads, 
the subcommitee chairman, Representa- 
tive Thomas, of Texas, inquired at an- 
other point: 

“What is the financial condition of... 
the railroads? Is there pressure for a 
rate increase?” 

“Well,” replied Commissioner Hutchin- 
son, “the financial condition of the rails 
is certainly not as good as it should be, 
and the same thing is true for the other 
modes of transportation. However, I 
am not sure that the condition of the 
carriers is out of line with the general 
business conditions. 

“In other words, general business con- 
ditions are not what we would like to 
see them at this time and I would hope, 
certainly, that with a general improve- 
ment in business conditions that the 
situation of the carriers will improve. 
But generally the picture is one across 
the board of increasing costs and de- 
clining profits.” 

“What about the railroad passenger 


business?” Representative Thomas 
wanted to know. “In what condition is 
it?” 


“Well, I would say the passenger pic- 
ture generally is poor,” the ICC chair- 
man answered. 


More Cost Studies 


Returning to the general discussion 
of the Commission’s budget requests for 
fiscal 1962, Commissioner Hutchinson 
said: 

“The continued efforts of carriers to 
seek changes in rates and proposals for 
new and novel features have increased 
the demand for current and detailed 
cost studies for both rail and motor 
carriers. In the past, we have been able 
to complete cost studies of only two to 
ten motor carrier territorial groupings 
per year. 

“Therefore, these studies must be ad- 
justed with wage and price indexes to 
bring them up to date, which is not a 
satisfactory method of developing cost 
formulas. We are requesting funds to 
increase the number of cost-finding 





ie I Ae 








May 20, 





250 
270 


Port 


PH 


















































WoRrRLD 
operat- 


‘ipts of 
or car- 
creased 
it each 
total of 
eceived, 
in 1960. 
ing the 
t fiscal 
or 1961 
rr about 
nat this 
eipts in 
» reflect 
i during 


ntioned 
ly taken 
to em- 
improve 
se pro- 
es. But 


vements 
ig case- 
ly high 
le faced 
2 receipt 
rge rail- 
difficult, 


nd thus 
ailroads, 
resenta- 
i at an- 


aan 
re for a 


Hutchin- 
the rails 
10uld be, 
he other 
wever, I 
n of the 
+ general 


less con- 
i like to 
uld hope, 
improve- 
that the 
improve. 
1e across 
and de- 


yassenger 
‘homas 
idition is 


nger pic- 
‘C chair- 


liscussion 
yuests for 
utchinson 


arriers to 
posals for 
increased 

detailed 
ad motor 
been able 
ly two to 
groupings 


ist be ad- 
ndexes to 
iis not a 
ping cost 
funds to 
st-finding 








a aR a2 


May 20, 1961 





lt all adds up to faster shipping, 
saving time and money through Philadelphia! 
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3 Major railroads, hundreds of truck lines For full information write: 
DELAWARE RIVER PORT AUTHORITY 
Port of Philadelphia—open for business all year round! Box 1949, Camden 1, New Jersey, U.S.A. 
In Philadelphia: Independence Square In Chicago: 327 LaSalle Street 
In New York: 42 Broadway In Pittsburgh: The Park Building 
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studies prepared each year to about 
three and a half territorial groups ... 

“The need for more economic research 
in the transportation field is vital ‘and, 
to meet this generally recognized need, 
additional funds are requested in the 
1962 budget to permit the Commission to 
develop and research several of the 
more-urgent economic transportation 
problems now pressing for solution. Al- 
though the Commission is keenly aware 
of the seriousness of these problems, it 
does not have adequate staff to devote 
to these problems. 

“The 1962 budget provides funds to 
enable the Commission to make inten- 
sive studies to determine the advisability 
of extending automatic data-processing 
techniques to all of its activities and op- 
erations. We want to determine in which 
activities and operations data-processing 
techniques could be applied most ad- 
vantageously.” 


Age of Pending Cases 


At another point in the hearing, the 
ICC submitted figures on the “distribu- 
tion” of proceedings. As of last Decem- 
ber 31, the figures showed that the 
average age of cases pending was 93 
months. Cases of less than one month 
totaled 559, those of one to six months 
totaled 1,854, those of six months to a 
year totaled 1,192, those of one to two 
years totaled 1,093, those of two to three 
years totaled 338, those of three to four 
years totaled 38, those of more than four 
years totaled 25. 

Asked Representative Rhodes, of Ari- 
zona: “Is that assuming that all of the 
parties proceed as rapidly as possible 
and you have no requests for continu- 
ances?” 

“That is an over-all figure,” Commis- 
sioner Hutchinson said, “and it makes 
no difference what the parties do. That 
includes all types of actions. The median 
case, as of January 31, 1961, had a 6.4- 
month average. In the average case you 
add three-tenths of a month.” 

“It strikes me,” Representative Rhodes 
said, “that is not bad time compared to 
some of the federal courts.” 


‘Condition’ of Docket 


In a statement submitted for the rec- 
ord, Commissioner Hutchinson told the 
subcommittee: 

“While some improvement in the over- 
all condition of the docket has been at- 
tained, there is still much ground to be 
regained if the docket is to reach the 
more-manageable proportions of 3,500 to 
4,000 pending cases that existed in 1957 
and early 1958. For example, although 
an over-all reduction in the docket had 
occurred, in certain areas such as the 
motor carrier finance and other finance 
proceedings, there was a net increase of 
83 cases, or 16.2 per cent, during the 
year. 

“Additionally, although the general 
motor carrier operating authority series 
reflected a net reduction of 444 cases, 
this reduction was achieved because of 
the closing of 320 section 212(c) con- 
version cases and 518 ‘grandfather’ cases 
filed under the transportation act of 
1958. Both of these categories represent 
a one-time workload and the efforts ex- 
pended to process this workload de- 
tracted from the processing of the on- 
going workload of permanent operating 
authority cases, which during the year 
increased from 2,725 pending cases to 
3,119. 

“Compared to November, 1958, when 
only 1,995 applications for permanent 
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operating authority were pending, the 
pending workload in this area is even 
more critical.” 

Also brought up briefly in the hearing 
were the subjects of barge lines, consoli- 
dating operations and railroad accidents. 


Barge Line Situation 


On the first subject, the discussion was 
among Representative Thomas, Com- 
missioner Kenneth H. Tuggle, and Lee 
R. Nowell, director of the ICC’s Bureau 
of Water Carriers and Freight For- 
warders. 

“What about the barge lines on the 
intracoastal canal and inland shipping 
generally?” Representative Thomas in- 
quired. “How is that form of transpor- 
tation doing financially?” 

“Generally, their tonnage is increas- 
ing,” Commissioner Tuggle_ replied. 
“Their business is increasing. I have 
not seen the figures for last year and 
I do not know just how or what their 
net earnings were, but they are hauling 
more freight and their earnings are sub- 
stantial.” 

“Does anyone have any specific in- 
formation on that subject?” Representa- 
tive Thomas asked. 

“IT would like to say that, in general, 
the barge lines are in pretty good finan- 
cial health,” Mr. Nowell said. “Their 
tonnage has increased ever since the 
war—each year since the war—and I 
think they are in pretty good shape. 

“But, with respect to the coastwise 
and intercoastal steamship lines, the 
deep sea operators, we find a different 
story. Their operations were interrupted 
during the war, as you well know, and 
they had a tough time coming back and 
some of them never did come back. 
There are some that did resume opera- 
tions that have had to quit subsequently 
and others have discontinued using the 
regular type of steamship—what we call 
the break-bulk operators. Two are now 
operating trailerships. But, in general, 
the coastwise and the intercoastal car- 
riers are not in very good financial 
shape. However, there is hope for them, 
I think, in trailership operations.” 

Representative Boland, of Massachu- 
setts, was the one to bring up the mat- 
ter of possible consolidations. He asked 
Commissioner Hutchinson: 

“Why can you not combine a couple 
of these sections—the section of locomo- 
tive inspection and the section of rail- 
road safety?” 

“One reason,” Commissioner Hutchin- 
son answered, “would be that locomo- 
tive inspection is a statutory operation. 
It is provided for by statute, and the 
locomotive inspector is provided for by 
statute. I really feel we now have as 
much coordination there as we can ex- 
pect to have considering the nature of 
the law and the interest of the people 
involved.” 

“Why can’t the Bureau of Water Car- 
riers and Freight Forwarders be carried 
by the Bureau of Freight Carriers?” 
Representative Boland asked. “Why 
can’t this work be done by some other 
bureau rather than setting up a separate 
bureau?” 

“I suppose it would be possible to 
functionalize to a greater extent than 
we have,” Commissioner Hutchinson 
said, “but actually the water carriers 

insist on having this recognition of their 
industry. While these functions perhaps 
could be carried on by some other bu- 
reau, quite frankly, I think that is one 


(Continued on page 72) 
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LATE NEWS 


LATE NEWS—Continued from page 22 


off from too many cases or undertaking 
review of too many cases. 

“It is important to note that the en- 
actment of Reorganization Plan No. 3 
will not only permit a more expeditious 
handling of the board’s workload, but 
it will enable the individual board mem- 
bers to devote more time to major policy 
and planning. 

“During my tenure as chairman, I can 
think of no problem that I have dealt 
with where there is more agreement 
than in the need for an all-out planning 
effort. We have reorganized our staff 
and have established a planning unit 
under the immediate supervision of the 
Office of the Chairman. It is our hope 
that the board members themselves will 
be freed by procedural improvements 
and delegations to spend greater time on 
policy and procedural planning and 
more time on the needs of the industry 
and the public at large rather than on 
individual matters. 

“We believe that Reorganization Plan 
No. 3 will materially assist us in ac- 
complishing this objective.” 

The CAB chairman also supplied the 
subcommittee with a statistical tabula- 
tion of the CAB’s workload over the past 
five years and commented on the num- 
ber of times that the board had fol- 
lowed an examiner’s initial decision in 
various types of proceedings, saying: 

“The route cases, of course, involve a 
wide area of discretion and broad con- 
siderations of public interest, and con- 
sequently the area for modification is 
much greater than in other types of pro- 
ceedings. 


Route Agreement Estimated 


“A rough estimate of the number of 
dockets in which the examiner’s deci- 
sion has been followed without modifica- 
tion would be 50 per cent. In addition, 
there are a large number of other in- 
stances in which the basic findings of 
the examiners have been followed but 
minor variations have been made due to 
technical problems. In a number of 
cases, substantial changes have been 
made in the findings of the examiner. 

“In disposing of foreign permit appli- 
cations, the recommended decision of 
the examiner in this type of proceeding 
has been sustained in an estimated 95 
per cent of the cases. 

“There were an extremely limited 
number of hearings in the mail rate 
field, in the interlocking relationship 
category, and in connection with air 
freight forwarder applications. In those 
cases in which hearings were held, the 
initial decision was sustained in ap- 
proximately 80 per cent of the proceed- 
ings. 

“With respect to safety adjudication, 
appeals from the initial decisions during 
the first four fiscal years [1956 through 
1959] shown in the tabulation amounted 
to only about 15 per cent of the cases. 


“In 1960, the number of appeals in- 
creased to about 25 per cent. The ex- 
aminer was sustained in approximately 
75 per cent of those cases which were 
actually appealed to the board.” 


Hearings on the President’s various 
reorganization plans were held, accord- 
ing to the subcommittee schedule, May 
18 and 19. Representative Dawson, of 
Illinois, was subcommittee chairman. 





Scheduled to testify, in addition to 
Chairman Boyd, were James M. Landis, 
special assistant to President Kennedy 
for regulatory matters; William L. Cary, 
chairman, Securities and Exchange Com- 
mission; Newton N. Minow, chairman, 
Federal Communications Commission, 
and Paul Rand Dixon, chairman, Federal 
Trade Commission. 

Objection to the CAB reorganization 
plan and all other Presidential reorgani- 
zation plans was expressed by Repre- 
sentative Hoffman and Representative 
Anderson, of Illinois. 


Mr. Hoffman said he opposed “this 
method of legislating.” 
“Tf this trend continues,” he added, 


“there will soon be no need for the Con- 
gress. The President will just issue an 
executive order and the Supreme Court 
will issue an opinion. é 

“I am convinced that it is not con- 
stitutional for the President to send 
the Congress executive orders which be- 
come law automatically unless we veto 
them.” 

Representative Anderson said he wished 
to associate himself with Mr. Hoffman’s 
remarks. 


Rails Urge End to Travel Tax, 


Back Incentive Credit Plan 


An official of the Union Pacific Rail- 
road told the House ways and means 
committee May 18 that the railroads still 
sought immediate repeal of the 10 per 
cent excise tax on passenger fares, that 
they were encouraged by the President’s 
investment incentive tax credit proposal 
and that there was a need for basis 
reform of tax depreciation schedules. 

The official was Frank E. Barnett, vice- 
president and general counsel of the UP, 
who presented testimony on parts of 
the general taxation message the Presi- 
dent sent to Congress in April (T.W., 
April 22, p. 16). 


Mr. Barnett said it was dificult to 
evaluate the effectiveness of the tax credit 
proposal in stimulating investment for 
the railroad industry as a whole. He 
said that because of their precarious 
financial condition, 47 out of the 106 
major railroads “have no current tax 
liabilities against which the credit may 
be employed,” and that the proposal 
would therefore have no effect in step- 
ping up capital spending by these car- 
riers. 

At the other extreme, he said, were the 
substantial number of taxpaying rail- 
roads which, assisted by the tax credit, 
“will pour additional untold millions 
into the national economy.” 


“Wholly apart from the proposed tax 
credit, however, we must reiterate the 
pressing need of the industry for the 
enactment of H. R. 231, providing for 
a 15-year maximum life on equipment 
and a 20-year maximum life on roadway 
property, and H. R. 6666, providing for 
a construction reserve,” he said. 


“The financial plight of the railroad 


industry is unique in the national 
economy,” Mr. Barnett said. “For almost 
100 years, reStrictive and sometimes 


shortsighted regulation at federal and 
state levels and mounting costs of oper- 
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ation, have resulted in a progressively 
low rate of return on net investment, 
culminating in a low of 2.13 per cent in 
1960, and 1.68 per cent for the 12 months 
ended March 31, 1961. Obviously, such 
a meager rate of return severely restricts 
equity financing of the railroads’ capital 
requirements.” 


Langdon Elected President 
Of B & O, Effective June 1 


The board of directors of the Balti- 
more & Ohio Railroad Co. on May 17 
elected a new president and a new chair- 
man, and made a number of other exec- 
utive changes. 

Jervis Langdon, Jr., vice-president and 
general counsel, was elected president, 
effective June 1. Howard E. Simpson, 
president, was elected chairman of the 
board and chief executive officer, effec- 
tive May 17. Mr. Simpson, it was stated 
in the announcement, would have gen- 
eral supervision and direction of the 
over-all management of the affairs of 
the company.” He was also elected a 
director. 

The board named Roy B. White as 
honorary chairman. He has been chair- 
man. 

Other changes made by the board, ef- 
fective June 1, were: 

Lloyd W. Baker, vice-president, 
elected senior vice-president. 

John I. Barnes, assistant vice-presi- 
dent, was elected vice-president—ac- 
counting and freight claims. 

Frederick E. Baukhages, III, general 
solicitor, was elected vice-president— 
finance. 

Albert W. Clements, Jr., assistant to 
the president, was appointed assistant to 
the chairman of the board and chief 
executive officer. 


Richard L. Harvey, manager of labor 
relations, was appointed director of labor 
relations. : 

Walter L. Price, vice-president—fi- 
nance and accounting, who will retire 
from that position effective May 31, was 
also elected a member of the board of 
directors. 


was 


Wabash Stockholders Okay 
Lease of Assets to N & W 


Wabash Railroad stockholders voted 
May 16 to lease most of the company’s 
properties and assets to the Norfolk & 
Western Railway in a transaction in- 
cident to the proposed merger of the 
New York, Chicago & St. Louis Railroad 
(Nickel Plate) into the N & W. 


Herman H. Pevler, president of the 
Wabash, told the stockholders at their 
annual meeting in St. Louis that joint 
studies had indicated that a union of 
the three lines’ properties and operations 
under one management would result in 
estimated savings of $25 million an- 
nually before taxes. The combined sys- 
tem would have over 7,400 miles of track 
and assets of $1.7 billion, he said. 


The lease proposal was approved by 
the Wabash directors on March 2 and 
is currently waiting ICC action. 


Mr. Pevler said the Wabash’s traffic 
volume in the first four months of 1961 
had showed gradual improvement, and 
that he was hopeful the gain would ac- 
celerate. 


(See related story on page 25) 
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“railroad that’s always on 
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of the big reasons we still have the 
bureau:as a separate operating bureau.” 


Accidents on Railroads 


Then, moving to railroad accidents, 
Commissioner Hutchinson inserted in 
the record a table showing railroad ac- 
cidents and casualties. In 1946, it 
showed, there were 457 accidents involv- 
ing 505 casualties. For 1960, accidents 
totaled 49, casualties 71. 

“Do you think that is produced by 
better inspection,” Representative Jonas, 
of North Carolina, asked, “or does the 
great reduction in the number of cars in 
service account for this reduction in ac- 
cidents?” 

“I think it is due largely to improved 
inspections,” Commissioner Hutchinson 
said. “It would not be due, I do not 
think, to reduction in number of cars be- 
cause although there is a reduction, it 
is not a great reduction. There are still 
1,700,000 cars.” 


Railroads Seek Punishment 
For Persons Damaging Goods 


In Interstate Commerce 


The transportation and aeronau- 
tics subcommittee of the House in- 
terstate and foreign commerce com- 
mittee was told May 15 by two 
railroad officials that there was a 
“loophole” in federal law in that 
there was no statute making it un- 
lawful to damage or destroy any 
shipment of freight or express mov- 
ing in interstate or foreign commerce. 


The informants were Ernest D. 
Grinnell, Jr., general solicitor of the St. 
Louis-San Francisco Railway, and Lyle 
H. Boren, Washington representative of 
the Association of Western Railways, 
who presented testimony before the 
committee in a hearing on H.R. 2429. 
The bill was introduced for the purpose 
of providing criminal penalties for such 
damage to shipments. Messrs. Grinnell 
and Boren: were the only persons to 
testify on the measure. 

Mr. Grinnell said that while the prob- 
lem was not confined to a single type 
of traffic, it was most strikingly illus- 
trated in the transportation by rail of 
new automobiles. He said that after 
some shipments of automobiles in piggy- 
back on his railroad were damaged by 
having been sprayed with acid, “our 
research indicated that there was no 
federal statute which made the damag- 
ing of an interstate shipment a crime.” 

“Apparently,” he testified, “this is one 
of those blanks in present criminal 
legislation which have never before come 
to light. It is not difficult to understand 
why this is so. 

“Traditionally, freight moving in inter- 
state commerce has been enclosed within 
the freight-carrying vehicle and there 
was little possibility of damaging it with- 
out wrecking the train. However, with 
the advent of new equipment and new 
methods .. . the freight is out in the 
open where it can be damaged or de- 
stroyed without doing any material 
damage to the railroad car... 


Results of Survey 


“A recent survey on a rather small 
number of railroads revealed numerous 
instances of damages, in the nature of 
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vandalism, to automobiles being trans- 
ported by rail. Automobiles moving as a 
part of interstate shipments were found 
to have been damaged by bullet holes 
from rifle shots and shotgun blasts. 
Bodies were dented and windows broken 
from rocks, pieces of lead pipe and other 
missiles being thrown at them while in 
transit. Paint has been splattered on the 
automobiles and tires have been slashed 
and cut. In one instance, of a move- 
ment of 30 trucks, 10 of the trucks were 
broken into and the seat upholstery 
slashed and cut with knives.” 

Endorsing H.R. 2420, Mr. Grinnell said 
he believed the penalties provided in it 
would deter the further commission of 
such acts. The penalty provided for 
damaging or destroying a shipment 
would be not more than $5,000 or im- 
prisonment for not more than 10 years, 
or both, except where the value of the 
shipment was less than $100, when the 
fine would be not more than $1,000 and 
the term not more than one year. These, 
Mr. Grinnell explained, would be the 
Same as the penalties for theft of an 
interstate shipment, as now provided in 
federal law. 

“Certainly, since it is a federal crime 
to steal goods which are part of an 
interstate shipment,” he said, “it is 
logical that Congress should also pro- 
vide that persons who intentionally dam- 
age goods which are a part of an in- 
terstate shipment should be subjected to 
substantially the same criminal pen- 
alties. 

“Certainly an anomalous situation 
exists today when, according to federal 
law, it is unlawful to steal something 
from an interstate shipment but it is 
not unlawful to severely damage or totally 
destroy the same shipment. The rail- 
roads urge that this committee and the 
Congress give prompt attention to this 
matter and alleviate the situation by 
enactment of H.R. 2429.” 


Mr. Boren testified only briefly, say- 
ing that the member roads of the Asso- 
ciation of Western Railways “are unani- 
mous in our desire to see this amend- 
ment made in existing law.” 

Other support for the bill came from 
the American Merchant Marine Insti- 
tute, whose vice-president, Alvin Shapiro, 
filed a statement with the committee. 

“We should like to point out,” he said, 
“that there now exists a provision (Title 
18, USC, section 2276) making it unlaw- 
ful for anyone, upon the high seas or on 
any other waters within the admiralty 
and maritime jurisdiction of the United 
States, and out of the jurisdiction of any 
particular state, to break into or enter 
any vessel with intent to commit any 
felony, or maliciously damage or destroy 
any cordage, cable, buoys, buoy rope, head 
fast or other fast, fixed to the anchor 
or moorings belonging to any vessel. 

“However, enactment of H.R. 2429 is 
needed to cover prohibition against the 
same type of actions taken against all 
media of transportation in all legal jur- 
isdictions, which is not covered under 
present statute. Such an addition would 
greatly benefit our national transporta- 
tion system, and its users, on which the 
nation relies so heavily.” 


Bill Would Omit Export Oath 


Legislation to eliminate the require- 
ment for an oath on export cargo mani- 
fests filed by shippers was passed May 
11 by the Senate and sent to the House. 
The bill (S. 1289) would accomplish this 
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purpose by amendments to sections 337 
and 4200 of the Revenue Statutes of the 
United States. 


CAB Planning Broad Study 
Of Air Cargo Operations 


For Use in Future Policy 


The Civil Aeronautics Board is 
planning to make an “air cargo 
origin and destination traffic survey” 
in order to secure basic information 
for mapping out the regulatory pro- 
gram with respect to the develop- 
ment of air freight in the next few 
years. 


This became known May 16 when the 
independent offices subcommittee of the 
House appropriations committee issued 
the transcript of the hearing on the 
CAB’s budget for the coming fiscal year. 
The testimony was actually given to the 
subcommittee late in March in a closed- 
doors hearing. 

The CAB chairman, Alan S. Boyd, was 
the witness who told about the cargo 
survey and gave the subcommittee a 
general outline of the board’s plans and 
needs. 

Need for Cargo Study 


He had testified about proposed 
changes in processing procedures when 
he said: 

“In addition to this proposed improve- 
ment in processing procedures, it is 
planned also to develop an air cargo 
origin and destination traffic survey 
which will provide necessary basic data 


for planning the regulatory program in 
respect to the development of air cargo 
over the next several years. 

“At the present time, the data avail- 
able is wholly inadequate for an effective 
analysis of the air cargo market. The 
collection of more adequate information 
on this market is particularly timely in 
relationship to the program now under 
way for the development of a more ef- 
ficient cargo, aircraft.” 

Over-all, the budget submitted to Con- 
gress in January by former President 
Eisenhower calls for an appropriation of 
$8,950,000 for CAB salaries and expenses 
and $81,700,000 for payments by the 
board to air carriers as liquidation of 
contract authorization (T.W., Jan. 21, 
p. 21). 

“The certificated industry, with a $2.2 
billion investment,’ Mr. Boyd testified, 
“earned for the year ended September 
30, 1960, an estimated $81,595,000 before 
interest, but after special items and 
taxes, or 3.68 per cent on investment, and 
only 0.74 per cent on operating revenue. 
Net income after interest is estimated at 
$21,035,000. 


Concern by Board 


“This is a problem, and a great prob- 
lem. It is the board’s problem, since 
we are charged by law with the re- 
sponsibiilty for the encouragement and 
development of air transportation and 
to foster sound economic conditions in 
the industry. 

“It is not solely within the board’s 
power to find solutions. The airline in- 
dustry as a ‘service industry’ is respon- 
sible to business conditions generally. 
However, the board cannot cross its 
fingers and hope for improvement. It 
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has an affirmative responsibility. The 
industry will not and cannot wait. 

“The board cannot solve its problems 
simply by processing the cases on its 
docket, although the cases must be 
processed. It must not only meet the 
problems of today but it must look ahead 
and plan to meet the problems of to- 
morrow.” 

Mr. Boyd took cognizance of some 
criticism of the CAB, and he told the 
subcommittee that the board was faced 
with large accumulations of uncom- 
pleted work. 

“While the board has been criticized 
for shuffing too many papers and for 
delays in its case processing,” he said, 
“virtually everything the board does is 
required by statute, as are also the basic 
procedures involved. Under the statutes 
the board must process the applications 
and equivalent matters presented to it. 
It cannot rid itself of these matters by 
not taking action. Even dismissal of 
matters takes staff time and must ad- 
here to statutory procedures.” 


Improvements Are Noted 


He said the board and its staff had 
re-examined the work and procedures 
with an eye to improved efficiency. He 
said efforts in that direction had been on 
a continuing basis, bringing improve- 
ments, and he continued by saying: 

“Because of the great masses of statis- 
tical, economic and operating facts 
which the board must process in con- 
nection with the economic regulatory 
cases, a substantial effort is being di- 
rected toward improving the statistical 
tools and methods of processing this 
data. Recent studies by a staff commit- 
tee indicate that a substantial amount 
of employe time is currently being used 
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in the manual processing of factual ma- 
terial. 

“In large part, the nature of the work 
performed lends itself ultimately to much 
more adequate and efficient processing 
through modern electronic installations 
now available at a price the board can 
afford to pay. In this connection, the 
estimates include an increase of $50,000 
for the performance of feasibility studies, 
systems development, additional pro- 
graming and outside technical assistance 
to prepare for conversion from present 
IBM punchcard equipment to an elec- 
tronic facility. Once this conversion has 
been accomplished, its ultimate effect on 
over-all board productivity should be 
equivalent to a substantial increase in 
staff.” 

Then, looking ahead to matters other 
than the cargo study, Mr. Boyd men- 
tioned route cases and subsidies. 


Route Cases, Subsidies 


“In the routes area,” he said, “the 
board hopes to greatly increase the pro- 
cessing of route cases, which is essential 
if the board’s calendar of route matters 
is ever to achieve a reasonably current 
basis, to process the growing volume of 
formal adequacy-of-service complaints, 
to reduce the substantial and growing 
backlog in intercorporate agreement re- 
view and analysis and to handle on a 
current basis the significant merger pro- 
ceedings which have a major impact on 
the public and the air carrier in- 
dustry. ... 

“In the subsidy rates area, it is our 
intent to dispose of a number of difficult 
proceedings which have been on the 
board’s docket for many years and to 
process newly instituted proceedings on 
a relatively current basis in the future. . . 

“Also in the rates area, there is a 
need to process an increasing number 
of commercial rate proceedings and in- 
vestigations including, among others, a 
cargo rate investigation which will be 
of critical importance to the air carriers, 
freight forwarders and the public. ... 

“We must begin now to rethink US. 
policy toward route exchanges and ca- 
pacity and to rethink it in terms of 
all the economic and foreign relations 
problems that bear on aviation policy, 
or the succeeding years will bring more 
acute, more difficult clashes between 
United States and foreign interests.” 


Airport Act Hearing Ends 
As Another Is Scheduled 


Senator Monroney, of Oklahoma, 
chairman of the aviation subcommittee 
of the Senate commerce committee, an- 
nounced May 17 that he would hold a 
hearing June 12-14 on legislation to 
extend the federal airport act for five 
years at $75 million a year. 

His announcement followed by five 
days the close of a hearing on similar 
legislation (H.R. 6580) by the transporta- 
tion and aeronautics subcommittee of 
the House interstate and foreign com- 
merce committee. The House group, 
which held its hearing May 9-12, heard 
testimony favoring extension of the act 
from N. E. Halaby, administrator of the 
Federal Aviation Agency (T.W., May 13, 
p. 75), and these other witnesses: 

James D. Ramsey, Michigan director 
of aeronautics; Mayor William B. Harts- 
field, of Atlanta, and chairman of the 
airport committee of the American Mu- 
nicipal Association; Thomas K. Jordan, 
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vice-president of the municipal and air- 
port division of the American Road 
Builders’ Association. 

C. N. Sayen, president of the Air Line 
Pilots Association; Joseph B. Hartranft, 
Jr., president of the Aircraft Owners and 
Pilots Association; William J. Phillips, 
supervisor of Orange County, Calif.; 
Martin Matich, representing the Associ- 
ated General Contractors of America. 

Mayor Stanley J. Davis, of Grand 
Rapids, Mich.; Joseph P. Adams, direc- 
tor and general counsel of the Associ- 
ation of Local Transport Airlines; J. D. 
Durand, secretary and assistant general 
counsel of the Air Transport Association 
of America; Herbert C. Godfrey, Jr., 
president of the Airport Operators 
Council, and Frank S. Pittenger, presi- 
dent of the American Association of Air- 
port Executives. 


House Group Sees No Need 
To Continue Requirement 


On Express Revenue Reports 


Repeal of section 5 of the railway 
mail pay act of 1916 would do away 
with certain “obsolete, unworkable 
and unnecessary” provisions of law 
relating to the furnishing of data to 
the Postmaster General by the Inter- 
state Commerce Commission, says 
the House post office and civil com- 
mittee in a report to the House. 


The committee’s views were made 
known in a formal report urging passage 
of H.R. 1986, the repeal bill. Submission 
of the report followed the committee’s 
earlier vote to do so (T.W., May 13, 
p. 75). 

The repeal bill is favored by the ICC, 
REA Express and some other groups and 
is opposed by the Post Office Depart- 
ment, trucking interests, some forward- 
ers, bus operators and the Parcel Post 
Association. 

“It is increasingly evident,” the com- 
mittee says, “that prompt enactment of 
H.R. 1986 is imperative if the American 
public is to be assured the benefits of 


adequate rapid service express shipping 
facilities. 


‘Threat’ to REA Now 


“The provisions of law to be repealed 
by H.R. 1986 constitute a threat and an 
obstruction to the maintenance of the 
only such express service now in exist- 
ence on the efficient, economical and 
businesslike basis necessary for a suc- 
cessful private enterprise dealing in the 
field of public service. The provisions of 
section 557 [as designated in the US. 
Code] to be repealed by H.R. 1986 are 
as follows: 

“*The Postmaster General shall, from 
time to time, request information from 
the Interstate Commerce Commission as 
to the revenue received by railroad com- 
panies from express companies for serv- 
ices rendered in the transportation of 
mail matter other than of the first class 
at rates not exceeding those so ascer- 
tained and reported to him, and it shall 
be the duty of the railroad companies to 
carry such mail matter at such rates 
fixed by the Postmaster General.’” 

The committee said that to continue 
this in effect would be “merely to per- 
petuate surplusage and to threaten the 
continued existence of a fine and valu- 
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able public service rendered by REA as 
a private enterprise.” 

“It is no idle conjecture,” the com- 
mittee continued, “that the very exist- 
ence of REA well may depend on enact- 
ment of H.R. 1986. The railroads can no 
longer continue absorbing heavy losses 
from its operation each year. Nor are 
they likely to proceed with a new con- 
tract and reorganization plan for REA 
with the constant threat of section 557 
over their heads 

“If, by reversal of existing adminis- 
trative views, by judicial mandate, or by 
legislation, the restrictive provisions of 
section 557 were to be imposed upon the 
railroads, the resultant lowering of their 
parcel post revenues, and consequent 
heavy losses, would force them to close 
out railway express activities at once. 
Then they would return to the present 
compensatory rail rate system for carry- 
ing parcel post, which the Interstate 
Commerce Commission would prescribe 
exactly as it does now. 

“The committee believes it to be defi- 
nitely in the public interest to retain a 
nationwide express service—such as 
REA, which handles some 170 million 
shipments for the public each year and 
employs 32,000 persons—operating as a 
private enterprise transportation facil- 
ity.” 


Some Disclosure Sought 


However, the committee said there 
should be disclosure of the service per- 
formed by railroads for express and the 
amount of any rates received for such 
service. 

“It seems probable that, after enact- 
ment of H.R. 1986, ‘rates’ may be re- 
ceived by the railroads for express serv- 
ices,” the committee said. “Otherwise 
there will apparently not be any such 
rates—and thus no use for section 557 
in any event. 

“If rates are established, they should 
be disclosed. Such disclosure will per- 
mit comparison and evaluation of the 
facts by the Interstate Commerce Com- 
mission, the Postmaster General and 
others who may be interested, giving 
such weight as is believed proper to the 
differences between railroad service for 
express and railroad service for mail. 

“The Post Office Department could 
thus secure and use express rate data 
which does not now exist and which 
probably will not come into existence 
unless and until the bill is passed. 

“The Interstate Commerce Commis- 
sion has full authority to require express 
companies to file data as to such service 
and rates. We strongly urge that, after 
enactment of H.R. 1986, the Commission 
take action to assure the placing of these 
data in its public files for inspection by 
interested parties as well as for its own 
use. In this way, the repeal of section 
557 would have value to the Post Office 
Department, whereas the law is value- 
less to it now.” 


House Group Sets Hearing 
On Dep’t of Urban Affairs 


President Kennedy’s proposal to es- 
tablish a Department of Urban Affairs 
and Housing—duties of which would in- 
clude metropolitan transportation prob- 
lems—will be the subject of a hearing 
May 24 before the executive and legisla- 
tive reorganization subcommittee of the 
House government operations committee. 

Legislation to carry out the proposal 








“We wish there were more 


YOCAR SAFE-Gie60 cars in 


service on more railroads” 


“These YOCAR-equipped cars have proved their worth in 
reducing transportation damage drastically. They are an efficient 
car for loading and have been well received by all our consignees. 
We can’t tell you much more except to say we wish there were 


more in service on railroads.” 


- +. SO says 


J. G. Ringleb, 
Traffic Manager, Transportation Services, 
Kimberly-Clark Corporation 


These “Safe-Cargo” cars have flush walls and hundreds of anchoring 
stations, use minimum dunnage, have no loose parts and equipment, 
and can handle all types of lading. They save loading and unloading 
time and help shippers and receivers save thousands of dollars 
every year. 


P.S.—Mr. Railroader, the above installation is one you can afford. 
“Safe-Cargo” anchoring systems have low initial cost, require no 
maintenance and are easy to install. “Praised by shippers .. . 
needed by railroads.” 


Write today for a free copy of the YOCAR “Railroads” 
folder on railroad products, components and car repairs. 
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has been introduced as H.R. 6433 by Rep- 
resentative Fascell, of Florida. The bill 
would establish the new executive de- 


partment with a Secretary appointed by 


the President and confirmed by the Sen- 


ate (T.W., April 22, p. 74). 


Labor News 


Pacific Northern Personnel 
Vote Link With Pilots Union 


Flight attendants employed by Pacific 
Northern Airlines have voted, in an elec- 
tion conducted under the auspices of the 
National Mediation Board, to be repre- 
sented in labor matters by the Steward 
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and Stewardess Division of 
Line Pilots Association, 
(AFL-CIO). 


ALPA, in reporting the vote, said Pa- 
cific Northern attendants voted for the 
pilots organization 19 to 13. Elections 
have been held among employes of 
United Air Lines and Braniff Airways, 


the Air 
International 
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ALPA said. In both the employes fa- 
vored ALPA. 


The rival organization is the Air Line 
Steward and Stewardess Association, 
Transport Workers Union. The ALSSA 
was formerly affiliated with the ALPA 
but broke away last year. 

Similar elections are in progress on 
Continental, Capital, Alaska, West Coast, 
North Central and Mohawk airlines. 
Scheduled to vote are employes of Na- 
tional, Ozark, Piedmont and Frontier 
airlines, ALPA said. 


Teamsters, Longshoremen, 
Maritime Union to Enter 
Into ‘Mutual Aid’ Pact 


Leaders of the Teamsters’ Union, 
the National Maritime Union and the 
International Longshoremen’s Asso- 
ciation have announced an agree- 
ment to enter into a “mutual as- 
sistance pact” to bring long-term 
stability and progress in the mari- 
time segments of the transportation 
industry, with the ILA and Team- 
sters promising the NMU their sup- 
port in current wage negotiations. 


However, the executive board of the 
ILA, meeting in Houston, Tex., on May 
16, voted to call on the president of that 
organization to withdraw from the plan. 

In a statement dated May 13, James 
Hoffa, president of the ‘Teamsters, 
Joseph Curran, president of the NMU, 
and William V. Bradley, president of the 
ILA, said: 


“Contract negotiations affecting a ma- 
jority of American seamen and the bulk 
of American-flag shipping are now un- 
der way. 

“What happens in these negotiations 
is of direct concern to teamsters and 
longshoremen as well as to seamen. 


“The International Brotherhood of 
Teamsters and the International Long- 
shoremen’s Association have given the 
National Maritime Union their unquali- 
fied assurance of full support to assure 
the successful conclusion of their nego- 
tiations. 

“We have also agreed to formally en- 
ter into a mutual assistance pact aimed 
at promoting long-term stability and 
progress in the maritime segments of 
the transportation industry. A meeting 
for this purpose will be held in New 
York City in the near future.” 

Mr. Hoffa had earlier pushed for 
“unity” of transport unions under a 
plan for a national conference of such 
unions. As late as October 30, 1958, he 
said his plan was “very much alive” 
despite opposition from the AFL-CIO. 
In that year, George Meany, president 
of the AFL-CIO, warned affiliated un- 
ions that they would face expulsion if 
they formed alliances with unions such 
as the Teamsters which had been ex- 
pelled from his organization (T.W., Nov. 
1, 1958, p. 17). Little has been said since 
the interview concerning the national 
conference of transportation unions. 

The AFL-CIO declined comment on 
the new proposal. 

The vote of the ILA executive board 
came after the members were addressed 
by Louis Waldman, general counsel for 
the organization. The vote calling on 
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the ILA president to withdraw from the 
proposal to make a formal cooperative 
agreement between the three unions was 
the result of the unwillingness of south- 
ern ILA locals to be identified with the 
Teamsters’ Union. 


Statistics 


Motor Carrier Accident 
Fatalities Drop in ‘60 


The number of fatalities in motor 
carrier accidents reported to the Com- 
mission in 1960 was 1,767, compared 
with 1,830 in the previous year, or a 
decline of 3 per cent, the Commission 
has announced. The drop was recorded 
despite heavier traffic on the nation’s 
highways last year than in 1959, the 
Commission observed. 

Chairman Everett Hutchinson, com- 
menting on the decrease, said that evalu- 
ation of motor carrier accident statistics 
had given the ICC evidence that its 
intensified efforts toward motor carrier 
safety were producing wanted results. 
For the last two years, the Commission, 
charged with regulating the safety of 
operation of passenger buses and cargo 
motor vehicles, had carried on a stepped- 
up program aimed at greater safety 
chiefly through education and enforce- 
ment, said he. 

The decrease was especially notable, 
it was stated in an ICC “news release,” 
in view of statistics pointing to greater 
traffic density with increased exposure 
to accident situations for motor carriers. 
The National Safety Council, the Com- 
mission said, reported 2 per cent more 
motor vehiclular traffic in 1960 than in 
the previous year. 

Among the accidents involving buses, 
the ICC said, reports to the Commission 
showed 141 lives lost in 1960 compared 
with 150 in the previous year, or a 
decrease of 6 per cent. A drop also was 
reported, it said, in the number of deaths 
from accidents involving trucks, with 
the 1960 figure of 1,633 representing a 
decrease of 3 per cent below the 1959 
figure of 1,686. This decrease, the Com- 
mission said, was achieved despite the 
fact that carriers in the involved group 
reported mileage of approximately 1 per 
cent above that of the previous year. 

Reports also showed a 4 per cent re- 
duction from 1959 to 1960 in the number 
of persons injured in motor carrier 
accidents, the Commission said, with 
22,147 sustaining injuries in 1959 com- 
pared with 21.265 in 1960. Total property 
damage for 1960 cases reported to the 
Commission was slightly higher, by 0.17 
per cent, than in the prior year, it said, 
or $51,080,150 in 1960 and $50,991,940 in 
1959. 

Chairman Hutchinson said that data 
compiled in the Commission’s section of 
Motor Carier Safety showed that the 
1960 loss of lives in bus accidents re- 
presented the fewest fatalities from this 
type of accident since the end of World 
War II. 


Transport Clearings Report 


A consolidated report issued by the 
fifteen Transport OClearings’ offices 
throughout the nation has revealed that 





the total bills cleared during 1960 ex- 
ceeded 46,500,000 on which Transport 
Clearings paid its members $851,710,415. 
TC said its total assets measured $37,- 
500,000 and bank loans amounted to 
slightly less than $20 million. 


Truck Tonnage, Week Ended 
May 6, Slightly Under ‘60 


Intercity truck tonnage in the week 
ended May 6 was eight-tenths of 1 
per cent below that of the corresponding 
week of 1960, the American Trucking 
Associations, Inc., announced. 


The tonnage was 2.2 per cent ahead 
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of the volume for the previous week 
of this year, the [ATA said, adding: 


“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA department of 
research and transport economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout 
the country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in 16 localities. Eighteen points re- 
flected decreased tonnage from the 1960 
level. Truck terminais at Minneapolis- 
St. Paul and Dallas-Fort Worth showed 
the largest year-to-year gains—14.5 and 
13.7 per cent respectively. 

“Chicago and Charlotte terminals also 
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Mt 
What can you learn from a harbor pilot 
about the 


PORT OF SAN FRANCISCO? 


He'll point out that Port of San Francisco offers more direct service 
to and from transpacific points than any other port on the Pacific 
Coast. It’s just inside the Golden Gate, only 15 clear-sailing minutes 
from the open sea. No waiting for berthing space here, either! 
There’s 18 miles of it—all deep-water—so ships can 
dock or depart smoothly, safely, in record time. 





We can give you added reasons why this port cuts 
days off in-transit time, and dollars off costs, for 
shippers: more frequent general cargo sailings, 
direct to more world ports, than any other Pacific 
Coast port...shipside connections with three 
transcontinental railroads and over 700 trucking 
firms ...and many others. Find out about them 
first-hand. Route your next shipment via Port of 
San Francisco! 


LEADING GENERAL CARGO PORT ON THE PACIFIC 


San Francisco Port Authority + Ferry Building * San Francisco 6 
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showed increases in excess of 10 per 
cent. Cleveland and Detroit terminals 
continued to register the greatest de- 
creases, trailing last year’s traffic by 
148 and 13.5 per cent, respectively. 


“Compared to the preceding week, 27 
metropolitan areas registered increased 
tonnage, while seven areas showed de- 
creases.” 


Cars Unloaded at U.S. Ports 
Off 1% in April From ‘60 


Cars of export and coastal freight— 
except coal and coke—unloaded at U.S. 
Atlantic, Gulf and Pacific ports in April 
totaled 86,386, a drop of 1 per cent from 
the 87,415 in the same month of 1960, 
according to H. Gordon Randall, man- 
ager of port traffic for the Association 
of American Railroads. 

Cars of grain accounted for 28,945 of 
the cars unloaded, down 4 per cent from 
the 30,153 in April of a year ago. 

Cars of other than grain amounted to 
50,064, up 6 per cent from the 47,046 in 
the 1960 month. 

Coastal freight unloadings totaled 
7,377, a decline of 28 per cent from the 
1960 figure of 10,216. 

At Great Lakes ports, the number of 
cars of grain unloaded was 757, com- 
pared with 1,061 in the 1960 month. 
Other than grain accounted for 1,194, 
compared with 331 last year. Coastal 
freight unloadings were 2,596, as against 
3,060 in April of 1960. The over-all total 
of 4,547 in April this year was 2 per cent 
above the 1960 figure of 4,452. 


TWA Records Big Increase 
In Air Freight Ton-Mileage 


An all-time monthly record in inter- 
national air freight ton-miles, up 37 per 
cent over the previous high mark, was 
flown by Trans World Airlines in April, 
according to S. C. Dunlap, vice-president 
of cargo sales and market development. 

The record-breaking international per- 
formance was accompanied by a new 
record in domestic air freight, April’s 
domestic volume being 38 per cent better 
than last April, and the best April in 
TWA cargo history, Mr. Dunlap said. 

“TWA’s expanded international air 
cargo service, which now includes ten 
trans-Atlantic all-cargo frequencies a 
week, and additional military shipments 
accountea for a major part of the in- 
crease,” Mr. Dunlap said. 

“The airline flew 2,612,000 ton miles 
internationally, an impressive boost over 
the former top month, last October, 
when 1,908,000 ton miles were flown. Too, 
this April’s international volume was 126 
per cent better than that of the same 
month last year. International mail 
volumes were up as well, 23 per cent over 
April, 1960. 

“Domestically, TWA flew 708,000 ton 
miles of air express, up eight per cent 
over last April, and 4,349,000 ton miles of 
air freight, up 38 per cent.” 


IC Acts Annotated 


The Commission has issued No. 5 of 
Volume V in its series of “advance bul- 
letins” which supplement its publication 
“Interstate Commerce Acts Annotated.” 

The bulletins are issued at frequent 
intervals in order to provide annotations 
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covering legislation, regulations and 
court and ICC decisions as currently as 
possible, the Commission says. Volume 17 
is the latest bound supplement to the 
basic publication, and may be ordered 
(title and Cat. No. IC 1 act 5/2:17) from 
the Government Printing Office, Wash- 
ington 25, D.C., for $3.25, payable by 
money order or check drawn to the 
Superintendent of Documents. 


Rail Financial Data 


Class I railroads had total current 
assets of $2,767,042,082 at the end of 
February, including $436,128,060 in cash 
and $900,072,056 in temporary cash in- 
vestments, compared with total current 
assets of $3,161,854,395, including $528,- 
676,498 in cash and $1,183,017,296 in 
temporary cash investments at the end 
of February, 1960, according to a com- 
pilation of selected income and balance 
sheet items of those roads (statement 
M-125) made by the Commission’s Bur- 
eau of Transport Economics and Sta- 
tistics. 

Current liabilities of those roads to- 
taled $1,787,350,845 at the end of Feb- 
ruary, as compared with $1,844,625,530 
at the end of the same month one year 
earlier. 

The statement showed that $457,734,- 
893 in funded debt would mature within 
one year from the end of February, 1961, 
as compared with $553,820,594 in the 
same period a year earlier. Included in 
the liabilities at the end of February, 
1961, were accrued federal taxes of $211,- 
148,937 and other accrued taxes of $242,- 
352,921. The comparable figures at the 
end of February, 1960, were shown as 
$297,070,503 and $244,844,889, respectively. 


Rail Employment Data 


Class I railroads had a total of 707,969 
employes at the middle of April, a de- 
crease of 11.18 per cent from the figure 
at the end of April, 1960, and a decrease 
of 0.30 per cent from the number at 
the middle of March, according to a 
compilation of employe statistics of Class 
I railroads, exclusive of switching and 
terminal companies, compiled by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. The number of 
employes by classification groups was re- 
ported as follows: 

Executives, officials, and staff assist- 
ants, 14,718; professional, clerical and 
general, 151,427; maintenance of way 
and structures, 103,016; maintenance of 
equipment and stores, 162,971; transpor- 
tation (other than train, engine and 
yard), 82,347; transportation (yardmas- 
ters, switch-tenders and hostlers), 11,- 
305, and transportation (train and en- 
gine), 182,185. 


Individual Carriers’ Earnings 


Ryder System, Inc., has reported gross 
revenue of $24,852,000 and a loss of 
$716,000 for the quarter ending March 
31, compared with gross revenues of 
$23,492,000 and net income of $454,000 
reported for the first quarter of 1960. 

The Bangor & Aroostook Corp., has 
reported operating revenues of $4,379,284 
and net income of $283,441 for the quar- 
ter ending March 31. 

The Denver Chicago Trucking Co., 
Inc., has reported revenue of $10,206,000 
and net earnings before taxes of $1,- 
062,000 for the quarter ending March 
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31, compared with revenue of $9,785,000 
and net earnigs before taxes of $821,000 
reported for the first quarter of 1961. 


Services and 
Products 


Santa Fe Experiments 


With Mail in Containers 


The Santa Fe Railway started experi- 
mental handling of mail in containers 
on April 26 with the departure from 
Kansas City of a specially equipped flat 
car on the road’s “San Francisco Chief” 
streamliner, Ernest S. Marsh, president, 
announced, 

The car carried four containers, 18 
feet long, 8 feet wide and 8 feet high, 
loaded at Kansas City with mail that 
would not be handled again until the 
containers reached San Francisco Bay 
area postal distribution points. At Rich- 
mond, Calif., fork-lift trucks would 
transfer the containers to fiatbed trucks 
for direct delivery to the Oakland Ter- 
minal Post Office, West Oakland Termi- 
nal, or San Francisco’s Rincon Annex 
or Ferry Annex post offices, said Mr. 
Marsh. 

The Santa Fe would also start experi- 
mental mail runs to the West Coast 
with Flexi-Van equipment on April 29, 
Mr. Marsh said. 

“This direct train-to-truck transfer 
of the complete container should great- 
ly expedite delivery to the post offices,” 
he predicted, “by eliminating the neces- 
sity for switching cars to the mail dock, 
unloading and sorting of individual mail 
bags, and reloading bag-by-bag aboard 
a truck.” 

Each of the two cars would depart 
Kansas City every six days, Mr. Marsh 
said, affording an apportunity to test 


TRAFFIC WORLD 





Latex From Malaya Moved in ‘Sealdrums’ 


Ten tons of rubber are uncrated at a Jersey City, N.J., pier, in an experimental shipment of latex 
in rubber drums from United States Rubber Co.’s plantations in Malaya. The filled collapsible 
‘Sealdrum’ containers, developed by the U.S. Rubber Co., are stored in the ship’s hold like giant 
eggs in a carton. Each container holds 500 gallons of latex. U.S. Rubber says the latex is ordi- 
narily shipped in disposable steel drums or in 150,000 gallon tanks found only on special equip- 
ment vessels. It adds that test shipments indicate the ‘Sealdrums’ will permit more flexible ship- 
ment schedules, as they can be shipped on almost any type of vessel making a call at Penang, 
Malaya. The shipment photographed was aboard the ‘President Taft.’ 


them, in cooperation with the U.S. Post 
Office Department, under varying mail 
conditions that prevailed on different 
days of the week. - 


Private Telephone Service 
‘Unifies’ Delta Organization 


A complete private telephone service 
has been installed throughout the 12- 
terminal system of Delta Lines, Inc., 


Transcon Receives 116 PUD Vehicles 





Transcon Lines, Los Angeles, has taken delivery of 116 International Harvester model BC-164 city 

pickup and delivery trucks as part of a fleet expansion and replacement program, the company has 

announced. The trucks, purchased at a cost of $555,000, have 18-foot aluminum van bodies. 

Transcon, whose routes extend from the west coast to Chicago and Atlanta, says the units will be 
used throughout its system. 


pioneer California motor carrier, and 
has had the effect of further “unify- 
ing” the entire organization, as well as 
speeding up customer service, thé com- 
pany reports. 

“Operational personnel at all ter- 
minals are now working as closely to- 
gether as if they were under one roof,” 
says T. R. Dwyer, president of the 
company, in announcing Delta’s new 
system. “Customers’ requests can be 
answered quickly and necessary infor- 
mation transmitted instantaneously.” 

The new system was described as en- 
abling Delta’s terminals to be in con- 
tact with one another 24 hours per 
day; as giving the company instant in- 
ternal control over equipment, and as 
expediting all customers’ requests for 
tracing of shipments. 

In conjunction with the new service, 
Delta says it has installed new tele- 
type equipment which operates between 
the main office at Emeryville and the 
Los Angeles terminal for the purpose of 
transmitting freight bills. 


Bloomfield Line Wins Award 


The Bloomfield Steamship Co. has an- 
nounced its receipt for the third con- 
secutive year of a Public Health Service 
certificate for “outstanding cleanliness 
of all the ships in its fleet.” 

B. M. Bloomfield, president, accepted 
the award from William E. Holy, re- 
gional program director of the PHS, at 
a ceremony in Galveston, Tex. 


T.I1L.M.E. Orders New Tractors 


T.I.M.E. Freight, Inc., Lubbock, Tex., 
has announced it has placed orders in 
excess of $600,000 for 33 new aluminum 
“cab-over” tractors for delivery to its 
Nashville, Tenn., terminal. 
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Container Transfer System Developed 


A transfer system that enables a truck driver to separate a cargo container from a truck chassis 
to the ground, to a rail flat car, to a flatbed trailer or to terminal bays has been announced by 
Steadman Industries, Ltd., of Toronto. Shown at left is how the unit stands on four metal legs, 
which may be concealed in, or separated from the body. At right, truck backs under the con- 


tainer before moving out fully loaded. Units shown are 20-foot vans. 


Steadman says, however, 


the cargo containers could also be round tankers for liquid cargoes. As explained by the maker, 
the key to the system is a steel rocker beam which operates like a simple ‘see-saw’ with the con- 


tainer or truck body mounted on it. 


The rocker beam can be applied to any standard truck 


chassis, and with it the units are transferred hydraulically onto flat cars. The company says that 
with simple turntables mounted on the rail cars, side-loading and unloading is possible. It adds 
that designs for ship and aircraft applications are now being considered. 


Studebaker Has Medium 


Diesel Trucks and Tractors 


The Studebaker-Packard Corp., South 
Bend, Ind., has announced that it is 
manufacturing medium-duty trucks and 
tractors with assembly-installed diesel 
engines rated at 19,500 and 23,000 pounds 
gross vehicle weight, and 35,000 and 
41,000 pounds gross combination. 

Offering four wheelbases ranging from 
131 to 195 inches, Studebaker says its de- 
cision to use “Series 53” GM Detroit 
Diesel division engines in the vehicles 
was based on their operating economy, 
favorable size, weight and speed char- 
acteristics, plus readily available service 
and parts facilities throughout the coun- 
try. 


Studebaker said a wide range of 
optional equipment was available, in- 
cluding power steering, fresh air heater 
with defroster, hill holder, windshield 
washer, tinted glass and radio. 


The company added that vacuum 
brakes were standard equipment, with 
air brakes offered optionally, and trans- 
missions were direct four-speed, with 
an optional choice of direct five-speed or 
overdrive synchromesh. 


NYC Gets Sanitation Award 


The New York Central System has 
been awarded a special citation of the 
Public Health Service recognizing “ex- 
cellent sanitation maintained on the 
company’s dining cars during 1960,” the 


New Renault Autos Hauled on Santa Fe Cars 





Triple-tiered aboard three of the Santa Fe Railway's ‘Auto-Veyor’ flat cars are 36 new compact 
Renault and Peugeot automobiles on their way from Houston, the port of entry, to Kansas City. 


Each of the 88-foot flat cars carried 12 Renaults and six Peugeots. 
cars permit more vehicles to be transported on a single rail car than is possible by box car or 


os 


piggyback methods. 


Santa Fe says the tri-level 
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Department of Health, Education and 
Welfare has announced. 

Joseph B. O’Connor, regional director 
in New York for the department, said 
the citation was presented to Alfred E. 
Perlman, president of the NYC, on May 
8 by Dr. Aaron W. Christensen, assist- 
ant surgeon general of the PHS. 


Bus Fleet Expansion 


R. C. Hoffman, Jr. (right), president of Carolina 
Trailways, Raleigh, N.C., discusses with J. M. 
Armes, southeast sales manager for the General 
Motors Corp., a letter authorizing the North 
Carolina National Bank to complete the pur- 
chase of $1,150,000 in new Trailways bus equip- 
ment. Mr. Hoffman says Carolina Trailways is 
adding 25 new luxury buses to its present fleet, 
bringing the total number in service to more 


than 200. 


New Freight Loading Ramp 





Shown here is a new medium-duty loading ramp 
manufactured by the F. H. Langsenkamp Co., 
of Indianapolis, which it describes as the solu- 
tion to freight handling problems caused by 
extreme height differences between dock and 
truck bed or The lightweight, all- 
aluminum ramps are available in 48 sizes de- 


rail car. 


signed for use with any of the company’s ‘super- 

strength’ aluminum dockboards. The pin-hinged, 

self-supporting assemblies have rated work load 

capacities ranging from 5,000 to 9,000 pounds. 

Ramp and dockboard may be quickly separated 
and adjusted or shifted by one man. 


Jet Flights by UAL 


United Air Lines has announced that 
its first scheduled nonstop jet service be- 
tween Washington/Baltimore and Den- 
ver will be inaugurated June 10. 
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... another goed xeason for shipping Rock Island 


Direct interchanges mean faster movements, and on’ the Rock Island 
13 direct interchanges with 45 railroads can advance your freight up to 
500 miles. These interchanges speed the transfer of goods to and from 
major connecting lines that cover the nation, saving the time and cost 
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time. Less handling of freight shipments greatly reduces damage risk. 
Direct interchange points are Alexandria, La.; Amarillo, Tex.; Chicago 
& South Chicago; Dallas, Tex.; Denver, Colo.; Pullman, Colo.; Eunice, 
La.; Ft. Worth, Tex.; Kansas City, Mo.; Memphis, Tenn.; Minneapolis, 
Minn.; Omaha, Nebr., and Tucumcari, N.M. 

This comprehensive network of interchange points is but one of the 
many reasons why the Rock Island is known as the railroad of planned 
progress. In addition, you get the benefits of push-button yards; split- 
second communications; better, faster piggyback service’ with ramps 
that blanket the system; experienced, conscientious personnel, and 
modern, trouble-free equipment. It all adds up to fast, efficient shipping. 

/ Your Rock Island representative can provide a list of the 45 fore) ebel foie bate! 
railroads at direct interchange points. Call him. 


ROCK ISLAND LINES 
The railroad of planned progress 
... geared to.the nation’s future 
Chicago 5 
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Q series of articles 


By Dr. Edward W. Smykay, Department of Marketing 
and Transportation Administration, College of 
Business and Public Service, Michigan State University 


Physical Distribution Management 


By E. G. Plowman 
Vice President—Traffic, United States Steel Corporation 


Vil—Industrial Traffic 


Traffic Manager was first gen- 

erally applied to the specialized 
industrial executive responsible for 
transportation, it was quite accurate. 
There was scarcely any transporta- 
tion of freight not performed by 
common carriers. The limited number 
of contract carriers and the few in- 
stances of long distance private car- 
riage were relatively unimportant. 
The traffic manager and his traffic 
department were the buyers of trans- 
portation for their companies. The 
sellers were for the most part the 
numerous railroads. The industrial 
traffic executive directed the place- 
ment and determined the cost of his 


company’s traffic on the nation’s 
railroads. 


Industrial traffic management’s orig- 
inal assignment as buyer of common 
carrier transportation continues to be its 
basic activity. The legal right to route— 
that is, to select the carrier or carriers— 
gives the shipper or consignee, or both 
in cooperation, a formidable weapon 
that can be and is used by the traffic 
managers for reduction in freight rates 
and obtaining better service. However, 
there has been a great change since 1900 
in this basic route selection activity, due 
to increase in the number of competing 
modes of transportation. 

Today, in addition to the freight- 
carrying railroads, there are also truck, 
barge, vessel, and pipeline common car- 
riers competing for industrial freight; in 
addition, there are contract carriers and 
private carriage. For merchandise freight 
Shipped in relatively small units there 
are forwarder and air common and con- 
tract carriers, as well as container- 
carrying railroads, truckers and vessel 
operators. 


SE YEARS ago when the title 


Choice of Alternative Routes 


It is obvious that the traffic manager 
of a business enterprise was faced in 


Management in 


Transition 


1900 with a relatively small number of 
alternative routes from which to choose. 
For example, if there were two railroads 
serving his plant the typical situation 
might have been that he had to choose 
one of about four available railroad 
routes between his plant and a typical 
consumer located 500 miles away. 

= Route No. 1—One of the railroads 
serving both origin and destination. 

ws Route No. 2—The other railroad 
serving the origin only, and forming 
three possible alternative routes: 


a. Railroad No. 2, thence to destina- 
tion via railroad No. 1. 

b. Railroad No. 2, thence to destina- 
tion via railroad No. 3. 

c. Railroad No. 2, thence to destina- 
tion via railroads Nos. 4 and 5. 


Today the traffic manager of this com- 
pany who routes a shipment between 
these same two points probably still has 
to choose one of the four routes created 
by the five competing railroads. In addi- 
tion, he will be solicited by as many as 
a dozen competing common and contract 
carriers by truck. Some will serve both 
origin and destination; others will form 
joint routes with other truckers, giving 
him perhaps as many as 20 different 
trucking carriers from which to choose. 
In addition, one or more of the present- 
day railroads will probably offer to han- 
dle the shipment in its own truck, mov- 
ing it between its terminals as a trailer- 
on-the-flat-car load. 

If favorably located to use an inland 
or coastwise water route, the traffic man- 
ager’s carrier selection opportunities will 
be further increased by several common 
or contract water carriers. If the ship- 
ment is small enough to handle by con- 
tainer, there will be several additional 
forwarder or container-type carriers 
from which to make selection. 


More Complex Job for ‘T.M.’ 
Since 1900 the industrial traffic man- 
ager’s possible routes between his origin 
and each destination have increased, to 
use the above examples as a guide or 
index, from four to at least 20 from 
which to choose. If we assume that there 


will be at least 100 important pairs of 
origins and destinations, the total num- 
ber of routes from which to select would 
have been about 400 in 1900 and about 
2,000 in 1961. 

Most industries that were in existence 
in 1900 since that time also have ex- 
panded by adding new plants at new 
locations. If we assume that growth of 
this enterprisee has resulted in three 
plants today, we see that the possible 
routes from which to choose have in- 
creased from the original 400 to 6,000. 

Of course the 6,000 routes of our ex- 
ample are not all alike. They must be 
classified in various ways, such as by 
mode of transportation, by commodity 
description, by minimum weight require- 
ment, by freight rate, by time in transit, 
and by extra costs, such as transfer 
charges or protective packaging cost. If 
each route is filed in an ordinary card 
file with tabs it would be necessary to 
assemble and record and cross-index at 
least 30,000 facts. 


Clearly the comparatively simple rout- 
ing conditions of 1900 have been renlaced 
by much more complex inter-relation- 
ships and many more from which to 
choose. Routing has become a problem 
in what is aptly called multiple choice. 
Complex multiple choice situations re- 
quire the use of mechanical devices for 
rapid processing of the original data 
and for rapid use of the data in order 
to answer questions and to derive con- 
clusions. Derivation of conclusions from 
numerous complex situations requires the 
use of mathematics techniques such as 
the methods called sampling, fitting of 
trend line, correlation and linear pro- 
gramming. 


Expanded Responsibility 


Clearly this multiple choice situation 
has given the industrial traffic manager 
of today new and expanded management 
responsibility. In fact a more accurate 
and descriptive title should be found to 
take the place of “Traffic Manager.” 
Perhaps Transport Control Manager is 
worthy of consideration as it has be- 
come the central task of present-day 
traffic management. 
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Shining Example of a well-run railroad 
... “the railroad that runs by the customer’s clock.” Ask con- 


signors, ask consignees. Door-to-door piggyback service, special 
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PRESERVE TARIFFS AND SAVE TIME 
AND FLOOR SPACE BY FILING YOUR 


2, 3 and 4 Inch Drop Front Files are 
Interchangeable and Provide for All Sizes 
and Supplements in Their Proper Order. 


Legal Blank Files also available. 


Write for Information 


P. A. WETZEL & SON 


5643 W. RACE AVE. 
CHICAGO 44, ILL. 











TRAFFIC WORLD 


Traffic management today is con- 
cerned not alone with the price paid to 
or the service rendered by the selected 
carrier or carriers but also with the en- 
tire group of transportation costs and 
of service aspects that, taken as a whole, 
move the inbound or outbound product 
from some origin to a chosen destination. 
Handling methods, time in transit, pack- 
aging costs, disposal of unpackaging 
debris, warehouse or storage pile costs, 
inventory costs, cost of intra-plant and 
inter-plant movements and avoidance of 
wastage or damage all are part of this 
transport control task. 


Under today’s conditions many move- 
ments must use more than one form of 
transport. Traffic management in this 
way also has become a complex prob- 
lem, a transport control problem, of 
selection of the best combination. In 
this selection process, which involves 
not only the best form of transporta- 
tion but also the most desirable among 
the numerous competing carriers, there 
is need for careful and accurate cal- 
culation of transportation cost and of 
its relation or balance with other fac- 
tors such as inventory and warehous- 
ing costs and customer service require- 
ments. This calls for exercise of tech- 
nical skill and managerial judgment. 
The traffic manager can no longer be 
visualized by his superiors as thumbing 
through vast tariff files merely to re- 
cord on a bill of lading a common car- 
rier freight rate that has been de- 
termined and ordered by some govern- 
mental regulatory agency. 


‘Search for the Better Way’ 


The traffic manager in today’s new and 
more responsible role must never cease 
his search for the better way. This 
search for the better way is and should 
be the guiding principle of the business 
executive. He must understand methods 
analysis, methods research and the mod- 
ern accounting and programming tech- 
niques. For example, the modern traffic 
manager cannot assume that today’s slow 
railroad switching service, or today’s 
awkward and slow procession of loaded 
and empty trucks is the best or proper 
way. He must find better ways to per- 
form transportation in better balance 
with other company needs; this re- 
quires collaboration with carriers, with 
his associates and particularly with his 
superior on the top management team. 


The transition of the Traffic Man- 
ager from his former narrow and rather 
limited field of carrier freight rate ne- 
gotiations and of carrier service con- 
tacts, to the broader concept of trans- 
port control has in and of itself raised 
questions as to the future of traffic man- 
agement. For example, the term, “phy- 
sical distribution,” has been set up in 
Magazine articles, in university-spon- 
sored seminars, and in consulting firm 
reports to include all costs and prob- 
lems involved in the physical movement 
of finished articles from factory to cus- 
tomer. 

The advocates of the term “physical 
distribution” management instead of 
“traffic” management point out that they 
are merely proposing the necessary re- 
centralization of functions that have be- 
come too large and too independent of 
each other. They point out that these 
recentralized functions include more than 
traffic management. Production control, 
finished product inventory control, ware- 
housing at “close-to-market” points and 
location decisions both large and small 
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WORLD-WIDE MOVERS 


MOVING WITH A SMILE 


fol in the yellow pages— 
Lall the Kings Meni! 


‘Practical Handbook 
of Industrial 
Traffic Management” 
By R. C. Colton & E. S. Ward 


3rd ed., completely revised 
411 pp., many illustr. 
trafic dept. forms, documents, etc. 


Widely regarded as the most understand- 
able and useful guide to day-by-day 
operations in industrial and _ carrier 
traffic depts., for both beginners and 
experienced traffic executives. 


$7.50 per copy, postpaid— 
10 day free trial offer 


Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 
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SUPER SERVICE MOTOR FREIGHT CO. 
General Offices: Nashville, Tenn. 


This is the second article of this 
series written by an outstanding au- 
thority in transportation. From his 
earliest days, Dr. Plowman has fo- 
cused his attention and exercised his 
talents toward solution of complex 
problems in administration of the 
traffic function. A variety of busi- 
ness, government and educational 
institutions have been touched by his 
capabilities, and are the better for it. 


It is a special pleasure to have Dr. 
Plowman write on his selected sub- 
ject at this timely juncture. The 
dramatic changes in traffic adminis- 
tration, transport technology and 
regulatory philosophy in recent years 
can better be assessed in their his- 
torical perspective from the unique 
vantage point which he enjoys. 

He holds a special place among the 
academicians, since his experience 
includes educational alliances. His 
most recent academic connection is 
as adjunct professor of transporta- 
tion at the Graduate School of Busi- 
ness, University of Pittsburgh. 

After graduation from Dartmouth 
College in 1921, Mr. Plowman took 
graduate courses at Boston Univer- 
sity, the Harvard Business School 
(1922-23), University of Denver (1936) 
and the University of Chicago School 
of Business (1937), from which he 
received the doctor of philosophy 
degree. He had been professor of 
business management at the Uni- 
versity of Denver when, in 1937, he 
became traffic manager of the Colo- 
rado Fuel & Iron Corp. and the Colo- 
rado & Wyoming Railway. He held 
that position until his election to 
the position of vice-president, traffic, 
of the United States Steel Corp. of 
Delaware. He has served as presi- 
dent of several national transporta- 
tion organizations. 


are also part of their concept. Groupings 
such as this are not uncommon although 
use of the term “physical distribution” 
is relatively new. 

No one can doubt that, granting the 
necessity for a functional specialist such 
as the present-day industrial traffic 
manager, there must be an organization 
level superior to his own that will serve 
to centralize and coordinate and thus 
provide effective top management con- 


(Continued on page 89) 
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Procedures & Systems Digest 


TELETYPE MANIFESTING SPEEDS DATA: Terminals 
of Spector Freight System now often know what is 
arriving and when from the company’s other terminals 
even before shipments depart. This is the result of 
adoption of teletype manifesting, the instantaneous 
electronic transmittal of shipping data. A manifest of 
each shipment is transmitted to the destination termi- 
nal at the rate of 100 words per minute. The manifest 
includes weight, bill number, pieces, origin and desti- 
nation cities, shipper, consignee, departure time and 
other data. Spector says that the customer is assured 
that unloading and delivery of his merchandise will 
be “tailored” to meet necessary requirements because 
the destination terminal manager is able to adjust 
his work load well in advance of shipment arrival. In 
addition, Spector is able to report more quickly than 
before to either the shipper or consignee the exact 
status of the shipment. Intra-terminal communications 
are greatly improved, since the sending station auto- 
matically receives a signal as a message begins, provid- 
ing the sending operator with an immediate acknowl- 
edgement. Spector says it previously prepared its mani- 
fests on a six-carbon form. é 


ORDER-FILLING ACCELERATED: Use of high-speed 
communications equipment at the main stores ware- 
house of United Air Lines in San Francisco has greatly 
speeded up filling orders for spare parts and equip- 
ment. Orders from 80 cities are transmitted to the San 
Francisco warehouse via United’s private line teletype 
network. As the message is received, it is simultaneously 
recorded on a Western Union tape perforator. The 
tape, in turn, is fed through an IBM C47 tape-to-card 
printing punch which produces duplicate order cards. 
As many as six separate orders can be made on one 
message. A storekeeper picks up the arriving cards, 
fills the order, attaches one card to the shipment, and 
sends the remaining card to the accounting department 
for inventory purposes. Before adoption of the new sys- 
tem, order messages received at San Francisco were 
recorded by hand on pre-punched filing cards. A cross- 
file on parts and equipment as well as the number of 
items sent to stations required huge card storage trays 
and filing cabinets, making the checking of the cards 
for inventory purposes slow and tedious. United says 
the new communications system saves time and reduces 
chances for error in filling orders, since storekeepers 
no longer have to “rewrite” original order forms. In 
addition, United says, the need for space-consuming 
filing trays and cabinets is eliminated. 


PAPERWORK CUT, MONEY SAVED: Correspondence 
and communications short-cuts on the Boston & Maine 
Railroad are saving time and money, the company 
says. In 1957, the railroad called in the management 


consultant firm of Leahy & Co., New York City, which 
urged use of simple message forms incorporating both 
message and answer, a secretarial pool to which dicta- 
tion is given by telephone, seminars on correspondence 
habits and more efficient use of duplicating machines. 
Form 45, which is a three-part, snap-out form, with the 
original and third form going out and the second 
copy being retained, was introduced for use as a letter 
of inquiry and of reply, all on the same form. The 
recipient can reply on the lower portion of the form, 
return one copy and keep one copy, thus giving both 
sender and recipient a complete file, according to the 
B & M. Form 45 is general in its headings and make- 
up and is acceptable to all departments, according to 
the B & M. For matters not requiring an office record, 
the B & M uses a simple Form 44 buck slip, which 
allows the recipient to reply on its reverse side, but 
does not provide a carbon. B & M’s general offices 
also are equipped with Thermo-Fax machines and other 
duplicating equipment, eliminating the necessity of 
having the road’s central dictation bureau copy quotes 
from letters and so forth. Executives dial the bureau, 
dictate letters, which are recorded and then typed. 
The B & M says it has cut the time consumed by paper- 
work in half and nine girls are doing the work 23 
did prior to the 1957 survey and change. 


CARRY-ALL RECORD BOX: A new large size record 
box for trailers and trucks designed to carry all sizes 
of papers or binders up to 10 by 14 inches has been an- 
nounced by James King & Co., Sherwood, Ore. The 
manufacturer says that box will not hold humidity to 
cause mildew. It has no gasket to let water in under 
pressure and hold it inside. Made of heavy-duty die- 
formed aluminum, the box has a sliding lid which is 
folded completely around the %4-inch box lip to keep 
water out. 


MASS FILING BY PUSH-BUTTON: New units of office 
equipment introduced recently by Diebold, Inc., Canton, 
O., make mass filing, the last of the manual clerical 
operations in modern office work, a push-button op- 
eration, according to Diebold. The new Diebold Open 
Shelf Power Files bring the extra dimension of speed 
filing and finding to the recognized space saving ad- 
vantages and other economies of ordinary open shelf 
filing, Diebold says. Designed to handle documents of 
any practical size, Diebold Power Files are available 
in three standard models with 12, 14 and 16 shelves. All 
shelves rotate in an upright position with a three- 
second cycle between successive shelves. A priority pilot 
directs the unit to the shortest route, reducing travel 
time to a minimum. Standard models have either 38- or 
50-inch-wide openings and are available for letter or 
legal size records. 
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(Continued from page 87) 


trol. If the particular enterprise has 
grown in size and complexity beyond its 
original limits, then, in addition to the 
president and his deputy, the executive 
vice-president, obviously the organiza- 
, tion will need an additional level of 
S recentralizers. One of these will logically 
be assigned a group of functional ac- 
tivities, including traffic management. 
This recentralizer may be called the vice- 
president or director or manager of 
physical distribution, or he may be given 
some other title. Regardless of his title 
y, which the vital questions as to his policy and 
. coordinating role are of organizational 
ng both rather than semantics character. 
h dicta- 


; No matter to what higher executive 
ondence traffic management is assigned for re- 
achines. centralization and coordinating purposes, 
ith the he must also report to and work for 
other major executives. Creation of a 

second | physical Distribution Department will 

a letter not eliminate this situation. If, for 
m. The § example, the Physical Distribution De- 
e form, partment is assigned as its primary task 
ne both control of the flow of finished products 
& bo to “close-to-market warehouses” the 

z to the | traffic manager must and will become 
i make- | a part of this control procedure. He 
ding to 4 will operate the needed private trucks 
. record or he will obtain the required trans- 
““> @ portation from railroads or other com- 

, Which § mon or contract carriers. However, the 
ide, but | traffic manager will also be expected to 
l offices |} continue in direct contact with the 
d other Manufacturing Department. He will con- 
, ) tinue to be responsible for such matters 

Ssity of | as the cost of inbound transportation 
y quotes and the proper flow of inbound raw ma- 
bureau, | terials. The counter suggestion that the 
typed ' term “Physical Distribution” should be 

* | understood to include inbound trans- 

y paper- — portation and even production planning 
ork 23 © is unrealistic. Neither the Sales Vice- 

President nor the Production Vice- 

President would or should relinquish his 

— own control authority and responsibility. 


all sizes Use of ‘EDP’ Machinery DAILY SERVICE 


een an- What is the real value of the current rasta. See anna 
re. The discussion and consideration of possible 
yt creation of a Physical Distribution De- 
idity to partment coordinate with and at the 
n under same level as Sales, Manufacturing and 
ty die- Finance? If the chief result is a change 
hich is in name for the recentralizer and a re- 
grouping of functions without much 
change in present communication and 
procedure pathways, why do it? One 
major fact, the importance of which 
of office must be evaluated by each company, is 
that this kind of regrouping and recen- 
Canton, tralization is necessary to open the door 
clerical for installation and operation of newly 
ton op- developed systems and procedures for 
ld Open control of physical distribution of fin- 
ished products. The new electronic 
of speed memory storage and data processing ma- 
ing ad- chinery are new tools that are valuable 
en shelf only if properly used. Executive re- 
ents of grouping and reorganization must take 
“ place to the extent necessary to facili- 
iailable tate such use. The multiple choice sit- 
Ives. All uation that has developed in production, 
three- warehousing and shipping finished prod- 
ity pilot ucts certainly requires the “Physical Dis- 
tribution Department” or its equivalent 
g travel because this permits mechanical data 
ar 38- or processing and coordinated decision- 

etter or making. 

The growth in number and complexity 
of route selection decisions by the Traffic 
Manager certainly justifies his current 
efforts to change from conventional fil- 
ing and indexing to use of electronic 
memory storage and data processing of- 
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fice machinery. These devices can re- 
ceive data about freight rates, at differ- 


ent minimum weights, with different 
descriptions, with variable limitations 
via different modes of transportation 
with different shipment time and with 
different service characteristics. All this 
information can be absorbed by the ma- 
chines as such data becomes available 
at random times and places. All stored 
information can be surveyed or searched 
electronically to find and report on or 
analyze particular facts, such as to list 
all customers who do not have railroad 
sidings in their plants. This ability to 
receive data on a random basis as it be- 
comes available and to find and further 
process any fact or facts so stored in half 
a minute or less is a great step forward 
for traffic management. Nevertheless 
this is only the beginning, since the 
Traffic Manager’s multiple choice prob- 
lem of route selection is only one aspect 
of total physical distribution. It is nec- 
essary to use the new data processing 
devices to add in and coordinate prob- 
lems external to the Traffic Department 
that have originated in other aspects of 
the physical movement of finished prod- 
ucts to the consumer. 

Outbound transportation must in fu- 
ture be selected and used as one of a 
group of interrelated choices. The final 
choice will also reflect past and current 
decision with respect to the geographical 
location of the factory, distribution ware- 
house or warehouses and customers. 
Such questions as what and when and 
how much to produce in order to have 
economic manufacturing conditions must 
not be overlooked. 

Inbound materials needed by a manu- 
facturing plant are nowadays usually 
available from more than one location. 
Selection between the different locations 
is determined by consideration of such 
factors as availability in desired quality 
and quantity at the proper time, com- 
parative cost at origin, cost of trans- 


portation, necessity for stocking and any 
resulting costs of storage and destocking. 
Frequently there is further choice be- 
tween buying from one source and buying 
different materials from several sources 
to be mixed or assembled together by 
the purchaser. It is evident that getting 
the needed materials into a plant as re- 
quired and at lowest transportation cost 
is also a multiple choice problem, in 
which inbound transportation often is 
only one part. The Traffic Manager must 
play his proper part in this inbound 
activity, but with a group of executives 
within his own company quite different 
from those with whom he works on 
“Physical Distribution”. 

Proper use of the new data processing 
tools is then the goal of all the dis- 
cussion about physical distribution. This 
goal is very worthwhile, particularly in 
companies that make and sell numerous 
products that must be sent to and held 
in intermediate warehouses located be- 
tween point of manufacture and the 
customer. Regardless of the effect on the 
title or duties of existing functional 
specialists, such as the traffic manager, 
we must get on with the job. 


Hydrogen Peroxide Safety 


Two safety data sheet supplements on 
hydrogen peroxide have been made avail- 
able by the Manufacturing Chemists’ 
Association. 

Supplement SD-53-A gives minimum 
engineering design recommendations for 
bulk storage facilities for solutions not 
exceeding 52 per cent concentration by 
weight. Supplement SD-53-B gives 
recommended practices for packaging, 
handling, transporting, storing and using 
solutions exceeding the 52 per cent con- 
centration. 

Copies may be obtained from the 
Manufacturing Chemists’ Association at 
1825 Connecticut avenue, N.W., Washing- 
ton 9, D.C. Supplement A is 30 cents, 
the other is 50 cents. 


Personal News 


CARRIERS 
RAIL 


REA Express has announced the ap- 
pointment of James G. Byrnes, as director 
of air services, and R. E. Canzoniero, as 
regional manager of the REA Leasing 
Corp. in New York City. Walter N. 





J. G. Byrnes 


W. N. Johnson 


Johnson, has been made director of pur- 
chasing, with headquarters continuing 
in New York City. He had been assistant 
to the vice-president—traffic since Jan- 


uary of 1960. Before that he was gen- 
eral superintendent of the purchasing 
division. Mr. Byrnes had been assistant 
general manager of air express since 
1956. Mr. Canzoniero formerly was man- 
ager of trailer leasing for the Rail- 
Trailer Co., Chicago. Earlier, he was 
piggyback sales and service assistant for 
the New York, New Haven & Hartford 
Railroad. 


The Louisville & Nashville Railroad 
has appointed John T. Koehler as assist- 
ant general purchasing agent, succeed- 
ing Earl M. Cottrell, who has retired at 
his own request after more than 40 years 
of service. 


The Traffic Executive Association- 
Eastern Railroads has appointed Charles 
R. Goldrich as chairman of the New 
England Territory Railroads’ freight 
traffic committee in Boston, to succeed 
James P. Harrington, who retired May 
1 after service of more than 47 years. 
Mr. Harrington had been chairman 
since 1954. 


The International Railroads’ Weighing 
Corp., Chicago, has announced the elec- 
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tion of James M. Hood to a one-year 
term as director. Mr. Hood, who retired 
as president of the American Short Line 
Railroad Association last December after 
25 years of service, also will be a con- 
sultant to the company. 


The Lehigh Valley Railroad has an- 
nounced the election of Colby M. Chester 
as chairman of the board, effective 
May 11. 


The Missouri Pacific Railroad has 
announced that three of its top operat- 
ing department officers will retire May 
31. They are L. A. Gregory, vice-president 
—operation, with 48 years of service, 
42 of them with the company; Lawrence 
R. Christy, chief mechanical officer, with 
51% years of service, 37 with the com- 
pany, and William H. Hobbs, chief en- 
gineer, 49 years of service. 


The Milwaukee Road has announced 
that Curtiss E. Crippen, who has been 
assistant to the president since 1958, has 
been named vice-president—finance and 
accounting. He will succeed Ralph S. 
Stephenson, who will retire at the end 
of May. Mr. Crippen began with the 
Milwaukee in 1930 as instrumentman in 
the engineering department. His appoint- 
ment as assistant to president came in 
1958. G. M. Ryan, general freight traffic 
manager—rates and divisions in Chicago, 
retired May 15 following 45 years of 
service. He started in the freight traffic 
department as a clerk in 1915, was named 
to his latest position in 1956. 


The St. Louis-San Francisco Railway 
has announced that H. L. Gastler has 
been appointed vice-president and re- 
gional manager—sales in Birmingham, 
Ala., succeeding E. G. Baker as vice- 
president, Mr. Gastler’s regional man- 
ager—sales position is a new post and 
gives him supervision over the Frisco’s 
southeastern sales offices which until 
June 1, 1961, are assigned to the Atlanta 
regional office. W. T. Rutherford has 
been appointed vice-president, regional 
manager—sales for Frisco’s subsidiary, 
the St. Louis, San Francisco & Texas 
Railway, with headquarters in Dallas. 
This is also a new position. H. A. Baker, 
assistant to the president in Memphis, 
Tenn., will be transferred to Springfield, 
Mo., where he will assist the general 
manager in industrial development and 
community relations. V. H. Biedermann, 
presently regional manager—sales in 
Atlanta, will succeed Mr. Baker in Mem- 
phis as assistant to the president, and 
in addition will be regional manager— 
sales for the new southern sales region. 
Carl H. Gray, special representative in 
the traffic department, in St. Louis, was 
appointed regional manager—sales in St. 
Louis. The new regional manager—sales 
positions bring to seven the number of 
these offices on the Frisco system. 


MOTOR 


Huber & Huber Motor Express, Inc., 
Louisville, has named Ben H. Holland 
as sales representative in Chicago. 


Ringsby Truck Lines, Inc., Denver, has 
named John C. Robb as terminal man- 
ager in Chicago for the refrigerated di- 
vision. He moves up from assistant ter- 
minal manager there after serving with 
Ringsby since 1955. 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has designated George V. 
Halloran as insurance manager. He has 
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LOOK WHOS EXPANDING 
REEFER SERVICE TO 
SOUTH PACIFIC PORTS! 


Now three Matson cargo vessels give regular reefer service between the West 
Coast and South Pacific ports—supplementing reefer service on Matson pas- 
senger vessels. Always abreast of the times, Matson adds three C-3 type cargo 
vessels to meet eased import curbs and growing demand for U. S. commodities 
“down under,” as well as provide increased capacity for U. S. imports of Austra- 
lian and New Zealand products. Each C-3 has a deadweight cargo capacity of 
9700 tons, including an average of 1000 tons reefer capacity. They replace 
the smaller vessels previously on the route, adopting their names (SIERRA, 
VENTURA and SONOMA). You get more space, more speed. Outbound, regular 
sailings from Seattle, Vancouver, Portland, San Francisco and Los Angeles for 
Pago Pago, Auckland, Sydney, Melbourne and Brisbane. Also at other Oregon, 
Washington and British Columbia ports as cargo warrants. Homebound, regu- 
lar sailings from Sydney, Melbourne, Brisbane and Pago Pago for Honolulu, 
Los Angeles, San Francisco, Portland, Seattle and Vancouver, B. C. Also at 
other Australian ports, and Papeete and ie A 

Suva as cargo warrants. Specify Matson y 2 LM Slow 


for all your South Pacific cargo needs. THE OCEANIC STEAMSHIP COMPANY 
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been handling marine claims for CF 
since 1959. Before that he had 14 years 
of general assignments with Marsh & 
McLennan Cosgrove & Co., insurance 
brokers. 


The Red Ball Transfer Co., Omaha, has 
announced the appointment of Byron 
Raznick as vice-president—methods and 
procedures, re- 
sponsible for cost 
control, accounting 
and general admin- 
istration. On leav- 
ing military serv- 
ice in 1952, Mr. 
Raznick served as 
comptroller and 
treasurer of Prucka 
Transporta- 
tion until its sale 
in 1959. He then 
joined the Inter- 
State System as a 
district supervisor, 
and more recently was controller in the 
freight forwarding division of another 
Omaha-based truck line. He is on the 
board of directors of the National Ac- 
counting & Finance Council of the 
American Trucking Associations, Inc. 


Byron Raznick 


Suburban Motor Freight, Inc., Colum- 
bus, O., has promoted Raymond D. Law- 
son, Jr., to branch manager in Hunting- 
ton, W.Va. A service representative for 
Suburban since 1959, he succeeds Richard 
J. Scullion, who has resigned to enter 
business in Arizona. 


Delta Lines, Inc., Emeryville, Calif., 
has appointed B. E. Rowland as general 
traffic manager and Louis C. Biondi as 

, director of termi- 
nals. Mr. Rowland 
formerly was bay 
area manager for 
Sierra Distributing, 
Ltd., Sacramento, 
and general traffic 
manager of Willig 
Freight Lines, San 
Francisco. Mr. 
Biondi has been 
with Delta for more 
than 10 years, serv- 
ing in the claims 
and sales depart- 
ments and as a 
terminal manager. He has been in truck- 
ing almost 20 years. 





B. E. Rowland 


Transcon Lines, Los Angeles, has 
named Thomas S. Noone as superin- 
tendent of sales in Oakland, Calif. Be- 
fore joining Transcon he spent five years 
as sales manager for Interstate Motor 
Freight Lines, Inc., in Oakland. He also 
has been with the Spector Freight Sys- 
tem and Pacific Intermountain Express. 


Arkansas-Best Freight System, Inc., 
Fort Smith, Ark., has appointed Dan 
Roebuck as assistant general traffic man- 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 


5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 
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Mayflower 


Call your agent 


Aero Mayflower Transit Co., Inc., Indianapolis 





.- ..try combining the best features 
of rail and highway transportation. 
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ager. He has held various positions in 
the traffic department since joining ABF 
in 1959. 


WATER 


The States Marine-Isthmian Agency 
has added Robert F. Woisin as a sales 
representative in its New York City 
office. He has been active in the Ameri- 
can shipping industry both in this coun- 
try and overseas. 


AIR 


American Airlines has appointed C. W. 
Daly as manager of freighter scheduling. 
Formerly a senior analyst in the freighter 
scheduling division, he has been with 
American since 1958. 


Northwest Orient Airlines has named 
John A. Bower as district sales manager 
in Seoul, Korea, and Claude T. Lindley, 
as district sales manager on Okinawa. 
Mr. Bower, formerly sales manager on 
Okinawa, succeeds D. J. Herring, who is 
ill and will return to the United States 
for new assignment, effective June 1. 
Mr. Lindley formerly was senior sales 
representative in Miami. 


Pan American World Airways has ap- 
pointed Harold L. Graham, Jr., as di- 
rector of cargo sales. Mr. Graham 
formerly was president and director of 
Cunard Eagle Airwavs (Bermuda), Ltd., 
and also is a former member of the 
President’s committee on government 
contracts and a consultant to the Under 
Secretary of Commerce. In aviation as 
an executive for many years, he also is 
a qualified military and airline pilot. 


OTHERS 


The Transportation Center at North- 
western University has appointed Edwin 
T. Haefele director of program with 
administrative responsibility for educa- 
tion and research activities. He will con- 
tinue, also, as assistant director of the 
center. 


United Agencies, Inc., has been estab- 
lished at the Port of San Diego (Calif.) 
to husband steamships. Its manager is 
Capt. William Murray, for many years 
a ship master and until recently the 
president and general manager of Pacific 


CONSOLIDATED FREIGHTWAYS 





NATION-WIDE MOTOR FREIGHT SERVICE 
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TERMINALS AND OFFICES IN 200 CITIES 


CF INFORMATION CENTER 
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Micronesian Lines, a subsidiary of Pacific 
Far East Lines. Associated with him in 
the new firm is his son, Capt. William 
Murray, Jr. 


R. L. Banks & Associates, a Washington 
(D.C.) traffic and transportation econom- 
ics firm, has made George B. Dutton, 
Jr., a senior associate. He formerly was 
research assistant to the comptroller of 
the Detroit, Toledo & Ironton Railroad. 


The Air Express International Corp. 
has made Robert Louis Martin its repre- 
sentative in France and has appointed 
John D. Kennedy district sales manager 
at the company’s base in Sydney, Aus- 
tralia. 


The Military Traffic Management 
Agency has awarded Miss Lillie Dar- 
hanian its Certificate of Achievement 
for “her understanding and expeditious 
handling of transportation matters which 
have materially assisted and permitted 
a successful Military Traffic Management 
Agency performance.’ She lives in 
Takoma Park, Md. 


The U.S. Navy has promoted James 
L. Hennessy to captain. He is assigned 
as chief of the plans division of the 
Military Traffic Management Agency. 


OBITUARIES 


Chester Alvin Nelson, 77, president of 
Lyon Van Lines, subsidiary of the 
Lyon Van & Storage Co., died April 
23. In 1921 he founded California High- 
way Express, which merged with the 
Lyon corporation in 1928. 


Frank G. Moore, retired general traffic 
manager in the chemical division of the 
Pittsburgh Plate Glass Co., died April 
29 in Pittsburgh. 


Henry Benjamin Chambers, 52, assist- 
ant treasurer of Safeway Trailways, died 
May 5 of a heart attack in his office in 
Washington, D.C. 


Elwood F. Stine, 59, lines west general 
manager for the Chicago, Burlington & 
Quincy Railroad in Omaha, died May 7 
in Omaha. Mr. Stine entered Burling- 
ton service as a stenographer for the 
chief dispatcher in Lincoln, Neb., in 1920. 
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He had been general manager of lines 
west since 1953. 


David Kantor, 50, assistant freight 
sales in Chicago of the Grand Trunk- 
Canadian National Railway, was found 
dead in his home in Mount Prospect, Il, 
a Chicago suburb, May 6. An autopsy 
showed that Mr. Kantor, who had been 
with the railroad since 1927, had been 
shot to death. Police said they believed 
an intruder killed Mr. Kantor. 


News of 
Traffic Clubs 


The Women’s Traffic Club of Tulsa 
(Okla.), installed the following officers 
recently: Barbara Morgan, president; 
Helen Hallford, vice-president; Ila May 
Rife, second vice-president; Bonnie Helm, 
secretary, and Pat Livingston, treasurer. 
Members of the club were guests May 11 
at a luncheon program given by the 
men’s Traffic Club of Tulsa. A variety 
act by members of the drama department 
of Charles Page High School was pre- 
sented. 


The Traffic Club of Montreal held its 
annual meeting and “Past President’s 
Night” May 17 in the Queen Elizabeth 
hotel. R. D. L. Kinsman, vice-president 
of Alcan International, Ltd., and presi- 
dent of the Canadian Exporters’ As- 
sociation, was the speaker. The club 
has scheduled its annual golf tourna- 
ment and dinner for June 21. 


The Duluth-Superior (Minn.-Wis.) 
Transportation Club sponsored “Superior 
Night” May 17 at the Elk’s Club in 
Superior. A movie, “The Best of Base- 
ball—1960,” was shown. Co-chairmen for 
the event were Harry Benson, Taito 
Uljas Kuure, Marlow Arnold Myers and 
Henry Walter Nevala. The club has 
scheduled its annual golf outing for July 
19 and its annual fishing outing for 
August 16. 


The Tri-Cities Traffic Club (Menomi- 
nee, Mich., and Marinette and Peshtigo, 
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Wis.) will hold its fourth golf outing 
June 15 at the Riverside Country Club, 
Menominee. Ralph Acerra, traffic man- 
ager of Unit Structures, Inc., of Peshtigo, 
is chairman of the event. 


The Nashville (Tenn.) Traffic & 
Transportation Club held its annual 
spring dance May 19 at the Hillwood 
Country Club. The annual picnic will be 
held July 20 provided, the club says, 
“our entertainment committee can se- 
cure proper location and arrangements.” 


The Fargo-Moorhead (N.D.) Traffic 
Club held its regular meeting May 17 in 
South Fargo. The Motor Truck division 
of the International Harvester Co. was 
host for the meeting. A film sponsored 
by the Iowa Highway Patrol was shown. 


The Will County (Ill.) Transportation 
Club was to hold its thirteenth annual 
“Ladies’ Night” May 20 at the American 
Legion ballroom in Joliet, Il. 


The Transportation Club of Fort 
Worth (Tex.) held a golf outing and 
dinner May 16 at the Glen Garden 
Country Club. Aiding in presenting the 
program were Lester Brown, of the Sin- 
clair Refining Co.; Ernie Cox, of South- 
western Transportation; Stan Cheslock, 
of the Santa Fe Railway; Jack Jacobson, 
of the Wabash Railroad; “Doc” Smith, 
of Central Freight Lines; Ed Neal, of 
the Texas & Pacific Railway; Bill 
Mounce, of the Chicago Great Western 
Railway, and Jim Skaggs, of the Frisco 
Railroad. 


The Corpus Christi (Tex.) Traffic As- 
sociation heard an address by General 
M. Losee at its meeting May 11. General 
Losee is in charge of the Army Main- 
tenance Center at the Corpus Christi 
Naval Air Station. Benton Hicks was 
program chairman. 


The Cincinnati Traffic Club has voted 
to change the date of its annual dinner 
for 1962 from February 13 to February 
27 to avoid a conflict with the New York 
Traffic Club annual dinner. 


The San Francisco Traffic Club held 
its monthly dinner May 17. The event 
was designated “Railroad Night.” As a 
special feature, the railroad industry 
sponsored an exhibition of karate, a 
form of fighting developed by the 
Japanese. 


The Portland (Ore) Transportation 
Club, at a meeting May 12, heard Mayor 
Terry D. Schrunk, speak on Portland’s 
opportunities and problems. 


The Women’s Traffic & Transporta- 
tion Club of Baltimore held its final 
meeting of the year May 13. The event 
was termed a “Friendship Association 
Luncheon.” Speaking was Mrs. Frances 
H. Howard, a member of the Office of 
International Cooperation in the De- 
partment of State. Mrs. Howard spoke on 
“American Youth and the Challenge of 
a Changing World.” She is currently 
serving as liaison aide with the Peace 
Corps. 


The Traffic Club of Denver held an 
“Education Night” dinner May 18. 
Speaker was Geralt T. Boyle, president 
of Mountain States Commerce & Traf- 
fic. 


The Women’s Traffic Club of Houston 
will install the following new officers 
at a dinner-dance June 17: Mrs. Grace 
Johnson, president; Mrs. Nancy May- 
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wald, vice-president; Mrs. Maxine Talley, 






secretary, and Mrs. 


treasurer. 


The Camden (N.J.) Traffic Club will 
hold a spring outing May 25 at the 
Riverton Country Club in Cinnaminson, 
N.J. Stan Burns, of Hemingway Bros.- 
Interstate Trucking Co., Philadelphia, is 
general chairman for the event. 


The Transportation Club of Salt Lake 
City held a luncheon meeting May 19. 
The principal speaker was Lt. Col. Fred 
E. Gerken, U.S. Army Transportation 
Corps, Ft. Douglas, Utah. The club has 
scheduled its annual golf outing for 
June 23 and a dinner-dance for July 16. 


The Traffic Club of Houston, has elected 
the following officers to serve for the 
next term: A T. Leigh, president; P. E. 
Chimene, first vice-president; Fletcher 
French, second vice-president; Jerry 
Boyer, secretary; Jack Bradshaw, 
treasurer, and the Rev. John C. Knowles, 
chaplain. 


The Traffic Club of Jacksonville (Fla.) 
will observe Maritime Day June 16 with 
a visit to the Naval Air Station in 
Jacksonville. Club members will tour 
base facilities and have lunch at the 
officer’s club. The June golf outing also 
will be held in connection with the 
visit to the base. 


The Traffic Club of Springfield (Mo.) 


Audrey Walton, 





Robert F. Wiley, of the Yardley Plastics 


held a meeting May 7 at which Pat | 
Girth, operator of the Springfield agency | 


of the National Car Rental System, 
showed a film of the company’s services 
and operations. 


The Rock River Valley Traffic Club, 
Rockford, Ill., held Freight Forwarders’ 
night May 17. The club will hold its 
annual outing June 15. 


The Southeast Traffic Club of Los An- 
geles has announced that its ninth an- 
nual golf tournament, sponsored by 
freight forwarders, household carriers, 
and warehousemen, will be held May 26 
at the Candlewood Country Club, Whit- 
ter, Calif. Participating jointly with 
members of the Southeast club will be 
members of the Los Angeles Transpor- 
tation Club. 


The Los Angeles Transportation Club 


members were scheduled to be conducted 
on an evening tour of the plant of the 
Chevrolet division of General Motors in 
Van Nuys, Calif., May 16, after a dinner 
at the plant. 


The Traffic Club of Hudson County | 
(N.J.) held its annual “Industry Night” | 
May 16. The club has scheduled a din- | 


ner-dance for June 10 and a “Father 
and Son Sports Night” for September 19. 


Delta 
Nu Alpha 


Central Ohio chapter No. 80 has 
elected new officers for 1961-62. They 
are: Richard B. Aleshire, of Hoffman & 
Kuhn, president; George W. Hollenbach, 
of the North American Aviation Corp., 
first vice-president; Gary B. Miller, of 
Eastern Express, second vice-president; 


Co., secretary, and Joe F. Powell, of 
Dixie Ohio Express, treasurer. They will 
be installed June 12 at a meeting at the 
Granville Inn, Granville, O. 


St. Louis chapter No. 83 will present 
a mock Interstate Commerce Commis- 
sion hearing at a meeting May 22 in the 
Fred Harvey restaurant at the Union 
Station. Participants are to be Roy Mil- 
ler, of the Missouri Pacific Railroad; 
Marcell Kuhl, of the Frisco Railway; 
George Steiner, of the Dow Chemical 
Co., and Fred Bangert, of the Monsanto 
Chemical Co. 


Detroit chapter No. 92 has these new 
officers for the coming year: Jack Peet, 
president; Ralph Hight, first vice-presi- 


dent; Fran Snyder, second vice-presi- 
dent; Harry Phillips, secretary, and 
Richard Sherry, treasurer. They were 


elected at a recent meeting at which 
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Everett F. Martin, director of sales for 
Hayes Freight Lines, talked on the fu- 
ture of the trucking industry. 


Holyoke (Mass.) chapter No. 174 was 
formally presented its charter at the 
April meeting. Officers of the chapter 
are Roland Blais, traffic manager of the 
Rexall Chemical Co., president; Michael 
McCormick, of Consolidated Freight- 
ways, first vice-president; Milton Nevel- 
off, of the Branch Motor Express Co., 
second vice-president; Thomas Ma- 
honey, of the Boston & Maine Railroad, 
secretary, and James Cronin, of the 
American Pad & Paper Co., treasurer. 


Boston chapter No. 49 will hold 
“Ladies’ Night” June 1. This follows a 
meeting May 17, at which there was a 
panel discussion on S. 1197, a bill be- 
fore Congress dealing with the rate- 
making section of the interstate com- 
merce act. 








classified advertising 


When answering ads please address as follows: Box——Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 
minimum three lines. Display ads, $20.00 a column inch. Ads Payable in Advance. 





Help Wanted 


SALES REPRESENTATIVE — Class I motor 
carrier specializing in perishable foodstuffs 
seeking experienced and successful salesman 
in Chicago area to cover Illinois, Indiana, 
Wisconsin and Western Michigan. Salary 
plus commission. Reply to Refrigerated Food 
Express, Inc., 316 Summer Street, Boston 10, 
Massachusetts. i 
LARGE NATIONAL COMPANY has unusual 
industrial transportation management op- 
portunity for qualified man; Age approx. 35; 





college grad.; proven supervisory experience | 


rail or industrial; ability to assume manage- 





ment responsibility. Send complete resume | 


in confidence to Box 2119. 


Situations Wanted 








AVAILABLE 


| have always firmly believed that if a man 
has a fair degree of intelligence, obtains a 
well rounded traffic background, has a dis- 
position toward productivity and possesses 
other desirable characteristics he will pro- 
gress and become valuable. 

Offering 16 years traffic experience including 
10 years rail rate dept. plus water and over 
3 years multi-plant private industry with one 
of the nation’s largest shippers. 
Comprehensive background includes rail, 
water, truck rates and plant operations. ICC 
and State Commission appearances and pri- 
vate truck fleet operations. 


Currently employed in a large well-respected 


industrial traffic dept. Require position of 
responsibility and authority. 


Industry or carrier—Age 37. Write Box 2120. 








COLLEGE GRAD, 5 years motor carrier ex- 
perience seeks challenging position with pro- 
gressive traffic department. Write Box 2121. 











Wanted to Buy 


TRAFFIC AND DISTRIBUTION EXECUTIVE 
desires participating partnership or outright 
purchase of currently active traffic consult- 
ing business. Write Box 2098. 


RAPIDLY GROWING Freight Bill Audit Bu- 
reau wishes to buy complete or partial clien- 
tele of audit bureau or traffic service which 
may be planning curtailment or retirement. 
Write Box 2122. 








Educational Books and Courses 


YOU SWAMPED US: 


Our “Introduction to Rating’ ad was beamed 
at transportation companies—we were unpre- 
pared for the large response from industrial 
concerns, schools, colleges and individuals. 
Every order and inquiry is being processed as 
rapidly as possible, and we hope you have 
heard from us by the time you read this. . . . 


Most inquiries concern prices for quantities 


other than four—here is the complete sched- 
ule: 


Single copy 
Four copies 
Twelve “ 
Fifty ' 
(Please send check with order.) 


ARTHUR G. MORRILL & ASSOCIATES 
P.O. Box 7646 Baltimore 7, Md. 





I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ml. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 


| comes by his knowledge through the parallel 





avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administration in At- 
lanta with six years experience in the trans- 
portation industry. He is a member of the 
Georgia Bar and the I.C.C Bar. Advanced 
Traffic Management is deserving of a pre- 
ferred place on the desks of the president 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 
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traffic dates 


22-23 Central Western Shippers Advisory Board, Sheraton-Fontenelle 
hotel, Omaha. 


23-25 Southwest Shippers Advisory Board, Herring hotel, Amarillo, Tex. 
24 National Export Traffic League (annual meeting), New York City. 


24-25 Pacific Coast Shippers Advisory Board, Sir Francis Drake hotel, San 
Francisco. 


24-27 National Rivers and Harbors Congress (national convention), May- | 
flower hotel, Washington, D.C. 


25-26 Association of Interstate Commerce Commission Practitioners (annual 
meeting), Denver hotel, Denver. 


25-26 Trans-Missouri-Kansas Shippers Board, Robidoux hotel, St. Joseph, 


Phone 
the D-C terminal 
nearest you for 
one-carrier 
direct service! 


CO 








Mo. TERMINALS 
Albany, New York UN 9-8416 
Buffalo, New York RE 3910 
* Chicago, Illinois LA 3-7440 
june Cleveland, Ohio SH 9-166 
5-7 National Freight Traffic Association, White Sulphur Springs, W.Va. een agama - . mn 
pr, F 8-456/ 
14-15 Central Area Shipper-Motor Carrier Conference, Pick-Fort Shelby Detroit, Michigan VI 3-9505 
hotel, Detroit. Evansville, Indiana HA 3-6487 
15-16 Pacific Northwest Advisory Board, Winthrop hotel, Tacoma, Wash. gs ay ea J ony 

. : - os Angeles, California N 8-82 

22-23 Great Lakes Regional Advisory Board, The Country Club, Midland, Saadeaiiie Masieaien ME 6-1361 
Mich. New York, New York O 4-3320 
28-29 Northwest Shippers Advisory Board, Frederick Martin hotel, Moor- North Bergen, New Jersey UN 3-0900 
head, Minn. Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado | 3-4425 
St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 





OFFLINE SALES OFFICES 





Boston, Massachusetts NO 7-3401 
Norwood, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin D 4110 
° Nashville, Tennessee AL 5-3528 
traffic club annual dinners ee | coe 
Philadelphia, Pa. LO 4-1360 
(Springfield, Pa 
Portland, Oregon CA 2-4500 
may Rochester, New York OL 4-8680 
San Francisco, California UN 1-433] 
22 Woman’s Traffic Club of Fort Worth, Fort Worth. South Bend, Indiana CE 4-1393 
Washington, D. C. TA 9-4040 


23 Central Pennsylvania Traffic League, Williamsport, Pa. 
27 Traffic Club of Houston, Houston. 
30 Western North Carolina Traffic Club, Asheville, N.C. 





LLL AUR 


5 Women’s Traffic Club of Houston, Houston. 

6 Women’s Traffic Club of Tacoma, Tacoma, Wash. 

10 Women’s Transportation Club of Fresno, Fresno, Calif. 
13. Women’s Traffic Club of Philadelphia, Philadelphia. 
Women’s Traffic Club of Metropolitan St. Louis, St. Louis. 
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DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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uae No divided responsibility on ; 
‘all service between points served by TI 


5-3528 
17-6968 m ; . _ . ; 
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Let D-C end your shipping worries... 
\ Always ship D-C—the Dependable Carrier 


DENVER CHICAGO TRUCKING CO., INC. 
the ONLY direct coast-to-coast carrier! 


¢ carrier! 


Nothing could be finer than to have 


your freight in Carolina in the morning 


twice-as-large’’ 


AND You || CAN WITH OUR MODERN, 
apa “OVER-THE- || ROAD” SERVICE AND... . 
SERVE” YOU OUR NEW 


arlotte 


Terminals 
IN OUR SYSTEM 
NORTH CAROLINA TERMINAL 


MASON and DIXON TERMINALS: Allentown 


Charlotte @ Chattanooga* @ Cookeville, Tenn. 


Richmond @ Roanoke @ Rogersville, Tenn 


SILVER FLEET TERMINALS: Asheville* 


" 
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Our new Charlotte, North Carolina terminal more than doubles the 
square feet of warehouse floor space provided by our former build- 
ing. It is centrally located on 8 acres of land west of Charlotte on 
Highway 85 . . . centrally located for all expressways north and 
south, and for pedal runs to Hickory, Statesville, Concord, Gastonia 
and Shelby. Thirty-five doors replace our former 10. . . 17 of these 
doors are equipped with Kelly High-Low Adjust-A-Lip Dock Boards, 
which permit the use of pick-up trucks and trailers interchangeably. 
A large air-conditioned office welcomes shippers. Modern business 
machines and communications equipment afford prompt data and 
information. And an interested, conscientious 

staff appreciates the opportunity to Serve | =) 

your shipping needs at Charlotte 

and every one of the 37 terminals 

in our system. 


GENERAL OFFICES: 

KINGSPORT, TENN. . 
SERVING 
THE MIDWEST, 
EAST AND 


”SUVER FLEET. 
_ SZ 
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@ Asheville* @ Atlanta @ Baltimore-Washington @ Birmingham (Sales Office) @ Bristol @ 


@ Dalton,Ga. @ Greeneville, Tenn. ©@ Greensboro-High Point @ Johnson City @ Kingsport* @ 
Knoxville* @ Memphis (Sales Office) @ Morristown, Tenn. @ 


Rome, Ga 


Nashville* @- New Market, Va. (Relay Station) @ New York @ Philadelphia @ Reading @ 
@ Secaucus,N.J. @ West Pittston, Pa. @ Woonsocket, R. 1. (Sales Office) @ York 


@ Birmingham @ Chattanooga* @ Chicago @ Cincinnati @ Columbus, Ohio @ Decatur,Ala. @ 


Fort Wayne @ Gadsden, Ala. @ Huntsville, Ala. @ Indianapolis @ Kingsport* @ Knoxville* @ Lovisville @ Middlesboro,Ky. @ Nashville* 
—_—- 


*Combined Terminals 
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ICC Division Calls Attention to Right 
To Appeal Its Gateway Elimination Views 


Approving the Elimination of a Gateway for a Carrier of Limited 


Commodities, Division 1 Says ICC Considers Issue as of General 


Transportation Importance. 


For the first time since the Com- 
mission’s recently announced policy 
of limiting appeals to the entire 
Commission to proceedings involving 
issues of general transportation im- 
portance, a notice to the effect that 
those dissatisfied with the views of 
a division in a motor carrier applica- 
tion case may appeal to the Com- 
mission, has been made part of a 
division report. 


The report of division 1 on the elimi- 
nation of a gateway from motor carrier 
operating rights in MC-75185, Sub. 225, 
Service Trucking Co., Inc. (Federalsburg, 
Md.), Extension—Frozen Pies and Pas- 
tries, in which the division approved 
elimination of a gateway, carried the 
following note at the top of the first 
sheet of the report: 


“It has been determined by the Com- 
mission that this proceeding involves an 
issue of general transportation im- 
portance. Thus, under the provisions of 
section 1.101 of the general rules of prac- 
tice, parties of record dissatisfied with 
the decision may file a petition for re- 
consideration by the Commission.” 


In its report, on consideration of an 
application primarily directed toward the 
elimination of a gateway in the op- 
erating rights of Service Trucking Co., 
the division interpreted a prior Commis- 
sion report (in Maryland Transportation 
Co. Ext.—Specified Commodities, 83 MCC 
451), as saying that it did not believe 
that the Commission intended to require 
a carrier, having only limited commodity 
authority through the gateway proposed 
to be eliminated, to show that it trans- 
ported the few commodities involved 
from substantially all of the points in 
the origin territory. 


Tucker Dissents 


The report also contained the first dis- 
sent to be filed by Commissioner William 
H. Tucker, who took office April 3. Com- 
missioner Tucker said he would follow 
the decision in the Maryland Trans- 
portation case. He said he would grant 
the application, partially on the basis 
that public convenience and necessity 
required the service. 

The division had before it an applica- 
tion of Service Trucking for a certificate 
authorizing the transportation of frozen 
foods from Boyertown, Downingtown, 
and Morgantown, Pa., to points in Illi- 


William Tucker Writes First Dissent. 


nois, Indiana, Kansas, Kentucky, Michi- 
gan, Minnesota, Missouri, Nebraska, 
Ohio and Wisconsin. It was opposed by 
The Emery Transportation Co., and W. 
W. Hughes Refrigerated Service. 

The primary purpose of the applica- 
tion was to eliminate the necessity of 
operating from the origin points to the 
destination states through a point in the 
Delmarva peninsula, that area east of 
the Chesapeake Bay and south of the 
Chesapeake and Delaware Canal, in 
Delaware, Maryland and Virginia. 

An examiner had recommended a 
grant of authority to transport frozen 
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pies and frozen pastries from Boyertown, 
Downingtown and Morgantown, Pa., to 
the destination states. On exception, the 
division said, Emery asserted that the 
evidence failed to show any public need 
for the service or to justify elimination 
of a gateway. 

The division said that as pertinent ap- 
plicant was authorized to transport gen- 
eral commodities from an area in east- 
ern Pennsylvania, including the three 
origin points, to points in the Delmarva 
peninsula and authority to transport 
frozen foods from points in the peninsula 
to the involved destination states. By 
tacking these authorities, applicant had 
been handling the involved traffic chiefly 
through St. Georges, Del., to the mid- 
western destinations, the division said. 


Inconsistent Evidence 


“As protestant points out,” the division 
said, “shipper evidence respecting a need 
for new and improved service is some- 
what inconsistent with carrier evidence 
showing that elimination of a gateway 
will produce no significant change in 
existing service. Nevertheless, it is 
entirely proper for applicants to present 
their case on alternative theories. How- 
ever, it is obviously necessary for the 
Commission to avoid predicating any 
grant of authority on mutually incon- 
sistent grounds. In view of the con- 
clusions hereinafter set forth with respect 
to elimination of the Delmarva Peninsula 
gateway, it is unnecessary to consider 
the conventional tests of public con- 
venience and necessity or the adequacy 


of Emery’s service in the transportation 
of frozen foods from the three Penn- 
sylvania origins to Ohio, Indiana, and 
Illinois. Emery is not authorized to 
handle the involved traffic to the other 
seven destination States. 


“In order to justify a grant of au- 
thority to eliminate a gateway between 
two points or territories it must be shown 
(1) that applicant is actually transport- 
ing a substantial volume of traffic from 
and to the points involved by operating 
in good faith through the gateway, and, 
in so operating, is effectively and effi- 
ciently competing with existing carriers; 
and (2) that elimination of the gateway 
would not enable applicant to institute a 
new and better service so different from 
that presently provided as to materially 
improve applicant’s competitive position 
at the expense of existing carriers. 


‘Effective Competitor’ 


“As to seven of the ten destination 
states (Illinois, Indiana, Ohio, Minne- 
sota, Missouri, Wisconsin, and Michigan) 
during the period from June 1, 1959, to 
June 30, 1960, applicant transported 
through the gateway it seeks to elimi- 
nate, 277 shipments of frozen cream pies, 
frozen fruit pies, continental type pas- 
try, frozen fruit shells, and frozen patty 
shells. It is clear, therefore, that appli- 
cant is handling a substantial volume of 
this traffic. Not only is it an effective 
competitor in the transportation of these 
commodities, but, as far as this record 
shows, it is transporting practically all 
of the available traffic. Although each 
and every type of frozen food has not 
been handled by applicant, we are of the 
opinion that a sufficient number of 
frozen commodities has been transported 
by applicant to warrant a finding that it 
has transported a substantial volume of 
frozen foods through the gateway and is 
effectively and efficiently competing with 
existing carriers. 


“It is also clear that the second test 
for gateway elimination has been met. 
The protestant has been handling only 
a small portion of the involved traffic. 
Witnesses for the supporting shippers 
testified that even if the application 
were denied, applicant would continue 
to handle their traffic through the Del- 
marva Peninsula gateway. The use of 
more direct routes will result in a reduc- 
tion of from 63 to 89 miles, effecting a 
monthly savings in operating cost of ap- 
proximately $1,200, but would not pro- 
vide for most shipments any improve- 
ment over the present second-day de- 
livery service. Considering the distances 
involved, we conclude that elimination of 
the gateway would not materially and 
adversely affect Emery’s efforts to com- 
pete for traffic destined to the three 
States it is authorized to serve. 


Maryland Transportation Case 


“Protestant contends that elimination 
of the gateway in this proceeding would 
be inconsistent with the Commission’s 
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report in Maryland Transportation Co. 
Ext.—Specified Commodities, 83 MCC 
451. We do not agree. In Maryland 
Transportation, the applicant sought to 
eliminate for a limited number of com- 
modities a gateway through which it was 
authorized to transport general com- 
modities. Here, applicant seeks the ad- 
vantage of safer and shorter routings for 
all commodities it is authorized to trans- 
port through the gateway. In the Mary- 
land Transportation case. however, the 
Commission made the following addi- 
tional observations: 


“‘Rather, it must be shown that 
the proposing carrier is an effec- 
tive competitor as to substantially 
all of the commodities and between 
substantially all of the points within 
the scope of its pertinent outstand- 
ing authority. Inasmuch as ap- 
plicant’s considered service has been 
limited to a few commodities and 
restricted geographically to 21 of the 
many Pennsylvania points within its 
irregular-route authority, we must 
find that it is not an effective com- 
petitor on substantially all of the 
commodities within its authority or 
between substantially all of the 
points within the scope of its broad 
Pennsylvania territory, on the one 
hand, and, on the other, Baltimore.’ 


Division’s Interpretation 


“We do not believe that the Commis- 
sion intended to require a carrier, having 
only limited commodity authority 
through the gateway proposed to be 
eliminated, to show that it transports 
the few commodities involved from sub- 
stantially all of the points in the origin 
territory. 


“The Commission’s purpose in the 
Maryland Transportation case in re- 
quiring a showing of service from sub- 
stantially all points in the origin terri- 
tory was to prevent discrimination 
against shippers and to prevent the 
Commission from being inundated by a 


series of piecemeal applications. Such 
considerations were relevant in that 
proceeding because, as indicated, ap- 


plicant was authorized to transport gen- 
eral commodities from the origin area, 
through the gateway to destination. In 
dealing, as here, with only one specific 
class of commodities, less service points 
are required to meet the territorial scope 
criteria. The record in this proceeding 
contains no evidence from which a rea- 
sonable possibility of discrimination or 
of administrative inconvenience might be 
inferred. 


“In conclusion, we are of the opinion 
that applicant is conducting substantial 
overhead operations through its pres- 
ently authorized gateway. Therefore, 
operations by applicant in the manner 
proposed would not amount to the es- 
tablishment of a new service. No traffic 
would be diverted from opposing carriers 
by a grant of authority for the proposed 
operation. Removal of the gateway re- 
striction not only would be an obvious 
advantage to applicant by the reduction 
in the number of vehicle-miles operated 
in performing its present service, but 
would result in a slightly better service 
to the public without adverse affect 
upon any other carrier presently com- 
peting with applicant. 


Public Need for Service 


“We must now consider whether ap- 
plicant has proven a public need for 
service to the remaining destination 


States, Kentucky, Nebraska, and Kansas, 
to which 


it has provided no service. 





The supporting shippers, Pepperidge 
Farm Inc., and Mrs. Smith’s Pie Co., 
sell to retail stores throughout the 


United States and express a need for 
service to these three States in addi- 
tion to the other States heretofore con- 
sidered. Both shippers are expanding 
their operations and require a carrier 
able to provide. single-line service 
throughout the destination States. 
Neither of the protestants are authorized 
to serve these three States. Shippers are 
satisfied with the equipment. furnished 
by applicant which is tailored to meet 
their specifications. They receive excel- 
lent service both as to pick-up and de- 
livery time. We believe the evidence 
fairly establishes a need for the proposed 
service to the extent set forth below in 
our findings. 

“We find that the present and future 
public convenience and necessity require 
operation by applicant as a common 
carrier by motor vehicle, over irregular 
routes, of frozen bakery products, from 
Boyertown, Downingtown, and Morgan- 
town, Pa., to points in Illinois, Indiana, 


Michigan, Minnesota, Missouri, Ohio, 
Wisconsin, Kentucky, Nebraska, and 
Kansas; that applicant is fit, willing, 


and able properly to perform such serv- 
ice and to conform to the requirements 
of the interstate commerce act and with 
our rules and regulations thereunder; 
and that a certificate authorizing such 
operation should be granted. The au- 
thority herein granted and that pres- 
ently held by the applicant shall not 
be deemed to constitute more than a 
single operating right.” 


Text of Dissent 


In his dissenting expression, Com- 
missioner Tucker said: 


“The report of the majority bases the 
grant on elimination of a gateway. How- 
ever, I believe the conclusion that ap- 
plicant is transporting ‘a substantial vol- 
ume of this traffic’ and is thus an effec- 
tive competitor is directly contrary to the 
principle established by the Commission 
in the Maryland Transportation case. 
(The Maryland Transportation Co., Ex- 
tension—Specified Commodities, 83 MCC 
451) That case held that a carrier must 
show the transportation of substantially 
all of its authorized commodities be- 
tween substantially all the points it is 
authorized to serve in order to be con- 
sidered an effective competitor. Frozen 
cream and fruit pies and frozen patty 
shells are not substantially all that ap- 
plicant is authorized to transport under 
its frozen food authority. Nor is service 
to three small origins substantial service 
to the eastern one-third of Pennsylvania. 
In fact, the report of the majority does 
not eliminate the gateway either as to 
substantially all of applicant’s author- 
ized commodities or as to substantially 
all of its origin territory. Rather, the 
report tailors the grant to the specific 
small points and limited commodities 
actually involved. This, in my opinion, 
is tantamount to overruling Maryland 
Transportation. 

“A grant of authority based on the 
elimination of a gateway without proof 
of direct public need or benefit is an 
exception to the normal method of 
granting authority. Exceptions of this 
nature should be strictly construed and 
followed. Otherwise, we fall into the 
error of rationalizing grants of authority 
rather than strengthening the basis and 
policy of decision. 

“The Maryland Transportation case 
has been followed by the Commission 


99 


ICC News 


in subsequent decisions (e.g., Frank Cos- 
grove, Ext. Liquid Commodities, No. MC- 
87523, Sub. 77, decided November 18, 
1960). It should be followed here. Above 
all, we should not modify or change our 
position without careful analysis of the 
general result. Modification of estab- 
lished decision necessarily involves a 
change in policy. The approach, if we 
are to change an established policy, 
must not only be fully warranted by the 
proceedings involved but must be force- 
fully direct. 

“Applicant presented its case on alter- 
native theories of gateway elimination 
and proof of public need for the pro- 
posed direct service. The evidence is 
persuasive that shippers need a fast, di- 
rect service for these commodities; that 
Emery has not been shown to be unable 
to provide such service to three of the 
10 destination states sought, but that 
there is no suitable existing service to 
the remaining seven states. Accordingly, 
on the basis of public convenience and 
necessity, I would grant new authority to 
transport frozen bakery products from 
the origins sought to those seven states.” 


Milwaukee Road May Pay 
Allowance for Switching 


To Smith Corp., ICC Says 


The Commission, division 2, in a 
report modifying one issued in 1936, 
has found that the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad 
Co. is obligated to perform switch- 
ing services within the east plant of 
the A. O. Smith Corp., at Milwaukee, 
and has further found that in liet 
of that obligation the carrier may 
lawfully pay an allowance to the 
Smith corporation for performance 
by the latter of such switching serv- 
ice. 

The division’s findings were in a re- 
port on reconsideration in A. O. Smith 
Corp. Terminal Allowance, Ex Parte 
No. 104, Practices of Carriers Affecting 
Operating Revenues and Expenses, Part 
II, Terminal Services. By an order ap- 
pended to the instant report the Com- 
mission modified its order of May 19, 
1956, in this proceeding so as to accord 


with the findings made on reconsider- 
ation. 


The division said that in the prior re- 
port, 215 ICC 534, which was the fifty- 
third supplemental report in the general 
proceeding, division 3 considered the 
lawfulness of an allowance paid by the 
Milwaukee to the Smith corporation for 
switching services performed by the in- 
dustry at its Milwaukee plants. 

The division said that division 3 found, 
in the first report in the general pro- 
ceeding, Propriety of Operating Prac- 
tices—Terminal Services, 209 ICC 11, 
that the service for Smith beyond the 
interchange tracks was a plant service 
which the respondent was not obligated 
to perform under the line-haul rates; 
that the industry operations prevented 
the performance of the spotting service 
by the respondent for which an allow- 
ance was paid; that the payment of an 
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allowance for service beyond those inter- 
change tracks provided the means by 
which the industry enjoyed a prefer- 
ential service not accorded to shippers 
generally, and that by such payment the 
respondent refunded or remitted a por- 
tion of the rates or charges collected 
or received as compensation for the 
transportation of property, in violation 
of section 6(7) of the interstate com- 
merce act. 


Petition Filed 


On April 14, 1960, division 2 said, the 
respondent and Smith filed a joint peti- 
tion, later amended, seeking modifica- 
tion of the outstanding order of May 
19, 1936, issued in connection with the 
prior report and the authorization of a 
switching allowance. 


“As pointed out in the prior report,” 
it said, “the Smith corporation manu- 
factures automobile frames, gear frames, 
and axle housing for the automobile in- 
dustry, heavy pipe and pipe couplings, 
and petroleum cracking and distilling 
vessels for the oil industry, and similar 
articles. Both the east plant and the 
west plant at Milwaukee are served by 
rail only by the respondent. These 
plants are located opposite each other 
on the east and west sides of the re- 
spondent’s right of way, and are served 
from the railroad’s Glendale yard lo- 
cated a short distance to the north. 


Prior Report 


“The findings in the prior report con- 
cerning the propriety of allowances paid 
by the carrier in lieu of switching [at] 
both plants were based primarily on the 
conclusions that the railroad could not 
perform the service in a manner satis- 
factory to the plant without interfering 
with the industrial work; that the in- 
dustry had never requested the carrier 
to perform the spotting services beyond 
the points of interchange; that inter- 
ference would be encountered if the re- 
spondent undertook to perform the ter- 
minal spotting while the industry 
continued to perform the considerable 
amount of intraplant switching, and that 
the service beyond the interchange 
tracks, as then constituted, would exceed 
the respondent’s legal obligation under 
its line-haul rates... .” 


Division 2 said the petition for modi- 
fication of the outstanding order rested 
mainly on the ground that the findings 
in the original report were modified by 
those in a report on further considera- 
tion in the general proceeding, Propriety 
of Operating Practices—Terminal Serv- 
ices, 294 ICC 705, 708 (1955), and that the 
switching operations within the industry 
had changed considerably. 


Delays Approved 


The division said that, in Carrier 
Switching at Industrial Plants in the 
East, 294 ICC 159 (1955), the ICC ap- 
proved as lawful certain tariff rules 
governing the receipt and delivery of 
cars of freight moving to and from 
private and industrial tracks in Official 
Territory at published carload rates, 
which had the effect of modifying in 
some respects at those points the find- 
ings in the original report. One of the 
rules “in effect” approved temporary de- 
lays on industry tracks in Official Terri- 
tory not to exceed 30 minutes. The rule 
was subsequently recognized by the Com- 
mission as appropriate for national ap- 


plication, in the report on further con- 
sideration. 


Smith, the division said, sought an 
allowance for the switching within its 
east plant only. The industry stated 
that it was willing to have the carrier 
perform switching at the east plant, and 
that the requested switching would not 
exceed the equivalent of team-track or 
simple-switching delivery. In the opin- 
ion of the petitioners, said division 2, 
it was a service which the carrier was 
obligated to perform under its line-haul 
rates, “in accordance with the modified 
Ex Parte No. 104 principles.” 


The division then discussed in detail 
the layout of both plants, together with 
trackage, and results of a study of the 
switching operations within the east 
plant, made by industry employes to 
determine the respondent’s terminal 
obligations. 


Conclusions 


“In view of the changed conditions, 
particularly the reduction in the amount 
of intraplant switching in the east plant, 
the willingness of the industry to have 
the respondent perform the required 
switching services therein, and the 
switching test of record,” said division 
2, “we are of the opinion that the pro- 
posed services, measured by the modi- 
fied Ex Parte No. 104 principles, could 
be performed by the respondent in a 
continuous movement, at its ordinary 
operating convenience, without interrup- 
tion, interference, or any other condi- 
tion caused by the industry or for which 
it is responsible, and that such services 
are not in excess of simple team-track 
or placement switching which a railroad 
is obligated to perform under its line- 
haul rates.” 


In lieu of the proposed services, how- 
ever, the division said the Milwaukee 
desired to exercise its option under sec- 
tion 15(13) of the interstate commerce 
act and pay a reasonable allowance. On 
the basis of a cost study, the respondent 
and the industry agreed to an allowance 
of $2.66 a loaded car for the performance 
by the industry of the switching service 
in the east plant. 


Findings 
“We find,” the division said, “that the 
switching services within the east plant 
described of record are services of trans- 
portation which the respondent is obli- 
gated to perform under its line-haul 
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rates, and for the performance of which 
by the industry the respondent may 
lawfully pay an allowance .. . and that 
the allowance proposed is a maximum 
reasonable charge to be paid by the re- 
spondent. The findings in the prior re- 
port, to the extent they are inconsistent 
herewith, are modified accordingly. 

“An appropriate order modifying the 
order accompanying the prior report will 
be entered.” 


Determination of Carload 
Rate After Closing Car 
Door Frowned on by ICC 


Proposed rail carload rates on 
freight, all-kinds, from Chicago, IIl., 
to various eastern destinations, based 
on minimum weights of 40,000 and 
50,000 pounds, which would alternate 
with rates on minimum of 30,000 
pounds, have been found not shown 
to be just and reasonable by the 
Commission, division 2, on _ the 
ground, among others, that the ap- 
plicable rates could not be deter- 
mined until after the loading of the 
cars. 


The division said that to avoid un- 
lawful discrimination and prejudice the 
rates and charges on a particular ship- 
ment must be readily ascertainable and 
that it was obvious that under the sit- 
uation described the “door would be 
open wide to discriminatory treatment, 
whether or not intentional.” 


In a report and order in I. and S. No. 
7464, All Freight—From Chicago, IIl., to 
the East, the division ordered that the 
schedules under investigation be can- 
celed on or before June 16, on not less 
than one day’s notice. The schedules 
were filed to become effective October 
28, 1960, by the Baltimore & Ohio Rail- 
road Co.; Chesapeake & Ohio Railway 
Co.; Erie-Lackawanna Railroad Co.; 
Grand Trunk Western Railroad Co.; New 
York Central Railroad Co.; New York, 
Chicago & St. Louis Railroad Co.; the 
Pennsylvania Railroad Co. and the 
Wabash Railroad Co. 

The division said that on protest of 
the Eastern Central Motor Carriers As- 
sociation, Inc., on behalf of its member 
carriers, operation of the schedules was 
suspended to and including May 27, but 
that on petition of the respondents, the 
division, acting as an appellate division, 
vacated the suspension but continued the 
investigation. The rates under investiga- 
tion were referred to as the proposed 
rates. 

Rates Proposed 


Prior to publication of the proposal, 
the respondents maintained all-freight 
rates from Chicago to the east, subject 
to a minimum of 30,000 pounds, which 
were to continue in effect, the division 
said. 

“Under the proposal,” the division 
said, “rates of the same amount would 
be made subject to a minimum of 40,000 
pounds, and rates about 10 per cent lower 
would be subject to a minimum of 50,000 
pounds, and in each instance loading 
would be permitted in two cars of 40 
feet seven inches or less in length. 

“The 30,000-pound rates are subject 
to classification Rule 24, the so-called 
overfiow rule, under which a shipment 
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weighing 30,000 pounds that cannot be 
loaded into one car is subject to the 
carload minimum on the fully-loaded 
car, with the quantity loaded in the 
overflow car subject to a minimum of 
6,000 pounds. Under another rule, called 
the promiscuous loading rule as pub- 
lished in carriers’ tariffs, when a ship- 
per tenders 60,000 pounds or more for 
loading by a carrier with the latter’s 
labor at a stated loading charge, the 
operation of classification rules relat- 
ing to carload freight, including Rule 
24, is waived, and the carrier loads 
the freight into as many cars as it 
deems desirable in the circumstantes. 
Under still another, the so-called mar- 
riage rule, partial carloads from differ- 
ent origins or to different destinations 
can be ‘married’ by a single billing. 
The promiscuous loading and marriage 
rules are for the carriers’ convenience, 
and they operate to reduce the carriers’ 
costs by avoiding in the one case the 
time involved in capacity loading of 
cars, and in the other the movement 
and handling of partially loaded or 
unloaded cars to points where loading 
or unloading would be completed. 


“According to the respondents, since 
much of the freight presently moving 
is of low density and 30,000 pounds 
cannot be loaded into a single car, the 
tendency is for the shippers to detain 
individual lots until 60,000 pounds are 
accumulated. Freight forwarders and 
unregulated consolidators are the prin- 
cipal shippers at all-freight rates, and 
such detention lowers the quality of 
service rendered their customers. 


“The proposed rates are specifically 
excepted from the application of the 
promiscuous loading and marriage rules. 
The 40,000-pound maximum in two cars 
is said to be designed to overcome the 
loading problem in connection with 
low-density freight, and the two-car, 
50,000-pound rates are proposed to en- 
courage the tender of higher-density 
freight. It is claimed that since the 
average loading of shipments moving 
at all-freight rates is 18,000 pounds per 
car, the respondents would obtain great- 
er net revenues per car.” 

A table in the division’s report showed, 
for purposes of illustration, that from 
Chicago to New York the railroads pro- 
posed rates of 202 cents per 100 pounds, 
minimum 40,000 pounds, and 180 cents, 
minimum 50,000 pounds. The present 
rail rate was shown as 202 cents, 
minimum 30,000 pounds, and the motor 
rate was shown as 191 cents, minimum 
20,000 pounds. 

The division said that the cost evi- 
dence submitted by the respondents, in- 
dicating that the proposed rates were 
compensatory, was not disputed directly 
by the protestant, but that the protestant 
urged that the respondents ignored the 
additional costs to the railroads which 
would accrue from the heavier loading 
necessary where there was no recourse 
to the promiscuous loading rule. The 
division said that in view of its ultimate 
conclusion, it was deemed unnecessary 
to discuss cost in any detail. The division 
added: 

‘Closed Door’ Rate 


“It appears that under the present 
rates the general practice has been for 
railroad labor to load all-commodity 
rated traffic into cars when it arrives at 
the freight house, and that when suf- 
ficient weight has been accumulated to 
take advantage of the promiscuous load- 
ing or marriage rules, the freight is 





‘tendered’ to the carriers. Under the 
proposed rates, railroad labor would load 
the cars in the same manner. It is not 
established how the quantity loaded 
would be controlled, nor, with the al- 
ternative rates, minima, and rules avail- 
able on the same traffic, how the appli- 
cable rates could be determined until 
after loading of the cars. In fact, the 
respondents’ principal witness, in re- 
sponse to the question who would decide 
‘whether the freight is going to move 
at these proposed rates or at the 30,000- 
pound rates?’, replied: 


“Well, we will decide that after the 
cars are closed. We know the weight in 
the car after the cars are closed.’ 


“It is a principle as old as the act we 
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administer that, to avoid unlawful dis- 
crimination and prejudice, the rates and 
charges on a particular shipment must 
be readily ascertainable. Shippers should 
know in advance what rates they must 
pay. In the circumstances related above, 
it is obvious that under this proposal the 
door would be open wide to discrimina- 
tory treatment, whether or not inten- 
tional. 

“We find that the schedules under in- 
vestigation are not shown to be just and 
reasonable. An order will be entered re- 
quiring their cancellation, and discon- 
tinuing the proceeding.” 


‘Unusual Value’ Exception in Certificates 


Bars Silver Coin, Bullion Transport, Says ICC 


In Case Involving Transportation for U.S. Mint, Division 1 Concludes 


That General Commodity Carriers May Not Perform Proposed Service. 


Commissioner Webb Calls Evidence ‘Too Meager’ to Support Conclusion. 


In a proceeding involving the ap- 
plications of seven armored-car 
motor carriers seeking authority to 
transport coin and bullion for the 
U.S. mint, the Commission, division 
1, has granted certain extensions of 
authority to five of the applicants 
and has denied the other two appli- 
cations, after concluding that motor 
common carriers of general commod- 
ities, by reason of the “articles of 
unusual value” exception in their 
certificates, are not authorized to 
transport silver coin and bullion. 


In a concurring expression, Commis- 
sioner Charles A. Webb said that in his 
opinion the evidence of record was too 
meager to support the majority’s find- 
ing that the opposing common carriers 
lacked such authority. He said the con- 
clusion was “obviously one of general 
transportation importance,” but was un- 
necessary in the disposition of the in- 
stant proceeding, and was not supported 
by an adequate record. He said that fu- 
ture determination of the issue had been 
prejudged to some extent, and that he 
reserved judgment on whether the “arti- 
cles of unusual value” exception was an 
absolute bar to transportation of silver 
coin and bullion. 


The division’s findings were in a re- 
port, accompanied by an order, in MC- 
3083, Sub. 33, Wells Fargo Armored Serv- 
ice Corp., Extension—Denver, Colo. em- 
bracing MC-87857, Sub. 46, Brink’s Inc., 
Extension—Same; MC-107882, Sub. 6, 
Armored Motor Service Corp., Extension 
—Same; MC-111103, Sub. 4, Protective 
Motor Service Co., Extension—Same: 
MC-114772, Sub. 5, Dunbar Armored 
Service, Inc., Extension—Same, and MC- 
115013, Sub. 2, Armored Motor Service, 
Extension—Same. 


Applications Filed 


Discussing the background of the pro- 
ceedings, the division said that applica- 
tions were filed on various dates in Sep- 
tember, November and December, 1959, 


as amended by Wells Fargo, of Memphis, 
Tenn.; Brink’s Inc., of Chicago; Armored 
Motor Service Corp., of Trenton, N.J.; 
Protective Motor Service Co., of Phila- 
delphia; Armored Car, Inc., of New Or- 
leans; Dunbar Armored Service, Inc., of 
Hartford, Conn., and Leonard Delue, D. 
J. Sebern, T. W. Rinker and E. L. Delue 
(a partnership doing business as 
Armored Motor Service), of Denver. 
They sought permits authorizing opera- 
tion as contract carriers, over irregular 
routes, in the transportation of coin and 
bullion (bullion only in the case of 
Brink’s) between 37 cities in the United 
States, where federal reserve banks and 
branch banks were located, and in the 
transportation of used empty containers 
between the involved points. Certain of 
the applicants opposed applications of 
the others, and six motor common car- 
riers of general commodities opposed all 
the applications. Loomis Armored Car 
Service, Inc., opposed five of the appli- 
cations. 

The division said the applicants were 
among other motor contract “carriers 
who obtained their authority to serve 
the U.S. mint pursuant to the decision 
in Armored Motor Service, Inc., Extension 
—Coin and Bullion, 69 MCC 609, de- 
cided Febrary 14, 1957. Since that de- 
cision, the mint had used the services 
of motor common carriers of general 
commodities in connection with volume 
movements of minor coin (nickles and 
cents), and in the movement of silver 
coin and mixed shipments of silver and 
minor coin, it had used the services of 
armored car carriers exclusively, the 
division said. In March, 1960, the di- 
vision added, the mint discontinued 
production of domestic coin at Philadel- 
phia and transferred sole responsibility 
for the production of such coin to the 
mint at Denver. As a result, the mint 
had less armored car carriers available 
for service to eastern federal reserve 
banks. The mint requested the filing of, 
and supported the applications. 

The division said the mint considered 
that the volume of traffic involved was 
sufficient to sustain the services of a 
number of armored car carriers, and 
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that grants of duplicate authority would 
enable it to meet recurring emergency 
demands for coin and to continue its 
practice of arranging “round robin” trips 
in a manner which would best contribute 
to maximum economy, efficiency, and 
expedition in the utilization of avail- 
able motor carrier services and facilities. 


The opposing common carriers, divi- 
sion 1 said, had participated in the 
movements of minor coin for the mint, 
and if given an opportunity would also 
transport mint bullion and silver coin 
traffic, using ordinary van-type trailers 
with security arrangements, including 
armored vehicles for convoy purposes. 


‘Armored Motor’ Findings 


In the Armored Motor Service case, 
the division said it was found that ship- 
ments of pennies in 30,000-pound truck- 
load lots and shipments of nickels in 
30,000-pound lots were not “articles of 
unusual value” within the meaning of 
that term as contained in and as an ex- 
ception to certificates authorizing the 
transportation of general commodities. 
The division said, however, that it was 
clear that the same conclusion could not 
be made as to shipments of silver coin 
and silver bullion, which constituted 
shipments of great value. 


“Accordingly,” division 1 said, “we con- 
clude that the opposing motor common 
carriers, by virtue of the ‘articles of un- 
usual value’ exception to their general 
commodity authority, lack authority 
to serve the mint in the transportation 
of silver coin and bullion. In view of 
evidence indicating that the mint in- 
tends to continue using the service of 
motor carriers of general commodities 
in the volume movement of minor coin, 
we are not persuaded that such carriers 
would be materially injured in their 
traffic or revenues by grants of unre- 
stricted coin authority herein. On the 
other hand, we believe that grants of 
authority which will enable applicants 
to transport minor coin shipments in 
emergencies, and in mixed shipment 
with silver coin are warranted by the 
evidence and will operate to the substan- 
tial benefit of the mint... .” 


With respect to the mint’s quantita- 
tive need for service, however, the di- 
vision said it was not persuaded that 
the transfer of coin production to Den- 
ver had effected any substantial disrup- 
tion in mint transportation require- 
ments or that such action should be 
the occasion for a blanket grant of 
authority as requested. It said it be- 
lieved that by effecting “certain rela- 
tively minor upward adjustments” in 
the quantum of protective motor carrier 
service available at Denver, the mint’s 
transportation needs would continue to 
be adequately and efficiently met. The 
“adjustments” would be made, division 
1 added, mainly by applying the crite- 
rion that among the applicants which 
held authority to transport coin be- 
tween Philadelphia and various FRB 
points, those which had provided serv- 
ice during 1959 and 1959 would be 
authorized to transport coin between 
Denver and points previously served by 
them or in the general area of previously 
served FRB points. Wells Fargo and 
Dunbar, not having served the mint 
under their existing authorities during 


the years indicated would not be granted 
new authority. 
Findings . 

“In Nos. MC-3083, Sub. 33, and MC- 
114772, Sub. 5,” division 1 said, “we find 
that applicants have failed to establish 
that their proposed operations will be 
consistent with the public interest and 
the national transportation policy, and 
that both applications should be de- 
nied. 

“We further find that operations by 
the designated applicants as contract 
carriers by motor vehicle, in interstate 
or foreign commerce, over irregular 
routes, to the extent set forth immedi- 
ately below, will be consistent with the 
public interest and the national trans- 
portation policy: 

“In No. MC-87857, Sub. 46, by Brink’s 
Inc., of bullion between San Francisco, 
Calif.; Fort Knox, Ky.; New York, N. Y.: 
Denver, Colo.; Philadephia, Pa., and 
West Point, N. Y. 


“In No. MC-107882, Sub. 6, by Armored 
Motor Service Corp., (1) of coin between 
Baltimore, Md.; Boston, Mass.; Buffalo, 
N. Y.; Chicago, Ill.; Cincinnati and 
Cleveland, O.; Denver, Colo.; Detroit, 
Mich.; Kansas City, Mo.; Louisville, Ky.; 
Minneapolis, Minn.; New York, N. Y.; 
Omaha, Neb.; Philadelphia and Pitts- 
burgh, Pa.; St. Louis, Mo., and Washing- 
ton, D. C., and (2) of bullion between 
Fort Knox, Ky.; New York, N. Y.; Den- 
ver, Colo.; Philadelphia, Pa., and West 
Point, N. Y. 


“In No. MC-111103, Sub. 4, by Protective 
Motor Service Co., Inc., (1) of coin be- 
tween Atlanta, Ga.; Baltimore, Md.; 
Birmingham, Ala.; Boston, Mass.; Buffalo, 
N. Y.; Charlotte, N..C.; Cincinnati and 
Cleveland, O., Detroit, Mich.; Denver, 
Colo., Jacksonville, Fla.; Memphis and 
Nashville, Tenn.; New York, N. Y.; Phil- 
adelphia and Pittsburgh, Pa.; Richmond, 
Va., and Washington, D. C., and (2) of 
bullion between Fort Knox, Ky.; New 
York, N. Y.; Denver, Colo.; Philadelphia, 
Pa., and West Point, N. Y. 


“In No. MC-113333, Sub. 10, by Armored 
Car, Inc., (1) of coin between Atlanta, 
Ga.; Birmingham, Ala.; Charlotte, N.C.; 
Denver, Colo.; Jacksonville, Fla.; Mem- 
phis and Nashville, Tenn.; New Orleans, 
La.; Richmond, Va., and Washington, 
D. C., and (2) of bullion from Philadel- 
phia, Pa., to Fort Knox, Ky. 


“In No. MC-115013, Sub. 2, by Armored 
Motor Service, (1) of coin between Chi- 
cago, Ill.; Dallas, Tex.; Denver, Colo.; 
El Paso, Tex.; Helena, Mont.; Houston, 
Tex.; Kansas City, Mo.; Little Rock, 
Ark.; Los Angeles, Calif.; Louisville, Ky.; 
Minneapolis, Minn.; New Orleans, La.; 
Oklahoma City, Okla.; Omaha, Neb.; 
Portland, Ore.; Salt Lake City, Utah: 
San Antonio, Tex.; San Francisco, Calif.; 
Seattle, Wash., and St. Louis, Mo., and 
(2) of bullion from Denver, Colo., to San 
Francisco, Calif. 


“In Nos. MC-87857, Sub. 46, MC-107882, 
Sub. 6, MC-111103, Sub. 4, MC-113333, 
Sub. 10, and MC-115013, Sub. 2, we fur- 
ther find that each applicant is fit, 
willing, and able properly to perform the 
operation set forth in the appurtenant 
paragraph above, and to conform to the 
requirements of the interstate commerce 
act and our rules and regulations there- 
under; that an appropriate permit au- 
thorizing such operation should be 
granted to each applicant subject, how- 
ever, to the condition that authority 
granted herein and any duplicating au- 
thority now held by the respective ap- 
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plicants shall be construed as a single 
operating right not severable by sale or 
otherwise, and that said applications, in 
all other respects, should be denied. 


“Upon compliance by these applicants 
with the requirements of sections 215, 
218 and 221(c) of the act, and with our 
rules and regulations thereunder, within 
the time specified in the order entered 
concurrently herein, appropriate permits 
will be issued. 


“An appropriate order will be entered.” 


Concurring Statement 


Commissioner Webb’s concurring state- 
ment was as follows: 


“The contract carrier authority granted 
in this proceeding is clearly consistent 
with the public interest and the national 
transportation policy. Regardless of 
whether or not the protesting common 
carriers hold authority to transport sil- 
ver coin and bullion, the issuance of 
permits is justified under the five tests 
enumerated in section 209(b) of the act. 
Cf. J-T Transport Company, Inc. v. 
United States, et al., 185 F. Supp., 838 
(W. D. Mo. 1960). 


“In my opinion, however, the evidence 
of record is too meager to support the 
majority’s finding that opposing com- 
mon carriers, by reason of the ‘articles 
of unusual value’ exception, lack author- 
ity to transport silver coin and bullion. 
This conclusion is obviously one of gen- 
eral transportation importance. It de- 
termines the scope of the authority held 
by hundred of carriers of general com- 
modities, some of whom are presently 
handling traffic now found to be pro- 
scribed. Since the conclusion is unnec- 
essary in the disposition of this proceed- 
ing and is not supported by an adequate 
record, future determination of this im- 
portant issue has been prejudged to 
some extent. 


“The report in Armored Motor Service 
Co., Inc., Ext.—Coin and Bullion, 69 
MCC 609, does nof support the majority’s 
conclusion that the ‘articles of unusual 
value’ exception precludes the transpor- 
tation of silver coin and bullion. In fact, 
the report in that proceeding contains 
the following statement: 


“*While the general commodity carriers 
contend that in addition to the transpor- 
tation of base coins they also may prop- 
erly carry shipments of higher denomi- 
nation coins in a nonprotected service, 
the evidence before us establishes that 
the mint would not tender shipments of 
coins other than pennies and nickels to 
these carriers, and hence there is no need 
for us to determine on this record, which 
is meager insofar as this issue is con- 
cerned, whether or not such service 
comes within the purview of their au- 
thorities.’ (page 619) 


“A similar exercise of self-restraint is 
required in this proceeding. We do not 
know, for example, whether carriers of 
general commodities with the usual ex- 
ceptions would provide armored escort 
vehicles or other special protective serv- 
ice in the movement of silver coin and 
silver bullion, We do not know whether 
or to what extent the value of a truck- 
load of garments, furs, electronic equip- 
ment, and other high valued general 
freight exceeds the value of a truckload 
of dimes. In the absence of a record 
which provides an answer to these and 
other pertinent questions, I reserve 
judgment on whether or not the ‘articles 
of unusual value’ exception is an absolute 
bar to the transportation of silver coin 
and bullion.” 
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Gamblers’ Charter Service 
Okay, but Not With Use of 
Unauthorized Broker—ICC 


In a proceeding involving an in- 
vestigation by the Commission into 
charter operations conducted by 
Peerless Stages, Inc.—a bus line au- 
thorized to provide regular-route, 
scheduled passenger operations in 
California—between points in the 
San Francisco area and Nevada 
gambling casinos, the Commission, 
division 1, has found that the opera- 
tions do not fall within the purview 
of “incidental charter operations” as 
contemplated by the interstate com- 
merce act because they were con- 
ducted in concert with an unauthor- 
ized broker. 


The division, however, suggested that 
Peerless could continue the operations 
if it did so through a licensed broker 
or a bona fide representative of the 
gambling casinos. It also found that 
Joseph Travis, an individual who solic- 
ited patrons for the service, violated 
provisions of the act relating to brok- 
erage activities. In an embraced case 
involving an application by Peerless for 
authority to continue the contested serv- 
ices as an authorized common carrier, 
the division denied the authority sought 
on finding that the proposed service 
had not been shown by the carrier to 
be required by the public convenience 
and necessity. 


The division’s findings, on the basis 
of which it issued a cease and desist 
order against Peerless and Travis, were 
by a report and order in MC-C-2548, 
Peerless Stages, Inc., Investigation and 
Revocation of Certificate, embracing 
MC-66505, Same, Extension—Special and 
Charter Operations. 


The facts in the investigation pro- 
ceeding, the division said, were that 
certain gambling casinos at Reno, Car- 
son City, Crystal Bay, Stateline, and 
Lake Tahoe, Nev., had a policy of 
offering free transportation to patrons 
or prospective patrons, desiring to visit 
their establishments and use their facil- 
ities. The recruitment of such patrons, 
it said, was handled in the San Francisco 
Bay area by Travis, who operated the 
Town and Country Travel Agency, and 
by Jeanette’s Town and Country Travel 
Agency, in which Travis had no pro- 
prietary interest. Travis advertised ex- 
tensively, offering free transportation 
on a daily basis to and from the casinos, 
and patrons wishing to take advantage 
of the offer made arrangements through 
him for reservations, said the division. 


When sufficient reservations had been 
made, division 1 said, Travis ordered a 
bus from Peerless and arranged for the 
pickup of the patrons at one or more 
designated points. The buses left the 
bay area at specified times in the morn- 
ing and evening, proceeded to the ca- 
sinos, and after stays of approximately 
eight hours, returned to the point of 
origin. The trips had been “exceedingly 
popular,” the division said. 


Payment Arrangements 
Division 1 said that Peerless received 
a single charge from the casinos from 
each bus load of patrons delivered there- 


to, based on its published tariff. Travis, 
it said, was paid by the casinos at “so 
much per person,” which amount was 
determined in advance of the under- 
taking. Travis also appeared to receive 
a commission from Jeanette’s, it said, 
and until recently, further received a 
commission from Peerless. 


The division said that, insofar as 
Travis’ activities were concerned, his 
operations were those of a broker as 
defined in section 203(a) (18) of the act, 
and as such fell squarely within the pro- 
visions of section 211(a), and that there- 
fore he required a brokerage license to 
engage in such activities. 


“As for Peerless’ share in the chal- 
lenged operations,” it said, “we think it 
clear that in accepting and transporting 
groups of passengers assembled by Travis, 
who is neither a licensed broker nor a 
bona fide agent of the casinos, it acted 
unlawfully. The casino trips constitute 
a substantial business, involving the 
transportation of over 32,000 passengers 
in a 15-month period, and we believe 
that Peerless properly may be charged 
with the duty of determining whether 
the groups it transported were assembled 
and that the transportation it furnished 
was contracted for in a lawful manner.” 


Remaining to be determined, the di- 
vision said, was the question whether 
the groups of persons transported by 
Peerless were special or chartered parties 
within the meaning of section 208(c) 
and the Commission’s regulations there- 
under. 


The division noted that Peerless held 
no specified authority to perform special 
or chartered operations, and had been 
performing the involved operations osten- 
sibly under the provisions of section 
208(c) which provided: 

“Any common carrier by motor vehicle 
transporting passengers under a certifi- 
cate issued under this part may transport 
in interstate or foreign commerce to any 
place special or chartered parties under 
such rules and regulations as the Com- 
mission shall have prescribed.” 


Ruling in ‘Tauck Tours’ 


In Tauck Tours, Inc., Extension—New 
York, N.Y., 54 MCC 291, 299, the division 
said, it was found that unless passengers 
were assembled and transportation ar- 
ranged for by a licensed broker, the 
membership of a bona fide charter group 
had to be determined in advance, and 
the group had to arrange for the charter- 
ing of vehicles, pay the transportation 
charges, and control the journey. No 
degree of prearrangement, as required 
by that finding, was present in the 
instantly-involved operations, the division 
said, and therefore, only if the groups 
were arranged by a licensed broker or 
by a bona fide employee of the gambling 
casino could such groups be termed 
charter parties within the meaning of 
the charter rules. 


Method for Legal Operations 

“In this respect,” the division added, 
“it should be noted that an employe of 
the casino could perform a service some- 
what similar to that which could be pro- 
vided by a licensed broker, so long as he 
did so only on his employer’s behalf, re- 
ceived no compensation from the carrier 
or passengers, and was not paid by his 
employer directly for his efforts in ar- 
ranging transportation. Snodgrass, Bro- 
ker Application, 76 MCC 739. If the 
group were so arranged, we believe that 
Peerless could lawfully transport it un- 
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der its incidental charter authority— 
that is, assuming that it met the other 
requirements of charter service.” 

The division also noted that rule VI 
of the Commission’s charter rules pro- 
vided that “no common carrier of pas- 
sengers by motor vehicle subject to these 
rules shall transport special or chartered 
parties, as herein defined, between the 
same points or over the same route so 
frequently as to constitute a regular 
scheduled or non-scheduled service.” 

The division said that although it did 
not believe that the “mere popularity” 
of the challenged operations and num- 
ber of trips performed by Peerless jus- 
tified a conclusion that the service al- 
ready violated that rule, it felt required 
to warn the carrier that “such a tend- 
ency (of regularity) must be avoided if 
the essential characteristics of charter 
operations are to be maintained.” 

The division then said: 

“We conclude that the motor carrier 
operations of Peerless, as conducted, in 
the transportation of persons from 
points in the bay area to gambling 
casinos in Nevada, and return, do not 
constitute the transportation of ‘special 
or chartered parties’ as that term is used 
in section 208(c) of the act, and that 
such operations are in violation of the 
rules and regulations prescribed by the 
Commission thereunder. We further con- 
clude that since such operations do not 
fall within the purview of section 208(c), 
they are in violation of section 206(a) 
of the act. We further conclude that 
Travis, in concert with Peerless, is and 
has been participating in such viola- 
tions.” 

In the application case, the division 
said, the carrier sought authority to con- 
tinue the contested operations as a cer- 
tified common carrier. The division said 
that although it was not denying the 
application because of the unlawful 
operations, the applicant had failed to 
show a need for the service, or that the 
service could not be provided by other 
bus lines serving the same points. 


U.S. Loses Plea for Free 
Switching at Fort Stewart 


The Commision, division 2, by a re- 
port and order in No. 33053, United 
States Department of Defense v. At- 
lantic Coast Line Railroad Co., has 
found the switching of interstate traffic 
between interchange tracks at Walthour- 
ville, Ga., and points of loading or un- 
loading within the military reservation 
at Fort Stewart, Ga., not to be a serv- 
ice included in line-haul rates, and the 
defendant’s refusal to perform such 
service without extra charge not shown 
to be unlawful. 

The division said that the complain- 
ant had requested the ICC to require 
the defendant to publish in its tariffs 
provisions for such switching without 
charge in addition to the line-haul rates. 
Fort Stewart is located one mile north 
of Hinesville, Ga., the division said. 


“It is served by a government-owned 
railroad operated by the Army,” it said. 
“All carload traffic to and from the Fort 
is interchanged on a railroad siding 
approximately one-fourth of a _ mile 
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north of Walthourville, Ga. The siding 
is about 2,630 feet in length, can ac- 
commodate 50 to 55 cars at one time, 
and is located on the Fort’s side of the 
defendant’s southbound main line from 
Savannah to Jessup, Ga. 

“The government railroad has 14.86 
miles of track, consisting of 6.18 miles 
extending from Walthourville, where it 
connects with the defendant’s main 
line, to the Fort’s entrance, slightly 
under one mile to the first side track, 
with the remainder in sidings. Before 
reaching the Fort proper, it passes the 
two small communities of Allenhurst and 
Hinesville, Ga.” 

The division said that the defendant 
performed no service comparable to that 
sought at any industry on its lines. 
Under its tariffs no charge was made 
for switching carload shipments to or 
from public tracks or private or assigned 
sidings, or interchange tracks with con- 
necting railroads when the switching 
service immediately precedes or follows 
a road haul, the division said. 

At government installations elsewhere 
on its lines, for distances of from five to 
8.4 miles, the defendant moved cars at 
a charge of $23.99 generally, the divi- 
sion said. 

“In consideration of all the facts of 
record and particularly in view of the 
fact that the government-owned track 
in question extends from the inter- 
change track at Walthourville across 
country through two other communities 
before it reaches the installation 
proper,” the division said, “we regard 
the movement of cars thereover as a 
service in excess of a substitute for 
normal switching, and, in fact, as an 
additional line-haul movement not 
shown to be contemplated by the pub- 
lished rates.” 


Armed Forces Automobile 


Forwarder Service Allowed 


By a report and order in FF-259, 
P.O.V. Car Transporters, Inc., Freight 
Forwarder Application, the Commis- 
sion, division 1, has authorized issuance 
of a permit to P.O.V. Car Transporters, 
Inc., of New York City, for service as 
a freight forwarder of automobiles which 
are owned by persons traveling by air 
under military orders to or from points 
beyond the United States, between points 
in Burlington County, N.J., on the one 
hand,'and, on the other, New York City 
and Philadelphia, Pa. 

The division said that no shipper 
testified orally in support of the appli- 
cation, which was unopposed. Applicant 
submitted various letter requests by 
members of the Armed Forces seeking 
transportation of their automobiles 
from or to McGuire Air Force Base 
and the two ports, the division said. 

The division said it believed the ev- 
idence warranted the conclusion that 
applicant had demonstrated that the 
proposed service would be consistent with 
the public interest and the national 
transportation policy. 

“The fact that ample transportation 
facilities are available to the public 
should not bar the institution of a freight 
forwarder service not presently being 
offered,” the division said. “See Barge 
Service Corp., Freight Forwarder Appli- 


cation, 285 ICC 249. Applicant’s failure 
to produce user witnesses is understand- 
able because of the fact that the pro- 
posed service is of a type which ship- 
pers in all probability would use only 
once, and, in view of the other evidence, 
clearly is not of controlling importance. 


Applicant Admonished 


“One other matter requires considera- 
tion. As noted applicant proposes to 
transport shipments in its service from 
pickup point to its consolidation points 
at Wrightstown or from Wrightstown to 
delivery point by the driveaway method 
with its own drivers. This part of the 
proposed service unless confined to the 
terminal areas of applicant’s consolida- 
tion and break-bulk points constitutes 
line-haul motor-carrier transportation 
by applicant and since the considered 
traffic is destined to, or orginates from, 
points outside New Jersey, such trans- 
portation would be in interstate com- 
merce, and subject to the certificate and 
other requirements of Part II of the 
{interstate commerce] act. In its capac- 
ity as a freight forwarder applicant of 
course may perform its own collection 
and delivery service only within the ter- 
minal areas of its consolidation or break- 
bulk points. In the circumstances, appli- 
cant is admonished not to perform motor 
carrier line-haul operations in drive- 
away service for the purpose of picking 
up and delivering shipments in its pro- 
posed forwarder service moving from and 
to points outside the terminal areas of 
its consolidation and break-bulk points. 
Moreover, section 418 of the act provides: 

“Tt shall be unlawful, except in the 
performance within terminal areas of 
transfer, collection, or delivery services, 
for freight forwarders to employ or 
utilize the instrumentalities or services 
of any carriers, other than common car- 
riers by railroad, motor vehicle, or 
water subject to this act; . . . common 
carriers by motor vehicle exempted un- 
der the provisions of section 204(a) (4a) 
of this act; .. .’ 

“Applicant will be expected to conform 
to these several provisions of Part IV 
of the act in its operations as a freight 
forwarder to and from points outside the 
terminal areas of its consolidation and 
break-bulk points.” 

The division said that on compliance 
with the requirements of various sections 
of Part IV having to do with filing tar- 
iffs and other provisions, an appropriate 
permit would be issued. 


New Ownership of lowa 
Rail Line Is Approved 


The Commission has approved, subject 
to conditions, the acquisition and oper- 
ation by a newly-formed company of a 
line of railroad presently operated by 
the Mason City & Clear Lake Railroad 
Co., extending from Mason City to Clear 
Lake, Ia., approximately 10.36 miles, to- 
gether with approximately 9.3 miles of 
sidings and other properties. The new 
company is the Iowa Terminal Railroad 
Co., which was formed December 19, 
1960, for the purpose of acquiring the 
assets of the Mason City. 

The division’s approval was made sub- 
ject to several conditions. They concern 
posting and publication as prescribed in 
the Commisison’s order of February 7, 
1941, under section 1 (18) of the inter- 
state commerce act; future operations of 
the line by the applicant, and protection 
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of employes as set out in Oklahoma Ry. 
Co. Trustees Abandonment 257 ICC 177. 

With the respect to the operating 
conditions, the division said that they 
were for the purpose of protecting ship- 
pers and receivers of freight relying on 
the transportation services now available, 
“and, since they are similar to conditions 
imposed in other proceedings for like 
protection, they will be incorporated into 
our findings and order by reference.” 

The action was by a report in Finance 
No. 21444, Iowa Terminal Railroad Co.— 
Acquisition and Operation — Between 
Mason City and Clear Lake, Ia., embrac- 
ing Finance No. 21448, Iowa Terminal 
Railroad Co., Securities. The division 
said that the proposed sale, for a price 
of $50,000 in cash and $75,000 in bonds, 
would insure continued operation of the 
transportation service in the area served 
by Mason City. Through improved serv- 
ice, management and the availability of 
adequate working capital, applicant be- 
lived than an increase in traffic and 
revenue would ensue, the division said. 

In the embraced proceeding, the au- 
thorized the Iowa Terminal Railroad 
Co. to issue not exceeding 6,500 shares 
of common stock of the par value of 
$10 each, and not exceeding $100,000 
of first mortgage bonds. The division 
said that issuance of a certificate and 
order would be deferred until the Iowa 
Terminal] Railroad Co. met the require- 
ments pertaining to posting and publica- 
tion. 


Cost Evidence Found Lacking 


In Train Discontinuance Case 


On finding that the Northern Pacific 
Railway Co. presented insufficient cost 
evidence in support of its request for 
authority to discontinue, in whole or in 
part, the operation of passenger service 
provided on two of its mixed trains be- 
tween Jamestown and Oakes, N.D., the 
Commission, division 3, has denied the 
petition without prejudice to the filing 
by the railroad of another petition sup- 
ported by the required evidence. 


The division’s action was by a report 
and order in Finance No. 20419, Northern 
Pacific Railway Co., Discontinuance of 
Passenger Service on Mixed Trains Nos. 
154 and 155 Between Jamestown and 
Oakes, N.D. 


Division 3 said that in addition to the 
discontinuance of the passenger service 
provided by mixed trains Nos. 154 and 
155 between the two involved points, 
the petitioner, for information purposes 
only, had informed the Commission that 
it proposed to reduce the daily freight 
service provided by the mixed trains 
The division said that it did not need 
to consider the question of jurisdiction 
with respect to the freight service pro- 
posal, because of the manner in which it 
had been presented to the Commission. 
It said that the North Dakota Public 
Service Commission and numerous rail- 
way brotherhoods protested the petition. 

The division said that the railroad’s 
accounting witness and counsel at a 
hearing in the proceeding admitted that 
exhibits which the petitioner alleged to 
show revenues from, and expenses in- 
curred by the service in the past, were 
immaterial to the case and were not 
complete. The protestants, the division 
said, asserted that the petitioner had 
failed to prove its losses from the in- 
volved service. 


The railroad argued, the division said, 
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that its losses would be substantial if the 
Passenger service had been performed 
by a single unit diesel-electric motor 
car, which in its opinion would be the 
most economical method of performing 
the passenger service separately from 
the freight service. It further argued 
that regardless of whether the loss at- 
tributable to the passenger portion of 
the trains had been ascertained to a 
mathematical certainty if the continued 
operation of an “unneeded and unused 
service” precluded a carrier from realiz- 
ing substantial economies, the continued 
operation of such service constituted an 
unnecessary drain on the carrier’s re- 
sources and was just as surely a burden 
on interstate commerce as an out-of- 
pocket loss. 


“We are inclined to agree with the 
protestants,” the division said, “that the 
evidence of record is insufficient to es- 
tablish the losses, if any, directly at- 
tributable to the passenger service per- 
formed by the trains or that such serv- 
ics is performed at substantial losses. We 
also agree that the record fails to es- 
tablish the effects of the proposed dis- 
continuance upon the petitioner’s sys- 
tem ... Under these circumstances, in- 
asmuch as the petitioner is the only 
party to the proceeding in a position to 
furnish evidence in support of its con- 
tentions that the considered passenger 
service is performed at a loss, we are 
unable to find that the operation of 
such service constitutes a burden on the 
interstate operations of the petitioners 
or on interstate commerce.” 


The division said that its view was 
without prejudice to the filing of a pe- 
tition by the railroad, and replies there- 
to by the protestants, containing actual 
expenses incurred as a result of the pas- 
senger service and the actual savings, 
including the effect on the railroad’s 
system, to be realized as a result of the 
discontinuance of such service. This 
condition, it said, was in light of the 
limited patronage of the passenger 
service by the public and the alternate 
transportation service available to the 
affected territory. 
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IRON OR STEEL BARS—I. and S. M- 
14039, Iron or Steel Reinforcement Bars 
—Between Points in Central Territory. 
By division 2. Modified procedure fol- 
lowed and service of a recommended re- 
port omitted. Suspension order vacated 
and proceeding discontinued on find- 
ing just and reasonable a proposal to 
increase the maximum length of iron 
or steel reinforcement bars transported 
between points in Central Territory from 
35 feet to 40 feet. The division said that 
the change was proposed in schedules 
filed by Lee Brothers, Inc., effective No- 
vember 17, 1960. No changes were pro- 
posed in the rates, it said. On protest 
of the Central States Motor Freight 
Bureau, Inc., it said, operation of the 
schedules was suspended to and in- 
cluding June 16. No statement was filed 
under modified procedure by the pro- 
testant, it said. Trailers 40 feet in 


length were now common equipment in 
the trucking industry and bars of that 
length could readily be handled in loads 
of 32,000 pounds, the division said. 


CALENDAR PADS—I. and S. M-14000, 
Distribution Rates—Carlstadt, N.J., to 
New York and New Jersey. By division 
2. Modified procedure followed and 
service of a recommended report omit- 
ted. Schedules ordered canceled on or 
before June 19, on not less than one 
day’s notice, on finding not shown to 
be just and reasonable proposed motor 
carrier distribution rates on casein, ar- 
ticles grouped therewith, and calender 
date pads, from Carlstadt, NJ., to New 
York, N.Y., and all points in New Jer- 
sey within 15 miles of New York City. 
The rates were published by Cossitt 
Motor Express, Inc., in schedules filed to 
become effective November 1, 1960, but 
on protest of the Middle Atlantic Con- 
ference, operation of the schedules was 
suspend to and including May 31, The 
division said that the proposed rates 
reflected between 34.4 and 68.7 per cent 
of the normal less-truckload class rates 
on these commodities from Carlstadt 
to New York, zone 1, and that the pro- 
testant published for its member car- 
riers distribution rates on freight for- 
warders’ and freight consolidators’ traf- 
fic which ranged from 85.7 to 943 per 
cent of such class rates. The rates were 
not limited to apply only on traffic which 
the respondent was authorized to trans- 
port, but would apply on all pool truck- 
load traffic distributed from Carlstadt 
to points in the destination area, the 
division said, adding that the proposed 
rates were on a lower level than other 
distribution rates in the area and the 
evidence submitted was not convinc- 
ing that they were compensatory. 


WHEAT PRODUCTS—I. and S. M- 
13939, Wheat Products—Kansas Points 
to Ariz. and Calif. By division 2. Modified 
procedure followed and service of a rec- 
ommended report omitted. Schedules or- 
dered canceled on or before June 19, on 
not less than one day’s notice, on finding 
not shown to be just and reasonable 
proposed initial truckload rates on wheat 
products, including bran, in bags and in 
bulk, in straight or mixed shipments, 
minimum 40,000 pounds, from points in 
Kansas to points in Arizona and Cali- 
fornia. The rates were filed to become 
effective October 9, 1960, by M. Bruenger 
and Co., Inc., but on protest of certain 
railroads operation of the schedules was 
suspended to and including May 8. Il- 
lustrative of the rates proposed, the divi- 
sion said that from western Kansas to 
Arizona, zone 1, the respondent proposed 
rates of 90 cents per 100 pounds, in bags, 
and 100 cents per 100 pounds, in bulk. 
and from eastern Kansas to Arizona, 
zone 1, 95 cents, in bags, and 105 cents, 
in bulk. Rates to Arizona, Zone 2, were 
shown as 2 cents per 100 pounds higher. 
The proposed rates were said to be- 
necessary to place the respondent in a 
position to meet rail competition, the di- 
vision said. The best evidence available 
to the protestants, who had the burden of 
proving the rates unjust and unreason- 
able, the division said, were the cost data 
in the annual reports of 11 carriers op- 
erating in the same general territory as 
the respondent. The costs thus deter- 
mined appeared to be representative of 
the respondent’s costs that would be in- 
curred on the instant traffic, the division 
said, adding that based on those costs, 
the proposed rates would not be com- 
pensatory. 








ICC News 


GRAIN FLOUR—I. and S. M-13541, 
Grain Flour—Twin Cities to Chicago. 
By division 2. Service of a recommended 
report omitted. Schedules ordered can- 
celed on or before June 19, on not less 
than one day’s notice, on finding not 
shown to be just and reasonable a pro- 
posed reduced rate of 42 cents per 100 
pounds, minima 40,000 pounds, on grain 
flour from Twin Cities, Minn., to Chi- 
cago, Ill. The rate was proposed by 
members of the Midwest Motor Freight 
Bureau to become effective May 27, 1960, 
and later, and was published as a pro- 
portional rate to apply in conjunction 
with a milling-in-transit privilege pub- 
lished to become effective concurrently 
therewith, the division said. On protest 
of the Western Trunk Line Territory 
railroads, operation of the schedules was 
suspended to and including December 26, 
1960, and voluntarily postponed pending 
final disposition of the proceeding. The 
present rate maintained by the respond- 
ents was a local rate of 49 cents, mini- 
mum 40,000 pounds, and applied on ship- 
ments handled wholly by highway, 
although the respondents reserved the 
right (except as otherwise directed by 
the shipper) to substitute trailer-on-flat- 
car service, the division said. It said that 
the evidence respecting the compensa- 
tiveness of the proposed rate in all- 
motor service was not sufficient to estab- 
lish the compensatory nature of the pro- 
posed rate. 


CIGARS—No. 33399, Cigars—Jacksonville 
to Kansas City. By division 2. Reduced 
rail carload rate from Jacksonville and 
South Jacksonville, Fla., and reduced 
motor common carrier truckload rate 
from Jacksonville, to Kansas City, Mo.- 
Kan., on cigars, found not shown to be 
just and reasonable. Schedules ordered 
canceled on or before June 12, on not-less 
than one day’s notice, and proceeding 
discontinued, without prejudice to the 
filing of new schedules by the rail car- 
riers in accordance with the findings 
made. The reduced rail rate of $2.26 per 
100 pounds, minimum 22,000 pounds, was 
put into effect April 4, 1960. The former 
rate was $2.88, minimum 24,000 pounds. 
On April 13, 1960, the motor carrier 
respondents reduced their corresponding 
rate from $2.87, minimum 22,000 pounds, 
to $2.46, minimum 24,000 pounds. The 
Southern Motor Carriers Rate Confer- 
ence, Inc., protested the reduced rail 
rate, and asked that the reduced motor 
rate also be suspended if the rail rate 
was suspended. The rates were not 
suspended. The division said that for 
about 7% years prior to the establish- 
ment of the $2.26 rate, the railroads had 
obtained none of the traffic. A shipper 
stated that if the rates remained in ef- 
fect, it would plan on dividing the ship- 
ments about equally between the two 
modes. The division said the record was 
not entirely clear, but that the rail car- 
riers appeared to be the low-cost form 
of transportation. The division said the 
two reductions merely dissipated un- 
necessarily the revenues of all carriers 
participating in the traffic. Division 2 
said there was general agreement that 
the line-haul rail rate should be dif- 
ferentially lower than the motor carrier 
rate to offset charges incidental to the 
use of rail service, and that 24,000 poufids 
appeared to be a just and reasonable 
minimum. For the future, the division 
found that a just and reasonable motor 
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carrier rate would be 55 per cent of the 
corresponding first-class rate, minimum 
24,000 pounds, and that a just and rea- 
sonable rail rate would be the class-55 
rate less not more than 24 cents, mini- 
mum 24,000 pounds. 
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*MC-111623, Sub. 22, Schwerman 
Trucking Co. of Ohio, Milwaukee, Wis., 
Extension—New York Points. Permit 
granted. Nitric acid, in bulk, in tank ve- 
hicles, from the Sohio Chemical Co. 
plant at or near Lima, O., to points in 
a described portion of New York, over 
irregular routes, under contract with 
Sohio Chemical Co. 


* MC-118286, Everett Frederickson, 
Salt Lake City, Utah, Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operations, 
frozen vegetables and frozen berries, 
from Anaheim, Calif., to Salt Lake City, 
Utah, over irregular routes. 


MC-115273, Sub. 6, Acme Carriers Inc., 
South Kearney, N.J.. Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operations, Cof- 
fee beans and tea, and spices and nuts 
when transported in the same vehicle 
and at the same time with any of those 
commodities, from points in the New 
York, N.Y., commercial zone to Cleveland 
and Toledo, O.; Chicago, Ill.; St. Louis, 
Mo.; Valparaiso, Ind., and Milwaukee, 
Wis., over irregular routes. 


* MC-79476, Sub. 18, Young’s Motor 
Truck Service, Inc., Taunton, Mass., Ex- 
tension—Cement. Certificate granted. 
Cement, in bulk, in tank vehicle, from 
Fall River and New Bedford, Mass., to 
points in Mass. and R.I., over irregular 
routes. 


* MC-3647, Sub. 278, Public Service Co- 
ordinated Transport, Maplewood, N.J., 
Extension—Irvington, N. J. Certificate 
granted. Passengers and their baggage, 
and express and newspapers in the same 
vehicles, between Irvington, N.J., and 
Maplewood, N.J., over a regular route, 
serving all intermediate points. 


* MC-30092, Sub. 12, Herrett Trucking 
Co., Inc., Sunnyside, Wash., Extension— 
Fertilizers From Finley and Pasco, Wash. 
Certificate denied. (1) Fertilizers and 
fertilizer compounds, with exceptions, 
from Finley, Wash., and points within 
five miles thereof, to points in Ore., Ida., 
and Mont., and (2) dry fertilizers and dry 
fertilizer compounds, from Pasco, Wash., 
to points in Ore., Ida., and Mont., and 
rejected or contaminated shipments on 
return, over irregular routes. Commis- 
sioner Charles A. Webb noted a dissent. 


* MC-30887, Sub. 95, Shipley Transfer, 
Inc., Reisterstown, Md., Extension— 
Dover, Del. Certificate denied. (1) 
Natural latex, from Cambridge, Mass., 
to Dover, Del., and (2) latex, from Dover 
and Cheswold, Del., to Lenni, Pa.; Water- 
ville, Conn.; Cranston and Providence, 
R.I.; Atlanta, Ga., and points in N.C., 
S.C., and O., over irregular routes. 





*MC-31600, Sub. 478, P. B. Mutrie 
Transportation, Inc., Waltham, Mass., 
Extension—Canadian Whiskey. Certifi- 
cate granted. (1) Aviation fuels, from 
Albany, N.Y., to the port of entry on 
the U.S.-Canadian border at Champlain, 
N.Y., limited to shipments destined to 
points in the province of Quebec; (2) 
methanol, from New Haven, Conn., to 
Waterford, N.Y., and (3) imported 
whiskey from the port of entry on the 
U.S.—Canadian border at Niagara Falls, 
N.Y., to Baltimore, Md., and New York, 
N.Y., over irregular routes. 


* MC-33898, Sub. 2, The Z. L. Travis 
Co., Steubenville, O., Extension—Chester, 
W.Va. Certificate denied. Construction 
materials, machinery, mine _ supplies, 
glassware, paper products, and hardware, 
between Chester, W. Va., on the one 
hand, and, on the other, points in O., 
Pa., and W. Va. within 125 miles of 
Wellsburg, W. Va., over irregular routes. 
It was noted that Commissioner Charles 
A. Webb concurred in the result. 


MC-3261, Sub. 27, Kramer Bros., 
Freight Lines, Inc., Detroit, Mich., Ex- 
tension—Mansfield, Pa. (order). Certifi- 
cate granted. General commodities, with 
exceptions, between Painted Post, N.Y. 
and Mansfield, Pa., over U. S. Highway 
15, serving no intermediate points, as 
an alternate route for operating con- 
venience only in connection with appli- 
cant’s presently authorized regular route 
operations between Buffalo, N.Y., and 
Harrisburg, Pa. 


MC-123371, J. F. Edlin and Sons, New 
Haven, Ky., Contract Carrier Application 
(order). Permit granted, by order of Op- 
erating Rights Board No. 1. Used empty 
whiskey barrels, from Frankfort, Ky., 
and points in specified counties of Ken- 
tucky, to points in Ind., Ill., Mich., O., 
Tenn., and Ky., over irregular routes, 
under contract with Universal Container 
Corp., of Louisville, Ky. 


MC-103993, Sub. 137, Morgan Drive- 
Away, Inc., Elkhart, Ind., Extension— 
Initial Movements From California 
Points (decision and order). Certificate 
denied by order of Operating Rights 
Board No. 1. Trailers, designed to be 
drawn by passenger automobiles, in 
initial movements, in truckaway, from 
points in California to all points in the 
U.S., including Alaska but excluding Ha- 
waii, over irregular routes. 


MC-119658, Island Pigeon Training As- 
sociation, Inc., Maspeth, N.Y., Common 
Carrier Application. Certificate granted 
by “short-form” decision and order 
adopting examiner’s findings. Pigeons, 
between points in Queens County, N.Y., 
on the one hand, and, on the other, 
points in New Jersey, over irregular. 
routes. Commissioner Charles A. Webb, 
concurring in the result, said that al- 
though he agreed that the proposed 
service was required by the public, he 
believed the Commission could, if it so 
desired, exempt the transportation of 
homing pigeons from regulation despite 
a majority finding to the contrary. Vice- 
Chairman Rupert L. Murphy, joined in 
a dissent by Commissioners Howard G. 
Freas and Abe M. Goff, said he agreed 
that the Commission was obligated to 
regulate the considered commodity, but 
was unable to agree that the applicant 
had shown a need for the service which 
would not be met by a motor carrier 
protestant in the proceeding. It was 
noted that Commissioner John W. Bush 
did not participate. 


* MC-61619, Sub. 3, L & H Trucking 
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Co., Glen Burnie, Md., Extension—Paper. 
Permit granted. Paper, from Spring 
Grove, Pa., to Chestertown, Md., under 
a continuing contract or contracts with 
P. H. Glatfelter Co., of Spring Grove, 
Pa., and with Barton, Duer and Koch 
Paper Co., of Baltimore, Md., over irregu- 
lar routes. Commisioner Kenneth H. 
Tuggle dissented. 


* MC-2202, Sub. 182, Roadway Express, 
Inc., Akron, O., Substitutions for Alter- 
nate Routes. Certificate granted. General 
commodities, with exceptions, (1) be- 
tween Cambridge, O., and junction of 
Pennsylvania Highway alternate No. 71 
and Pennsylvania Highway No. 31, (2) 
between junction Pennsylvania Highway 
alternate No. 71 and Pennsylvania High- 
way No. 31 and New Stanton Interchange, 
(3) between New Stanton Interchange 
and junction U.S. highways Nos. 119 and 
22, and (4) between junction Pennsyl- 
vania Highway alternate No. 71 and 
Pennsylvania Highway No. 31 and the 
Donegal Interchange, over described 
routes as alternate routes, for operating 
convenience only, in connection with 
applicant’s regular-route operations be- 
tween Columbus, O., and Lancaster, Pa., 
with condition respecting the cancella- 
tion of certain authorities. 


* MC-119637, Silver Bros. Co., Inc., 
Manchester, N. H., Contract Carrier. 
Permit granted. (1) Liquid sugar, in 
bulk, in tank vehicles, from Boston, 
Mass., to Manchester, N.H., under a con- 
tinuing contract with Cott Bottling Co., 
Inc., and (2) (a) syrups and non-alco- 
holic carbonated beverages, in bottles 
and cans, (b) ingredients used in the 
manufacture thereof, in containers, and 
(c) miscellaneous materials and supplies, 
consisting of containers, partitions, caps, 
labels, bottling machine parts, and ad- 
vertising materials and displays, between 
Manchester, N.H., on the one hand, and, 
on the other, points in the New York 
city commercial zone, Troy, N.Y., Perth 
Amboy, Newark, Passaic and Guttenburg, 
N.J., Boston, Springfield and Marlboro, 
Mass., Portland and Lewiston, Me., 
Providence, R.I., and New Haven and 
Hartford, Conn., under continuing con- 
tracts with Cott Bottling Co., Inc., Cott 
Pure Fruit Syrup Corp. of Manchester, 
N.H., Cott Bottling Co. of Portland, Inc., 
Cott Bottling Co. of Summerville, Inc., 
Cott Bottling Co. of New Jersey, Inc., 
and American Dry Beverage Corp., over 
irregular routes. 


MC-105249, Sub. 5, Guy Word Transfer 
& Storage Co., Thomasville, Ga., Ex- 
tension—Meats and Packing House 
Products. Permit granted and dual op- 
erations approved. Meat, meat products, 
meat by-products, dairy products, and 
articles distributed by meat packing- 
houses, except in bulk, in tank vehicles, 
from Thomasville, Ga., to points in de- 
scribed portions of Ga., Fla., and Ala., 
and returned shipments on return, over 
irregular routes, under contract with 
John Morrell & Co. of Albany, Ga., and 
Ottumwa, Ia. Commissioner Charles A. 
Webb, dissenting in part, said he agreed 
with the applicant that it should not 
be limited to serving a single shipper, but 
should be granted a permit not re- 
stricted to any individual shipper so that 
it could negotiate contracts with numer- 
ous shippers to carry the meat traffic 
which arrived in Thomasville in pool 
cars. 


* MC-35396, Sub. 30, Arnold Ligon 
Truck Line, Inc., Madisonville, Ky., Ex- 
tension—Paradise. Certificate granted. 
General commodities, with exceptions, 
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serving the plant site of the P and M 
Coal Co., near Drakesboro, Ky., and the 
site of the Tennessee Valley Authority 
steam plant near Paradise, Ky., as off- 
routes points in connection with regular- 
route operations to and from Greenville, 
Central City and Beaver Dam, Ky. 


* MC-65527, Sub. 14, Boyle Brothers, 


Inc., Edgewater, N.J., Extension—Con- 
necticut. Certificate granted. Lime and 
limestone products, from Plymouth 


Meeting, Pa., to points in Connecticut, 
over irregular routes. 


* MC-90847, Sub. 1, W. M. Kerting, 
Martinsburg, Mo., Extension Lincoln 
County, Mo. Certificate granted. Dry 
fertilizer, from East St. Louis, Ill., to 
points in Lincoln, Montgomery, Audrain, 
and Boone counties, Mo., with conditions. 


* MC-114890, Sub. 18, Kenneth Chil- 
dress, dba C. E. Reynolds Gasoline and 
Chemical Transport, Joplin, Mo., Exten- 
sion—Tulsa and Bartlesville, Okla., em- 
bracing MC-114890, Sub. 21, Same, Ex- 
tension—Atlas, Mo. Certificate granted 
in the title proceeding and denied in the 
embraced case. In MC-114890, Sub. 18, 
(1) sulphuric acid (a) from Bartlesville, 
Okla., to points in Kan., Mo., and Tex., 
except Borger, Tex., (b) phosphoric and 
spent acids, from Tulsa, Okla., to points 
in Mo., Kan., and Ia., and (3) spent 
acids, from Neodesha, Kan., and El Do- 
rado, Ark., to Tulsa, Okla., over irregular 
routes. In MC-114890, Sub. 21, appli- 
cant sought authority to transport phos- 
phoric acid, nitric acid, sulphuric acid, 
and nitrogen fertilizer solutions, in bulk, 
in tank vehicles, from Atlas, Mo., to 
points in Ill., Tenn., and Ky., over irregu- 
lar routes. 


*MC-11812, Sub. 83, Midwest Coast 
Transport, Inc., Sioux Falls, S.D., Exten- 
sion—Frozen Foods. Certificate author- 
ized but withheld pending determina- 
tion of applicant’s fitness. Frozen bakery 
products, (1) from Chambersburg, Pa., 
to Frankfort, Mich.; (2) from Chambers- 
burg to points in Colo., Ia., Minn., N.D., 
S.D., and Wis., and (3) from Frankfort 
to points in Colo., Ind., Ia., Minn., N.D., 
S.D., and Wis., over irregular routes. 


*MC-110098, Sub. 24, Zero Refrig- 
ated Lines, San Antonio, Tex., Common 
Carrier, “Grandfather” Application. Cer- 
tificate granted for continuance of oper- 
ations. (1) Frozen vegetables, from points 
in California to Portland, Ore., Okla- 
homa City, Okla., Chicago, Springfield 
and Rockford, Ill., and points in Tex., 
and Wash.; from points in Oregon to 
points in Texas; and from Brownsville, 
Tex., to Chicago, Ill., St. Louis, Mo., De- 
troit, Mich., Canton, O., and Little Rock, 
Ark., (2) frozen berries, from points in 
California, to Dallas, Tex., and from 
Watsonville, Calif., to Amarillo, Tex., and 
Tulsa, Okla., and (3) frozen fruit, from 
points in California, to points in Texas, 
Portland, Ore., and Oklahoma City, 
Okla.; from Turlock, Calif., to Seattle, 
Wash., and from Sanger, Calif., to Chi- 
cago, Ill., over irregular routes. 


MC-118904, Lonnie Wood, Lawton, 
Okla., Common Carrier Application. On 
reconsideration, findings in prior report 
reversed and certificate granted. Used 
mobile homes, in secondary movements, 
in truckaway service, from Lawton, 
Okla., to points in Ark., Colo., Kan., La., 
Mo., N.M., and Tex., over irregular 
routes. Vice-Chairman Rupert L. Mur- 
phy and Commissioner Howard Freas, 
dissenting, said they would affirm the 
findings in the prior report, decided 





July 19, 1960, denying the application. 
It was noted that Commissioner Abe M. 
Goff did not participate. 


MC-111545, Sub. 33, Home Transporta- 
tion Co., Inc., Marietta, Ga., Extension— 
Lumber to Iowa. Certificate granted by 
“short-form” decision and order adopt- 
ing examiner’s findings. Lumber, except 
veneer and plywood, from Milledgeville, 
Ga., to Ottumwa and Waterloo, Ia., over 
irregular routes. 


MC-107583, Salem Transportation Co., 
Inc., New York, N.Y., Extension—Phila- 
delphia, Pa. Certificate denied by “short- 
form” decision and order adopting find- 
ings of joint board. Passengers and their 
baggage, between Fort Dix, McGuire Air 
Force Base, Wrightstown, NJ., and 
points in the townships of New Hanover, 
North Hanover, Chesterfield, Mansfield, 
Bordentown, Springfield and Pember- 
ton, in Burlington County, N.J., on the 
one hand, and, on the other, Philadel- 
phia, Pa., over irregular routes. 
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Uncontested Finance Cases 
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Order approved in Finance No. 21566, Texas 
& Pacific Railway Co. Stock Dividend, grant- 
ing authority to the Texas & Pacific to issue 
not exceeding 19,378 shares of common stock 
of the par value of $100 each to its stock- 
holders as a 5 per cent stock dividend. 


Order approved in Finance No. 21579, New 
York Central Railroad Equipment Trust 
Certificates, granting authority to the New 
York Central Railroad Co. to assume obli- 
gation and liability in respect of not exceed- 
ing $4,155,000 of 47g per cent second equip- 
ment-trust certificates of 1961, to be issued 
by the Irving Trust Co. as trustee and sold 
at 98.1799 per cent of principal plus accrued 
dividends in connection with the acquisi- 
tion of certain new equipment. 
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Motor Finance Cases 
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MC-F-7757, Hill Bus Co.—Purchase—Little 
Ferry-Washington Park Transportation Co. 
Application of Hill Bus Co., of Bergenfield, 
N.J., for authority to purchase the operating 
rights of Little Ferry-Washington Park 
Transportation Co., of North Bergen, N.J., 
and of Ernest Capitani, Ernest A. Capitani, 
Jr., Mary and Amelia Capitani for authority 
to acquire control of the operating rights 
through the purchase, denied. The Com- 
mission, Finance Board No. 1, said that 
the Commission had consistently found 
that the purchase and reinstitution of 
operations under operating rights was not 
consistent with the public interest unless 
the evidence established that there was a 
need for the service by the acquiring carrier. 
The record was devoid of any such evidence, 
it said. Board Member Block did not parti- 
cipate. 


MC-F-7798, Burnside Motor Freight Lines, 
Inc.—Purchase—R. L. Craig (Henry W. Hous- 
ton, Administrator). Purchase by Burnside 
Motor Freight Lines, Inc., of Urbana, O., of 
certain operating rights of R. L. Craig, 
deceased (Henry W. Houston, administrator), 
also of Urbana, and acquisition by Charles 
M. Burnside, also of Urbana, of control of 
the operating rights through the purchase, 
approved and authorized, subject to condi- 
tions. 


MC-F-7799, Old Colony Transportation Co. 
Inc.—Purchase—The Winward Trucking Co., 
Inc. Purchase by Old Colony Transportation 
Co., Inc., New Bedford, Mass., of operating 
rights and certain property of Winward 
Trucking Co., Inc, doing business as The 
Mil-Tex Transit Co., Fall River, Mass., and 
acquisition by George Vigeant, also of New 
Bedford, of control of the operating rights 
and property through the purchase, approved 
and authorized, subject to conditions. 


MC-F-7852, The Ace Motor Transport Co. 
—Purchase—Kleitch Bros., Inc. (Blair Moody, 
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Jr., Receiver). Application of The Ace Motor 
Transport Co., of Sandusky, O., for tempor- 
ary operation of the motor carrier rights of 
Kleitch Bros., Inc. (Blair Moody, Jr., re- 
ceiver), of Dearborn, Mich., granted, subject 
to conditions 


MC-F-7853, Don Ward, Inc.—Purchase— 
Albert J. Bone. Application of Dan Ward, 
Inc., of Denver, Colo., for temporary opera- 
tion of the motor carrier properties of 
Broadus, Mont., denied. 


MC-F-7857, Oren M. Sizer—Purchase— 
Faribo Refrigerated Service, Inc. Application 
of Oren M. Sizer, doing business as Sizer 
Grain Service, of Rochester, Minn., for 
temporary operation of the motor carrier 
rights of Faribo Refrigerated Service, Inc., 
of Faribault, Minn., denied. 
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Large Group of Motor Lines 
Charged With Delinquency 
In Filing Annual Reports 


The Commission has charged a 
large group of motor common and 
contract carriers with delinquency in 
the filing of their annual reports and 
has called for corrective action lest 
they may lose their certificates or 
permits. 


A majority of the carriers are charged 
with failure to file reports for either 
1958 or for both 1958 and 1959 while 
others are charged with failure to file 
reports for as far back as 1957. 


In separate “show cause” orders issued 
by the Temporary Authorities Board of 
the ICC, each of the carriers was di- 
rected to inform the ICC in writing 
within 30 days from May 3 why an order 
should not be entered requiring com- 
pliance with the requirements of the 
Commission’s rules and regulations gov- 
erning the filing of annual reports (49 
Code of Federal Regulations 205.3), or to 
indicate if oral hearing was desired to 
show cause why such action should not 
be taken. 


The ICC board said that in the event 
the carriers failed to comply with the 
terms of the show-cause orders, the or- 
ders would be construed as initiating 
proceedings to determine whether the 
carriers’ authorities should be revoked 
or suspended. 


Proceedings Listed 


In each of the proceedings in which 
show-cause orders were entered, entitled 
either “Revocation of Certificate(s)” or 
“Revocation of Permit(s)”, the docket 
number and name of carrier were shown 
as follows: 


MC-C-3236, Virgil Hilverding (Waynes- 
burg, Pa.); MC-C-3237, Glen L. Gran- 
flaten, Doing Business as Inter-Lakes 
Transfer Lines (Madison, S.C.); MC-C- 
3238, Jasper’s Transfer & Storage Co., 
Inc. (Memphis, Tenn.) ; MC-C-3239, Ed- 
way Johnson and George Johnson, Doing 
Business as Johnson Feed Co. (Oxford, 
Wis.); MC-C-3240, John A. Kelly Cart- 
age Co., Inc. (Oak Park, IIll.); MC-C- 
3241, George B. King, Jr. (Onawa, Ia.); 
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MC-C-3242, Ernest P. Kroeger, Doing 
Business as Kroeger Transfer (Eldridge, 
Ia.); MC-C-3243, Philip M. Nugent and 
Edward P. Nugent, Doing Business as 
Lake Region Motor Transport (Maple 
Lake, Minn.); MC-C-3244, Joseph F. 
Sheehan and Mable Sheehan, Doing 
Business as Lime Kiln Farm & Equip- 
ment Co. (Suffern, N.Y.); MC-C-3245, 
Lincoln-Dixie Freight Lines, Inc. (Chi- 
cago, Ill.); MC-C-3246, Howard W. 
Lindeman, (Vinton, Ia.); MC-C-3247, 
M. A. T. Lines, Inc. (St. Louis, Mo.). 


MC-C-3251, James T. McGuire and 
Edward C. McGuire, Doing Business as 
James T. McGuire & Son (Forest Park, 
Tll.); MC-C-3253, Mercury Van Lines, 
Inc. (Cambridge, Mass.); MC-C-3254, C. 
Magnus Martinson and Irvin A. Martin- 
son, Doing Business as Middlewest Ne- 
braska Motor (Neligh, Neb.), Same; 
MC-C-3255, Donald P. Neville, Doing 
Business as Neville & Neville (Bingham- 
ton, N.Y.), Revocation of Permit; MC-C- 
3256, John J. O’Connell, Inc. (Brooklyn, 
N.Y.) ; MC-C-3257, James F. Olson, Doing 
Business as Jas. F. Olson & Motor-Way 
Transfer (Lincoln, Neb.); MC-C-3258, 
John J. O’Neil, Doing Business as 
O’Neil’s Package Delivery, (Providence, 
RI.); MC-C-3259, Harry Orner (Salis- 
bury, Pa.); MC-C-3260, Peoples Trans- 
fer, Inc. (Montebello, Calif.); MC-C- 
3261, Leonel Plourde (Caribou, Me.), 
Revocation of Permit; MC-C-3262, M. L. 
Pollock, Doing Business as_ Pollock 
Trucking Co. (Long Grove, Ia.); MC-C- 
3263, S. A. Porterfield (Lyman, S.D.); 
MC-C-3264, John W. McPhaul, Doing 
Business as Raeford Trucking Co. (Rae- 
ford, N.C.). 


MC-C-3265, C. Rampy Trucking Co., 
Inc. (Houston, Tex.); MC-C-3266, Rapid 
Furniture Transport, Inc. (Elmhurst, 
N.Y.); M-C-3267, Don Robbins, Doing 
Business as Don Robbins Towing Serv- 
ice (Wilmington, Mass.); MC-C-3268 
Nathaniel Rodgers, Joseph Rodgers, 
Samuel Rodgers and William Rodgers, 
Doing Business as Rodgers Bros. (Pater- 
son, N.J.); MC-C-3269, Frank Russo, 
Doing Business as Russo Motor Express 
(Atlantic City, N.J.), Revocation of Per- 
mit; MC-C-3270, Frank Russo, Doing 
Business as Russo Motor Express (At- 
lantic City, N.J.); MC-C-3271, Walter B. 
Samocki, Doing Business as Samocki 
Bros. Trucking Co. (East Chicago, 
Ind.); MC-C-3272, Thomas S. San 
Giacomo, Inc. (Orange, N.J.); MC-C- 
3273, Sheehan Transport, Inc. (Suffern, 
N.Y.); MC-C-3275, South Bend Rental 
Service, Inc. (Forest Park, Ill.), Revoca- 
tion of Permits; MC-C-3276, South 
Orange Express, Inc. (Passaic, N.J.); 
MC-C-3277, Leon Stork (Hammond, 
Wis.); MC-C-3278, Martin E. Stutheit 
(Idalia, Colo.); MC-C-3279, Albert Bar- 
ber, Doing Business as Sullivan County 
Express (White Lake, N.Y.); M-C-3280, 
John W. Thomas and Julia Thomas 
Johnson, Doing Business as W. F. 
Thomas Moving & Hauling (Philadel- 
phia, Pa.). 


MC-C-2730, Sub. 1, Reservoir Bus 
Lines, Inc., Alfred Rosenberg, Trustee 
(New York, N.Y.); MC-C-3211, William 
D. Buie, William B. Buie, Administrator 
(Dillon, S.C.); MC-C-3212, Carbaugh 
Van Service, Inc. (Hagerstown, Md.); 
MC-C-3213, Central Fireproof Storage 
Warehouse, Inc. (Brooklyn, N.Y.); MC- 
C-3214, Adam J. Janas, Doing Business 
as Conlon Bros. Motor Transportation 


Co. (Lowell, Mass.); MC-C-3215, Paul L. 
Dixon (Libertytown, Md.)—Revocation 
of Permit; 


MC-C-3216, Dow Truck Line, Inc. 
(Sioux City, Ia.); MC-C-3217, Vernal 
Ellifson (Strum, Wis.); MC-C-3218, Leo 
C. Laughlin, Doing Business as Elm 
City Moving & Trucking Co. (New 
Haven, Conn.); MC-C-3219, Elmer Rose- 
man, Sr., Doing Business as Elmer’s 
Delivery (St. Louis, Mo.); MC-C-3220, 
Albert Erner (East Dubuque, [Il.)— 
Revocation of Permit; MC-C-3221, Ralph 
B. Eyerly and G. W. Eyerly, Doing Busi- 
ness as Eyerly & Eyerly (Macksburg, 
Ta.); MC-C-3223, Fred M. Finkle, Inc. 
(Clifton, N.J.); MC-C-3224, Fred Ca- 
pocasa, Doing Business as Fox Valley 
Truck Lines (Carpentersville, Ill); MC- 
C-3225, Frias Motor Lines, Inc. (Wash- 
ington, D.C.); MC-C-3226, G. & G. 
Lumber Haulage Co., Inc. (Jersey City, 
N.J.); MC-C-3227, Charles A. Galbo, 
Doing Business as Galbo’s Moving and 
Storage (Noroton Heights, Conn); MC- 
C-3228, Glory Transportation Co., Inc. 
(Brooklyn, N.Y.); MC-C-3229, Patrick 
Joseph Goodwin, Doing Business as 
Goodwin Trucking Co. (North Bergen, 
N.J.)—Revocation of Permits; MC-C- 
3230, C. E. Grant (Pendleton, Va.); 
Revocation of Permit; 


MC-C-3231, Worley Alexander, Robert 
Reaves Griffin and James Hannon Grif- 
fin, Doing Business as Griffin’s Transfer 
Co. (Richmond, Va.); MC-C-3232, Lau- 
rens M. Hardin (Sussex, N.J.); MC-C- 
3233, Doyle L. Hattig (Laurel, Neb.); 
MC-C-3234, E. J. Hennessy, Sr. (Dun- 
nellen, N.J.); MC-C-3235, Charles Sim- 
mons, Sr., Doing Business as Hilton Head 
Truck Line (Hilton Head, S.C.); MC-C- 
3248, Leslie Keith Martz, Doing Business 
as Martz Bros. (Greeley, Kan.); MC-C- 
3282, W. L. Wilcoxon and E. J. Fowkes, 
Doing Business as Tri-State Rig Co. 
(Cortez, Colo.); MC-C-3283, Harvey 
Uken (Winner, S.D.); MC-C-3285, John 
H. Wodele, Doing Business as Wabasha 
Transfer Co. (Wabasha, Minn.); MC-C- 
3294, Harry Meehan (Hoboken, N.J.). 


MC-C-3203, C. L. Akes (Milton-Free- 
water, Ore.); MC-C-3204, Russell O. Ar- 
mour, Doing Business as Armour Moving 
Co. (Munhall, Pa.) ; MC-C-3205, Albert L. 
Bossert, Doing Business as Arrow Road 
& Wrecker Service (Kansas City, Mo.); 
MC-C-3208, B. Bluett, Doing Business as 
Austin Cartage Co. (Chicago, Ill.); MC- 
C-3209, Francis Shaughnessy, Doing 
Business aS Beagle Transfer (Osawa- 
tomie, Kan.); MC-C-3210, Lillian Bru- 
neau (Bridgeport, Conn.); MC-C-2242, 
Sub. 1, H. L. Reynolds, Doing Business 
as Reynolds Trucking Co. (Attalla, Ala.) 
—Revocation of Permit; MC-C-2303, Sub. 
1, P. G. Walker and Charles Walker, 
Doing Business as Walker and Son 
(Springfield, Mo.)—Revocation of Per- 
mit; MC-C-2421, Taylor Arch Harrison, 
Doing Business as Harrison Transfer (St. 
Anthony, Ida.); MC-C-2487, Sub. 1, 
Rosiebelle Moore, Doing Business as 
Moore’s Express & Van Co. (Chicago, 
Ill.); MC-C-2540, Sub. 1, Longshore 
Transfer Co., Inc. (Yonkers, N.Y.)—Re- 
vocation of Permit. 


MC-C-2563, Sub. 1, Harris Trucking 
Corp. (Great Neck, N.Y.)—Revocation of 
Permit; MC-C-2668, Sub. 2, Charles 
Krinvic and George Krinvic, Doing Busi- 
ness as Krinvic Brothers (Willow Grove, 
Pa.); MC-C-2707, Sub. 1, Tel-Radio 
Transport Corp. (Chicago, Ill.)—Revo- 
cation of Permit; MC-C-3001, Sub. 1, 
Standard Truck Lines, Inc. (Paducah, 
Ky.); MC-C-3047, Sub. 1, Fossett Bus 
Co., Inc. (Irvington, N.J.); MC-C-3202, 
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John Adams (East Granby, Conn.); MC- 
C-3207, Francis J. Kriz and Alvin Salkin, 
Doing Business as Atlantic Express 
(Elizabeth, N. J.); MC-C-3249, F. O. 
McConnell and Mrs. F. O. McConnell, 
Doing Business as McConnell Heavy 
Hauling (Little Rock, Ark.); MC-C- 
3250, Gordon McElhose (Verdigre, Neb.); 
MC-C-3281, Kenneth Schneider, Doing 
Business as Tomken Trucking Co. (New 
York, N.Y.)—Revocation of Permit. 

MC-C-3284, Vashon Auto Freight 
(Vashon, Wash.); MC-C-3274, T. A. Ty- 
cocki, Doing Business as Souder Truck- 
ing Co. (Los Angeles, Calif.); MC-C- 
3286, Harold Watson, Doing Business as 
Watson’s Movers (Williamantic, Conn.); 
MC-C-3287, Herbert J. Weisz, Doing 
Business as Weisz Truck Line (Leola, 
S.D.); MC-C-3288, Ernest M. Wendel, 
Doing Business as Wendel’s Garage 
(Lansing, Kan.); MC-C-3289, White 
Motor Transportation Co., Inc. (South 
River, N.J.); MC-C-3290, Signa A. Young 
(Ottumwa, Ia.); MC-C-3291, Signa A.. 
Young (Ottumwa, Ia.)—Revocation of 
Permit; MC-C-3292, Aro Coaches, Inc. 
(Metuchen, N.J.); MC-C-3293, Del Eliza- 
beth Jitney Co., Inc. (Jersey City, N.J.); 
MC-C-3295, Eugene Meeker, Jr., Doing 
Business as E. Meeker, Jr. (New Provi- 
dence, N.J.); MC-C-3296, Mountain View 
Hotel, Inc., Doing Business as Mountain 
View Hotel (Gatlinburg, Tenn.); MC-C- 
3297, James P. Hillard and Leo F. Hil- 
lard, Sr., Doing Business as Rocket Stage 
Line (Galena, IIl.). 

MC-C-3298, Gazzi G. Bachman, Doing 
Business as Sportsline Bus _ Service 
(Bridgeport, Conn.); MC-C-3299, Sulli- 
van County Highway Line, Inc. (New 
York, N.Y.); MC-C-3300, Charles J. Ter- 
zella and A. Leo Terzella, Doing Business 
as Terzella Bus Service (Rahway, N.J.); 
MC-C-3301, Albert Barber, Doing Busi- 
ness as White Lake Club Lines (White 
Lake, N.Y.). 


Bridge Out, Railroad Is 


Allowed to Divert Traffic 


The Midland Valley Railroad Co., be- 
ing unable to transport traffic routed 
over its line because of a bridge washed 
out at Arkansas City, Kan., the Commis- 
sion, by Agent Charles W. Taylor, has 
authorized the railroad to reroute or 
divert such traffic over any available 
route to expedite the movement regard- 
less of the routing shown on the way- 
bill. 

The authority was given by Taylor’s 
ICC order No. 130, under revised service 
order No. 562, Rerouting of Traffic— 
Appointment of Agent. The order was 
made effective May 8 and carries an 
expiration date of May 31. 

Under the revised service order, Agent 
Taylor is empowered to authorize the 
rerouting or diversion of traffic when, 
in his opinion, a carrier is unable to 
move freight currently over its line. 


Monon Traffic Rerouting 


Because of flood conditions, the Com- 
mission, by Agent Charles W. Taylor, 
has authorized the Monon Railroad to 
divert or reroute traffic moving over its 
lines over any available route to expedite 
handling, regardless of the routing 
shown on the waybill. 

The authority was granted by Taylor’s 
ICC order No. 131, Rerouting of Traffic 
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—Appointment of Agent. The order was 
made effective May 10 and carried an 
expiration date of May 20. 

Under the revised service order, Agent 
Taylor is empowered to authorize the 
rerouting or diversion of traffic when, 
in his opinion, a carrier is unable to 
move freight currently over its line. 


ICC May Require Private 
Haulers of Explosives 
To File Certain Reports 


In a notice of proposed rule mak- 
ing (No. 50) in No. 3666, Transporta- 
tion of Explosives and Other Danger- 
ous Articles by Private Carriers (49 
CFR 177), the Commission has made 
known that it has under considera- 
tion the issuance of regulations 
which would require private motor 
carriers engaged in the transporta- 
tion of explosives and other danger- 
ous articles in interstate or foreign 
commerce to file certain reports with 
the ICC respecting such operations 
and to identify vehicles operated in 
such service as those of the operating 
carriers. 


The ICC said the matter would be 
heard with an investigation of rail 
grade-crossing accidents. The regula- 
tions were set forth as follows: 

“Sec. 77.875 Reports required. 

“Every private carrier engaged in 
transporting liquid petroleum and liquid 
petroleum products, explosives, flamma- 
ble or oxidizing liquids and solids, flam- 
mable or poisonous compressed gases, 
volatile liquids and solids which emit 
poisonous fumes, corrosive liquids, and 
radioactive materials in interstate or 
foreign commerce shall, on or before 
February 1 of each year, submit to the 
Interstate Commerce Commission, Wash- 
ington, D.C., a report by letter or postal 
card which report shall include the fol- 
lowing information concerning the oper- 
ations of such carrier during the pre- 
ceding calendar year: 

“(a) The average number of trucks 
and tractors operated in interstate or 
foreign commerce; 

“(b) The names of all states in or 
through which those vehicles were oper- 
ated, and 

“(c) The number of accidents in which 
those vehicles were involved wherein 
bodily injury, death, or property dam- 
age to the extent of $250 or more, re- 
sulted. 

“Section 77.876 Identification of Ve- 
hicles. 

“(a) General requirements. There 
shall be displayed on both sides of each 
vehicle operated under its own power, 
either alone or in combination, in the 
service of a private carrier engaged in 
the transportation in interstate or for- 
eign commerce, of the commodities 
specifically set forth in section 17.875 
the name or trade name of the carrier 
operating such vehicle and the city 
or community in which such carrier 
maintains its principal business office. 
If the name of any person other than 
the operating carrier appears on the 
vehicle operated under its own power, 
either alone or in combination, the name 


of the operating carrier shall be fol- 
lowed by the information required by 
this paragraph, and be preceded by the 
words ‘operated by.’ Nothing in these 
regulations shall prohibit display of such 
additional identification as is not in- 
consistent herewith. 

“(b) Size, shape and color. The dis- 
play of name and address prescribed 
in paragraph (a) shall be in letters in 
sharp color contrast to the background 
and be of such size, shape and color 
as to be readily legible, during daylight 
hours, from a distance of 50 feet while 
the vehicle is not in motion and such 
display shall be kept and maintained 
in such manner as to remain so legible. 
If desired, display may be accomplished 
through use of a removable device so 
prepared as otherwise to meet the identi- 
fication and legibility requirements of 
this section. 


“This matter will be assigned for 
hearing jointly with the proceeding in 
No. 33440, Prevention of Rail-Highway 
Grade-Crossing Accidents Involving 
Railway Trains and Motor Vehicles, at 
a time and place to be hereafter 
Rs 


Central-Southern Truckers’ 
Rate Adjustment Upheld 


Overriding protests by various south- 
ern shipping interests, the Commission, 
division 2, voted on May 11 not to sus- 
pend tariff schedules of the Southern 
Motor Freight Tariff Association, Inc., 
proposing a general adjustment of rates 
and charges of motor common carriers 
between Central and Southern Territor- 
ies, effective May 15. 

The effect of the adjustment, pub- 
lished in supplement No. 43 to tariff 
MF-ICC No. 223 and various other 
schedules of the association, is to apply 
a 6 per cent increase in all less-truck- 
load and any-quantity rates and elim- 
inate a presently applicable emergency 
surcharge of 50 cents per shipment. The 
division took initial action after cer- 
tification of the matter to it by the 
Board of Suspension. 

Petitions for suspension and investi- 
gation of the schedules were filed with 
the ICC by the Southern Traffic League, 
and Atlanta Freight Bureau, and num- 
erous other southern shipping interests. 
They argued, in general, that the pro- 
posal was part of a campaign by the 
carriers to increase the burden of 
charges, already too heavy, borne by 
shippers of LTL and any-quantity traf- 
fic. 

The association defended the proposed 
adjustment in rates on the ground, 
among others, of revenue need of the 
affected carriers (T.W., May 6, p. 13). 


Rail Tariffs Canceled, ICC 
Closes 4 ‘X-223’ Sub-Cases 


Since the respondent railroads in Ex 
Parte No. 223, Increased Freight Rates, 
1960, have canceled schedules under sus- 
pension and investigation by the Com- 
mission in four separate sub-numbered 
proceedings, the Commission, by an or- 
der, has discontinued the proceedings. 

The order was issued by Commissioner 
Howard G. Freas in Ex Parte No. 223, 
Sub. 4, Reduced Free Time at Ports; 
Sub. 6, Charge for Third Transit; Sub. 
7, Charges for Car Detention or Rental, 
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and Sub. 8, Pulpboard From St. Marys, 
Ga. 


Since the Commission suspended the 
schedules in its report and order of last 
October in Ex Parte No. 223, the railroads 
voluntarily canceled the schedules under 
suspension and investigation, effective on 
or before May 5. The effectiveness of the 
schedules had been suspended to May 23. 
Commissioner Freas said there was no 
good reason for continuing the pro- 
ceedings. 


ICC Sought and Received 
White House Advice Before 


Endorsing New Haven Loan 


The Commission, after asking for 
and receiving the views of officials 
of President Kennedy’s Administra- 
tion, has agreed to endorse a $1.5 
million loan for the New York, New 
Haven & Hartford Railroad Co. 


Approval of the loan guaranty, and 
interest at 5 per cent, was by a fourth 
supplemental order issued May 16 in 
Finance No. 21299, New York, New Haven 
& Hartford Railroad Co., Guaranty, and 
Finance No. 24189, Same, Promissory 
Note. The order was dated May 12. 

The $1.5 million endorsed by the Com- 
mission constituted the balance of a $5 
million loan endorsement sought earlier 
this year. In previous actions, the Com- 
mission had guaranteed $3.5 million but 
had withheld action on the balance 
pending the New Haven’s application for 
authority to issue a note as evidence of 
the loan (T.W., March 4, p. 98). 

Chairman Everett Hutchinson in an- 
swer to a question said that the Com- 
mission had requested the views of the 
Administration. He said that the prob- 
lems of the New Haven and of other 
commutation railroads constituted a 
matter of concern for national defense. 
He added that as long as there were 
government offices on transportation, 
they ought to be consulted on matters 
that tended to make up over-all govern- 
ment policy on transportation. 


Landis Took Part 


Administration officials who stated 
views on the loan guaranty included 
James A. Landis, special assistant to 
the President for regulatory matters. 
Also stating views were representatives 
of the Department of the Treasury and 
the Department of Commerce. 


Mr. Landis said the Administration 
officials told the Commission that the 
Administration wanted to see the New 
Haven continue operations. He said his 
office was glad to cooperate after receiv- 
ing the request from the ICC. The New 
Haven’s problems, he said, were of gen- 
eral concern not only to the ICC but 
to other governmental agencies. 


Mr. Landis also said that rail com- 
mutation problems, as well as the gen- 
eral railroad and transportation situ- 
ation, were part of the general question 
of “what our national transportation 
policy should be.” He said this did not 
refer to our national transportation 
policy stated in the interstate commerce 
act. 

Chairman Hutchinson said that the 
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handling of the New Haven situation 
showed the broadest federal-state-local 
cooperation. He noted that at the time 
the Commission’s action was an- 
nounced that it was learned that the 
Massachusetts legislature had enacted 
(on the previous day) legislation to give 
the New Haven $1.2 million a year in 
tax relief. New York, Rhode Island and 
Connecticut have enacted similar legis- 
lation. 

The ICC chairman said it was doubt- 
ful that the Commission would have ap- 
proved the New Haven loan without the 
action by the Massachusetts legislature. 


Chairman Hutchinson said there had 
been no attempt by the White House 
to influence the ICC’s decision. Mr. 
Landis made the same statement, adding 
that the Commission was an independent 
body with the power to make its own 
decisions without interference from any- 
one. 

The latest guaranty action by the 
Commission brought to $23,159,400 the 
amount in loans to the New Haven guar- 
anteed by the Commission. 


Temporary ‘Sec. 4’ Rate 
Relief Granted Sea-Land 
On Plastics, Tex., to N.J. 


Over the objection of Seatrain 
Lines, Inc., the Commission, Fourth 
Section Board, has granted Sea-Land 
Service, Inc., temporary authority to 
establish a rate of 121 cents per 100 
pounds, minimum 70,000 pounds, for 
the transportation of synthetic plas- 
tic materials, in carloads, from 
Orange, Tex., to Port Newark, N.J., 
without observing the long-and- 
short-haul provision of section 4 of 
the interstate commerce act. 


The action was by fourth section or- 
der No. 19540, Commodity Rates—Sea- 
Land Service, Inc., on consideration of 
fourth-section application No. 36983, sub- 
mitted by Sea-Land for itself and on 
behalf of motor carriers participating in 
the rate. 


In asking the Commission to deny the 
application, Seatrain contended that 
the applicants’ proposal to maintain, 
from Houston, Tex., to Port Newark, 
N.J., and from Orange, Tex., to Phila- 
delphia, Pa., and Baltimore, Md., rates 
higher than from more distant Orange, 
Tex., and to more distant Port Newark, 
had not been justified. 


Seatrain contended that the proposed 
rate was lower than necessary to meet 
the competition now existing and that 
the proposed rate would not return earn- 
ings which would be reasonably com- 
pensatory for the service performed. 

The board said that a full investiga- 
tion of the matters and things submitted 
in the proceeding had been made and 
that consideration had been given to the 
application, as amended, and to the pro- 
test of Seatrain. 

“With respect to the matter of com- 
petition at the intermediate points of 
Houston, Tex., Philadelphia, Pa., and 
Baltimore, Md.,” the board said, “it ap- 


pears that the competitive situation ex- 
isting between the Sea-Land Service, 
Inc., port of Port Newark, N.J., and the 
Seatrain Lines, Inc., port of Edgewater, 
N.J., either does not exist at the inter- 
mediate points, or where such competi- 
tion does exist the rates over the com- 
peting routes have been equalized. 

“In consideration of the question of 
competition at Port Newark, N.J., raised 
in the protest, it is clear that the prayer 
for relief in application No. 36983 is not 
based on such competition, but on the 
competition between Sea-Land Service, 
Inc., port of Port Newark, N.J., and the 
Seatrain Lines, Inc., port of Edgewater, 
N.J. In establishing to Port Newark, N.J., 
a rate approximately the same as its 
competitor’s costs to Edgewater, N.J., it 
does not appear that Sea-Land Service, 
Inc., is engaging in destructive competi- 
tion, as its receiver at that point has 
Stated that, without an approximate 
equalization of costs, it will be necessary 
to eliminate its warehousing arrange- 
ments at Port Newark, NwJ., and re- 
establish them at a point nearer Edge- 
water, N.J., so it can take advantage of 
the lower costs of Seatrain Lines, Inc. 
It further appears that, if Sea-Land 
Service, Inc., does not accomplish such 
an approximate equalization of costs, it 
will lose its present traffic to Port New- 
ark, N.J. 

“With respect to the reasonably com- 
pensatory nature of the proposed rate, 
it is found that the fully distributed 
costs of applicant carriers for the service 
to be performed, based on a weight of 
70,000 pounds, are 111 cents per 100 
pounds, as compared to the proposed 
rate of 121 cents per 100 pounds, mini- 
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mum 70,000 pounds. Earnings which ex- 
ceed fully distributed costs must be con- 
sidered as reasonably compensatory. 


“Upon consideration of the matters 
and things involved in application No. 
36983, as amended, in the protest dated 
May 2, 1961, filed by Seatrain Lines, Inc., 
and in applicants’ reply to that protest, 
which application, protest, and reply are 
hereby referred to and made a part 
hereof, it appears that a grant of the 
relief prayed is warranted, therefor: 


“It is ordered, That, effective May 15, 
1961, to the extent permitted by the 
statute, and until the effective date of 
the further order to be entered after 
hearing to be held in application No. 
36983, as amended, applicants therein 
be, and they are hereby, authorized to 
establish and maintain over their pro- 
posed direct route, for the transporta- 
tion of synthetic plastic materials, in car- 
loads, minimum 70,000 pounds, as more 
fully described in the application, from 
Orange, Tex., to Port Newark, NJ., a 
rate of 121 cents per 100 pounds, as pro- 
posed in the application, and to main- 
tain higher rates from and to inter- 
mediate points; provided, that rates 
from or to such higher-rated inter- 
mediate points shall not be increased 
except as may be authorized by this 
Commission nor exceed the lowest com- 
bination of rates subject to the inter- 
state commerce act. 


“The Commission does not hereby ap- 
prove any rates filed under this author- 
ity, all such rates being subject to com- 
plaint, investigation, and correction if 
in conflict with any provision of the 
interstate commerce act.” 
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Suspended Tariffs 


® Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders cre 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


UEOUROCHOOCCOREAOTEREREEOUOEECECOEECOCCCRERROeCERR Re EeeREETOCeRREeeeeeneeeeEretS 


I. and S. No. 7577, Non-Application of 
Grain Rates, from May 15, and later, to 
and including December 14, schedules 
published in supplement No. 53 to tariff 
ICC No. 11343 of the Chicago & North 
Western Railway Co., Chicago, Ill., and 
in any other tariff schedules proposing 
matter of the same import, calling for 
a restriction in connection with rail rates 
on grain so that they may not be used 
as a basis for rates on various grain and 
related articles taking “grain rates,” 
“flat grain rates” or rates related to 
“grain rates.” 


I. and S. No. 7578, Frozen Eggs and 
Paper Products Within the Midwest, 
from May 15 to and including December 
14, schedules published in supplement 
116 and 119 to tariff ICC 7867 of Wabash 
Railroad Co., St. Louis, Mo., proposing 
to establish reduced plan II TOFC rates 
on frozen eggs, minimum 20,000 pounds, 
from St. Louis, Mo., to Detroit, Mich., 
and Toledo, O., and on paper products, 
viz: Blotting, printing, wrapping, etc., 
minimum 30,000 pounds, from Detroit, 
to Chicago, Ill. 


I. and S. No, 7579, Bituminous Coal— 
Illinois, Indiana and Kentucky to Red 
Wing, Minn., from May 13, and later, to 


and including December 12, schedules 
published in supplement 112 to tariff 
ICC No. 14708 of the Atchison, Topeka 
& Santa Fe Railway Co., Chicago, IIl., 
and in other rail agency and individual 
rail carrier tariffs, proposing to establish 
reduced rail carload commodity rates on 
bituminous coal, minimum marked ca- 
pacity of car, except when car is loaded 
to full visible capacity, actual weight 
will apply, from Illinois, Indiana and 
Kentucky to Red Wing, Minn. 


I. and S. No. 7580, Automobile Lamps 
and Alcoholic Liquors—Pa., to Tex., and 
La., from May 16 to and including De- 
cember 15, schedules published in sup- 
plement 62 to tariff ICC 4380, issued by 
Southwestern Freight Bureau, agent, St. 
Louis, Mo., jointly with tariff ICC C-178, 
issued by Traffic Executive Association— 
Eastern Railroads, agent, Chicago, IIL., 
proposing to establish reduced trailer- 
on-flat-car commodity rates on auto- 
mobile lamps, minimum 24,000 pounds, 
from Boyertown, Pa., to Laredo, Tex., 
and on alcoholic liquors, minima 20,000 
and 40,000 pounds, from Philadelphia, 
Pa., to Shreveport, La. 


I, and S. No. 7580 (first supplemented 
order), Auto Lamps and Alcohol Liquors 
—Pa., to Tex., and La., by division 2, 
on appeal, from May 16 to and including 
December 15, protested schedules naming 
new trailer-on-flat-car commodity rates 
on explosive and non-explosive ammu- 
nition, minima 30,000 and 40,000 pounds, 
from Bridgeport and New Haven, Conn.., 
to El Paso, Tex., published in supple- 
ment No. 62 to joint tariff, ICC No. 4380 
of Southwestern Freight Bureau, agent. 
The Board of Suspension had concluded 
not to suspend the protested schedules. 
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I. and S. No. 7581, Discontinuance of 
LCU Service at Points in Ind., and Mich., 
by division 2, on appeal, from May 15, 
and later, to and including December 14, 
schedules providing for discontinuance 
of less-carloald service on shipments 
weighing less than 10,000 pounds, at 
Rockford and Cedar Springs, Mich., pub- 
lished in supplements 1 and 2 to tariff 
ICC A-41 of Station List Publishing Co., 
agent. The Board of Suspension had 
concluded not to suspend the protected 
schedules. 


I. and S. No. 7582, Agricultural Insec- 
ticides in Tank Cars—Heyden, N.J., to 
Houston, Tex., by division 2, on appeal, 
from May 13 to and including December 
12, schedules naming a new all-rail com- 
modity rate on agricultural insecticides, 
tank cars, minimum subject to Rule 35 
of the classification but not less than 
90,000 pounds, from Heyden, NWJ., to 
Houston, Tex., published in supplement 
18 to joint tariff ICC 4397 of Southwest- 
ern Freight Bureau, agent. The division 
also voted not to suspend protested 
schedules naming a new all-rail com- 
modity rate on the same commodities, 
same minima, from Heyden, to Oakdale, 
La., published in supplement 185 to 
joint tariff ICC 4234 of the same agent, 
effective May 13. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules. 


I. and S. No. 7583, Cement—Within 
Southern Territory and From Hagers- 
town, Md., to South, by division 2, on 
appeal, from May 15, and later to and 
including December 14, schedules naming 
new all-rail commodity rates on hy- 
draulic, natural or portland cement, 
minimum 140,000 pounds, from, to or 
between points in Southern Territory, 
also from Hagerstown, Md., and Lone 
Star, Norfolk and Rivco, Va., to points 
in Kentucky, North Carolina, Virginia 
and West Virginia, published in tariff 
ICC S-157 and supplements 1, 4 and 6 
thereto, of Southern Freight Association, 
agent; in tariff ICC No. 9790 of Norfolk 
& Western Railway Co., and in supple- 
ments 352 and 353 to tariff ICC No. 253 
of R. B. Le Grande, agent. The Board of 
Suspension had concluded not to suspend 
the protested schedules. 


I. and S. No. 7584, Furniture and Re- 
lated Articles—Aurora, Ill, to the South, 
by division 2, on appeal, from May 16 
to and including December 15, protested 
schedules naming new or reduced trailer- 
on-flat-car commodity rates on furniture 
and related articles, aninima 22,000 and 
33,000 pounds, from Aurora, IIl., to Birm- 
ingham, Mobile and Montgomery, Ala., 
New Orleans, La., and Pensacola, Fla., 
published in supplement Nos. 11, 12 and 
13 to joint tariff, ICC No. S-173 of 
Southern Freight Association, agent. The 
Board of Suspension had concluded not 
to suspend the protested schedules. 


I. and S. No. 7585, Application of 
Volume Rates—Between Eastern Points, 
from May 19 to and including December 
18, schedules published in supplement 
No. 18 to tariff ICC-FF No. 18 of Shul- 
man, Inc., Philadelphia, Pa., proposing 
to establish a new freight forwarder 
tariff rule which provides that shippers 
or consignees may request, in writing, 
the application of volume rates. 


I. and S. M-14571, Animal or Poultry 
Foodstuffs — Mendota, Ill, to Indiana 
Points, from May 12 to and including 
December 11, schedules published on first 
revised page 66 to tariff MF-ICC No. 


295 of Midwest Emery Freight System, 
Inc., Chicago, Ill., proposing to establish 
reduced motor common carrier commod- 
ity rates on prepared animal or poultry 
foodstuffs, minimum 40,000 pounds, from 
Mendota, Il., to Haysville, Huntingburg, 
Jasper and Otwell, Ind. 


I. and S. M-14572, Building Material 
and Cheese—Chicago, Ill., to Indiana and 
Ohio, from May 12 to and including De- 
cember 11, schedules published in supple- 
ment No. 26 to tariff MF-ICC No. 116 
issued by the Motor Carriers Tariff Bu- 
reau, Inc., agent, Cleveland, O., propos- 
ing to establish new motor common 
carrier truckload commodity rates on 
building, paving or roofing material, 
from Chicago, Ill., to Alexandria, Ind., 
minimum 20,000 pounds, and to Monroe 
(Tipp Co.), Ind., minimum 30,000 pounds; 
also, on cheese, including cheese food, 
from Chicago, to Toledo, O., minimum 
20,000 pounds. 


I. and S. M-14573, Various Commodities 
—Ill., Ind., Mich., O., Pa., from May 12 
to and including December 11, schedules 
published in supplement No. 16 to tariff 
MF-ICC No. 48 of Lee Bros., Inc., Chi- 
cago, Ill., proposing to establish new and 
reduced motor common carrier com- 
modity rates on various commodities, in 
truckload lots, from and to points in 
Illinois, Indiana, Michigan, Ohio and 
Pennsylvania. 


I. and S. M-14574, Iron or Steel Arti- 
cles—Central and Middle Atlantic Terri- 
tories from May 12, and later, to and 
including December 11, schedules pub- 
lished in supplements Nos. 138 and 111, 
respectively, to tariff MF-ICC Nos. A-1 
and A-2 (both in J. J. Kuhner, agent, 
series) issued by Steel Carriers Tariff 
Association, Inc., agent, Cleveland, O., 
proposing to establish new provisions 
resulting in increases when certain speci- 
fied iron or steel articles are delivered 
to construction sites. These suspended 
schedules also propose to amend certain 
lists of iron or steel articles by the addi- 
tion thereto of specified commodities 
resulting in reduced motor common car- 
rier commodity rates, minimum 32,000 
pounds, applicable on traffic in the Cen- 
tral and Middle Atlantic territories. 


I. and S. M-14575,. Clay—Goose Lake, 
Ill., to Indiana, from May 12 to and in- 
cluding December 11, schedules pub- 
lished in supplement No. 1 to tariff MF- 
ICC No. 2 (issued March 10, 1961), of 
Machinery & Materials Corp., Terre 
Haute, Ind., proposing to establish new 
motor common carrier commodity rates 
on clay in dump trucks, minima 20,000, 
30,000 and 40,000 pounds, from Goose 
Lake (Coal City), Ill., to East Chicago, 
Gary, Hammond and Whiting, Ind. 


I. and S. M-14576, Gilsonite or Crude 
Asphaltum—Craig, Colo., to Milwaukee, 
Wis., Area, from May 13 to and includ- 
ing December 12, schedules published on 
sixth revised page 300 to tariff MF-ICC 
No. 119 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo., pro- 
posing to establish a new motor common 
carrier commodity rate subject to a mini- 
mum of 42,000 pounds on crude asphal- 
tum or Gilsonite from Craig, Colo., to 
Milwaukee, Wis., and points taking that 
rate basis. 


I. and S. M-14577, Quarried Stone— 
Leander, Tex., to Los Angeles, Calif., 
from May 15 to and including December 
14, schedules published in tariff MF-ICC 
No. 5, of Homer M. Connel, Abilene, Tex., 
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proposing to establish a reduced motor 
common carrier commodity rate on quar- 
ried stone, rough quarried or sawed four 
sides or less, and on blocks or slabs, 
rough quarried, not sawed or further 
finished, minimum 32,000 pounds, from 
the quarry of Texas Quarries, Inc., near 
Leander, Tex., to Los Angeles, Calif. 


I. and S. M-14578, Fertilizer — Fort 
Worth, Tex., to N.M., and Okla., from 
May 15 to and including December 14; 
schedules published in tariff MF-ICC No. 
3 of Yount-Hart Trucking Co., Fort 
Worth, Tex., proposing to establish new 
motor common carrier commodity rates 
on dry fertilizer, minimum 34,000 pounds, 
from Fort Worth, Tex., to points in New 
Mexico and Oklahoma, except incorpo- 
rated municipalities. 


I. and S. M-14579, Tile and Related 
Articles—Between Lansdale and Phila- 
delphia, from May 15 to and including 
December 14, schedules published in sup- 
plement No. 2 to tariff MF-ICC No. 
A-1000 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing to 
establish reduced motor common carrier 
commodity rates on tile, tile cement and 
plumbers goods, minimum 38,000 pounds, 
and a reduced charge for the return of 
empty trailer, between railroad yards in 
Philadelphia, Pa., and Lansdale, Pa. 


I. and S. M-14580, Foodstuffs, Plastic 
Bags—Between Points in N.Y., and N.J., 
from May 15 to and including December 
14, schedules published in supplement 
No. 1 to tariff MF-ICC No. 21 of Lehigh 
Transportation Co., Inc., Newark, NWJ., 
proposing to establish new and reduced 
motor common carrier LTL and volume 
commodity rates on instant coffee, from 
Linden, N.J., to points in New York and 
New Jersey; on vegetable cooking oils, 
between Elizabeth, N.J., and points in 
New York and New Jersey, and on plas- 
tic and cellulose bags, in cartons, be- 
tween Staten Island, N. Y., and points 
in New Jersey and New York. 


I. and S. M-14581, Burlap and Other 
Articles—Between New York and New 
Jersey, from May 15 to and including 
December 14, schedules in supplement 
No. 76 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing to 
establish both less-truckload and truck- 
load motor common carrier commodity 
rates on burlap, dextrine, flour, flour 
compounds, glue, sizing and starch, be- 
tween New York, N.Y., and points in 
New Jersey, minima ranging from less 
than 1,000 pounds to 23,000 pounds. 


I. and S. M-14582, Foodstuffs—Chicago 
to Charlotte and Statesville, N.C., from 
May 15 to and including December 14, 
schedules published in supplement No. 
44 to tariff MF-ICC No. 558 of Motor 
Carriers Traffic Association, Inc., agent, 
Greensboro, N.C., proposing to establish 
new and reduced motor common carrier 
commodity rates on doughnut flour, pre- 
pared, coffee cake mix, and doughnut 
sugar topping, minimum 34,000 pounds, 
from Chicago, Ill., to Charlotte and 
Statesville, N.C. 


I. and S. M-14583, Starch — Chicago 
and Decatur, Ill, and St. Louis, Mo., to 
Michigan, from May 13 to and including 
December 12, schedules published on 
original page 32-A of tariff MF-ICC No. 
18 (issued January 29, 1959), of Graff 
Trucking Co., Inc., Kalamazoo, Mich., 
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proposing to establish reduced motor 
common carrier commodity rates, mini- 
mum 30,000 pounds, on starch and starch 
substitutes from Chicago and Decatur, 
Tll., and St. Louis, Mo., to points in 
Michigan. 


I. and S. M-14584, Split Pickup and 
Split Delivery of Canned Goods—South, 
East, Midwest, from May 15 to and in- 
cluding December 14, schedules pub- 
lished on first revised page 8 to tariff 
MF-ICC No. 30, issued by Central & 
Southern Truck Lines, Inc., Caseyville, 
Ill., proposing to increase in motor com- 
mon carrier service the maximum num- 
ber of split pickup and split delivery 
stops on canned goods within and be- 
tween the east, south, and midwest. 


I.and S. M-14585, Paints or Paint Ma- 
terials—Detroit, Mich., to Chicago, IIL, 
from May 16 to and including December 
15, schedules published in supplement 
No. 65 to tariff MF-ICC No. 929 of Cen- 
tral States Motor Freight, Inc., agent, 
Chicago, Ill., proposing to establish a 
reduced motor common carrier com- 
modity rate on paints and paint mate- 
rials, minimum 40,000 pounds, from De- 
troit, Mich., to Chicago, and points 
grouped therewith, to alternate with 
present rate for 30,000 pounds. 


I. and S. No. M-14586, Bananas—Ala., 
La., and Miss., to Atlanta, Ga., by divi- 
sion 2, on appeal, from May 12, and 
later, to and including December 11, 
schedules naming new and reduced mo- 
tor common carrier commodity rates on 
bananas, minimum 24,000 pounds, from 
Gulfport, Miss., New Orleans, La., and 
Mobile, Ala., to Atlanta, Ga., published 
in supplements Nos. 9, 11, 12 and 13 to 
tariff MF-ICC No. 1123 of Southern Mo- 
tor Carriers Rate Conference, agent. 
The Board of Suspension had concluded 
not to suspend the protested schedules. 


I. and S. M-14587, Stop-Off Charges— 
Detroit, Mich., to Chicago, Ill, from 
May 16 to and including December 15, 
schedules published in supplement No. 
65 to tariff MF-ICC No. 929 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish re- 
ducted motor common carrier charges 
for stopping in transit for partial un- 
loading outside the confines of the final 
point of delivery, on shipments of olives 
in truckloads from Detroit, Mich., to 
Chicago. 


I. and S. M-14588, Radio or Television 
Sets—Paris, Ill., to Chicago, Ill, from 
May 16 to and including December 15, 
schedules published in supplement 2 to 
tariff MF-ICC 979 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing to establish reduced 
motor common carrier _ less-truckload 
alternating commodity rates on radio re- 
ceiving sets, NOI; radio receiving sets 
and talking machines; phonographs or 
wire or tape recorders combined; televi- 
sion or vision receiving sets, from Paris, 
Tll., to Chicago. 


I. and S. M-14589, Aluminum Scrap— 
Chicago, Ill., to Terre Haute, Ind., from 
May 16 to and including December 15, 
schedules published in supplement No. 20 
to tariff MF-ICC No. 938 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish re- 
duced motor common carrier commodity 
rates on aluminum scrap, minima 20,000 





and 30,000 pounds, from Chicago, to 
Terre Haute, Ind., and points grouped 
therewith. 


I. and S. M-14590, Strip Steel—River- 
dale, Ill., to Indianapolis, Ind., from May 
17 to and including December 16, 
schedules published on sixth revised page 
56 to tariff MF-ICC No. 19 of Sims 
Motor Transport Lines, Inc., Riverdale, 
Ill., proposing to establish a reduced 
motor common carrier commodity rate 
on strip steel, minimum 32,000 pounds, 
from Riverdale, to Indianapolis. 


I. and S. M-14591, Cheese and Milk 
Powder—Between Mason City, Ia., and 
All Points in Florida, from May 17 to 
and including December 16, schedules 
published in supplement No. 4 to tariff 
MF-ICC No. 3 of Shippers Service, Inc., 
Mason City, Ia., proposing to establish a 
reduced motor contract carrier rate on 
cheese and dry milk powder, between 
Mason City, on the one hand, on the 
other, all points in Florida. 


I. and S. M-14592, Peddler Service— 
Fruits and Juices, Florida to East, from 
May 17, to and including December 16, 
schedules published in supplement No. 2 
to tariff MF-ICC No. 30 of Food Trans- 
port, Inc., operator of Penn-Dixie Lines, 
Inc. (John W. Hennessy, trusteee), Har- 
risburg, Pa., proposing to establish a new 
peddler delivery service on fruits, fruit 
juices and fruit salad in motor common 
carrier service from points in Florida to 
points in the east. 


I. and S. M-14593, Intermediate Des- 
tination Point Rule—Harvey R. Shipley 
& Sons, Inc., from May 17 to and in- 
cluding December 16, schedules pub- 
lished in supplement No. 1 to tariff MF- 
ICC No. 12 issued by Harvey R. Shipley 
& Sons, Inc., Finksburg, Md., proposing 
to establish a revised destination inter- 
mediate point rule for application in 
connection with present motor common 
carrier commodity rates to points in 
Middle Atlantic Territory and the south. 


I. and S. M-14594, Canned Foodstuffs 
—Mt. Summit, Ind., to Mich., and Ohio, 
from May 17 to and including December 
16, schedules published in supplement 
No. 18 to tariff MF-ICC No. 120 of Mo- 
tor Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., proposing to establish new 
reduced commodity rates on canned 
foodstuffs, minima 22,000, 30,000, and 
40,000 pounds, from Mt. Summit, Ind., to 
eight points in Michigan and Ohio, to 
have applied on motor common carrier 
traffic. 


I. and S. M-14595, Animal and Poultry 
Feed and Ingredients — Minnesota to 
North Dakota, from May 17 to and in- 
cluding December 16, schedules pub- 
lished in tariff MF-ICC No. 1, issued 
by James F. Hazard, of Cooperstown, 
N.D., proposing to establish new motor 
common carrier commodity rates, 
minima 24,000, 32,000 and 40,000 pounds, 
on animal and poultry feed, feed ingre- 
dients, and grit, from points in Minne- 
sota to points in North Dakota. 


I. and S. M.-14596, Fresh Meats and 
Packinghouse Products — Chicago to 
Little Rock, from May 18 to and includ- 
ing December 17, schedules published on 
second revised page 29 to tariff MF-ICC 
No. 29 of Central & Southern Truck 
Lines, Inc., Caseyville, Ill., proposing to 
establish reduced motor common carrier 
commodity rates on fresh meats, hung 
or suspended from rails, frozen canned 
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goods and certain packinghouse pro- 
ducts for alternating minimum weights 
of 23,000 and 26,000 pounds, and, on 
packinghouse products, minimum 30,000 
pounds, from Chicago, Ill., to Little Rock, 
Ark. 


I. and S. M-14597, Pallets, Platforms 
and Skids—IIL., Ind., Mich., from May 18 
to and including December 17, schedules 
published in supplement No. 3 to tariff 
MF-ICC No. 6 of Joyce Trucking Co., 
Chicago Heights, Ill., proposing to pro- 
vide that when truckload shipments are 
tendered for transportation of pallets, 
skids or platforms, no charge will be 
made for the weight of such pallets, 
skids, or platforms, also that any quan- 
tity of returned pallets will be returned 
to original point of origin at the rate 
applicable on outbound movements. 


I. and S. M-14598, Building or Roofing 
Material—Minnesota to North Dakota, 
from May 18 to and including December 
17, schedules published in supplement 
No. 4 to tariff MF-ICC No. 266 issued 
by A. R. Fowler, agent, St. Paul, Minn., 
proposing to establish reduced motor 
common carrier truckload commodity 
rates, minimum 40,000 pounds, only for 
account of Collins Truck Line, Inc., on 
building or roofing materials, from Twin 
Cities, Minn., to Fargo and Grand Forks, 
N.D., such rates to alternate with present 
rates subject to a minimum of 20,000 
pounds. 


I. and S. M-14599, Malt Beverages and 
Canned Fruit—Middle Atlantic Terri- 
tory, from May 18 to and including De- 
cember 17, schedules published in tariff 
MF-ICC No. 2, of Edgar Russell Mason, 
doing business as Mason’s Transfer, In- 
wood, W.Va., proposing to establish re- 
duced motor common carrier less-truck- 
load commodity rates on ale, beer, beer 
tonic, porter or stout from New York, 
N.Y., to Winchester, Va., and from Pitts- 
burgh, Pa., to Martinsburg, W.Va., and 
Winchester, Va., also reduced motor 
common carrier distance commodity 
rates, less-truckload and _ truckload, 
minimum 28,000 pounds, from Inwood, 
W.Va., and points within 15 miles there- 
of, to points in Del., D.C., Ky., Ind., Md., 
N.J., N.Y., O., Pa., Va., and W.Va. 


I. and S. M-14601, Tile Facing or 
Flooring—Between Chicago, Ill, and 
Milwaukee, Wis., from May 19 to and 
including December 18, schedules pub- 
lished on fourth revised page 148 to 
tariff MF-ICC No, 16 of O. K. Motor 
Service, Inc., Chicago, Ill., proposing to 
establish a reduced motor common car- 
rier specific commodity rate, minimum 
20,000 pounds, on tile facing or flooring, 
between Chicago, Ill., and Milwaukee, 
Wis. 


EADECETURERCCOSEEOUEESSOOUGREGUDOOSRUOUSOESEEOOOSERORGERRGOROREEROOOREEEEGEREET® 


Tariffs Not Suspended: 


APPELLATE ACTION 


® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


SURRASENOUOREEROOUGOESOTODEEEESUCOCONEEODOOSRERGOeEOREEHOCOREEENOOERRR ERECT TREES 


The Commission, division 2, acting as 
an appellate division, voted May 11 not 
to suspend protested schedules naming 
new and reduced motor common carrier 
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commodity rates on various commodities, 
varying minima, from Chicago, Ill., to 
points in Michigan, Ohio and Pennsyl- 
vania, and from points in Michigan and 
Pennsylvania to Illinois destinations, 
published in supplement No. 16 to tariff 
MF-ICC No. 48 of Lee Bros., Inc., Chi- 
cago, Ill., to become effective May 12. 


The Commission, division 2, acting as 
an appellate division, voted May 11 not 
to suspend protested schedules naming 
new and reduced motor common carrier 
commodity rates on various commodities, 
varying minima, from Chicago, Ill., and 
St. Louis, Mo., to destinations in Central 
Territory, published in supplement No. 
26 to tariff MF-ICC No. 116 of Motor 
Carriers Tariff Bureau, Inc., agent to 
become effective May 12. 


The Commission, division 2, acting as 
an appellate division, voted May 12 not 
to suspend protested schedules naming 
new all-rail commodity rates on hanging 
or suspended fresh meat, minimum 32,- 
000 pounds, from origins in Illinois, In- 
diana, Iowa, Kentucky, Michigan, Mis- 
souri, Ohio and Wisconsin to destinations 
in Maryland, Massachusetts, New York, 
Pennsylvania, Virginia and West Vir- 
ginia, published in supplements 160, 165, 
and 169 tariff—ICC C-17 of Traffic 
Executive Association—Eastern Rail- 
roads, agent, to become effective May 13. 


Division 2, acting as an appellate di- 
vision, voted May 12 not to suspend 
protested schedules naming a new all- 
rail commodity rate on sheet aluminum, 
minimum 90,000 pounds from Terre 
Haute, Indiana., to Louisville, Ky., pub- 
lished in supplement 7 to tariff ICC 
C-132 of Traffic Executive Association— 
Eastern Railroads, agent, to become effec- 
tive May 15. 


Division 2, acting as an appellate di- 
vision, voted May 12 not to suspend 
protected schedules naming new and re- 
duced motor-water and motor-water- 
motor commodity rates on synthetic 
plastics, minima 70,000 and _ 100,000 
pounds, from Orange, Tex., to Port 
Newark, N. J., and New York, N. Y., 
respectively, published on twelfth re- 
vised page 179-F of tariff—ICC 281 of 
Sea-Land Service, Inc., to become effec- 
tive May 15. The Board of Suspension 
had concluded not to suspend the pro- 
tested schedules, but to investigate, in 
docket 33753. 


The Commission, division 2, acting as 
an appellate division, voted May 15 not 
to suspend protested schedules naming 
a new motor common carrier commodity 
rate on automobile axle housings, 
strapped on skids. minimum 32,000 
pounds, from Detroit, Mich., to Cleve- 
land, O., published in supplement No. 
65 to tariff MF-ICC No. 929 of Central 
States Motor Freight Bureau, Inc., agent, 
effective May 16. 


Division 2, acting as an appellate divi- 
sion, voted May 15 not to suspend pro- 
tested schedules naming a reduced mo- 
tor common carrier charge for stopping 
in transit to partially unload within the 
point of final destination on truckload 
shipments of olives from Detroit, Mich., 
to Chicago, Ill., published in supplement 
No. 65 to tariff MF-ICC No. 929 of 
Central States Motor Freight Bureau, 
Inc., agent, effective May 16. 


The Commission, division 2, acting as 
an appellate division, voted May 16 not 
to suspend protested schedules naming 
new reduced freight forwarder com- 
modity rates, minima 125, 200 and/or 








300 net tons of 2,000 pounds, from 
Monaca (Port), Pa., to destinations in 
Alabama and Georgia, published in sup- 
plement 4 to tariff ICC-FF No. 7 of Joe 
M. Hambrick, doing business as I & S 
Forwarding Co., Atlanta, Ga., to become 
effective May 17. 


Commission Orders 


Method and Form of Records to be Kept 
by Carricrs Relating to the Time on Duty 
of Employees and the Movement of Trains. 
Form of records desired to be kept by 
Chicago & North Western Ry. Co., embody- 
ing information additional to that prescribcd 
by the Commission, and entitled “Station 
Record of Trains Movement.”’, Form 491 
A.H.F., approved. 


Form of records desired to be kept by 
St. Louis-San Francisco Ry. Co., embodying 
information additional to that prescribed by 
the Commission, and entitled “‘Dispatchers’ 
Record of Movement of Trains.’’, Western 
Division, Form 632 Local, approved. 


MC-19778, Sub. 41 TA, Milwaukee Motor 
Transportation Co. Petitions of Hi-Ball Con- 
tractors, and Great Northern Ry Co. for 
reconsideration of order of Mar. 10, granting 
certain temporary authority, denied. 


MC-20992, Sub. 10, William Dotseth. (Re- 
entitled Dotseth Truck Line, Inc.) Dotseth 
Truck Line, Inc., substituted as applicant. 


MC-55236, Sub. 48, Olson Transportation 
Co.; MC-123434, Kentucky Flooring, Inc. 
Applications dismissed at applicant’s request. 


MC-65346 and Subs. 11, 12, 14, 17, 20, 21, 
22 and 23, Packer City Transit Line, Inc. 
Operating authorities issued May 11, 1949, 
Dec. 7, 1950, Jan. 19, 1951, Apr. 2, 1953, Dec. 
12, 1950, Apr. 2, 1951, June 25, 1954, Apr. 10, 
1956, and Nov. 9, 1956, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-123400. 


MC-105434, Sub. 2, Benjamin Shander. 
Applicant’s motion to dismiss application 
overruled. 


MC-108859, Sub. 31, Clairmont Transfer Co. 
Extension — Liquid Chemicals; MC-108859, 
Sub. 34, Same Extension—Explosives. (Cor- 
rected) Order of Apr. 29, 1960, in MC-108859, 
Sub. 31, reopening proceeding for further 
hearing as to fitmess, vacated, and recom- 
mended order, served Nov. 17, 1959, made 
effective as order of Commission on May 
3. Order of July 8, 1960, staying taking 
effect of recommended order in MC-108859, 
Sub. 34, vacated, and recommended order 
served June 21, 1960, made effective as order 
of Commission on May 3. Unless compliance 
is made by applicant in MC-108859, Subs. 31 
and 34 with requirements of sections 215, 
217, and 221(c) of interstate commerce act 
within 90 days after May 5, or within 
such additional time as may be authorized, 
grants of authority made shall be considered 
as null and void, and applications denied 
in their entirety effective upon expiration 
of said compliance time. 


MC-117903 R-1, Gene Adams Refrigerated 
Trucking Service, Inc. Order of Apr. 21, 
denying 30 days emergency temporary 
authority, vacated. Applicant granted tem- 
porary authority for 30 days commencing 
May 8. 


MC-114928 and Sub. 1, Pellham Transpor- 
tation Co., Inc. Operating authorities issued 
Jan. 25, 1955, and June 3, 1958, respectively, 
revoked coincidentally with issuance of 
authorized certificate MC-117904, Sub. 1, 


MC-119114, Sub. 2 TA, Haskell F. Young. 
Application in MC-119114, Sub. 3 for corres- 
ponding permanent authority considered as 
timcly filed and applicant authorized to 
continue temporary operations until further 
order of Commission, but not beyond date 
of final determination of said application. 


MC-119173, Sub. 2, W. L. Jackson Truck- 
ing Limited, Contract Carrier Application. 
Time for filing of exceptions extended to 
June 1. Applicant’s motion in all other 
respects overruled. 


MC-119430, Thomas & French Trucking 
Service. (Reentitled A. P. Thomas & Son) 
Clifford D. Thomas, an individual, substi- 


113 


ICC News 


tuted in lieu of Hubert French as applicant 
in partnership. 


MC-119531 R-3, Dieckbrader Express, Inc. 
Order of Apr. 24, vacating order of Mar. 27, 
denying 30 days emergency authority, va- 
cated, and application stands denied be- 
cause Wilson Transportation Service holds 
necessary authority and equipment to per- 
form service required by shipper. 


MC-123474 TA, Norman F. Harrison. Appli- 
cant’s petition for reconsideration of order 
of Mar. 7, denying certain temporary author- 
ity, denied. 


I. & S. M-11779, Petroleum—Union Cartage 
Co. Order of Jan. 6, 1960, requiring respon- 
dent to cancel schedules under investigation 
on or before May 8, modified to require 
cancellation of schedules on or before May 
22, without change in other requirements 
of said order. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from May 4 to cancel sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following: 

I. & S. M-14364, Various Commodities—- 
N.Y.—Philadelphia Short-Haul Area. 

I. & S. M-14408, Petroleum & Related 
Products—Mandan, N.D. to Sidney. Mont. 

I. & S. M-14409 and as supplemented, 
Plastic Cooling Boxes & Other Commodities 
—From or To St. Louis, Mo. 

I. & S. M-14410, Ammonium Chloride— 
Solvay, N.Y. to St. Louis, Mo. 

I. & S. M-14428, Lard & Related Articles— 
Memphis, Tenn. to Birmingham, Ala. 

I. & S. M-14429, Basis for Rates to Un- 
named Points—Ill., Ia., Mo., Neb. 


Method and Forms of Records to be Kept 
by Carriers Relating to the Time on Duty 
of Employees and the Movement of Trains. 
Forms of records desired to be kept by De- 
troit Terminal R.R. Co., embodying informa- 
tion additional to that prescribed by the 
Commission, and entitled “Time Return and 
Delay of Yard Engine Employees,” Form DT 
202, and “‘Time Return and Delay Report of 
Yard Train Employees,” Form 203, approved. 


FF-294, Piedmont Carloading Service, Inc. 
Application dismissed at applicant’s request. 


No. 33044, Cement—Martinsburg, W.Va., to 
Del., Md., N.C., Pa., Va., & W.Va.; I. & S. 
M-12566, Bulk Cement—Md., Pa., W.Va., to 
Washington, D.C.; No. 33045, Cement—Lime 
Kiln, Md., to Del., Md., NJ., N.Y., N.C., 
Pa., Va., & W.Va.; No. 33100, Cement—Union 
Bridge, Md., to Del., D.C., Pa., Va.; No. 33125, 
Bulk Cement—York County, Pa., to Md., 
Va., and D.C.; No. 33168, Cement—Security, 
Md., to D.C.; No. 33186, Cement—Security, 
Md. to Points in Del., Md., N.C., Pa., Va., 
N.J., & W.Va. Petition of Trunk Line Ter- 
ritory railroads for reconsideration denied. 


No. 33658, Diamond Crystal Salt Co. v. 
I. C., et al. Proceeding transferred to special 
docket for disposition. 


No. 33694, Fertilizer—Shreveport, La. to 
Okla. Order of Mar. 3, instituting an in- 
vestigation, on Commission’s own motion, 
discontinued because this proceeding was 
ancillary to I. & S. M-14356, Fertilizer— 
Shreveport, La. to Oklahoma City & Tulsa, 
Okla., and suspended rates were canceled 
effective Apr. 29. 


MC-2306, Deviation Notice 1A (Between 
Cleveland, O., and Newark, N.J.), Strickland 
Motor Freight Lincs, Inc. Effective date of 
order of Mar. 24, so far as said order per- 
— to this proceeding, postponed indefi- 
nitely. 


MC-1641, Sub. 43, Ray Peake Extension— 
Bulk Commodities in Tank Vehicles. (Re- 
entitled Peake Transport Service, Inc., Ex- 
tension—Same); MC-1641, Sub. 44, Same 
Extension—Norfolk, Neb., and Yankton, S.D. 
(Recntitled Same, Extension—Same); MC- 
1641, Sub. 46, Same Extension—Eastern Colo. 
(Reentitled Same, Extension—Same); MC- 
1641, Sub. 47, Same Extcnsion—Kansas City, 
Mo.,—Kansas City, Kan., Commercial Zone 
(Reentitled Same, Extension—Same). (Cor- 
rected) Peake Transport Service, Inc., sub- 
stituted as applicant. Unles compliance is 
made by substituted applicant in MC-1641, 
Subs. 43 and 44 with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after May 12, 
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or within such additional time as may be 
authorized, grants of authority made shall 
be considered as null and void, and appli- 
cations denied in their entirety effective 
upon expiration of said compliance time. 


MC-42487, Sub. 383, Consolidated Freight- 
ways Corp. of Del—Common Carrier “Grand- 
father” Application. Effective date of order 
of Mar. 24 postponed from May 12 to June 
23. 


MC-48880, Sub. 7, Harry C. Goodwin and 
Genio D. Arciprete Extension—Steel Bars. 
(Reentitled Goodwin & Co., Inc.) (Cor- 
rected) Goodwin & Co., Inc., substituted as 
applicant. Unless compliance is made by 
substituted applicant with requirements of 
sections 215, 218, and 221(c) of interstate 
commerce act, within 90 days after May 12, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and applica- 
tion denied in its entirety effective upon 
expiration of said compliance time. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-56409, Sub. 3, Major Motor Service. 

MC-78786, Sub. 225, Pacific Motor Trucking 


Co. 
MC-107409, Sub. 25, Ratliff & Ratliff, Inc. 
MC-119762, Sub. 3, Stahly Cartage Co. 


MC-90144, Subs. 7 and 8, Wagner Mills, 
Inc. (Reentitled Sky Line Carriers, Inc.) 
(Corrected) Sky Line Carriers, Inc., sub- 
stituted as applicant. Unless compliance is 
made by substituted applicant with require- 
ments of sections 215, 217, and 221(c) of 
interstate commerce act, within 90 days after 
May 12, or within such additional time as 
may be authorized, grants of authority made 
shall be considered as null and void, and 
applications denied in their entirety effec- 
tive upon expiration of said compliance time. 


MC-111557, Sub. 26, Momsen Trucking Co., 
Extension—Portage. Effective date of recom- 
mended order stayed pending further order 
of Commission. 


MC-113779 R-408, York Interstate Trucking, 
Inc. Petition of Earl Gibbon Petroleum 
Transport for reconsideration of order of 
Apr. 6, granting certain emergency tempo- 
rary authority, denied. 


MC-123453 TA, Mountain States Transport, 
Inc. Order of Apr. 19, granting temporary 
authority, vacated. Application dismissed at 
applicant’s request. 


MC-C-3134, Schroder’s Express, Inc. In- 
vestigation of Operations. Proceeding desig- 
nated for handling without oral hearing on 
facts stipulated by parties. Statement of 
facts and separate affidavit attached to pe- 
tition of respondent and Bureau of Inquiry 
and Compliance, Interstate Commerce Com- 
mission received in evidence. 


I. & S. M-13714, Spring Assemblies—Chi- 
cago, Ill. to St. Louis, Mo. Proceeding re- 
opened for reconsideration on present record. 


I. & S. M-14158 and as supplemented, 
Sugar, Colo., Neb., S.D., Wyo., to Ia., Iil., Mo ; 
I. & S. M-14212, Sugar—South Torrington, 
Wyo., to Ia. Order of Mar. 14 vacated. Pro- 
ceedings referred to Examiner John S. Messer 
for hearing on June 28, at New Customs 
Hse., Denver, Colo., and for recommenda- 
tion of an appropriate order thereon, ac- 
companied by reasons therefor. 


I. & S. M-14245, Refractory Products—From 
or To Del., N.J., N.Y., Ohio, Pa. and W.Va. 
Petition of W. J. Dillmer Transfer Co. for 
postponement of effective date of order of 
Apr. 18 until U.S. Supreme Court has had 
an opportunity to rule on its appeal to that 
Court in matter of MC-C-1766, W. J. Dillner 
Transfer Co.—Investigation of Operations, 
denied. 


MC-FC-63601, Mills Truck Line, Transferee, 
and W. H. Mills, Transferor. Petition of 
Belger Cartage Service, Inc. for reconsidera- 
tion of order of Nov. 18, 1960, or oral hearing 
denied. 


No. 33685, The Seamless Rubber Co. v. Den- 
ver Chicago Trucking Co., Inc., et al. Com- 
plaint dismissed at complainant’s request. 


MC-1425 and Sub. 14, Overland Freight 
Lines, Inc. Operations authorities issued 


Aug. 22, 1952, and Dec. 15, 1955, respectively, 
revoked coincidentally with issuance of au- 
thorized certificate MC-76629, Sub. 1. 


MC-2043 Sub. 8, Ace Van Lines, Inc Hear- 
ing now assigned June 5, at Chicago, Iill., 
canceled. Application dismissed. 


MC-30036, Sub. 4 TA, Consumers Supply 
Co., Inc. Petition filed by protestant, Chicago, 
Milwaukee, St. Paul and Pacific R.R. Co., 
for reconsideration of order of Temporary 
Authorities Board, dated March 23, denied. 


MC-42317 and Sub. 1, Lancaster & New 
York Motor Freight Service, Inc. Operating 
authorities in MC-42317 and Sub. 1, revoked. 
Order in MC-42317 Sub. 2, decided Oct 19, 
1960, authorized issuance of a certificate to 
Harry A. Blades, Inc., and MC-123275 has 
been assigned thereto; said order provided 
that Permits MC-42317 and Sub. 1 shall be 
revoked coincidentally with issuance of cer- 
tificate. 


MC-42487, Sub. 487 TA, Consolidated 
Freightways Corporation of Delaware. Appli- 
cation in MC-42487 Sub. 508 for correspond- 
ing permanent authority considered as timely 
filed and applicant authorized to continue 
temporary operations until final determina- 
tion of such application. 


MC-31600, Sub. 502 TA, P. B. Mutrie Motor 
Transportation, Inc. Applicant granted tem- 
porary authority for 180 days when condi- 
tions have been met. 


MC-52709, Sub. 87, Ringsby Truck Lines, 
Common Carrier “Grandfather” Application. 
Petition of applicant for reconsideration 
denied. Order of Oct 21, 1960, as postponed 
indefinitely pursuant to section 17(8) of 
interstate commerce act, reinstated, and 
effective date thereof fixed as June 23, 1961. 
Unless compliance is made by applicant with 
requirements of sections 215, 217 and 22l(c), 
within 90 days after May 15, 1961, or within 
such additional time as may be authorized 
by Commission, grant of authority made in 
report and order entered on Oct. 21, 1960, 
shall be considered as null and void, and 
application shall stand denied in its entirety. 


MC-52751, Sub. 19, Ace Lines, Inc., Exten- 
sion—Iron and Steel Sheets and Plates. Joint 
petition (letter) of Buckingham Freight 
Lines, Buckingham Transfer, Inc., and Buck- 
ingham Express, Inc., protestants, for re- 
consideration of order of Jan. 17, denied. 


MC-52920, Sub. 29 TA, Pacific Highway 
Transport, Inc. Applicant granted temporary 
authority for 180 days when conditions have 
been met. 


MC-60478 Sub. 1, William Land, Inc., Ex- 
tension—Rail Stations, MC-60478 Sub. 4, 
William Land, Inc, Extension—Stroudsburg, 
Pa. Rule 1,101(e) of General Rules of Practice 
waived and petition of applicant dated Feb. 
23 accepted for filing. Certificates issued to 
William Land, Inc., in MC-60478 Subs. 1 
and 4, modified by eliminating the name 
“The Delaware, Lackawanna and Western 
Railroad Company” from the certificates and 
substituting in lieu thereof, “the Erie- 
Lackawanna Railroad Company”. 


MC-63865 (Portion), Lancaster & New York 
Motor Freight Service, Inc. Operating 
authority in MC-63865 (portion) revoked. 
Order in MC-63865 Sub. 8, decided Oct. 19, 
1960, authorized issuance of a certificate to 
above-named carrier, and MC-42266 Sub. 1 
has been assigned thereto to the extent 
that carrier is respondent; said order pro- 
vided that carrier’s outstanding Permit MC- 
63865 (portion) shall be revoked coincident- 
ally with issuance of certificate. 


At request of applicants, the Commission, 
Temporary Authorities Board, has issued an 
order revoking specified operating rights in 
the following: 

MC-64930, Harvard Transport, Inc., Certifi- 
cate issued June 22, 1955. 

MC-99826, W. S. Olsen Company, Inc., 
Certificate issued Nov 7, 1956. 

MC-118297, I. B. Bishop, Permit issued Dec. 
19, 1960. 


MC-66562, Sub. 1809 TA, Railway Express 
Agency, Inc. Applicant granted temporary 
authority for 180 days when conditions have 
been met. 


MC-76264, Sub. 19, Webb Transfer Line, Inc., 
Extension—Reconstituted Tobacco. Proceed- 
ing reopened solely for consideration of ques- 
tion of dual operations. Holding by appli- 
cant of certificate authorized and of its per- 
mit in MC-117606 will be consistent with 
public interest and national transportation 
policy, subject to right of Commission, which 
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is expressly reserved, to impose such terms, 
conditions, or limitations in future as it may 
find necessary in order to insure that appli- 
cant’s operations shall conform to provisions 
of section 210 of the Interstate Commerce 
Act. 


MC-87229, Barry Transports, Inc. Operating 
authority in MC-87229 revoked. Order in MC- 
87229 Sub. 4, effective Nov. 28, 1960, author- 
ized issuance of a certificate to above-named 
carrier, and MC-123430 has been assigned 
thereto; said order provided that carrier's 
outstanding Permit MC-87229 shall be re- 
voked coincidentally with issuance of certifi- 
cate. 


MC-87523, Sub. 77, Frank Cosgrove Trans- 
portation Company, Inc, Extension—Liquid 
Commodities. Petition of applicant for re- 
consideration denied. 


MC-95540, Sub. 362 TA, Watkins Motor 
Lines, Inc. Application denied. 


MC-101829, Sub. 8, John H. Glowatsky 
Application dismissed. 


MC-104128 Sub. 80, Campbell’s Service, Ex- 
tension—Boats. Joint motion of Kenosha 
Auto Transport and Convoy Company, pro- 
testants, to strike certain portions of appli- 
cant’s reply to petitions for reconsideration 
denied. 


MC-105009, National Trucking Co., Inc. 
Operating authority in MC-105009 revoked. 
Order in MC-105009 Sub. 3, decided Aug. 31, 
1960, authorized issuance of a certificate to 
above named carrier, and MC-123390 has been 
assigned thereto; said order provided that 
carrier’s outstanding permit MC-105009 shall 
be revoked coincidentally with issuance of 
certificate 


MC-107583, Sub. 12, Salem Transportation 
Co., Inc., Extension—Philadelphia, Pa. Appli- 
cation for a certificate of public convenience 
and necessity denied. 


MC-109095, Sub. 10, Anderson Motor Service, 
Inc. Application dismissed. 


MC-109962, Sub. 1, Park-Davis Lines, Inc. 
Operating authority in MC-109962 Sub. 1 
revoked. Order in MC-109962 Sub. 2, effective 
Nov. 10, 1959, authorized issuance of a 
certificate to above-named carrier, and MC- 
123269 has been assigned thereto; said order 
provided that carrier’s outstanding Permit 
MC-109962 Sub. 1 shall be revoked coinci- 
dentally with issuance of certificate. 


MC-109397, Sub. 38, Tri-State Trucking Co. 
Extension—Radioactive Fuel Elements. Pro- 
testants petition for leave to file the tendered 
third petition for reconsideration denied. Un- 
less compliance is made by applicant with re- 
quirements of sections 215, 217 and 221(c) 
of interstate commerce act, within 90 days 
after May 15, 1961, or within such additional 
time as may be authorized by Commission, 
the grant of authority made in the report 
and order entered herein on Feb. 19, 1960, 
shall be considered as null and void, and 
application shall stand denied in its entirety. 


MC-110451, Sub. 4, Midland Transfer, Inc., 
Extension — Minnesota. Expiration date of 
Permit MC-110451, Sub. 4, authorizing trans- 
portation of explosives and blasting supplies, 
extended to May 16, 1966. 


MC-111545, Sub. 33, Home Transportation 
Company, Inc., Extension—Lumber. Order of 
Jan. 18, 1960 vacated and set aside. Exam- 
iner’s statement of facts, conclusions and 
findings as set forth in report and recom- 
mended order on further hearing served 
Jan. 17, 1961, affirmed and adopted. Applica- 
tion, except to extent granted herein, denied 
Unless compliance is made by applicant 
with requirements of sections 215, 217 and 
221(c) of interstate commerce act, within 90 
days after the date of service of this order, 
or within such additional time as may be 
authorized by Commission, the grant of 
authority made herein shall be considered as 
null and void, and application shall stand 
denied in its entirety. 


MC-112520, Sub. 63 TA, McKenzie Tank 
Lines, Inc. Application denied. 


MC-112713, Sub. 92, Yellow Transit Freight 
Lines, Inc. Application dismissed at request 
of applicant. 


MC-113514, Sub. 61, Smith Transit, Inc., 
Extension—Silicate of Soda. Petition of Eldon 
Miller, Inc., protestant, for reconsideration, 
denied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217 
and 22l(c) of interstate commerce act, with- 
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in 90 days after May 15, 1961, or within 
such additional time as may be authorized 
by Commission, the grant of authority made 
in report and recommended order entered 
herein Oct. 24, 1960, shall be considered as 
null and void, and application shall stand 
denied in its entirety. 


MC-113584, Sub. 12, Shippers Service, Inc. 
Extension—Lock Haven, Pa. Petition of Wat- 
son Bros Transportation Co., Inc., protestant, 
for reconsideration, denied. Unless compli- 
ance is made by applicant with requirements 
of sections 215, 218 and 221(c) of interstate 
commerce act, within 90 days after May 
15, 1961, or within such additional time as 
may be authorized by Commission, grant of 
authority made in report and order entered 
herein on Jan. 26, 1961, shall be considered 
as null and void, and application shall 
stand denied in its entirety. 


MC-114106, Sub. 26, Maybelle Transport Co. 
Extension—Corn Syrup. Proceeding reopened 
solely for consideration of the question of 
dual operations. Holding by applicant of 
certificate authorized and its permit in MC- 
115176 will be consistent with public interest 
and national transportation policy, subject 
to right of Commission, which is expressly 
reserved, to impose such terms, conditions, or 
limitations in future as it may find necessary 
in order to insure that applicant’s operations 
shall conform to provisions of section 210 
of interstate commerce act. 


MC-115946 R-30, Gay Trucking Company. 
Applicant’s request granted, and application 
dismissed. 

MC-116544, Sub. 3, Wilson Brothers Truck 
Line, Inc., Common Carrier “Grandfather”’ 
Application. Petition of applicant for re- 
consideration denied. Order of Oct. 11, 1960, 
as indefinitely postponed with respect to 
effective date, reinstated and effective date 
thereof fixed as June 23, 1961. 


MC-119118 R-2, Russell Transfer Company, 
Inc. Application denied. 


MC-123441, Fay’s Trucking Co, Inc. Appli- 
tion dismissed at request of applicant. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents, on or 
before 40 days from May 9, to cancel sus- 
pended schedules on not less than 1 days 
notice, and discontinuing the proceedings 
in the following: 

I. & S. M-14234, Containers—Chicago, III. 
to South Bend, Ind. 

I. & S. M-14417, Iron or Steel Articles— 
Between Ind. & Ill. 

I. & S. M-14426, Rugs—Between points in 
South and East. 

I. & S. M-14431, Bananas—New Orleans, La. 
to Indianapolis, Ind. 

I. & S M-14432, Distribution Class Rates, 
LTL—Jersey City, N.J. to N.Y. 

I. & S. M-14433, Alcoholic Liquors—Detroit, 
Mich. to Chicago, Ill. 

I. & S. M-14442, Commodity Rates— 
Richards Freight Lines, Inc. 

I. & S. M-14446, Pie Filling—Duluth, Minn. 
to Fargo, N.D. 


FF-C-12, American Freight Forwarding 
Corp. and Yale Transport Corp. v. North- 
east Shippers Cooperative Association, New 
England Consolidation Co., and American 
Consolidating Co., Inc. Complainants directed 
to make complaint more definite and certain 
by setting forth with specificity in what 
manner sections 206, 211, 217, 405, and 410 
of interstate commerce act have been and 
are being violated by defendants Defend- 
ant’s motions to dismiss complaint denied. 


Finance 21417, New York, Susquehanna & 
Western R.R. Co. Discontinuance of Passen- 
ger Service Between New York, N.Y., and 
Butler, N.J. Applicant’s petition for recon- 
sideration of order of Jan. 18 denied. 


Finance 21039, Pennsylvania-Reading Sea- 
shore Lines Discontinuance of Passenger 
Service Between Hammonton and Camden- 
Clementon, N.J. Petition of Railway Labor 
Executives’ Association for reconsideration 
denied. Order of Feb. 24 made effective 15 
days from May 12. 


MC-20697, Sub. 30, Willett Co. Extension— 
Vitamin B-12 Extract Proceeding reopened on 
Commission’s own motion, pursuant to con- 
dition set forth in interim permit, for ex- 
amination of record to determine whether 
a certificate should be issued, and for con- 
sideration of question of dual operations. 
Holding by applicant of certificate authorized 
and holding by Willett Transporters, Inc., of 
permits MC-104377, Subs. 1, 5 and 12, will 
be consistent with public interest and na- 
tional transportation policy, subject to right 
of Commission, which is expressly reserved, 
to impose such terms, conditions, or limita- 
tions in future as it may find necessary in 
order to insure that applicant’s operations 





shall conform to provisions of section 210 
of interstate commerce act. Upon compliance 
by applicant with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, and with rules and regulations there- 
under, a certificate will be issued in MC- 
20697, Sub. 30, authorizing operations by 
applicant, in interstate or foreign commerce, 
aS a common carrier by, motor vehicle, of 
vitamin B-12 extract, in bulk, in tank 
vehicles, from Milwaukee, Wis., to Bradley, 
Tll., over irregular routes, and that con- 
currently with issuance of said certificate, 
interim permit issued Mar. 11, 1958, shall 
be revoked. 

MC-44846, Fairfield Motor Transportation 
Co. Operating authority issued Aug. 20, 1952, 
revoked coincidentally with issuance of 
authorized certificate MC-119936. 


MC-88368, Sub. 6 TA, Sunvan Lines, Inc. 
Application in MC-88368, Sub. 7, for corres- 
ponding permanent authority considered as 
timely filed and applicant authorized to 
continue temporary operations until final 
determination of such application. 


MC-95540, Sub. 349 TA, Watkins Motor 
Lines, Inc Order of Dec. 5, 1960, vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-104927, Sub. 3, Atlantic Haulage Corp., 
Extension—Larger Territory. Boyle Bros., Inc., 
Brockway Fast Motor Freight, Inc., Builders 
Express, Inc., John Newton Trucking Co., 
and Harvey Redden, Inc. permitted to inter- 
vene with right to appear and participate 
in ail further proceedings. Said parties, 
petition for further hearing denied. 


MC-106943, Sub. 35, Eastern Express, Inc., 
Extension—Explosives. Expiration date of 
certificate fixed as May 8, 1962. 


MC-110420, Sub. 277 TA, Quality Carriers, 
Inc Date for complying with terms of order 
of Apr. 6, relative to filing of applicable 
rates, extended to May 26. 


MC-112881, Sub. 4, Lindsay R. Hoyt Exten- 
sion—Rough Lumber. Notice of Apr. 10, 
considering that authority granted as null 
and void and application denied in its en- 
tirety, vacated. Unless compliance is made 
by applicant with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, within 60 days after May 16, or within 
such additional time as may be authorized, 
grant of authority made shall be considered 
as null and void, and application denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-115577, Sub. 2, Schwerman Trucking 
Co. of Ill., Inc. Permit dated Nov. 2, 1959, 
modified by deleting “Standard Oil Co. of 
Ind.” from authority and restriction, and 
substituting in each instance, “Standard Oil 
Co. and /or American Oil Co.” 


MC-116073, Sub. 5, John C. Barrett, Ex- 
tension—Britton, S.D.; MC-116073, Sub. 8, 
Same Extension—Red Lake Falls, Minn. 
Applications, except to extent granted, 
denied, after determination of applicant’s 
fitness. Upon compliance by applicant with 
provisions of sections 215, 217, and 221(c) 
of interstate commerce ‘act and with rules 
and regulations thereunder within time 
specified, appropriate certificates will be 
issued. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act within 
90 days after May 15, or within such addi- 
tional time as may be authorized, grants of 
authority made shall be considered as null 
and void and applications denied in their 
entirety effective upon expiration of said 
compliance time. 


MC-117782, Sub. 3 TA, Dawson & Springer 
Trucking Co. Motion of Illinois Central R.R. 
Co. to stay order of Mar. 31, granting cer- 
tain temporary authority, overruled. Peti- 
tions of Illinois Central R.R. Co. and Chicago, 
Milwaukee, St Paul & Pacific R.R. Co. 
for reconsideration, denied. 


MC-119478, Sub. 2, Bennie W. Haskins 
Extension—Rion, S.C. Report and order 
which became effective by operation of law 
on Oct. 4, 1960, modified by deleting word 
“slab’’ from line 33 of sheet 2 of said 
report, effective June 23. 


MC-123166 TA, J. N. Paradis Ltd. Applica- 
tion in MC-123166, Sub. 1, for corresponding 
permanent authority considered as timely 
filed and applicant authorized to continue 
temporary operations until final determina- 
tion of such application. 


MC-123265, Santry Trucking Co. Extension 
—Calif. Proceeding reopened solely for con- 
sideration of question of dual operations 
and for imposition of a condition. Holding 
by applicant of a certificate as authorized 
and of its presently-authorized permits 
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under MC-95920 and subnumbers will be 
consistent with public interest and na- 
tional transportation policy, subject to right 
of Commission, which is expressly reserved, 
to impose such terms, conditions, or limita- 
tions in future as it may find necessary in 
order to insure that applicant’s operations 
shall conform to provisions of section 210 
of interstate commerce act. Issuance of a 
certificate made subject to surrender by 
applicant of its permit in MC-95920, Sub. 
13 for cancellation of that portion authoriz- 
ing transportation of malt beverages, malt 
beverage containers and cartons, bottle 
openers, and advertising matter from Olym- 
pia, Wash., to points in Calif. 


MC-123277, All States Freight, Inc., of 
Indiana. Effective date of recommended 
order stayed pending further order of Com- 
mission, 


MC-C-2480, Sub. 1, Harold W. Snyder— 
Revocation of Certificate. Certificate MC- 
114791 issued Nov. 17, 1954, revoked effective 
45 days from May 5. 


MC-C-2892, LaSalle Transport, Inc.—Re- 
vocation of Certificate. Proceeding toward 
revocation of carrier’s operating authority 
for non-compliance with order of Oct. 1, 
1957 (49 C.F.R. 205.3), governing filing of 
annual reports with Commission, dis- 
continued for reason that carrier is now in 


compliance with requirements of 49 C.F.R. 
205.3. 


MC-C-3026, Iowa Stockmen’s Transporta- 
tion Association, et al. Investigation of 
Operations. Authority to recommend an 
appropriate order and make a report in 
matter, conferred upon Jt. Bd. No. 54 by 
order of Sept. 13, 1960, vacated. Matter re- 
ferred to Examiner Allen W. Hagerty for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-C-3039, Poole Trucking Co.—Revoca- 
tion of Certificate. Certificate MC-69525 


issued Dec. 9, 1955, revoked effective 45 
days from May 4. 


MC-C-3091, Pioneer Transfer & Storage— 
Revocation of Certificate. Certificate MC- 
62666 issued Oct. 27, 1942, revoked effective 
45 days from May 5. 


MC-C-3145, Frank A. Peck—Revocation of 
Permit. Permit MC-116181 issued May 12, 
1960, revoked effective 45 days from May 5. 


MC-C-3147, Dwight Mount—Revocation 
of Certificate. Certificate MC-24337 issued 
ae ~ 1952, revoked effective 45 days from 

ay 5. 


MC-C-3148, Berger Coal & Express—Revo- 
cation of Certificate. Certificate MC-95064 
issued Apr. 19, 1954, revoked effective 45 
days from May 5. 


MC-C-3163, Louis Pascal-Revocation of 
Certificate. Certificate MC-18877 issued Feb. 
2, 1955, revoked effective 45 days from May 


MC-F-7600, Burlington Truck Lines, Inc. 
—Purchase (Portion)—H. B. Green Trans- 
portation Line, Inc. Petitions of Burlington 
Chicago Cartage, Inc., H. J. Tobler Transfer, 
Inc., et al., and American Trucking Asso- 
ciations of Washington, D.C., for recon- 
sideration of order of Nov. 29, 1960, modify- 
ing prior order of Aug. 26, 1960, granting 
temporary authority, and reinstatement of 
order of Aug. 26, 1960, or denial of applica- 
tion under section 210a(b), and American 
Trucking Associations, Inc., for reconsider- 
ation of order of Feb. 10, extending tem- 
porary authority pending final determination 
of application under section 5 of interstate 
commerce act. denied. 


MC-F-7666, S. & S. Trucking Co.—Purchase 
—David V. Miller. Period within which 
authority granted by report and order of 
Feb. 10 may be exercised extended to expire 
June 12. 


I. & S. M-14125, Clothing—Ala. to Chicago, 
Ill. Proceeding discontinued because re- 
spondent, on authority of special permission 
granted by Commission, voluntarily canceled 
schedules, effective May 3. 


I. & S. M-14414, Animal or Poultry Feed— 
Kan. to La. & Miss. Points. Proceeding dis- 
continued because protestant has not sub- 
mitted to Commission its statement of facts 
and argument under modified procedure. 


No. 33713, Traffic Bureau of Sioux Falls v. 
Barber Transportation Co., et al.; No. 33713, 
Sub. 1, Aberdeen Chamber of Commerce 
et al. v. Same. Order of Apr. 21, referring 
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proceedings to Examiner J. S. Kaplan for 
hearing on May 25, at Sioux Falls, S.D., 
vacated, and hearing assigned for May 25, 
canceled. Proceedings referred to Examiner 
J. T. Fittipaldi for hearing on June 28, at 
U.S. Ct. Rms., Sioux Falls, S.D. and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-587, Hart Transfer. Operating au- 
thority issued July 6, 1953 partially revoked 
at carrier’s request. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-1936, Sub. 15, B & P Motor Express, Inc. 

MC-64932, Sub. 288, Rogers Cartage Co. 

MC-111812, Sub. 125, Midwest Coast Trans- 
port, Inc. 

MC-120785, Spartan Express, Inc. 


MC-2941, Sub. 13, C & E Trucking Corp. 
Conversion Proceeding. Proceeding reopened 
for reconsideration solely with respect to 
transportation of fresh meat. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

MC-14053, Kortan’s Garage, Tabor, S.D., 
certificate issued Apr. 1, 1960. 

MC-20586, Gleason Transfer, Guide Rock, 
Neb., certificate issued Jan. 17, 1950. 

MC-87228, Speedy Transport, Inc., Stock- 
ton, Calif., permit issued Jan. 31, 1950. 


MC-22188, Henry Cerquozzi Common Car- 
rier Application. Applicant’s petition filed 
Dec. 15, 1958, and supplement thereto, dated 
May 22, 1959, to extent assigned for hearing 
by order of Oct. 27, 1959, assigned for further 
hearing at a time and place to be fixed. 
Applicant’s petition to vacate and set aside 
order of Sept. 3, 1941, revoking certificate, 
and for certain other relief denied. 


MC-50404, Sub. 95 TA, Maxwell Co. Tem- 
porary authority granted by order of Jan. 
16 revoked because a certificate was issued 
in MC-117344, Sub. 60 granting applicant 
permanent authority to conduct operations 
authorized herein. 


MC-52858, Sub. 77, Convoy Co. Extension— 
Secondary Movements from Ogden and Salt 
Lake City. Applicant’s petition for recon- 
sideration or for further hearing denied. 


MC-67646, Sub. 2 (Deviation No. 11), Hall’s 
Motor Transit Co. Applicant notified that 
its Deviation Notice No. 11 is rejected for 
reasons (1) that a material segment of pro- 
posed route does not extend in same gen- 
eral direction as its regular service route, 
as required by section 211.1(c)(8)(i) of Devi- 
ation Rules, (2) that large portions of pro- 
posed route are neither completed nor under 
construction, and (3) that even if operations 
were restricted in manner suggested by ap- 
plicant, proposal is not in harmony with 
general purpose and intent of Deviation 
Rules within meaning of section 211.1(f) 
thereof. 


MC-113832, Sub. 23 TA, Schwerman Truck- 
ing Co.; MC-115577, Subs, 3 TA and 4 TA, 
Schwerman Trucking Co., of Ill., Inc. Mo- 
tions of MDllinois Central R.R. Co. to stay 
orders of Mar. 1 in MC-113832, Sub. 23 TA, 
and Mar. 6 in MC-115577, Sub. 4 TA, denied. 
Petitions of Illinois Central R.R. Co., inso- 
far as consolidation and/or oral argument 
are requested, denied. Petitions of Illinois 
Central R.R. Co., and Chicago, Milwaukee, 
St. Paul & Pacific R.R. Co., insofar as they 
request reconsideration, denied. 


MC-117421, Sub. 1, Coast Refrigerated 
Transport Co. Application now stands de- 
nied in its entirety by reason of applicant’s 
failure to make required compliance. 


MC-117671, Nichols Marine Carriers. Report 
and order, which order became effective by 
operation of law on Dec. 18, 1959, modified 
by striking from lines four and five on sheet 
10 of report the following: ‘“‘Marscot Plas- 
tics, Inc.”” and substituting in lieu thereof 
“O’Day Manufacturing Corp.” 


MC-119166, Everett Long. Application dis- 
missed because applicant has failed to com- 
ply with provisions of section 215 of inter- 
state commerce act and rules and regula- 
tions prescribed by Commission thereunder. 


MC-119824, Iowa Stockmen’s Transporta- 


tion. Authority to recommend an appropri- 
ate order and make a report in matter, con- 
ferred upon Jt. Bd. No. 54 by order of July 
1, 1960, vacated. Matter referred to Examiner 
Allen W. Hagerty for recommendation of an 
appropriate order thereon accompanied ‘by 
reasons therefor. 


MC-123293, Fry Sales and Equipment Co. 
Petition of Baltimore & Ohio R.R. Co., et al. 
for issuance of a subpoena for certain records 
of applicant denied. 


MC-123523, Sub. 1 TA, McDermott Truck- 
ing. Order of Apr. 27 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


Because of the failure or refusal to comply 
with previous orders of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and reg- 
ulations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authorities: 

MC-C-3146, Joseph O’Byrne—Revocation of 
Certificate, May 17. 

MC-C-3201, Estate of Carl C. Crider (De- 
ceased )—Revocation of Certificate, May 17. 

MC-C-3303, J. R. Lillard & Son—Revoca- 
tion of Certificate, May 17. 


MC-C-3162, Greyhound Corp. v. Carolina 
Coach Co. Complaint dismissed because by 
order of May 2, certificate MC-13300, Sub. 60 
was revoked at defendant’s request. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


June 5—I. & S. 7272—Glassware—E. St. Louis, 
Ill. & St. Louis, Mo. to New Orleans. 

June 5—I. & S. 7569, Absorption—Lumber & 
Plywood—Pacific Coast Interior Origins. 
June 5—I. & S. M-14520, Intraplant Pick-Up 

Service at Schenectady, N.Y. 

June 5—I. & S. M-14522, Huntingdon Valley, 
Pa.—Rate Group Amendment. 

June 5—I & S. M-14527, Vinegar—Va. and 
W.Va. to Atlanta, Ga. 

June 5—I. & S. M-14529, Scrap Machinery— 
New York City Area to Providence, R.I. 
June 5—I. & S. M-14530, Drilling Mud or 
Clay-Greybull, Wyo. & Cascoyne, N.D. to 

Points in Tex. 

June 5—I. & S. M-14531, Roofing Materials— 
Lubbock, Tex. to Okla. Points 

June 5—I. & S. M-14532, Liquid Sugar & Re- 
lated Commodities — N.Y. & NJ. to N.Y. 
State. 

June 5—I. & S. M-14533 and as supplemented, 
Mineral Wool—E. St. Louis, Ill. & St. Louis. 
Mo. to Clarence, Mo. Area 

June 5—I. & S. M-14534, Various Commodi- 
ties—Chicago to Ind., O. & Mich. 

June 5—I. & S. M-14535, Milk, Buttermilk, 
Whey—Ida. to Portland, Ore. 

June 5—I. & S. M-14536, Paints and Paint 
Material—Chicago to Dallas, & Ft. Worth. 

June 5—I. & S. M-14537, Flour—Meats & 
Packinghouse Products—Ill. to Ia. 

June 5—I & S. M-14538, Plumbers Goods— 
Baltimore to Va.—N.J. to Md., and D.C. 
June 5—I. & S. M-14539, Brass, Bronze or 
Copper Articles—Indianapolis, Ind. to Ill. 

& Ky. 

June 5—I. & S. M-14542, Steel Sheets—Chi- 
cago, Ill. to Kalamazoo, Mich. 

June 6—No. 33747, Minimum Charges at W. 
Roxbury, Mass. 

June 6—I. & S. M-14524, Glue & Plastic Ma- 
terials—Addyston, O to Chicago, Ill. 

June 6—I. & S. M-14541, Freight, All Kinds— 
Chicago, Ill. to Stowe (Summit Co.), O. 
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June 6—I. & S. M-14543, Lumber, In the 
White—Meridian, Miss. to Chicago, Il. 
June 6—I. & S. M-14544, Sugar—Mont. & 

Wyo. to Ark., Kan., Mo., & Okla. 

June 6—I & S. M-14545, Truckload Class 
Rates Between the East and Ga. 

June 6—I. & S. M-14546, Bananas—New Or- 
leans, La. to St. Joseph, Mo. 

June 6—I. & S. M-14547, Reduced Minimum 
Charges—W. Roxbury, Mass. to Middle At- 
lantic Terr. 

June 6—I. & S. M-14548, Malt Beverages & 
Empty Containers—From & To NJ. & N.Y. 

June 8—I. & S. 7573, Sulphur—Tex. to Tex. 
Ports for Coastwise Movement Beyond. 

June 8—I. & S. M-14549, Frozen Foods— 
Mass. and Washington, D.C., to South 

June 8—I. & S. M-14550, Doors, NOI— 
Everett & McCleary, Wash. to Los Angeles 
Group. 

June 8—I. & S. M-14551, Plastic Film—Phila- 
delphia, Pa. to New York, N.Y. 


June 8—I. & S. M-14552, Iron or Steel Articles 
—Betw. Mass., R.I., and Md., NJ., Pa. 


June 8—I. & S. M-14553, Shakes, Shingles 
or Ridge Trim—British Columbia, Canada 
to Calif. 


June 8—I. & S. M-14554, Sodium Silicate— 
Skaneateles Falls, N.Y. to Painesville, O. 


June 8—I. & S. M-14555, Leather—Milwaukee 
to Marionville and Monett, Mo. 


June 8—I. & S M-14556, Clay Products— 
Clearfield, Pa. to Md. 


June 8—I. & S. M-14557, Malt Liquors— 
Golden, Colo. to Amarillo, Tex. 


June 8—I. & S. M-14558, Intermediate Points 
Rule—Points in NJ., N.Y. and Conn. 


June 8—I. & S. M-14559, Combination Ship- 
ments—Between New England, Eastern, 
Southern, Central States. 


June 8—I. & S. M-14560, Roasting of Coffee 
in Transit at Ft. Worth, Tex 


June 8—I. & S. M-14561, Iron or Steel Arti- 
cles—Within Central States Territory. 


June 8—I. & S. M-14562, Wearing Apparel— 
Pa. to New York, N.Y., Area. 


June 8—I. & S. M-14563, Insulating Material 
—Barrington and Camden, N.J., to N.Y. 


June 8—I. & S. M-14564, Stop-in-Transit— 
Iron or Steel Articles—Midwest Points. 


June 8—I. & S. M-14566, Animal and Poultry 
Feed—Consumers Supply Co., Inc. 


June 8—I. & S. M-14568, Rubber—N.J. and 
N.Y. to Des Moines, Ia. 


June 14—No. 33745, Carbon Black—Tex. & 
La. to N.J. & Pa. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section yt provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-107107, Sub. 111, Alterman Transport 
Lines, Inc., Common Carrier “Grandfather’’ 
Application. Order of Mar. 29 stayed pending 
disposition of applicant’s petition for re- 
consideration 


MC-111138, Sub. 14, Colonial and Pacific 
Frigidways, Inc., Common Carrier “Grand- 
father” Application. Order of Apr. 17 stayed 
pending disposition of applicant’s petition 
for further reconsideration. 


MC-117915, M & G Produce Carriers, Inc., 
Common Carrier “Grandfather” Application; 


MC-117999, Tom Gallo Common Carrier 
“Grandfather” Application. Order of Mar 17 
Stayed pending disposition of petitions of 
applicant in MC-117999 and intervener in 
MC-117915 for reconsideration. 


MC-117920, W. M. Tynan and Co., Inc., Com- 
mon Carrier “Grandfather” Application. 
Order of Mar. 24 stayed pending disposition 
of petitions of W. W. Hughes Refrigerated 
Service, Trans-Cold Express, Inc., and appli- 
cant for reconsideration. 


MC-118127, Hale Distributing Co., Inc., 
Common Carrier “Grandfather” Application. 
Order of Mar. 28 stayed pending disposition 
of applicant’s petition for reconsideration. 
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Three Roads Assail Plea 
To ‘Consolidate’ Eastern 


Rail Merger, Control Cases 


The Norfolk & Western Railway Co. 
and the Nickel Plate, which are seek- 
ing ICC authority to merge, and the 
Chesapeake & Ohio Railway Co., 
which is seeking to acquire control 
of the Baltimore & Ohio Railroad 
Co., have assailed, as “absurd,” ‘“con- 
trived,’ and “specious,” a request 
by the New York Central Railroad, 
which also is seeking authority to 
gain control of the B & O and to be 
included in the N & W-Nickel Plate 
merger, that the Commission con- 
solidate, for hearing and disposition, 
those and related proceedings. 


The Central’s request for consolidation 
of the proceedings has received the sup- 
port of the Department of Justice. 

In a joint reply in opposition to the 
request, the N & W and the Nickel Plate 
asked the ICC to refrain from consoli- 
dating the various proceedings, and also 
to deny a petition by the Central for in- 
clusion in the proposed merger of the 
Nickel Plate into the Norfolk & Western. 
The C & O in a statement in opposition 
to the Central’s petition for consolida- 
tion, scored the request as an attempt to 
“overturn present section 5 (of the in- 
terstate commerce act)” which could 
“defeat railroad consolidation.” 

The Central’s request, in which it was 
joined by the Pittsburgh & Lake Erie 
Railroad, and the “reply in support” by 
the Department of Justice, were filed in 
Finance No. 21510, involving an appli- 
cation seeking merger of the Nickel Plate 
into the N & W; Finance No. 21511, in- 
volving control of the Wabash Railroad 
by the N & W; Finance No. 21512, in- 
volving the purchase by the N & W from 
The Connecting Railway Co. of a line 
between Columbus and Sandusky, O.; 
Finance No. 21160, involving the appli- 
cation of the C & O for authority to ac- 
quire control of the B & O and Finance 
No. 21237, involving the application of 
the NYC and Alleghany Corp. for acqui- 
sition of control of the B & O. 

In its petition, the Central asked that 
it be included in the transactions in- 
volving the N & W, Nickel Plate and 
Wabash, as an alternative to its earlier 
request to be made part of aB & O-C & 
O merger. It said that, since merger and 
control proposals pending before the ICC 
vitally affected the relationships of 16 
eastern railroads, the Commission should 
consolidate its hearings of the separate 
cases in which the request was filed 
(T.W., May 6, p. 104). 


Department of Justice Support 


The consolidation request was sup- 
ported in a subsequently-filed reply by 
the Department of Justice in the same 
cases. The department said, among 
other things, that such action by the 
Commission would avoid duplication of 
testimony and time- and cost-wasting 


appearances by parties to the separate 
proceedings. It also said that the issues 
common to all of the applications were 
presented for determination as to Of- 
ficial and Central Freight Association 
territories, the area in which the in- 
volved carriers operated. 

“In order to give weight to the con- 
siderations prescribed by the statute... 
there should be comprehensive evidence 
for the involved territory in order to 
determine what would be adequate trans- 
portation for the shipping and traveling 
public, what would be the effect of 
inclusion, or failure to include, other 
railroads in the territory, what would 
be the total fixed charges resulting from 
the proposed transactions, and what 
would be the interest of the carrier em- 
ployes affected,” the department said. 
“Consideration of adequate rail service 
to the public calls for consideration, not 
only of what rail service is required to 
serve the economy in the territory in- 
volved, but also, the extent to which 
competitive service should be preserved 
and required. It also requires consider- 
ation of adequate rail service to satisfy 
the needs of the postal service and the 
national defense, as specified by the na- 
tional transportation policy. 

“Obviously, numerous witnesses for 
shippers and receivers of freight, the 
traveling public, other rail carriers in 
the involved territory, railroad employes 
affected by the proposed transactions, 
the applicants and other parties to the 
proceedings will present evidence per- 
tinent in all of these proceedings. If 
each of these applications is heard and 
considered on a separate record, it seems 
certain that much duplication of testi- 
mony will occur, and that there will be 
time-consuming, repetitive appearances 
by witnesses, parties and counsel in each 
case with extraordinary expense for all. 


Department’s Prayer 


“Wherefore, the United States Depart- 
ment of Justice prays that the motion 
filed by The New York Central Railroad 
Co. and The Pittsburgh & Lake Erie 
Railroad Co. that said proceedings be 
consolidated and set down for hearing 
on a common record and that the Com- 
mission enter its reports and orders in 
said proceedings at the same time, be 
granted.” . 


In three petitions filed at the Com- 
mission, the department has requested 
leave to intervene in Finance No. 21510, 
Finance No. 21511, and Finance No. 21512. 
In each petition, the department said it 
desired to protect its anti-trust interest 
in the proposed transactions, “as such 
interest may be developed on the record 
in this proceeding.” 


‘Second Attempt’ by NYC 


In their joint reply, the N & W and 
the Nickel Plate assailed the request 
as “another step in the Central’s efforts 
to delay or destroy any mergers in the 
east which do not embrace that rail- 
road.” The “opening shot” in that cam- 
paign, they said, was fired when the 
Central petitioned the Commission, in 
June, 1960, in Finance No. 33475, for a 
“general investigation, pursuant to the 
national transportation policy, of uni- 
fication, consolidation and merger of 
railroads within Trunk Line and Central 
Freight Association territories.” By or- 
der of June 27, 1960, they said, the Com- 
mission denied that petition. 

Therefore, the two carriers said, the 
Central was now, in effect, seeking to 
have the ICC do what it had already 
said it would not do. 
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They then reviewed the history of rail 
mergers and the Commission’s involve- 
ment therein, stating that the repeal 
of the “mandatory merger” provisions of 
the act in 1940 “and the consequent 
abandonment of the compulsory ap- 
proach to railroad mergers reflected 
congressional recognition of the fact that 
realistic, voluntary mergers are the only 
kind that can be achieved in a free- 
enterprise system.” 


Under section 5, they said, applicants 
in merger proceedings were entitled to 
have the ICC consider their proposed 
transaction on its merits and “without 
regard to any preconceived plans for 
massive railroad unification.” This, they 
said, would be utterly impossible, as 
recognized by the ICC in Finance No. 
33475, if the Central’s request were 
granted. 


Inconsistent ‘Common Issues’ 


“The New York Central,” they con- 
tinued, “is attempting to lift itself up by 
its own bootstraps by adopting totally 
inconsistent positions in the two pro- 
ceedings, the (N & W-Nickel Plate- 
Wabash-Sandusky Line cases and the 
NYC-C & O-B & O cases) and then 
arguing that this inconsistency of posi- 
tion creates ‘common issues’ which can 
only be resolved by consolidating totally 
unrelated proceedings. By this maneuver, 
the Central seeks to impose a common 
burden of proof on all applicants in order 
to avoid meeting its own burden of es- 
tablishing in each of the proceedings 
that its inclusion in the transactions 
would be consistent with the public in- 
terest. 


“The absurdity of the Central’s argu- 
ment is apparent, when we consider some 
of its implications. By simple application 
of the Central’s logic, all section 5(2) 
applications filed with the Commission 
should be consolidated, since all such 
applications must be evaluated in ac- 
cordance with the same statutory cri- 
teria. Certainly, the Commission will 
not swallow such patently specious rea- 
soning.” 

Further, they said, the Department of 
Justice had presented no valid reason 
for the consolidation in its reply, and 
for the Commission to grant the request 
in order to accommodate the department 
would “wag the dog to suit the tail.” 


‘Pandora’s Box’ of Confusion 


“To adopt the Central’s position,” they 
concluded, “would be to open Pandora’s 
Box. The resulting confusion and chaos 
would not be hard to visualize. Such a 
consolidated hearing would, as a practi- 
cal matter, defeat and destroy the right 
of carriers under the transportation act 
of 1940 to present for Commission ap- 
proval sound and workable plans for 
mergers and consolidations.” 


C & O’s Opposition 

Labeling the proposed consolidation a 
“sheer and abusive clog on the adminis- 
trative process,” the C & O said that if 
the proposal were effected, it would re- 
sult in serious delay and possibly pande- 
monium in hearing and disposition of 
the cases. There actually were no com- 
mon issues involved in the two sets of 
transactions, it said, and so an exam- 
iner’s first task would be to “separate” 
the consolidated proceedings to avoid 
“interwoven and jumbled” evidence. 

The most fortunate possible result of 
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the request, they said, would be two pro- 
ceedings which, instead of running con- 
currently before two examiners, ran con- 
secutively before a single examiner. 


Department’s ‘More Extreme’ Stand 


“The Department of Justice, in espous- 
ing the petition for consolidation,” the 
C & O also said, “merely reiterates peti- 
tioners’ arguments in even more extreme 
fashion. It is loose, inaccurate, and 
meaningless to suggest, as the Depart- 
ment does, that both proceedings involve 
carriers in Official and Central Freight 
Association territories and that it must 
follow that, but for consolidation, there 
would be extensive duplication of testi- 
mony respecting the postal service and 
national defense needs, the adequacy of 
rail facilities for shippers and traveling 
public, and the preservation of competi- 
tion. The proponents of consolidation are 
clearly unwilling to accept that C & O’s 
application to control C & O requires an 
adjudicatory determination whether the 
proposed transaction meets the statutory 
standards of section 5. They seek to de- 
feat the transaction—not on its merits 
—but by converting the proceedings into 
a wide-ranging, legislative-type inquiry 
into problems so far-reaching that the 
adjudiciatory proceeding would be effec- 
tively buried.” 


Water Passenger Rights 
Asked by Two Carriers 


In an application docketed at the 
Commission as W-633, Sub. 1, Casco Bay 
Lines, of Portland, Me., has asked for 
authority to operate as a common Car- 
rier by water of passengers and all com- 
modities, over regular routes, from and 
between Portland and ports and points 
on islands located in Casco Bay, Me., in 
a non-stop charter service or including 
a stop-over at islands in the bay, and 
over irregular routes, from and between 
Portland, Falmouth Foreside, Cumber- 
land, and Yarmouth, Me., and ports and 
points on islands located in Casco Bay, 
in a non-stop charter service or includ- 
ing a stop-over at islands in Casco 
Bay. 


In an application docketed at the 
Commission as W-1124, Sub. 4, Wilson 
Line of Washington, Inc., a Maryland 
corporation of Washington, D.C., has 
asked revision of its certificate W-1124, 
so as to allow it to operate as a com- 
mon carrier by water, by self-propelled 
vessels, in the transportation of passen- 
gers, On a year-around basis, in regular 
service from Washington, D.C., to Mt. 
Vernon, Va., and Marshall Hall, Md., and 
return, and on cruises on the Potomac 
River out of Washington and Alexandria, 
Va., also on a year-around basis, instead 
of the applicant’s presently-authorized 
seasonal operations from May to Sep- 
tember, inclusive. 


‘Mo-Pac’ Train Service 


The Missouri Pacific Railroad Co. has 
notified the Commission of its intention 
to discontinue, effective June 19, its pas- 
senger trains Nos. 105 and 106 operating 
daily between Omaha, Neb., and Kansas 
City, Mo. The railroad said that con- 
tinued operation of the trains was an un- 


warranted wasteful duplication of service 
and a burdensome drain on its revenues. 
By discontinuing the trains, applicant 
said, it could reduce its losses from pas- 
senger service by approximately $400,000 
a year. 


Eastern Rails Ask Right 
To Eliminate Two Rate 


Groups, Certain Hearings 


Eastern railroads, parties to sec- 
tion 5a application No. 3, Eastern 
Railroads—Agreements, have asked 
the Commission for authority to 
amend their rate-making agreement 
so as to abolish what they call 
two “unnecessary committees”—the 
Freight Traffic Committee - Trunk 
Line Territory Railroads and the 
Freight Traffic Committee - Central 
Territory Railroads—and to provide 
for incidental changes necessary in 
that connection. Also, they seek au- 
thority to provide for the disposition 
of emergency proposals without pub- 
lic hearing. 


The application in which the carriers 
seek approval of these changes is des- 
ignated as “amendment No. 2” to the 
basic agreement. The agreement was the 
subject of a report of division 2, dated 
March 15, 1950, in Eastern Railroads— 
Agreements, 277 ICC 279, and was ap- 
proved by order of August 29, 1950. It 
was further amended pursuant to ap- 
proval by order of division 2 dated 
December 27, 1955. 

In a notice issued May 16—the same 
time the “amendment No. 2” application 
was made public—division 2 invited any 
interested persons desiring the Commis- 
sion to hold a hearing on the application 
to make requests to that effect, in writ- 
ing, within 20 days from May 16. 


Purpose of Revision 


In their application, the rail carriers 
said that under the agreement as now 
approved, the General Freight Traffic 
Committee — Eastern Railroads could 
jointly consider, determine and take 
action with respect to proposals for the 
initiation or establishment of all traffic 
matters that the two committees—re- 
ferred to as the “Trunk Line Committee” 
and the “Central Committee” — might 
consider. 

“All of the railroads who are repre- 
sented on these two committees,” the 
carriers said, “are also represented on 
the General Freight Traffic Committee. 
The railroads are unanimous in con- 
cluding that traffic matters can be dis- 
posed of with greater dispatch, more 
efficiently, with less travel, and far more 
economically if handled directly by the 
General Freight Traffic Committee 
rather than by the two subordinate 
committees which are proposed to be 
abolished. 


“Neither the Central nor the Trunk 
Line Committee has any authority with 
respect to interterritorial traffic matters 
between the east, on the one hand, and 
the south and the west, on the other. 
Indeed, those committees have no 
authority with respect even to traffic 
matters between Central and Trunk Line 
territories. 

“There are now very few traffic mat- 
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ters affecting Central Territory rail- 
roads that do not affect Trunk Line 
Territory railroads, and vice-versa. When 
the original Trunk Line and Central 
Territory committees were established, 
there were a large number of sep- 
arate railroads in each territory, a con- 
dition which no longer obtains. More- 
over, at the time of these committees’ 
original establishment, and for many 
years thereafter, the rate adjustments 
in Trunk Line and Central territories 
were quite different. Now they are gen- 
erally the same. 


Waste of Time and Money 


“As a result of their experience, the 
railroads find that in proceeding through 
these two committees, their operations 
are unduly delayed and too siow to meet 
their patrons’ needs and the needs of 
the railroads. They have found, also, 
that considering the few subjects which 
are dealt with by these committees each 
month, the cost of processing the pro- 
posals has become unjustifiebly hich. 
Whereas the number of subjects consid- 
ered by the Central and Trunk Line 
committees at their monthly meetings 
at the time at which the 5a agreement 
became operative was approximately 
200 for each committee, during 1960 the 
average for the Central Territory Com- 
mittee was only about 48 subjects per 
meeting, and the average for the Trunk 
Line Committee was less than 23 per 
meeting. 


“The maintenance of these commit- 
tees, therefore, imposes an expense 
which can be avoided by the changes 
here proposed. These changes will re- 
sult in a net savings to the eastern rail- 
roads of approximately $300,000 per year. 
The Commission should, therefore, ap- 
prove the railroads’ proposal to abolish 
these committees.” 

In an appendix to the application, the 
carriers set forth the incidental changes 
in the existing agreement which would 
affect the proposals, including one 
change involving the deletion of any 
reference to the two committees. They 
then said that the effect of the changes 
would be, in addition to abolition of the 
two committees, the changing of voting 
in the General Freight Traffic Commit- 
tee-Eastern Railroads, from a method 
under which each subdivision of Eastern 
Territory voted as a unit to the simple 
majority method. 

The second proposal, the carriers said, 
which would provide that an emergency 
proposal would not be the subject of 
public hearing, already had been effected 
by other railroads, and by motor car- 
riers, parties to other section 5a agree- 
ments. 


Similar Existing Provisions 


“The Southern [railroads’] Agreement 
provides for emergency proposals,” they 
said. “So also do many motor carrier 
agreements, among which, in the terri- 
tory in which your petitioners compete 
and operate, are the agreements of the 
Central States Motor Freight Bureau, 
Inc.; Middlewest Motor Freight Bureau, 
and the Eastern-Central Motor Carriers 
Association... .” 


The rail carriers gave examples of such 
provisions in the cited agreements, in- 
cluding one in the Eastern-Central 
Motor Carriers Association, Inc., which 
they said was entitled “Emergency Pro- 
cedure for Changes in Tariffs” and pro- 
vided, among other things, that partici- 
pants in a tarff might, “ ‘because of any 
existing emergency’” propose changes in 
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rates for designated purposes, one of 
which was “‘to meet, wholly or in part, 
the competitive charges published and 
maintained by any common carrier of 
property,’” and another of which was 
“under any other extraordinary condi- 
tions which require immediate emergency 
relief.’” That agreement also provided, 
they said, that the standing rate com- 
mittee of the eastern motor carrier group 
“shall make its recommendations within 
five working days ‘without a hearing.’” 

“As has been recognized in the above- 
mentioned southern and motor carrier 
agreements,” the rail carriers said, “all 
of which the Commission has approved, 
there are proposals which must be han- 
dled with such dispatch that the holding 
of a public hearing thereon by the car- 
rier committee or committees involved 
is impracticable and, in some instances, 
tantamount to defeating the purpose of 
the proposals. For example, it is possible 
for shippers to arrange for private or 
unregulated transportation without any 
carrier procedures or any procedures 
(such as the filing of tariffs and a con- 
sequent period of notice) before regula- 
tory bodies, and in order to be in a 
position to meet situations of this type 
it is sometimes necessary for a railroad, 
if a proposed rate change is to be effica- 
cious, to dispense with public hearing 
before carrier groups. The foregoing 
would be the most common type of 
emergency proposal i 

“Even with the proposed change, the 
necessity of filing a tariff and under- 
going a waiting period until it becomes 
effective will still be present, but at 
least one burden will be removed and 
thus put the eastern carriers in the same 
position as the other railroads and 
motor carriers mentioned above.” 


Truckers Ask Broad Inquiry 
Into Rates on Meats, ‘PHP’ 


Between Midwest and South 


Alleging that the rate structure on 
fresh meats and packinghouse prod- 
ucts moving in refrigerated vehicles 
from midwestern to southern states 
is in danger of being “completely 
destroyed,” the Perishable Traffic 
Carriers Defense Conference, Inc., 
and certain individual motor carriers 
have asked the Commission to con- 
solidate 14 proceedings, involving 
both rail and motor rates on the 
subject commodities, for hearing and 
disposition on a single record, and 
to broaden the issues of the consoli- 
dated investigation to include rates, 
charges, rules, regulations, practices 
and minimum weights of all common 
or contract motor carriers engaged 
in such transportation between the 
involved territories. 

In the alternative, the Commission is 
asked to enter a new order of investiga- 
tion of the involved rail and motor car- 
rier rates within such territories, 

The requests were made in a petition 
docketed with the ICC as No. 33757. The 
proceedings which the petitioners seek 
to have consolidated were listed in the 
petition as follows: 

No. 33632, Fresh Meats, Minimum 
30,000 Pounds, Ohio River Crossings to 
the South; No. 33633, Fresh Meats— 


WTL—Official—SWL Terrs, to Southern 
Region; I. and S. No. 7509, Fresh Meats, 
Ohio River Crossings to the South; I. 
and S. No. 7510, Fresh Meats—WTL, 
Official and SWL Terrs. to South; fourth 
section application No. 36701, Fresh 
Meats to the South; fourth section 
application No. 36753, Meats and Pack- 
inghouse Products to the South; I. and 
S. M-14285, Meats and Packinghouse 
Products From Ill., Mo., and Ky., to 
Ala., Ga., Miss., and La. (described as 
involving rates of Colonial Refrigerated 
Transportation); I. and S. M-14425, 
Fresh Meats and Packinghouse Products 
—Chicago, Ill., to the South; I. and S. 
M-14485, Meats and Packinghouse Prod- 
ucts—Chicago to Points in the South 
(described as “involving rates of Argo- 
Collier Truck Lines Corp., and Indiana 
Refrigerator Lines, Inc.”; No. 33704, 
Rates of Argo-Collier Truck Line Corp., 
et al.; No. 33737, Rates of Central & 
Southern Truck Lines, Inc., and Chicago- 
Southern Transportation Co.; I. and S. 
M-14257, Charges of Indiana Refrigerator 
Lines, Inc., and I. and S. M-14375 and 
I, and S. M-14450, involving rates of Cen- 
tral & Southern Truck Lines. 


The petitioners, in addition to the 
conference, were shown as Alterman 
Transport Lines, Inc. of Miami, Fia.; 
Belford Trucking Co., Inc., of Miami; 
Bonney Motor Express, Inc., of Norfolk, 
Va.; Frozen Food Express, Inc., of Dallas, 
Tex.; Refrigerated Transport Co., Inc., 
of Atlanta, Ga., and Watkins Motor 
Lines, Inc., of Thomasville, Ga., all 
described as common carriers transport- 
ing fresh meats and packinghouse prod- 
ucts under refrigeration between some or 
all of the points in the areas involved. 

The petitioners requested that the con- 
solidated proceeding include an investi- 
gation of the involved traffic between 
points in North and South Dakota, Colo- 
rado, Nebraska, Kansas, Minnesota, Iowa, 
Wisconsin, Missouri, Illinois, Indiana and 
Ohio on the one hand, and, on the other, 
points in Alabama, Florida, Georgia, 
Kentucky, Louisiana, Mississippi, North 
and South Carolina, and Tennessee. 

Attached to the petition was a list 
described as one including all tariff 
publishing agents and common or con- 
tract carriers by motor vehicle publishing 
tariffs and/or engaged in the involved 
transportation “who are known to your 
petitioners, after diligent search there- 
for...” The petitioners asked, however, 
that a notice of the petition be published 
in the Federal Register so as to notify 
any other carriers which would be in- 
volved. 

Background 


The petitioners, in a section of the 
petition described as “background,” said 
that prior to the amendment of the 
motor carrier act on August 22, 1957, 
with respect to contract carriers, two of 
the respondents (Central & Southern 
Freight Lines and Chicago-Southern 
Transportation) were contract carriers 
engaged in the transportation of the 
involved commodities between points in 
parts of the involved territories, and after 
the passage of the amendment converted 
their operating authorities and received 
common carrier certificates in lieu of 
their permits. 

“The rates, charges, practices and 
minimum weights maintained by said 
carriers while operating under their re- 
spective permits were relatively much 
lower than the comparable rates of both 
rail and motor common carriers on the 
involved commodities between the same 
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points,” the petitioners said. Such car- 
riers, pursuant to said amendment, filed 
tariffs naming as the common carrier 
rates the contract rates which they had 
theretofore maintained. As a result, a 
flood of tariff reductions by both rail 
and motor carriers followed ... 


Rate Reductions 


“These reductions were designed to 
meet the rate competition presented by 
the new common carrier rates. Fore- 
most in such rate reductions are those 
under investigation in docket No. 33632 
and associated cases. . . . Many of the 
present rates and those under suspension 
and/or investigation are less than the 
comparable rates of the Cudahy scale, 
approved by the Commission in Meat 
and Packing House Products Midwest to 
Coast, 309 ICC 551. The present and 
suspended motor carrier rates are unlaw- 
ful, unjust and unreasonable. 

“As a result, the structure of the 
rates, charges, rules, regulations prac- 
tices and minimum weights upon the 
involved traffic has become demoralized 
and unless steps are taken by the Com- 
mission to stabilize the structure, it will 
be completely destroyed, and as a con- 
sequence gross discrimination and pref- 
erence will prevail. “ae 

“Many of the rates, both rail and mo- 
tor carrier, are non-compensatory, and 
as a result, if the present situation is 
permitted to continue, the transportation 
will become a burden upon rail traffic 
other than the involved commodities and 
will impair, and in some cases, destroy 
the operations and service of the in- 
volved motor carriers, both petitioners 
and respondents. 

“Wherefore your petitioners respect- 
fully pray: 

“(1) That in addition to the personal 
service of these petitioners as shown on 
the certificate of service hereto, the 
Commission cause a notice of the filing 
of this petition to be published in the 
Federal Register to enable all interested 
persons, shippers, or carriers to reply 
thereto within the time to be fixed in 
said notice, not over 20 days after the 
publication thereof. 

“(2) That each of the proceedings 
named in the caption, including those 
named in the supplementary footnotes, 
be consolidated for hearing and disposi- 
tion upon a single record and the issues 
in each of them broadened as herein- 
before set out, or in the alternative, that 
the Commission enter a new order of in- 
vestigation of the involved rail and mo- 
tor carrier rates within the involved ter- 
ritories as hereinbefore set forth. 

“(3) That after due hearing and con- 
sideration the Commission order and 
prescribe just, reasonable and non-dis- 
criminatory rates for both rail and mo- 
tor carriers upon the involved traffic and 
within the involved territories with such 
differentials as the Commission, upon 
the record, shall find to be just and rea- 
sonable and such other and further relief 
as the petitioners may be entitled in the 
premise.” 


Western Rails Propose 5% 
Passenger Fare Increase 


Western rail carriers have asked the 
Commission for relief from its tariff- 
publishing rules so they may put into 
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effect, from July 1, an increase of 5 per 
cent in their basic one-way coach 
fares, station-to-station round - trip 
coach fares, and transcontinental round- 
trip coach fares, “with exceptions in 
certain instances for certain carriers 
where the full 5 per cent increase will 
not be applied because of competitive 
conditions brought about by the fares of 
rail carriers other than the ‘petition- 
ing carriers.’ ” 


A joint special permission application 
(No. G-120) was filed by E. B. Padrick, 
chairman of the Transcontinental Rail- 
road Passenger Association, the West- 
ern Railroad Passenger Association and 
the Southwestern Railroad Passenger 
Association, for and on behalf of the 
western railroads for which he acts 
as agent. 


Finance Applications 


Finance No. 21592, Western Maryland Rail- 
way Co. asks authority to assume obligation, 
as guarantor, of $1,000,000 principal amount 
of serial 55g per cent notcs to be issued 
by the Maryland Terminals Corp., a wholly- 
owned subsidiary 


MC-F-7862, Kenmore Transportation Co., of 
Worcester, Mass., asks authority to purchase 
certain operating rights of Helen M. Raeke, 
doing business as John F. Raeke Co., of 
Boston, Mass., and to operate temporarily. 


MC-F-7863, West Farms Express, Inc., of 
The Bronx, N.Y., asks authority to take 
transfer of certain operating rights of Ber- 
nard Bradley and Charles Romano, a part- 
nership doing business as B & R Trucking 
Co., of New York, N.Y, and to operate 
temporarily. 


MC-F-7864, Oregon-Nevada California Fast 
Freight, Inc., of Palo Alto, Calif., asks 
authority to purchase certain properties of 
Coast-Lee & Eastes, Inc., of Seattle, Wash. 


MC-F-7865, Worster Motor Lines, Inc., of 
North East, Pa., asks authority to purchase 
certain operating rights of Earl T. Howell 
and Son, Inc., of Newfane, N.Y. 


MC-F-7866, Minnesota-Wisconsin Truck 
Lines, Inc., of St. Paul, Minn., asks authority 
to purchase the operating rights of Donald 
C. Martin, doing business as Martin Star 
Express, of Farmington, Minn., and to merge 
the rights into Minnesota-Wisconsin. 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
daie shown, preceding the applications 
listed. In cases where hearing has been 
eo notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 days prior to date of hearing. 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 
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* MC-8600, Sub 18, Werner Transportation 
Co., Minneapolis, Minn. Regular routes, gen- 
eral commodities, with exceptions, serving 
Swift & Co. plant at or near Rochelle, IIl., 
as oOff-route point in connection with appli- 
cant’s regular routes to and from Chicago, 
Ill. 

* MC-29910, Sub. 53, Arkansas-Best Freight 
System, Inc., Fort Smith, Ark. Regular routes 
general commodities, with exceptions, serv- 


ing Medina, O., as off-route point in connec- 
tion with applicant’s regular route oOpera- 
tions to and from Akron and C’eveland, O. 

* MC-30311, Sub. 19, A.C.E.-Freight, Inc., 
Akron, O Regular routes, general commodi- 
ties, with exceptions, serving Medina, O., as 
intermediate point on applicant’s regular 
route between Norwalk and Akron, O., or as 
Off-route point in connection with its regu- 
lar route operations between Tiffin, Akron 
and Cleveland, O. 

* MC-30887, Sub. 108, Shipley Transfer, Inc., 
Reisterstown, Md. Irregular routes, calcium 
carbide, dry, in bulk, in tank or hopper-type 
vehicles, Ashtabula, O., Ivanhoe, Va., and 
Niagara Falls, N.Y., to Baltimore, Md. 

* MC-31600, Sub. 503, P.B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Ir- 
regular routes, dry commodities, (except ce- 
ment, salt, sugar, flour, ferro-alloys, Fly ash, 
and building materials), in bulk, in tank 
and hopper-type vehicles, points in Wor- 
cester County, Mass, to points in Conn., 
Del., Me., Md., N.H., N.J., N.Y., O., Pa., R.I., 
Vt., Va., and W.Va and refused and rejected 
shipments on return 

* MC-35334, Sub. 52, Cooper-Jarrett, Inc., 
Chicago, Ill. Regular routes, general com- 
modities, with exceptions, scrving Swift & 
Co. plant near Rochelle, Ill., as off-route 
point in connection with applicant’s regular 
routes to and from Chicago, Ill. 

* MC-48958, Sub. 56, Illinois-California Ex- 
press, Inc., Denver, Colo. Irregular routes, 
general commodities, with exceptions, be- 
tween points in El Paso County, Tex. 

* MC-94201, sub. 45, Bowman Transporta- 
tion, Inc., East Gadsden, Ala. Irregular 
routes, building board, wallboard, insulating 
board, fiberboard, and pulpboard, Greenville, 
Miss., to points in Ala., Fla., Ga., Ky., N.C., 
S.C., Tenn., Va., and W.Va., and refused, 
damaged, rejected and returned shipments 
on return. 

* MC-103378, Sub. 205, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
rosin, in bulk, in tank vehicles, Valdosta, Ga., 
to Mobile, Ala. 


* MC-107544, Sub. 40, Lemmon Transport 
Co., Inc., Marion, Va. Irregular routes, (1) 
chocolate, in bulk, in tank vehicles, Char- 
lotte, N C., to points in Ala., Ark., Del., D.C., 
Fla., Ga., Ill., Ind., Ky., La., Md., Miss., Mo., 
N.J., N.Y., N.C., O., Pa, 8.C., Tenn., Tex., 
Va. and W.Va., and (2) edible oils, in bulk, 
in tank vehicles, specified points in N.J., O., 
Ill., Ga., Tenn., and La , to Charlotte, N.C. 


* MC-109875, Sub. 5, Elmer H. Rock, Clay, 
Pa. Irregular routes, frozen bakery products, 
in mechanically refrigerated vehicles, Mor- 
gantown and Pottstown, Pa., to points in 
N.H., Vt., Mass., Conn., R.I., Me., W.Va (ex- 
cept Berkeley and Jefferson counties), Va. 
(except Alexandria and points in Loudoun, 
Fairfax, Stafford, Prince William, Arlington 
and Fauquier counties), Mich., O., Ind., Il., 
Ky., Mo., N.Y. and N.J., and (2) frozen fruits, 
in mechanically refrigcrated vehicles, points 
in Mich., Me., Mass., N.Y., Va., and N.J, to 
Morgantown and Pottstown, Pa. 


* MC-110525, Sub. 449, Chemical Tank Lines, 
Inc., Downingtown, Pa. Irregular routes, (1) 
dry commodities, (except flour, sodium chlo- 
ride, beet and cane sugar, and portland and 
masonry ccment), in bulk, in tank and hop- 
per type vehicles and other specialized bulk 
transportation equipment, and rejected ship- 
ments of commodities specified, between 
specified points in N.J., Pa., and Va., on one 
hand, and, on the other, points in Del., Md, 
N.J., N.Y., Pa., Va., W.Va. and D.C., re- 
stricted Against (1) phosphate and phos- 
phate rock from Philadelphia, Pa., (2) lime 
and limestone from Middletown, Va., and 
points within six miles thereof, points in 
Dauphine and Lebanon counties, Pa., and 
points in Tex., and Md., and (3) the fol- 
lowing commodities from Baltimore and 
H2gerstown, Md : Fertilizer, fertilizer prod- 
ucts, feed, feed ingredients, insecticides, 
asphalt, and asphalt products.) Note: Dual 
operations may be involved. 


* MC-110698, Sub. 152 (amendment and cor- 


rection), Ryder Tank Line, Inc., Greens- 
boro, N.C. Irregular routes, (1) ferric sul- 
phate, in bulk, in tank, hopper or dump 


vehicles, Copperhill, Tenn., to points in Ky. 
and O., and (2) sulphuric acid, in bulk, in 
tank vehicles, Copperhill, Tenn., to points 
in Kentucky. Note: Purpose of republica- 
tion is to include (2) above and to correct 
docket number inadvertently shown as MC- 
112595, Sub. 19. 


* MC-112520, Sub. 62, McKenzie Tank Lines, 
Inc., Tallahassee, Fla. Irregular routes, (1) 
rosin, rosinous derivatives, materials, and 
products, and resin, resinous derivatives, 
materials, and products (not including gum 
rosin thermo strip), in bulk, in tank vehicles, 
Valdosta, Ga., to Mobile, Ala.; and (2) rosin, 
rosinous derivatives, materials and products, 
and resin, resinous derivatives, materials, 
and products, in bulk, in tank vehicles, Bax- 
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ley, Fitzgerald and Tifton, Ga., to Mobile, 
Ala. 

* MC-113514, Sub. 69, Smith Transit, Inc., 
Dallas, Tex. Irregular routes, fertilizer and 
urea feed ingredients, dry, in bulk, between 
points In Tex., Okla., Kan., Neb., Ia., Mo., 
Ark., La., Colo., N.M., Ariz., Miss. Tenn., 
Ill., Minn., Wis., N.D., S.D., Mich. and Ind. 

* MC-113514, Sub. 70, Smith Transit, Inc, 
Dallas, Tex. Irregular routes, soybean meal, 
in bulk, in tank vehicles, hopper vehicles, 
hydraulic unloading dump vehicles, cable 
unloading dump vehicles, or tank type 
gravity unloading dump vehicles, between 
points in Tex., Okla., La., and Ark. 

* MC-113651, Sub. 37, Indiana Refrigera- 
tor Lines, Inc., Muncie, Ind. Irregular routes, 
meat, meat products, meat by-products and 
articles distributed by meat packinghouses, 
Rochelle, Ill., to points in Conn., Del., Me., 
Md., Mass., N.J., NH., N.Y., N.C., Pa., R.I., 
S.C., Va., Vt.. W.Va. and D.C., and empty 
containers and refused and rejected ship- 
ments on return. 

* MC-113855, Sub. 51, International Trans- 
port, Inc., Rochester, Minn. Irregular routes, 
(a) tractors (not including tractors with 
vehicle beds, bed frames, or fifth wheels), at- 
tachments thereof when moving incidental 
to and in same vehicle with said tractors, 
and parts, between Charles City, Ia., on one 
hand, and, on the other, points in a specified 
part of Minnesota, and (b) tractors (not in- 
cluding tractors with vehicle beds, bed 
frames or fifth wheels) and attachments and 
parts thereof when moving incidental to 
and in same vehicle with said tractors, be- 
tween Charles City, Ia, on One hand, and, 
on the other, points in N.D., and Mont. Note: 
Above requested (a) authority is restricted 
to traffic originating at or destined to Charles 
City, Ia., and above rcquested (b) authority 
is restricted to traffic originating at, or des- 
tined to, Charles City, Ia., and further re- 
stricted to traffic moving through East Grand 
Forks, Minn. 

* MC-113855, Sub. 54, International Trans- 
port, Inc., Rochester, Minn. Irregular routes, 
(1) lift trucks and tractors, regardless of how 
they are equipped (except trucks and trac- 
tors used for pulling highway trailers), and 
attachments and parts thereof when moving 
incidental to and in same vehicle with said 
lift trucks and tractors, Danville, Ill., and 
points within five miles thereof, to points in 
Ore., Wash., Mont., Ida., Wyo., Calif., Nev., 
Utah, Ariz, N.M., Colo., N.D., S.D., and 
Minn., and (2) parts for lift trucks and trac- 
tors, Danville, Ill., and points within five 
miles thereof, to points in above states. 

* MC-114106, Sub. 29 (correction), May- 
belle Transport Co., Lexington, N.C. Irregular 
routes, sugar, dry, in bulk, in vehicles de- 
signed for loading through top hatches and 
discharging by gravity, Baltimore, Md., to 
points in North Carolina. Note: Applicant 
holds contract carrier authority under MC- 
115176. Purpose of republication is to cor- 
rectly designate type of vehicles as shown 
above, in lieu of tank vehicles, inadvertently 
shown in previous publication. 


* MC-115379, Sub. 6, John D. Bohr, Jr., 
Annville, Pa. Irregular routes, limestone and 
limestone products, in bulk, points in Dau- 
phin and Lebanon counties, Pa., to points in 
Baltimore, and Anne Arundel counties, Md. 


* MC-116254, Sub. 6, Chem-Haulers, Inc., 
Sheffield, Ala. Irregular routes, liquid 
chlorine, in containers, Evans City, Ala., to 
Counce, Tenn., and empty containers on re- 
turn. 


* MC-117815, Sub. 7, Pulley Freight Lines, 
Inc., Des Moines, Ia. Irregular routes, poul- 
try, eggs, dairy products, canned foods and 
packing-house products, supplies and equip- 
— Rochelle, Ill., to specified points in 
owa. 


* MC-119226, Sub. 37, Liquid Transport 
Corp., Indianapolis, Ind. Irregular routes, 
animal fats, vegetable oils and blends there- 
of, in bulk, in tank vehicles, between 
Rochelle, Ill., on one hand, and, on the 
other, points in Ala., Ark., Conn., Del., D.C., 
Ga., Ind., Ia., Kan., Ky., Md., Mass., Mich., 
Minn., Mo., Neb., N.J., N.Y., N.C., O., Pa., 
R.I., S.D., Tenn., W.Va., Va., and Wis. 


* MC-119449, Sub. 2, Anthony H. Santiago 
and Mario Cecchini, dba Bison City Cartage 
Co., Buffalo, N.Y. Irregular routes, meats, 
meat products and packinghouse products, 
Buffalo, N.Y., to Oneida, New Haven and 
Utica, N.Y., and empty containers on return. 


* MC-123069, Sub. 1, Aller & Sharp, Inc., 
Columbus, O. Irregular routes, meat, meat 
products, meat by-products, dairy products 
and articles distributed by meat packing- 
houses, between Rochelle, Ill., on one hand, 
and, on the other, Columbus, Lima, Marion, 
Upper Sandusky, Bucyrus, Mansfield, Spring- 
field and Dayton, O. 


* MC-123639, J. B. Montgomery, Inc., Den- 
ver, Colo. Irregular routes, (1) animal fats, 
animal oils, and vegetable oils, including 
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products and blends of said commodities, in 
bulk, in tank vehicles, Bradley, Ill., to points 
in Conn., Colo., Del., D.C., Ill., Ind., Ia., Kan., 
Ky., Me., Md., Mass., Mich., Minn., Neb., 
N.H., N.J., N.Y., O., Pa., R.I., Vt., and Wis.; 
(2) animal fats and animal oils, in bulk, in 
tank vehicles, points in IIll., Ia., Kan., Neb., 
and Minn., to Bradley, Ill.; (3) vegetable oils, 
in bulk, in tank vehicles, points in Ia., and 
Ill., to Bradley, Ill., and (4) empty containers 
on return. Note: Applicant says authority 
requested in (1) above will not be tacked or 
combined with authority requested in (2) 
and (3) above for rendition of through serv- 
ice. Dual operations may be involved. 

* MC-17453, Sub. 15, Hulbert Forwarding 
Co., Buffalo, N.Y. Irregular routes, auto- 
mobiles, during season of closed navigation, 
points in Macomb and Wayne counties, 
Mich., to Rome and Cooperstown, N.Y., and 
points on New York Highway 5. Note: Ap- 
plicant presently is authorized to conduct 
above-described operations, among others. 
Those operations, however, are subject to 
condition reading (b) “during season ex- 
tending from 10th day of December to Ist 
day of April, inclusive”. Purpose of this ap- 
plication is to substitute condition reading 
“during season of closed navigation” for spe- 
cific dates of December 10 and April 1. Com- 
mon control may be involved. (Handling 
without oral hearing requested.) 

* MC-66562, Sub. 1807, Railway Express 
Agency, Inc., New York, N.Y. Regular 
routes, general commodities, moving in ex- 
press service, between Texarkana and Cam- 
den, Ark., serving intermediate points of 
Lewisville, Stamps, Waldo, Magnolia, El 
Dorado and Smackover, Ark., with usual re- 
strictions. (Handling without oral hearing 


requested.) 

* MC-110525, Sub. 448, Chemical Tank 
Lines, Inc., Downingtown, Pa. Irregular 
routes, phosphoric acid and phosphatic fer- 
tilizer solutions, in bulk, in tank vehicles, 
Fernald, O., to St. Paul and Minneapolis, 
Minn., and rejected shipments on return. 
(Handling without oral hearing requested.) 

* MC-116078, Sub. 1, William J. Lyle & 
John Lyle. dba Lyle Bros. Auto Parts Co., 
Duluth, Minn. Irregular routes, wrecked 
and disabled motor vehicles and tractors for 
replacement of wrecked and disabled trac- 
tors, in truckaway service, between Duluth, 
Minn., and points in Cook, Lake, St. Louis, 
Carlton, Aitkin and Itaska counties, Minn., 
on one hand, and, on the other, points in 
Wisconsin and points in upper peninsula of 
Michigan. (Handling without oral hearing 
requested.) 


# MC-123571, Sub. 1, Wm. Helzer, Sr., 
Roy W. Helzer, and Walter Helzer, dba Wm. 
Helzer & Sons, Portland, Ore. Irregular 
routes, garbage and miscellaneous trash, 
Vancouver, Wash., to Portland, Ore. (Hand- 
ling without oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor 
common carriers of property to operate 
over deviation routes. Any protests must 
be filed within 90 days from May 17. 


MC-730 (deviation No. 11), Pacific Inter- 
mountain Express Co., Oakland, Calif. 
General commodities, with exceptions, over 
a deviation route as follows: From Boise, 
Ida., over Interstate Highway 80 N to Echo, 
Utah, and return over the same route, for 
operating convenience only, serving no inter- 
mediate points. 


MC-730 (deviation No. 12), Pacific Inter- 
mountain Express Co., Oakland, Calif. 
General commodities, with exceptions, over 
a deviation route as follows: From Omaha, 
Neb., over Interstate Highway 80 to San 
Francisco, Calif., and return over the same 
route, for operating convenience only, serv- 
ing no intermediate points. 


MC-1187 (deviation No. 4), Cushman Motor 
Delivery Co., Inc., Chicago, Ill. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Van Wert, O., 
over U.S. Highway 127 to junction Ohio 
Highway 185, thence over Ohio Highway 185 
to junction Ohio Highway 48, thence over 
Ohio Highway 48 to junction Ohio Highway 
70 and thence over Ohio Highway 70 to 
Troy, Ohio, and return over the same route, 
for operating convenience only, serving no 
intermediate points. 


MC-7746 (deviation No. 2), United Truck 
Lines, Inc , Spokane, Wash. General commo- 
dities, with exceptions, over a deviation 


route as follows: From Boise, Ida., over Inter- 
state Highway 80 N to Portland, Ore., and 
return over the same route, for operating 
convenience only, serving no intermediate 
points. 

MC-10472 (deviation No. 1), Byers Trans- 
portation Co., Inc., Kansas City, Mo. General 
commodities, with exceptions, over a devia- 





tion route as follows: From Kansas City, 
Mo., over Interstate Highway 29, to St. 
Joseph, Mo., and return over the same 
route, for operating convenience only, serv- 
ing no intermediate points. 


MC-59680 (deviation No. 9), Strickland 
Transportation Co., Inc., Dallas, Tex. General 
commodities, with exceptions, over a dcvia- 
tion route as follows: From the junction 
of U.S. Highway 75 and Interstate Highway 
45 south of Dallas, Tex, over Interstate 
Highway 45 to junction U.S. Highway 75 
south of Corsicana, Tex., and return oOvcr 
the same route, for operating convenience 
only, serving no intermediate points. 


MC-65967 (deviation No. 2), Wilson Truck 
Co., Nashville, Tenn. General commodities, 
with exceptions, over a deviation route as 
follows: From Vincennes, Ind., over U.S. 
Highway 50 to junction Illinois Highway 33, 
thence over Illinois Highway 33 to junction 
Illinois Highway 1, thence over Illinois High- 
way 1 to junction U.S. Highway 24, thence 
over U.S. Highway 24 to junction Illinois 
Highway 49, thence over Illinois Highway 49 
to Kankakee, Ill. and thence over USS. 
Highway 54 to Chicago, Ill., and return over 
the same route, for operating convenience 
only, serving no intermediate points. 


MC-70151 (deviation No. 3), United Truck- 
ing Service, Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Marion, Ind., 
over Indiana Highway 37 to Indianapolis, 
Ind., and return over the same route, for 
operating convenience only, serving no inter- 
mediate points. 
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Petitions for Rehearing, Etc. 


Finance 21058, Fort Dodge, Des Moines & 


Southern Ry. Co. Abandonment. Lehigh 
Sewer Pipe & Tile Co., et al. ask recon- 
Sideration and oral argument. 

MC-66562, Sub. 1503, Railway Express 
Agency, Inc., Extension—Detroit, Mich.— 
jo gueaaan O. Applicant asks reconsider- 
ation. 


MC-87523, Sub. 76, Frank Cosgrove Trans- 
portation Co., Inc., Extension—Liquid Lard. 
P. B. Mutrie Motor Transportation, Inc., 
asks reconsideration. 


MC-106398, Sub. 119, National Trailer Con- 
voy, Inc., Extension—Corona, Calif. proceed- 
ing for reconsideration on present record. 
Campbell’s Service asks further hearing re- 
order of Apr. 19, reopening. 


MC-107107, Sub. 111, Alterman Transport 
Lines, Inc., Common Carrier “Grandfather” 
Application. Applicant asks reconsideration. 


MC-111717, Sub. 18, Tractor Transport, Inc., 
Contract Carrier Application; MC-111717, 
Sub. 19, Same, Extension—Attachments and 
Parts; MC-111717, Sub. 20, Tractor Transport, 
Inc. Wisconsin Motor Carriers Association, 
Interstate Division, on behalf of members 
thereof, moves for stay of decision in Sub. 
19, extension of time for pleadings, and 
consolidation for disposition by division 1 
in a single report. 


MC-113336, Sub. 22, Petroleum Transit Co., 
Inc., Extension—Bag and Bulk Cement; MC- 
114106, Sub. 18, Maybelle Transport Co., 
Extension. Southern Bulk Haulers, Inc., 
asks reconsideration or rehearing. 


MC-118601, Eastern Transportation Co., Inc. 
Contract Carrier Application. Applicant asks 
modification of order of Apr. 11, by sub- 
stituting name of Cleveland Chair Co., Inc., 
of Cleveland, Tenn., and its affiliates, Jack- 


son Manufacturing Co., Inc., of Houston, 
Miss., and Pullman Couch Co., of Amory, 
Miss., in lieu of A. F. G. Furniture Sales 


Co., as shipper, and origin point of Kearney. 


N.J.. in lieu of Harrison, N.J. 
MC-111138, Sub. 14, Colonial & Pacific 
Frigidways, Inc., Common Carrier “Grand- 


father’ Application. Applicant asks further 
reconsideration. 


MC-117703, Tom Gallo Common Carrier 
“Grandfather” Application. Applicant asks 
reconsideration and/or rehearing. 


MC-117915, M. & G. Produce Carriers, Inc., 
Common Carrier “Grandfather’’ Application. 
Harold R. Rosenthal asks reconsideration. 


MC-F-6250, Lee Way Motor Freight, Inc.— 
Control and Merger—St. Louis Forwarding 
Co., 


Inc. RWL Investments, Inc., formerly 


121 
ICC News 
eeeeersr#eet © & © @ @ 
known as Lee Investments, Inc. (Invest- 
mcnts), asks relief under rule 102. 
MC-F-7089, Rocket Transport, Inc.—Pur- 


chase—Bush Transfer, Inc. Malone Freight 
Lines, Inc., asks denial of temporary au- 
thority application. 


No. 33630 Sub. 1, American Petrofina Co. 
of Texas v. Alton and Southern R.R. et al. 
Defendant New York Central R.R. Co. asks 
that Appendix A of complainant’s statement 
in reply be stricken from the record. 


I. & S. M-14519, Assembling Class Rates— 
To Cleveland or Maple Heights, Ohio. Trans- 
american Freight Lines, Inc., respondent, 
asks for reconsideration of entire matter 
and that Commission vacate and set aside 
Order of April 27, 1961, and allow suspended 
schedules to become effective. 


Ex Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers. Norwalk Truck 
Lines, Inc, and Norwalk Truck Lines Inc 
of Dclaware, petitioners, ask for relief from 
compliance with sections 207.4(b), 207.4(c) 
and 207.5(d), to the extent of interchanging 
motor vehicles with each other. 


MC-112617, Sub. 77, Liquid Transports, Inc., 
Extension. Applicant moves that a portion 
of protestant’s late filed Exhibit No. 28 be 
stricken. 


MC-112881, Sub. 4, Lindsay R. Hoyt Exten- 
sion—Rough Lumber. Applicant asks rein- 
statement of application. 


MC-123067, M & M Tank Lines, Inc., Com- 
mon Carrier Application. Applicant asks 
reconsideration. 


MC-C-3184, Kitchell Truck Line—Investi- 


gation and Revocation of Certificate. 
Respondent, and Bureau of Inquiry and 
Compliance of the Interstate Commerce 
Commission, ask determination of issues 


without oral hearing on stipulated facts. 


I. & S. M-14568, Rubber—N.J., and N.Y. to 
Des Moines, Ia. Nebraska-Eastern Express, 
a asks reconsideration of suspension 
order. 


No. 32412, Middle Atlantic Conference v. 
A.A.A. Trucking Corp, et al. Branch Motor 
Express Co. asks reopening, reconsideration 
and modification to extent necessary to per- 
mit publication of reduced tariff matter. 


No. 33400, Acme Newport Steel Co. v. A. 
& S., et al. Defendants ask leave to file 
petition for reconsideration. 


No. 33413, Stauffer Chemical Co., Consoli- 
dated Chemical Industries Division v. F. W. 
& D., et al. Complainant asks consideration 
of additional evidence and argument set 
forth herein as a further hearing for re- 
consideration. 


No. 33434, Detention of Motor Vehicles— 
Middle Atlantic and New England Territory. 
Middle Atlantic Conference moves that 
pleading of Schwerman Trucking Co., et 
al. be stricken. 


No. 33676, Wool—Philadelphia, Pa. to Allen- 
dale, S.C. Johnson Motor Lines, Inc. asks 
order discontinuing investigation or post- 
ponement of oral hearing assignment to time 
ae place to be assigned for hearing in No. 
32912. 


Finance 20360, New York, New Haven & 
Hartford R.R. Co. Abandonment (Portion) 
Between Pomfret and Putman, Conn. Appli- 
cant asks reconsideration by entire Commis- 
sion. 


Finance 20959, Louisville & Nashville R.R. 
Co. Abandonment Between Fayetteville and 
Lewisburg, Tenn. Belfast Feed Mills, et al. 
asks reccnsideration and modification. 


I. & S. 7558, Reduced Trans-Continental 
Lumber Rates, 1961. Oklahoma City Chamber 
of Commerce, et al. ask vacation of suspen- 
sion order. 


I & S. 7564, 2nd Sup., Export Grain—Tex. 
to Tex. Points. Atchison, Topeka & Santa Fe 
R.R. Co. asks vacation of suspension order 
to extend it applies to reduced grain rates 
in section 3 in ICC 14908. 


MC-2488, Sub. 4, W. R. McGwinn. Appli- 
cant asks acceptance of a revised financial 
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statement as sugested by division 1 in their 
order decided Mar. 27. 


MC-41404, Sub. 20, Argo-Collier Truck Lines 
Corp. Extension—Gulfport, Miss., and re- 
lated cases; MC-119726, N. A. B. Trucking 
Co., Inc., Extension—Fla.; MC-119679, Sub. 1, 
Robert B. Bland Common Carrier Applica- 
tion. Illinois Central R.R. Co., et al. ask 
consolidation for decision. 


MC-105755, Sub. 10, Michael Kobylaski Ex- 
tension—Limestone. Applicant asks complete 
separation of this case from proceedings 
in MC-119913, Hazel R. Howell Contract 
Carrier Application, and MC-119959, M. La- 
vallee Common Carrier Application. 


MC-118128, Sub. 2, Ed Hopson Produce Co., 
Inc. Applicant asks leave to introduce late 
filed exhibits which will clarify its financial 
position which position was found to be 
reason for denial of its application. 


MC-F-7618, Watkins Motor Lines, Inc.— 
Purchase—Myles Louis Miller. Applicants ask 
leave to file reply to exceptions after ex- 
piration date. 


COMPLAINTS 


No. 33751, Cement and Mortar—Illi- 
nois and Missouri to Illinois, Indiana, 
Iowa and Kentucky. Investigation instit- 
uted by the Commission, Board of Sus- 
pension, into the lawfulness of rates and 
charges on portland cement and mortar 
cement, from points in Illinois and Mis- 
souri to points in Illinois, Indiana, Iowa 
and Kentucky, as set forth in supple- 
ment No. 2 to tariff MF-ICC No. 13 and 
supplement No. 1 to tariff MF-ICC No. 
14 of Schwerman Trucking Co., and in 
supplement No. 1 to tariff MF-ICC No. 
6 of Schwerman Trucking Co. of IIl., Inc. 


No. 33752, Argo-Collier Truck Lines 
Corp. v. Southern Shippers, Inc., Hatties- 
burg, Miss. Alleges defendant’s rates on 
bananas, fresh or green, imported 
through the ports of Mobile, Ala.; New 
Orleans, La., and Gulfport, Miss., and 
moving to points in 15 states, are in 
violation of section 216 of the interstate 
commerce act. Asks cease and desist 
order, lawful rates. (Thomas P. Scan- 
lan, 111 W. Washington St., Chicago, IIl.). 


No. 33754, Malt Beverages and Related 
Articles—Olympia, Wash., to California. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on malt 
beverages, beverage containers and car- 
tons, and related articles, from Olympia, 
Wash., to points in California, as set 
forth in tariff MF-ICC No. 1 (in full) of 
Santry Trucking Co. 


MC-C-3314, Estate of G. W. Blacker, 
Doing Business as Cheyenne Indian Ex- 
press—C.LE. (Lakewood, Colo.)—Revo- 
cation of Certificate; MC-C-3338, Hol- 
land Trucking Corp. (Hillside, N.J.)— 
Same, and MC-C-3339, Davis Transfer & 
Storage Co., (Loren L. Sawyer, Trustee) 
(Medford, Ore.)—Same. Respondents 
ordered by the Commission, Temporary 
Authorities Board, to show cause within 
30 days from May 15 (in the case of 
MC-C-3314, May 12) why they should 
not be required to comply with the pro- 
visions of section 216(b) of the interstate 
commerce act with respect to adequate 
service, or of section 215 of the act with 
respect to evidence of insurance, or to 
request oral hearing, failure to comply 


with which to result in construing show- 
cause orders as institution of investiga- 
tions to determine whether respondents’ 
authorities should be suspended or re- 
voked. 


RECOMMENDED 
REPORTS 


Broadening of Syracuse 
Commercial Zone Favored 


By Commission Examiner 


Recommending action by the Com- 
mission on an unopposed petition of 
the Syracuse Chamber of Commerce 
for enlargement of the Syracuse, 
N.Y., commercial zone to include cer- 
tain contiguous industrial areas, 
which the chamber asserts have be- 
come, in recent years, commercially a 
part of Syracuse, an ICC hearing ex- 
aminer, generally agreeing with the 
petitioner, has proposed a redefini- 
tion of the commercial zone as 
sought by the chamber. 


The proposal was by Hearing Exami- 
ner Lacy W. Hinely in a recommended 
report and order in Ex Parte MC-37, Sub. 
1, Commercial Zones and Terminal 
Areas (Syracuse, N.Y., Commercial 
Zone). Any exceptions must be filed with 
the Commission within 30 days of May 
16, the date of service. 

The examiner said that the present 
limits of the zone adjacent to, and com- 
mercially a part of Syracuse, within 
which transportation by motor vehicle in 
interstate or foreign commerce was, un- 
der section 203(b)(8) of the interstate 
commerce act, conditionally and partial- 
ly exempt from regulation, had been pro- 
vided for generally in the original report 
in Ex Parte MC-37 (46 MCC 665), which 
prescribed a population-mileage formula 
by which to determine the limits of the 
commercial zones of each municipality 
in the United States, with certain ex- 
ceptions not including Syracuse. 


“Application of such formula to Syra- 
cuse, whose population is reported in 
the 1960 decennial census as 206,038, re- 
sults in commercial zone limits for the 
municipality which include the munici- 
pality itself, all other municipalities and 
unincorporated areas within 5 miles of 
the city’s corporate limits, and all of any 
other municipality any part of which 
lies within the 5-mile radius,” the exami- 
ner said. “In the sixth supplemental 
report in the same proceeding, 54 MCC 
21, it was determined that a certificate 
authorizing service at a particular mu- 
nicipality shall be construed as author- 
izing service at points within the com- 
mercial zone of that municipality, except 
where the exemption referred to above 
has been removed.” 


Request of Petitioner 
By its petition, the examiner said, 
the chamber asked for enlargement of 
the Syracuse commercial zone to in- 
clude all of the town of Geddes, N.Y., 
and a portion of the town of Van Buren, 
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Onondaga County, N.Y. It contended, 
he said, that the rapid growth of the 
Syracuse area had caused industrial 
interests to construct new plants outside 
the present commercial zone limits and 
that “Syracuse Industrial Center,” con- 
sisting of 418 acres of land restricted 
to industral uses, was being developed 
in Geddes and Van Buren to accom- 
modate the growth. The chamber pointed 
out, he said, that a portion of the in- 
dustrial center was not within the exist- 
ing commercial zone limits; that the 
entire development was within the Syra- 
cuse metropolitan area as defined by the 
Bureau of the Census, and that all of 
Geddes, in which the major part of the 
industrial center was situated, was with- 
in the intrastate local cartage exempt 
zone as prescribed for Syracuse by the 
New York Public Service Commission. 

“It avers further,” he said, “that large 
industrial plants are located between the 
Syracuse city limits and the new in- 
dustrial center and that new construc- 
tion is proceeding rapidly in the in- 
dustrial center which will produce 
demands for motor carrier service in 
addition to the few carriers now author- 
ized to serve it as an intermediate point 
in connection with service to Syracuse 
over New York highway 48, and it urges 
expansion of the zone in order to make 
available the services of the large num- 
ber of motor carriers, 60 or more, said 
to be vresently authorized to serve Syra- 
cuse.” 

Need for Expansion Under Statute 


After discussing certain facts and evi- 
dence relating to the so-called “indus- 
trial center,” and also to shippers and 
carriers which would be affected by the 
redefinition of the commercial zone 
sought by the petitioner, the examiner 
said that although some of the evidence 
presented by the petitioner was vague, 
and some of the reasons for the redefini- 
tion advanced by it and its witnesses 
were “not relevant because they were 
based on the desire for additional mo- 
tor service,” the record was convincing 
that the industrial center under con- 
sideration was within an area such as 
was contemplated by the statute to be 
partially exempt from regulations. 

He noted that transportation between 
the center, on the one hand, and, on the 
other, points within the existing com- 
mercial zone, was essentially intraterm- 
inal in nature, as opposed to line-haul 
service; that the area clearly was “com- 
mercially a part of” Syracuse; that it 
was “adjacent” to Syracuse, and that 
it was located in the only remaining 
area northwest of the city having power, 
sewer facilities, and water requirements 
equal to industrial needs. The situation, 
therefore, was similar to that in New 
Orleans, La., the commercial zone of 
which was expanded in certain respects 
to include the only land remaining near 
the city high enough to be developed, he 
said. The examiner cited, with respect to 
that case, Commercial Zones and Term- 
inal Areas, 81 MCC 1726. 


New Limits Defined 
He then concluded: 


“In defining new limits for the Syra- 
cuse commercial zone the present zone 
will be described in accordance with the 
terms of the population-mileage formula 
referred to above, and, in addition, the 
area of the involved industrial center 
will be described and included insofar as 
points in that area are not already with- 
in the zone as presently constituted. 

“Upon consideration of the evidence, 
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the examiner finds that the zone ad- 
jacent to and commercially a part of 
Syracuse, N.Y., contemplated by section 
203(b) (8) of the interstate commerce act, 
includes and is comprised of all points 
as follows: 

“(a) The municipality of Syracuse, 
N.Y., itself; 

“(b) All other municipalities and un- 
incorporated areas within 5 miles of the 
corporate limits of Syracuse, N.Y., and 
all of any other municipality any part of 
which lies within 5 miles of such cor- 
porate limits; 

“(c) Those points in the town of 
Geddes, Onondaga County, N.Y., which 
are not within 5 miles of the corporate 
limits of Syracuse, N.Y.; and 

“(d) Those points in the town of Van 
Buren, Onondaga County, N.Y., not 
within 5 miles of the corporate limits 
of Syracuse, N.Y., and within an area 
bounded by a line beginning at a point 
where Stiles Road intersects the Geddes- 
Van Buren town line, thence southwest 
along the north side of Stiles Road to 
the intersection of Winchell Road, 
thence north along the east side of 
Winchell Roaa to the point where Win- 
chell Road intersects the Geddes-Van 
Buren town line, thence southeast along 
such town line to its intersection with 
Stiles Road, the point of beginning.” 


Absence of Specific Cost 
Data Brings Adverse Ruling 
On Some Multiple-Car Rates 


In a recommended report in a 
Commission investigation into rail- 
road multiple tank-car rates lower 
than single-car rates on asphalt 
from various southwestern and mid- 
continental origins to destinations 
in Western Trunk Line Territory, 
Hearing Examiner Jair S. Kaplan 
has proposed that the Commission 
approve certain of the rates but or- 
der cancellation of others because 
of failure of the respondents to sub- 
mit actual cost data. 


The examiner said the conclusion was 
inescapable that to the extent that any 
of the multiple-car rates under investi- 
gation did not cover the out-of-pocket 
costs computed on the basis of the re- 
stated element thereof, they were not 
reasonably compensatory and, therefore, 
could not be found to be just and rea- 
sonable. On the other hand, he said, 
the rates that did exceed those costs did 
not appear to be unlawful in any respect. 
He found that for over one-half of all 
the movements, the rates failed to meet 
the restated out-of-pocket costs. 


The recommended report was issued 
in No. 33506, Asphalt to Iowa, Michigan, 
Minnesota and Wisconsin, to which any 
exceptions must be filed within 30 days 
from May 12, the date of service. 


As to those rates which he found not 
shown compensatory, Examiner Kaplan 
said that the railroads had submitted 
“general” cost data but that the cost 
data should have been broken down to 
show the actual costs in four major re- 
spects. He said the railroads should have 
used actual miles, rather than the No. 
28300 mileages; that they should have 
shown costs for each individual inter- 
change rather than general interchange 
costs; that the railroads should have 





specified the specific car-mile allowances 
for non-railroad-owned cars, and, most 
important, that they should have in- 
cluded a 4 per cent return on invest- 
ment as part of the costs, all as the out- 
of-pocket costs. 


Ruling in ‘New Autos’ Case 


With respect to the 4 per cent return, 
the examiner said that insofar as he was 
able to determine, the Commission had 
consistently followed, since its report in 
New Automobiles in Interstate Com- 
merce, 259 ICC 475, the proposition set 
forth in that report and the reasoning 
behind it that out-of-pocket costs should 
embrace an allowance for a return on 
investment. 

The rates under consideration were 
published by certain railroads to become 
effective July 20, 1960. On protest of 
certain shippers, the Commission, di- 
vision 2, instituted an investigation into 
the lawfulness of the proposed rates but 
did not suspend the operation thereof, 
he said. 

Examiner Kaplan said that the rail- 
roads had lost most of their short-haul 
traffic and, in an attempt to prevent 
further erosion in the long-haul asphalt 
traffic, had considered and taken certain 
steps to adjust their rates. 


Experimental Nature of Rates 

“Respondents admit that these rates 
are in the nature of an experimenta- 
tion and that, if they bring about addi- 
tional traffic and result in increases in 
revenues, the rail lines may resort to 
such rates on a permanent basis and 
expand their coverage, depending upon 
the outcome of this proceeding,” Ex- 
aminer Kaplan said. “The parties appar- 
ently have agreed that the determina- 
tion herein as to the lawfulness of the 
multiple-car rates may also govern and 
control the continuation of other similar 
rates now in effect but which are not 
specifically embraced in this investiga- 
tion, such as the rates on asphalt cement 
to Portage, Wis.” 

As to the application and the level of 
the rates, the examiner said: 

“The numerous rates here involved 
apply on asphalt, natural, by-product 
or petroleum, in tank cars, shipped 
under one bill of lading from one con- 
signor to one consignee, at one time, 
to one destination, subject to an aggregate 
of not less than 20 cars, except in one 
instance where it is 10 cars. Each car 
is to be loaded to full shell gallonage 
capacity of the tank, subject to an esti- 
mated weight of 8 pounds per gallon, 
but in no case will charges be assessed 
on a weight lower than 80,000 pounds per 
car, except when loaded in a heated 
condition (150 degrees Fahrenheit or 
higher) when charges are computed on 
the actual weight per gallon at loading 
temperature, but not less than 74,000 
pounds per car. The schedules under 
investigation were all published by the 
independent action of the respondent 
rail carriers and, accordingly, apply at 
present only over certain tariff routes, 
for the movement of shipments from 
specified producing points in Arkansas, 
Kansas, Louisiana, Missouri, Oklahoma, 
and Texas, as well as in Wyoming, Colo- 
rado, and Montana, to certain desti- 
nations in Iowa, Michigan, Minnesota, 
Nebraska, and Wisconsin. 


Construction of Rates 


“In constructing the multiple-car rates, 
respondents used as a guide the so-called 
normal or standard single-car rates on 
asphalt, generally representing 80 per 
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cent of the rates on refined oil. While 
not in all cases where these standard 
rates are going rates, the carriers never- 
theless attempted to preserve, insofar as 
practicable, the origin relationships pre- 
scribed on asphalt in certain previous 
proceedings. For representative move- 
ments the multiple-car rates are shown 
to range from about 76 to 96 per cent 
of the corresponding single-car rates, 
the lower percentage being from Arkansas 
City, Kan., to Correctionville, Ia., and 
the higher one from Augusta or El 
Dorado, Kan., to Omaha, Neb. These 
figures are compared with the percent- 
age relationships of multiple to single 
car rates on some 15 other and different 
commodities, ranging from a low of 
about 52.6 per cent on inedible tallow 
from Chicago, Ill., to New Orleans, La., 
to a high of 89 per cent on blackstrap 
molasses from New Orleans to Peoria, 
Til. The multiple-car rates on asphalt 
represent over-all reductions of approxi- 
mately 3 to 13 cents, under the single 
car rates, effective February 10, 1960, 
and of approximately 9 to 13 cents, under 
those effective prior to that date. It 
was the judgment of respondents that 
the lowering of the level of the rates 
should be accompanied and compensated 
by a condition assuring the tender of 
relatively higher volume shipments.” 


Examiner Kaplan said that the sup- 
porting shippers were convinced that the 
involved multiple-car rates would enable 
them to continue to ship asphalt to the 
expanding market of the WTL territory 
in which they had done business for 
many years. 

On the other hand, he said, the 
protestant shippers considered it neither 
advisable nor feasible to use such rates 
in the distribution of their asphalt. Ap- 
parently because of their geographical 
location, they utilized for the most part 
motor carrier transportation and saw no 
particular advantage in multiple-car 
rates, he said, adding that nevertheless, 
one of the protestants insisted that it 
was entitled to equal treatment and that 
if such rates were approved, similarly 
reduced rates should be established from 
its plant to all the destination points. 

“In the opinion of the examiner,” he 
said, “The evidence does not substan- 
tiate the allegations of protestants that 
the involved rates cause undue or un- 
reasonable preference or prejudice, in 
violation of section 3 of the (interstate 
commerce) act. The mere fact that 
these three shippers consider multiple- 
car rates generally neither desirable nor 
practicable for their own transportation 
requirements, being closer to the markets 
and using thereto mainly motor carriers, 
should not preclude the maintenance of 
such rates for other more remote ship- 
pers.” 


Commendable Action by Rails 


Examiner Kaplan said the respondents 
were to be commended for their efforts 
to improve their traffic and revenue 
position by initiative and experimenta- 
tion. The exercise of managerial discre- 
tion, however, he said, should be based 
on informed judgment, rather than be 
“merely a hit or miss proposition.” 

“While there are imponderables in- 
volved in certain phases of ratemak- 
ing,” he said, “the all-important matter 
of cost, which in many instances, as 
here, is determinative of the reasonable- 
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ness of the pricing method used or the 
level of the rates established, is one 
factor that should not be left to pure 
conjecture. Expert opinion may be an 
invaluable aid in this respect, but it 
must necessarily be supported by, or be 
supplemental to, hard facts or actual 
experience. Ordinarily, there are no 
adequate substitutes for these latter in 
setting a course to achieve positive re- 
sults.” 

Examiner Kaplan said that while 
there appeared to be no need for spe- 
cifically restating all of the figures for 
each and every movement, it would be 
generally found that for over one-half 
of all the movements, mostly when 
longer hauls and far more interchanges 
were involved, the rates failed to meet 
the restated out-of-pocket costs. 


Permanent Rights Between 
Savannah and New Orleans 


Urged for Seatrain Lines 


On the grounds, among others, 
that there is no permanently-au- 
thorized water-service between Sa- 
vannah, Ga., and New Orleans, La., 
and that the existence of rail service 
does not constitute a bar to the 
grant of water carrier authority, 
Hearing Examiner Gerald F. Colfer 
has proposed that the Commission 
authorize Seatrain Lines, Inc., to op- 
erate as a common carrier by self- 
propelled vessels, in the transporta- 
tion of commodities generally be- 
tween the two points. 


In a recommended report in W-543, 
Sub. 6, Seatrain Lines, Inc., Extension— 
Savannah-New Orleans, Examiner Colfer 
asked the Commission to find that pub- 
lic convenience and necessity required 
the service. Any exceptions to the re- 
port must be filed with the Commission 
within 30 days from May 17, the date 
of service. 

Examiner Colfer said that Seatrain 
was granted temporary authority on 
May 22, 1959, to conduct operations be- 
tween Savannah and New Orleans and 
that the temporary authority had been 
extended to expire on final determina- 
tion of the instant application proceed- 
ing. 

The application was supported by the 
New Orleans Traffic and Transportation 
Bureau and the Board of Commissioners 
of the Port of New Orleans, the exam- 
iner said, adding that it was opposed 
by the Southern Railway Co., Louisville 
& Nashville Railroad Co., Atlantic Coast 
Line Railroad Co., Central of Georgia 
Railway Co., Illinois Central Railroad 
Co., and the Seaboard Air Line Railroad 
Co. 

In addition to the organizations sup- 
porting the application, the examiner 
said, shippers also testified that they had 
need for Seatrain’s service in the future. 

Examiner Colfer said that in Investi- 
gation of Seatrain Lines, Inc., 195 ICC 
215, the physical operation of Seatrain 
in the transportation of loaded railroad 
freight cars was described in detail. He 
added: 

“The operation today is the same ex- 


cept that Seatrain, in the last several 
years, has added a Sea-Mobile service 
which consists of the transportation of 
stainless steel or aluminum containers 
which resemble the closed van body of 
an over-the-road trailer. It has pur- 
chased or built 181 of these containers 
and 90 to 95 chassis on which they are 
transported between the ports and ship- 
per and consignee locations. Two con- 
tainers take up the same space as a rail 
box car. They are loaded one on top 
of the other in the space normally oc- 
cupied by a rail car on the vessel.” 


Examiner Colfer said that because of 
their unique design the Seatrain vessels 
were particularly suited for the trans- 
portation of military equipment such as 
tanks, locomotives and wheeled vehicles. 


Effects of First Year’s Operation 


In 1960, the first full year of operation 
under its temporary authority, he said, 
Seatrain transported 427 cars between 
Savannah and New Orleans loaded with 
17,452 tons of freight. As to the finan- 
cial condition of Seatrain, he said: 


“As of October 31, 1960, Seatrain had 
assets aggregating $19,682,585, including 
current assets of $4,542,183. Current 
liabilities were $1,096,617, and surplus 
$9,805,804. During 1958 and 1959, ap- 
plicant operated at substantial losses and 
its operations during the first 10 months 
of 1960 were at a loss of nearly $300,000. 
Applicant’s vice-president believes, how- 
ever, that when the final calculations 
are made it will be found that operations 
for the entire year of 1960 will show a 
profit. He explained the deficits in- 
curred during 1958 and 1959 as due to 
several factors, including the entry of 
a competitor into the field, a strike of 
the employes of a ‘substantial shipper, 
and a considerable amount of money 
spent on research and the construction 
of its Sea-Mobile containers. Also there 
was a reduction of rail rates which 
caused a diversion of some traffic. In 
1960, Seatrain was able to enter into 
joint rates with a number of railroads 
which is expected to improve its revenue 
position. Witness anticipates a profit- 
able year in 1960.” 


The examiner concluded that the re- 
quested authority should be granted. 


Basis of Proposed Grant 


“There is no permanently authorized 
water service between Savannah and 
New Orleans and a denial of the applica- 
tion would result in depriving the public 
of this form of transportation,” he said. 
“The national transportation policy 
reads in part as follows: 


“Tt is hereby declared to be the na- 
tional transportation policy of the Con- 
gress to provide for fair and impartial 
regulation of all modes of transportation 
subject to the provisions of this act, so 
administered as to recognize and pre- 
serve the inherent advantages of 
a 


“As seen, the only opposition to the 
application is on the part of the rail- 
roads and it is clear that the existence 
of rail service does not constitute a bar 
to the grant of water carrier authority. 
It is true that only a few shippers sup- 
ported the application and that the traf- 
fic transported by applicant between the 
considered points under temporary au- 
thority has not been large. On the other 
hand, there is an inherent advantage in 
water service which makes it desirable 
to shippers whose traffic (a) need not 
move with the speed possible in surface 
transportation and (b) cannot bear the 
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higher transportation charges of other 
modes of transportation. This form of 
transportation should not be denied the 
shipping public. 


Unfounded Fears of Diversion 


“Although the rail protestants express 
the fear that the institution of the con- 
Sidered water service on a permanent 
basis may result in a serious diversion 
of traffic which they cannot afford to 
lose, the evidence does not show any 
such serious diversion under applicant’s 
temporarily-authorized operation. The 
fact that water service is so much slower 
than surface transportation undoubtedly 
serves as a deterrent to shippers which 
might otherwise be attracted to the 
lower rates by water. 


“The examiner is not impressed by the 
suggestion of protestant Louisville & 
Nashville Railroad that applicant is not 
financially fit to conduct the operation 
because its operation for several years 
has been conducted at a loss. Applicant 
is obviously financially sound and the 
granting of the requested authority 
should enable applicant to increase its 
revenues without a corresponding in- 
crease in costs.” 


Trucker’s Plea for Broader 
Rights Held Not Justified 


An ICC hearing examiner has recom- 
mended denial of a petition by a motor 
common carrier authorized to transport 
machinery and machinery parts, heavy 
machinery (new) and used heavy ma- 
chinery, in which the carrier sought 
broadening of its authority, commodity- 
wise, to embrace certain other com- 
modities which it claimed its predecessor 
had been transporting at the time the 
involved authority was granted in a 
“grandfather” proceeding. The exam- 
iner said that the petitioner had failed 
to prove that its predecessor did, in fact, 
conduct the alleged operations. 


The recommendation was by Hearing 
Examiner James A. McKiel, in a recom- 
mended report in MC-2567, Belbey Trans- 
fer Co.—Petition for Modification of Cer- 
tificate. Specifically, he proposed denial 
of a petition by Belbey Transfer Co., of 
Harrison, N.J., for repoening of the pro- 
ceeding for the purpose of the requested 
modification of authority. Any exceptions 
to the recommended report must be filed 
with the Commission within 30 days of 
May 10, the date of service. 


By its petition, he said, the carrier 
sought modification of the commodity 
description “machinery and machinery 
parts, heavy machinery, new, and used 
heavy machinery” as used in its certifi- 
cate, to read “such commodities as con- 
tractors’ equipment, heavy and bulky 
articles, machinery and machinery parts, 
and articles requiring specialized han- 
dling or rigging.” It asserted that its pred- 
ecessor to the certificate, George H. 
Dufford, who had received the authority 
effective June 11, 1941, in a “grand- 
father” proceeding in MC-20834, had not 
restricted his operations to the trans- 
portation of heavy machinery, but rather 
had performed a complete heavy haul- 
ing and rigging service such as described 
in Descriptions in Motor Carrier Certifi- 
cates, 61 MCC 209. The petitioner, he 
said, took transfer of the authority in 
MC-FC-56581, by order dated January 
13, 1954, and had continued to perform 
such a “complete” heavy hauling and 
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rigging service under the rights since 
that time. 

The petitioner further stated, the ex- 
aminer said, that it was unaware of the 
possible restrictive character of its rights 
until issuance of the report of division 1 
in C. Rickard & Sons, Inc., Common 
Carrier Application, 72 MCC 281, wherein 
comparable authority was interpreted. 
It claimed, however, that the record in 
the case involving the granting of the 
instantly-involved rights to its prede- 
cessor would bear out its claim, he said. 

After quoting pertinent portions of the 
discussion and conclusions in the Rick- 
ard case, the examiner said that al- 
though in that case sufficient evidence 
of past operations had been shown to 
warrant a clarification of existing au- 
thority in favor of a carrier, that de- 
cision was not controlling here. This 
was so, he said, because evidence pre- 
sented by the petitioner failed to show 
that its predecesor had, in fact, con- 
ducted operations as alleged by the peti- 
ticner, except in relatively few instances 
which were “wholly inadequate as a 
basis to justify the relief sought by peti- 
tioner here.” 


Tentative Reports Issued 
In Motor Finance Cases 


Hearing Examiner Edwin J. Martenet, 
by a recommended report in MC-F-7604, 
William F. Cartwright—Purchase (Por- 
tion)—El Reno Transfer and Storage Co., 
has proposed that the Commission dis- 
miss the application of William F. Cart- 
wright, doing business as South Prospect 
Transfer, of Kansas City, Mo., and El 
Reno Transfer and Storage Co., of El 
Reno, Okla., for authority for the former 
to purchase a portion of the operating 
rights of the latter. Examiner Martenet 
said the applicants did not own, lease, 
control or operate more than 20 vehicles 
and therefore the application was not 
within the scope of section 5(2) of the 
interstate commerce act and ought to 
be dismissed without prejudice to a 
determination under section 212(b) of 
the act. 


By a recommended report in MC-F- 
7428, United States Van Lines, Inc.— 
Purchase (Portion)—C. O. Bell, Examiner 
Martenet has proposed that the Com- 
mission approve and authorize the pur- 
chase by United States Van Lines, Inc., 
of South Bend, Ind., of a portion of the 
operating rights of C. O. Bell, doing 
business as Bell Transfer and Storage, 
of Lawton, Okla., and the acquisition 
by Hazen H. Stevens, Allen A. Metcalf, 
Sr., Allen A. Metcalf, Jr., and Archibald 
H. Stevens of control of the rights 
through the purchase. 

Hearing Examiner Fabian C. Cox, by 
a recommended report in MC-F-7652, 
Clyde Didlake—Purchase—James Milton 
Johnson, has proposed that the Commis- 
sion approve and authorize the purchase 
by Clyde B. Didlake, doing business as 
Clyde’s Charter Bus Service, of Glen 
Burnie, Md., of the operating rights of 
James Milton Johnson, doing business 
as Johnson Motor Bus Service, of Pasa- 
dena, Md. 

By a recommended report in MC-F- 
7559, Buckingham Freight Lines—Pur- 
chase (Portion)—Ringsby Truck Lines, 
Ind., Hearing Examiner Robert H. Mur- 
phy has proposed that the Commission 
deny an application of Buckingham 
Freight Lines, of Rapid City, S.D., for 
authority to purchase certain operating 


rights of Ringsby Truck Lines, Inc., of 
Denver, Colo., and of Earl F. and Harold 
D. Buckingham for acquisition of con- 
trol of the operating rights through the 
purchase. Examiner Murphy said that 
his findings were based on dormancy of 
the rights involved. He said that the 
purchase agreement contained an alter- 
native proposal whereby if the applica- 
tion was disapproved, the seller would 
petition the Commission for authority to 
cancel the rights and the buyer would 
pay the seller the sum of $10,000, the 
same amount it proposed to pay for the 
rights. Examiner Murphy said it would 
be premature to rule on the alternative 
proposal, except to point out the applic- 
ability of the provisions of section 5 of 
the interstate commerce act. 


Hearing Examiner Thomas J. Patrick, 
in a recommended report and order 
in MC-F-7641, Capital City Transfer Co. 
—Purchase—Caravan Lines, Inc., has 
proposed approval and authorization, 
subject to conditions, of the purchase 
by Capital City Transfer Co., of Salem, 
Ore., of the operating rights of Cara- 
van Lines, Inc., also of Salem, and ac- 
quisition by Russel E. Pratt, Alice L. 
Pratt, and A. L. Mason, Jr., all of Salem, 
of control of the operating rights 
through the purchase. 


Hearing Examiner Bruce W. Card, in 
a recommended report and other in 
MC-F-7608, Deaton Truck Line, Inc.— 
Purchase—Magnolia Truck Line, Inc., 
has recommended denial of an applica- 
tion of Deaton Truck Line, Inc., of 
Birmingham, Ala., for authority to pur- 
chase the operating rights of Magnolia 
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Truck Line, Inc., Memphis, Tenn., and 
of Deaton Truck Line, a holding com- 
pany of Livingston, Ala., and, in turn, 
by Edwin M. and Dorothy S. Sellers, 
who control the holding company, for 
authority to acquire control of the 


rights through the purchase. The ex- 
aminer said that in prior proposed 
unifications where, as in the instant 


matter, a conversion of authorized ir- 
regular-route operations to regular- 
route operations seemed inevitable, the 
transactions had been disapproved by 
the Commission. 


Hearing Examiner William J. Gibbons, 
by a recommended report in MC-F-7672, 
Midwest Coast Transport, Inc.—Pur- 
chase (Portion) —Refrigerated Food Ex- 
press, Inc., has proposed that the Com- 
mission grant a request of the applicants 
for permission to withdraw their appli- 
cation for approval of the purchase 
by Midwest Coast Transport, Inc., of 
Sioux Falls, S.D., of certain operating 
rights of Refrigerated Food Express, 
Inc., of Boston, Mass., for $15,000. In the 
course of the hearing, Examiner Gibbons 
said, the applicants stated that a re- 
cent change in the management and in 
the financial position of the vendor had 
resulted in a change in its attitude 
toward the fulfillment of the proposed 
purchase agreement and that both appli- 
cants asserted that consummation of the 
proposed transaction would not be justi- 
fied or desirable at this time. He said 
the application should be dismissed. 
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Rail and Water Reports 


® Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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CLOTHING—No. 33603, Clothing, Mer- 
chandise—C hicago to Philadelphia. 
(Served May 17.) By.-Hearing Examiner 
Howard Hosmer. Modified procedure 
followed. Recommends discontinuance 
of proceeding on finding rates of ABC 
Freight Forwarding Corp. of $3.20 and 
$3.04 per 100 pounds, subject to minimum 
weights of 1,500 and 5,000 pounds re- 
spectively on hats, clothing and retail 
merchandise, from Chicago, Ill., to Phil- 
adelphia, Pa., not shown to be unjust, 
unreasonable or otherwise unlawful. The 
Eastern Central Motor Carriers Asso- 
ciation, Inc., a protestant, contended 
that that the rates under investigation 
were in violation of section 404 of the 
interstate commerce act and the national 
transportation policy. However, the 
protestant withdrew its objections. Ex- 
aminer Hosmer said the association’s 
statement was the sole evidence in oppo- 
sition. He therefore found that the rates 
had not been shown to be unjust, un- 
reasonable or otherwise unlawful, and 
recommended that the proceeding be dis- 
continued. 


BILLBOARDS—No. 33435, Dolby Ad- 
vertising of Lake Charles, Inc., et al. v. 
Texas & New Orleans Railroad Co., et 
al. (Served May 17.) By Hearing Exam- 
iner R. J. Mittelbronn. Recommends dis- 
missal of complaint on finding complain- 
ants’ shipments from Galesburg, IIl., to 








Louisiana destinations, described as “iron 
and steel articles,” to have consisted of 
signboards or billboards, and pursuant 
to the provisions of Rule 20 of the Uni- 
form Freight Classification, subject to 
the classification description and rating 
thereon. Examiner Mittelbronn said the 
complainants were (1) Dolby Advertising 
of Lake Charles, Inc., successor to Lake 
Charles Outdoor Advertising Co., Inc., 
and (2) Dolby Advertising of Lafayette, 
Inc., successor to Southwest Louisiana 
Poster Advertising Co., Inc. He said 11 
shipments were involved, seven in car- 
load lots and four in less-carload lots. 
The carload shipments consisted of steel 
sheets, strips, bars, angles and plates 
which originated at Gary and Indiana 
Harbor, Ind. Two carload shipments were 
consigned to Lake Charles, and five to 
Lafayette. The shipments were stopped 
in transit at Galesburg, IIl., for fabrica- 
tion. Four LCL shipments originating at 
Galesburg were separately billed and in- 
cluded in four of the carload lots des- 
tined to Lafayette. The T & N O later 
submitted undercharge bills in the 
amount of $3,415.80 to the complainants, 
based on the higher rates applicable to 
billboards or signboards in lieu of the 
rates on iron and steel articles. The 
examiner said suits were filed in the U.S. 
district court for the western district of 
Louisiana against the complainants, and 
were being held in abeyance pending 
the ICC’s determination in the instant 
proceeding. The examiner said, that, 
under provisions of rule No. 20 of Uni- 
form Freight Classification No. 3, spe- 
cifically applicable in the instant pro- 
ceeding, the involved shipments made 
from Galesburg consisted of basic com- 
ponent parts and pieces which consti- 
tuted complete panel posters, and such 
articles were properly described and 
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classified as billboards or signboards. 
Examiner Mittelbronn found that the 
classification rating and resulting rate 
on the complainant’s shipments of un- 
assembled signboards (panel posters) 
were not shown to be unjust, unreason- 
able or otherwise unlawful, and that the 
legal charges on each of the shipments 
were those based on the lowest appli- 
cable rates on iron and steel articles 
from origin to Galesburg, plus the appli- 
cable rate on signboards from Galesburg 
to the Louisiana destinations. 


Motor Recommended Reports 


& Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 
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BUS FARES—No. 33499, Passenger Bus 
Fares—Between Washington, D.C., and 
Points in Md., (served May 11). By Hear- 
ing Examiner Tobias Naftalin. Recom- 
mends discontinuance of the proceeding 
on finding just and reasonable increased 
passenger fares between Washington, 
D.Cc., and points in Prince Georges 
County and Charles County, Md., as pub- 
lished effective July 17, 1960, by W.M.A. 
Transit Co. On protest of certain indi- 
viduals and citizens groups, the Commis- 
sion’s Board of Suspension refused to 
suspend the increases but ordered an in- 
vestigation. Except for an increase of 15 
cents on all fares of 20, 25 and 30 cents to 
and from the terminal at Kenilworth and 
Eastern avenues in Prince Georges Coun- 
ty, and between downtown Washington 
and Allentown, Md., all fares were in- 
creased by 10 cents, the examiner said. 
In the absence of opposing testimony, 
he said that he found that the fares 
under consideration in effect prior to 
July 17, 1960, were unduly low and un- 
just and unreasonable and that the in- 
creased fares were just and reasonable. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-115841, 
Sub. 76, Colonial Refrigerated Transpor- 
tation, Inc., Extension—Eggs. Proposed 
operation found required but that is- 
suance of certificate be withheld pend- 
ing final determination of applicant’s 
fitness in MC-C-2686. (1) Flavored frozen 
egg yolks, (2) frozen whole eggs in mixed 
shipments with the commodities in (1), 
and (3) frozen fruits, in mixed ship- 
ments with the commodities in (1) and 
(2), from Evansville, Ind.; Champaign, 
Tll., and St. Louis, Mo., to Birmingham 
and Mobile, Ala.; Little Rock, Ark.; 
Jacksonville, Miami and Tampa, Fla.; 
Atlanta, Ga.; New Orleans, La.; Jack- 
son, Miss., and Nashville, Tenn., over 
irregular routes. 


Alabama (Birmingham) — MC-115841, 
Sub. 79, Colonial Refrigerated Transpor- 
tation, Inc., Extension—Western Ten- 


nessee Origins. Proposed operation 
found required but that issuance of cer- 
tificate be withheld pending final deter- 
mination of applicant’s fitness in MC- 
115841, Sub. 53, and MC-C-2686. Frozen, 
cooked or partially cooked (except 
blanched) foods, in vehicles equipped 
with mechanical refrigeration, from 
points in a described portion of Tennes- 
see to points in 16 states and D.C., and 
those in Kan. and Neb. on and east of 
U.S. Highway 81, over irregular routes. 


Arkansas (Elm Springs)—MC-117119, 
Sub. 14, Willis Shaw Frozen Express, Inc., 
Extension — Wisconsin. Certificate pro- 
inposed. Frozen foods, from _ specified 
points in Arkansas, and Carthage and 
Marionville, Mo., to points in Wis., and 
Minn., over irregular routes. 


Arkansas (Warren)—MC-102948, Sub. 
8, D. L. Baker, Extension—NMississippi. 
Denial of certificate proposed (1) Lum- 
ber (a) from points in Bradley, Ashley 
and Drew counties, Ark., to points in a 
described area of Tennessee; (b) from 
points in Mississippi, to those in the 
counties named in (a) and (c) from 
points in Missouri, to those in the coun- 
ties named in (a); (2) manufactured 
feed, from Memphis, Tenn., to points in 
the counties named in (1) (a), and (3) 
Fertilizer (commercial) and its compon- 
ent parts, from Memphis and points in 
Louisiana, to points in the counties 
named in (1)(a), restricted against 
movements in tank vehicles, in bulk 
all over irregular routes. 

Colorado (Denver) — MC-52709, Sub. 
122, Ringsby Truck Lines, Inc., Extension 
—Culbertson. Certificate proposed. Vege- 
table oils, in bulk, in tank vehicles, from 
points in Ill., Ia., and Minn., to Culbert- 
son, Mont., over irregular routes. 


District of Columbia (Washington)— 
MC-106965, Sub. 160, M. I. O’Boyle & 
Son, Inc., Extension—Sulphur Dioxide 
Gas. Certificate proposed. Sulphur 
dioxide gas, in bulk, in shipper-owned 
tank trailers, from West Norfolk, Va., 
to points in 15 named states, over irre- 
gular routes. 


Florida (Miami)—MC-107107, Sub. 163, 
Alterman Transport Lines, Inc., Exten- 
sion—Fresh Meat. Certificate proposed. 
Fresh meat, from points in Florida, to 
points in 15 states, over irregular routes. 


Florida (Perry)—MC-115215, Sub. 2, 
New Truck Lines, Inc., Extension—Perry, 
Fla. Certificate proposed. Bottle-carrying 
crates, from Perry, Fla., to Charlottesville, 
Virginia, and points in N.C., S.C., and 
Ga., over irregular routes. 


Georgia (Milledgeville) — MC-123418, 
Joyner Transfer & Storage Co., Com- 
mon Carrier Application. Certificate 
proposed. Vitrified clay products; fire 
brick; fire clay, in packages, and sewer 
pipe joint compound, in containers, from 
Harlem, Ga., to points in S.C., N.C., Ala., 
and Fla., over irregular routes. 


Illinois (Albion)—MC-11723, Sub. 3, 
Arvle J. Bowers, dba Bowers Truck Co., 
Extension—Feeds. Permit proposed. 
Animal and poultry sanitation supplies 
and medicines, manufactured, distributed 
or sold by Ralston Purline Mills, Inc., 
only when shipped in mixed loads with 
animal and poultry feeds, from St. Louis, 
Mo., to points in 11 counties of Illinois, 
and Gibson County, Ind., over irregular 
routes, under contract with Ralston 
Purina Mills, Inc., of St. Louis. 


Illinois (Chicago) —-MC-64932, Sub. 283, 
Rogers Cartage Co., Extension—Seneca, 
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Ill. Certificate proposed. Nitric acids 
and mixtures thereof, in bulk, in tank 
vehicles, in Ia., Ind., Mich., O., Wis., 
Ky., and Mo., over irregular routes. 


Illinois (Chicago) —MC-64932, Sub. 292, 
Rogers Cartage Co., Extension—Denver, 
Colo. Denial of application for a cer- 
tificate proposed for want of prosecu- 
tion. Liquid adhesives, in bulk, in tank 
vehicles, from Chicago, Ill., to Omaha, 
Neb.; Denver, Colo., and Dallas and 
San Antonio, Tex., over irregular routes. 


Illinois (Chicago) —-MC-107640, Sub. 44, 
Midwest Transfer Co. of Illinois, Exten- 
sion—Chicago Heights, Ill., embracing 
MC-114021, Sub. 15, Same, Extension— 
Aluminum Siding. Certificate proposed. 
Aluminum siding, and parts, accessories 
and materials usedin the installation of 
aluminum siding, in mixed shipments 
with other building, roofing and insulat- 
ing materials, to, from and between 
points and areas in 12 states, over ir- 
regular routes. 


Illinois (Chicago) -MC-123187, Charles 
and Thelma Newman, dba Bema Par- 
cel Delivery, Contract Carrier Applica- 
tion. Permit proposed. Merchandise 
generally sold in department stores, be- 
tween Chicago, Ill., and Highland, Ind., 
over a regular route, serving no inter- 
mediate points, under contract with the 
Greatway Corp., of Chicago. 


Illinois (Cicero) —-MC-114360, Sub. 8, 
Southern Express Co., Extension—Por- 
tage (Corrected). Certificate proposed. 
Iron and Steel articles, except those re- 
quiring special equipment, serving Por- 
tage, Ind., over irregular routes, as an 
off-route point in connection with ap- 
plicant’s presently authorized regular- 
route operations to and from Chicago, 
Til. 


Illinois (Warren)—MC-123131, R. C. 
Wilson, dba Wilson Truck Service, Com- 
mon Carrier Application. Certificate 
proposed by corrected report and rec- 
ommended order. (1) Fertilizer, in con- 
tainers; animal feed, poultry feed, twine, 
and drain tile, from Dubuque and Clin- 
ton, Ia.; Duluth, Minn., and points in 
Illinois (with exceptions), to points 
within seven miles of Gratiot, Wis. (with 
exceptions); (2) building materials, from 
Dubuque and Clinton, and points in 
Illinois (with exceptions), to points in 
Illinois within seven miles of Gratiot, 
and (3) returned shipments on return, 
over irregular routes. 


Indiana (East Chicago)—-MC-79695, 
Sub. 18, Steel Transportation Co., Inc., 
Extension—Nonferrous Metals. Certifi- 
cate proposed. Nonferrous metals, when 
moving in the same vehicle at the same 
time with steel, iron castings, forgings, 
and iron and steel articles, from Chi- 
cago, Ill., Detroit, Mich., over irregular 
routes. 


Iowa (Davis City) —MC-119863, Sub. 
2, Myron Richard Graham, dba Lamoni 
Refrigerated Express, Contract Carrier 
Application. Denial of application for 
permit proposed. Meats, meat products, 
and commodities used in packinghouses, 
in other than tank vehicles, (a) from 
Lamoni, Ia., to Chicago, IIll., in truckload 
shipments only, and (b) from Chicago, 
to specified points in Iowa, in less- truck- 
load shipments only, over irregular 
routes. 


Iowa (Des Moines)—-MC-117815, Sub. 
1, Pulley Freight Lines, Inc., Extension 
—Meats. Certificate proposed. Meats, 
meat products, and meat by-products, 
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dairy products, and commodities dis- 
tributed by meat packinghouses, from 
Des Moines, Ia., to Dyer, Griffith, and 
Highland, Ind., over irregular routes. 


Iowa (Marshalltown) — MC-123388, 
Central Iowa Storage Co., Common Car- 
rier Application. Certificate proposed. 
Washers, dryers, ranges, ironers, freezers, 
refrigerators, and parts thereof, between 
Marshalltown and Newton, Ia., over U.S. 
Highway 14, serving no intermediate 
points. 


Iowa (Sioux City) —MC-115915, Sub. 6, 
Fred E. Hagen, dba Hagen Truck Line, 
Extension—Fremont, Neb. Permit pro- 
posed. Meats, meat products, meat by- 
products, dairy products, and articles 
distributed by meat packinghouses, from 
Fremont, Neb., to points in South Da- 
kota, over irregular routes, under con- 
tract with Geo. A. Hormel & Co., of 
Fremont. 


Kentucky (Louisville) — MC-109637, 
Sub. 169, Southern Tank Lines, Inc., Ex- 
tension—Vegetable Oils. Denial of cer- 
tificate proposed. Vegetable oils and 
blends thereof, in bulk, in tank vehicles, 
from points within the _ corporate 
boundaries of Louisville, Ky., to points in 
Ala., Ark., Ga., N.C., Pa., S.C., Va., Tenn., 
and W. Va., with exceptions, over irreg- 
ular routes 


Louisiana (Metarie)—MC-118159, Sub. 
4, Everett Lowrance, Extension—Idaho, 
embracing MC-118159, Sub. 5, Same, Ex- 
tension—Utah. Certificate proposed. Ba- 
nanas, from New Orleans, La., and 
Mobile, Ala., to points in Utah, Ida., 
Mont., Ore., and Wash., over irregular 
routes. 


Massachusetts (Everett) — MC-10297, 
Sub. 7, Capitol Motor Transportation 
Co., Inc., Extension—Lisbon Falls, Me., 
embracing MC-119641, Sub. 27, Ringle 
Express, Inc., Extension—Same. Cer- 
tificates proposed. In title case, (1) 
roofing in rolls, wallboard, building 
board, insulation board, fibreboard pulp- 
board and strawboard, from the plant 
site of U.S. Gypsum Co., Lisbon Falls, 
Me., to points in O., Ind., Tll., Wis., and 
Mich., and (2) returned shipments of 
the commodities named in (1), from the 
described destination points to the plant 
site at Lisbon Falls, over irregular routes. 
In embraced case (1) building board, 
insulation board, fibreboard, pulpboard 
and strawboard, from Lisbon Falls, Me., 
to points in O., Ind., Mich., Ill., Wis., 
Minn., Ia., Mo., and Ky., and (2) returned 
shipments of the commodities specified 
in (1), from the destination points to 
Lisbon Falls, over irregular routes. 


Massachusetts (Northampton) — MC- 
67270, Sub. 4, Gleason Bros., Inc., Ex- 
tension— Submarine Periscopes. Cer- 
tificate proposed. Submarine periscopes 
requiring special handling, and com- 
ponent parts thereof, between North- 
ampton, Mass., on the one hand, and on 
the other, Charleston, S.C., and Boston, 
Mass., over irregular routes. 


Michigan (Detroit)—-MC-50069, Sub. 
238, Refiners Transport and Terminal 
Corp., Extension—Villa Park, Ill., em- 
bracing MC-55236, Sub. 51, Olson Trans- 
portation Co., Green Bay, Wis., Exten- 
sion—Same, and MC-103788, Sub. 10, 
Sprout & Davis, Inc., Whiting, Ind., 
Extension—Same. Certificates proposed. 
Phosphoric acid, in bulk, in tank vehi- 
cles, from Villa Park, Ill., and points 
within 5 miles thereof (except those 
within the Chicago commercial zone), 





to points in Ind., Ky., Mich., Minn.. O., 
and Wis., over irregular routes. 


Minnesota (New Brighton) — MC- 
113255, Sub. 33, Milk Transport Inc., Ex- 
tension—Petrolatum. Certificate pro- 
posed, with recommendation that it be 
withheld pending further consideration 
of applicant’s fitness in Subs. 27, 28 
and 31 of same proceeding. (1) Oleo oil 
and oleo stock, in bulk, in tank vehicles, 
from the’ International Refining and 
Packaging Corp. plant at Paterson, N.J., 
to points in Michigan, and (2) petro- 
latum, in bulk, in tank vehicles, (a) from 
plants of Sunnybourne Chemical and 
Refining Corp., at Petrolia and Franklin, 
Pa., to points in Ill, Ia. Minn., and 
Wis., and (b) from the Pennsylvania 
Refining Co. plant at Karns City, Pa., 
to Nekoosa, Wis., and points in Minne- 
sota, over irregular routes. 


Minnesota (Rochester) — MC-113855, 
Sub. 44, International Transport, Inc., 
Extension—Rio Vista, Calif. Certificate 
proposed. Agricultural machinery, and 
attachments and parts of such machin- 
ery, from Rio Vista, Calif., to points 
in 11 states, over irregular routes, on 
condition (1) that authority, to the ex- 
tent it duplicates any heretofore granted 
or now held by applicant, not be con- 
strued as granting more than one 
operating right, and (2) that authority 
not be combined or joined directly or 
indirectly with any other now held or 
subsequently acquired by applicant for 
the purpose of performing any single- 
line through service. 


Minnesota (Rochester) — MC-113855, 
Sub. 47, International Transport, Inc., 
Extension — Rochester. Certificate pro- 
posed. (1) (a) Hydraulic excavators, ex- 
cept those requiring special equipment 
for either their handling or transporta- 
tion, and (b) hydraulic excavators which 
require special equipment for their han- 
dling or transportation when moving in 
mixed loads with the commodities in (1), 
between the Warner & Swasey Co. plant 
at Winona, Minn., on the one hand, and, 
on the other, points in the U.S. (except 
Ia., Wis., Alaska and Hawaii); (2) cabs 
for earthmoving machinery, from the 
plant of Crenlo, Inc., at Rochester, 
Minn., to points in the U.S. (except IIL, 
Ia., Wis., Alaska and Hawaii), and (3) 
pallets, from Waterville, Minn., to points 
in 15 states, all over irregular routes, re- 
stricted against tacking or joining with 
any other of applicant’s authority to 
provide a through service. 


Nebraska (Chester)—-MC-1641, Sub. 48, 
Peake Transport Service, Inc., Extension 
—Cyril, Okla. Certificate proposed. 
Emulsified asphalt, in bulk, in tank ve- 
hicles, from Cyril, Okla., to points in 
Nebraska, over irregular routes. 


New Jersey (Bogota) —MC-118057, Vic- 
tor Elting, dba E. Trucking, Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, bananas, (a) from port facilities 
in the New York, N.Y., commercial zone, 
to specified points in O., Wis., Ill., and 
Ind., and ports of entry on the US.- 
Canadian border at or near Rouses 
Point, Champlain and Trout River, N.Y., 
and Highgate Springs and Derby Line, 
Vt., and (b) from Baltimore, Md., to the 
specified points on the U.S.-Canadian 
border, over irregular routes. 


New Jersey (Linden) —MC-59759, Sub. 
16, Jones Trucking Co., Contract Carrier 
Application. Permit proposed. Commod- 
ities dealt in by wholesale, retail and 
chain grocery and food business houses, 
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and in connection therewith, equipment, 
materials and supplies used in the con- 
duct of such business, between Linden, 
N.J., on the one hand, and, on the other, 
points in specified counties of New York, 
over irregular routes, under contract with 
Food Fair Stores, of Linden. 


New Jersey (Monroeville)—MC-119443, 
Sub. 9, P. E. Kramme, Inc., Extension— 
Virginia. Certificate proposed. Liquid 
chocolate, liquid chocolate coating, liquid 
chocolate liquor and liquid cocoa butter, 
in bulk, in tank vehicles, from Philadel- 
phia, Pa., to points in North Carolina 
and a specified portion of Virginia, over 
irregular routes. 


New Jersey (Monroeville) —MC-119443, 
Sub. 10, P. E. Kramme, Inc., Extension— 
Maryland. Certificate proposed. Liquid 
chocolate, liquid chocolate liquor, liquid 
cocoa butter, and liquid chocolate coat- 
ing, in bulk, in tank vehicles, from Mount 
Joy, Pa., to points in Md., Mass., N.C., 
and Va., and to Naugatuck, Conn., over 
irregular routes. 


New York (Brooklyn) —MC-5483, Sub. 
2, Elk Transportation Co., Inc., Exten- 
sion—Nassau & Suffolk. Denial of cer- 
tificate proposed. Glass, glassware and 
glass articles, with the exception of 
building glass, from points in the New 
York, N.Y., commercial zone, to points 
in Nassau and Suffolk counties, N.Y., re- 
stricted to transportation having a prior 
movement in interstate commerce, and 
empty containers or other incidental fa- 
cilities, and rejected, refused or returned 
shipments, on return, over irregular 
routes. 


New York (New York)—MC-66562, Sub. 
1762, Railway Express Agency, Inc., Ex- 
tension—Cadillac, Mich. Certificate pro- 
posed, General commodities, moving in 
express service, between Grand Rapids 
and Cadillac, Mich., over U.S. Highway 
131, serving the intermediate points of 
Morley, Big Rapids, and Howard City, 
Mich., subject to the restrictions that (1) 
service be limited to that auxiliary to, 
or supplemental of, air or railway ex- 
press service, and (2) that shipments 
transported shall be limited to those 
moving on a through bill of lading or 
express receipt, covering, in addition to 
a motor carrier movement by applicant, 
an immediately prior or subsequent move- 
ment by rail or air. 


New York (New York)—MC-66562, Sub. 
1766, Railway Express Agency, Inc., Ex- 
tension—Owosso, Mich. Certificate pro- 
posed. General commodities, moving in 
express service, (1) between Grand 
Rapids and Fowler, Mich., over Michigan 
Highway 21, serving the intermediate 
point of Ionia, Mich., and (2) between 
Lansing and Owosso, Mich., over a de- 
scribed route, serving no intermediate 
points, subject to the restrictions (1) 
that service be limited to that auxiliary 
to, or supplemental of, air or rail express 
service of applicant, and (2) that ship- 
ments transported be limited to those 
moving on a through bill of lading or 
express receipt covering, in addition to 
a motor carrier movement by applicant, 
an immediately prior or immediately 
subsequent movement by rail or air. 


New York (New York)—MC-103516, Sub. 
7, Erie-Lackawanna Railroad Co., Exten- 
sion—Scranton, Pa. Certificate proposed. 
General commodities with exceptions, to, 
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from and between specified points in Pa., 
and N.Y., over regular routes, serving 
specified intermediate and _  off-route 
points [in some cases for operating con- 
venience only, serving no intermediate 
points, in connection with applicant’s 
operations], in all cases on condtion, 
among others, that service be limited to 
that which is auxiliary to, or supple- 
mental of, applicant’s rail service. 


North Carolina (Cashiers) — MC- 
117571, Sub. 2, L. L. Allen, dba L. L. 
Allen Motor Lines, Extension—Asbestos 
Ore. On further proceedings, certificate 
proposed after finding applicant fit, 
willing and able to conduct involved op- 
erations. Asbestos ore, in bulk, from 
points in Jackson, Transylvania, Avery, 
Yancey, and Mitchell counties, N.C., and 
those in Rabun County, Ga., to Balti- 
more, Md., over irregular routes. 


Ohio (Akron)—MC-3379, Sub. 41, Sny- 
der Bros. Motor Freight, Inc., Extension 
—New Interchange Points. Certificate 
proposed. General commodities, with ex- 
ceptions, between Akron, O., and Cleve- 
land, O., over a regular route, serving all 
intermediate points, restricted in that 
service at intermediate points be limited 
to the interchange of traffic with con- 
necting carriers. 


Ohio (Cincinnati)—MC-117344, Sub. 
65, The Maxwell Co., Extension—Phos- 
phoric Acid, Cincinnati to Alabama. 
Certificate proposed. Phosphoric acid 
and fertilizer solutions, in bulk, in tank 
vehicles, from Cincinnati, O., to points 
in Ala., Fla., Ga., La., Miss., S.C., and 
Tenn., over irregular routes. 


Pennsylvania (Downingtown) — MC- 
110525, Sub. 430, Chemical Tank Lines, 
Inc., Extension—Bellevue, O. Certificate 
proposed. Inedible soybean oil, in bulk, 
in tank vehicles, from Bellevue, O., to 
Dayton, Ky., over irregular routes. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 330, E. Brooke Matlack, Inc., 
Extension—Sand. Certificate and ap- 
proval of dual operations recommended. 
Sand, in bulk, in tank or hopper-type 
vehicles, from Old Bridge, N.J., to points 
in Conn., Del., Md., Pa., N.Y., and D.C., 
over irregular routes. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 331, E. Brooke Matlack, Inc., 
Extension—Decatur, Ill. Certificate and 
approval of dual operations recom- 
mended. Soy bean oil and resin plasti- 
cizer, in bulk, in tank vehicles, from the 
Archer-Daniels-Midland Co. plant at or 
near Decatur, Ill., to Belleville, Manville 
and Newark, N.J., over irregular routes. 


South Carolina (Hampton) — MC- 
1709219, Sub. 112, Cranel B. Herndon, 
dba Herndon Transportation, Extension 
—Veneers. Denial of petition for change 
of terminoiogy of item in present cer- 
tificate proposed, on finding that no 
properly qualified witness testified that 
applicant’s request was founded on a 
true and correct contention. Petitioner 
requested change of terms “wrapping 
paper” to read “Kraft paper, saturating 
or wood pulpboard fibre content con- 
sisting of not less than 89 per cent wood 
pulp,” contending that one of its ship- 
pers—Union Bag-Camp Paper Corp. of 
Franklin, Va.—was now shipping com- 
modities under the latter term which it 
formerly had shipped as “wrapping pa- 
per.” 


South Dakota (Rapid City)—-MC-103- 
435, Sub. 97, Buckingham Freight Lines, 
Extension — Nebraska and Wyoming 
Points. Denial of certificate proposed. 
(1) General commodities, serving for 
travel purposes only, between the junction 
of U.S. highways 87 and 85, north of 
Cheyenne, Wyo., over U.S. 87 to Douglas, 
Wyo., serving Douglas as an intermediate 
point, and (2) general commodities, with 
exceptions, serving for travel purposes 
only, between Scottsbluff, Neb., and the 
junction of U.S. highways 26 and 26-N, 
as a joinder point only. 


Tennessee (Goodlettsville) -MC-123189, 
David T. Coots, dba Franklin Express, 
Common Carrier Application. Certifi- 
cate proposed. General commodities, with 
exceptions, between Nashville, Tenn., on 
the one hand, and, on the other, a 
point south of Bowling Green, Ky., at the 
junction of U.S. Highway 242 and US. 
Highway 31W, near Rich Pond, Ky., over 
US. Highway 31W, serving all intermedi- 
ate points in Kentucky. 


Tennessee (Kingsport) — MC-61403, 
Sub. 61, The Mason and Dixon Tank 
Lines, Inc., Extension—Phosphoric Acid 
Direct from Cincinnati to Alabama. Cer- 
tificate proposed. Phosphoric acid and 
fertilizer solutions, in bulk, in tank 
vehicles, from Cincinnati, O., to points 
in Ala., Fla., Ga., La., Miss., S.C., and 
Tenn., over irregular routes. 


Tennessee (Memphis) —MC-110733, Sub. 
21, Ace Freight Line, Inc., Extension— 
Kentucky. Denial of application for a 
certificate proposed for want of prose- 
cution. Dry fertilizer, in bulk, and in 
packages, from El Dorado, Ark., to points 
in Kentucky, and exempt commodities 
on return, over irregular routes. 


Texas (Dallas) —MC-83539, Sub. 73, 
C & H Transportation Co., Inc., Exten- 
sion—Arkansas. Denial of certificate 
proposed. Cast iron pipe and fittings, 
from Chattanooga, Tenn., to points in 
16 states, or described areas thereof, 
over irregular routes. 


Texas (Houston)—MC-113779, Sub. 137, 
York Interstate Trucking, Inc., Exten- 
sion—Bessemer, Ala. Certificate pro- 
posed. Nitric acid, in bulk, in tank ve- 
hicles, from Bessemer, Ala., to points 
in Texas, over irregular routes. 


Texas (Houston)—MC-113779, Sub. 142, 
York Interstate Trucking, Inc., Extension 
—Rochester, N.Y. Certificate proposed. 
Spent ethylene glycol, in bulk, in tank 
vehicles, from Rochester, N.Y., to Port 
Neches, Tex., over irregular routes. 


Texas (Houston)—MC-116077, Sub. 77, 
Robertson Tank Lines, Inc., Extension— 
Dry Commodities in Bulk, embracing 
MC-116077, Sub. 78, Same, Extension— 
Radial Operations; MC-113779, Sub. 121, 
York Interstate Trucking, Inc., Exten- 
sion—Dry Commodities in Bulk, and 
MC-113779, Sub. 126, Same, Extension— 
Radial Operations. Certificates pro- 
posed. In MC-116077, Subs. 77 and 78, 
(1) dry chemicals, in bulk, in tank or 
hopper-type vehicles, between Houston, 
Tex., and points within 50 miles thereof, 
on the one hand, and, on the other, 
points in the continental U.S. except 
those in Alaska, N.Y., Pa., W.Va., Va., 
and the states north and east thereof, 
including the District of Columbia, sub- 
ject to a restriction against tacking, that 
no service shall be provided in the 
transportation of sulphur, salt or car- 
bon black, and that no service shall be 
provided in the transportation of poly- 
ethylene pellets, from Texas City, Tex., 
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to Chicago, Ill., and spent catalyst, to 
or from points in Ark., La., and Okla., 
and silica gel catalyst from Sugar Land, 
Tex., to points in Ark., Okla., and La.; 
(2) dry feed ingredients, in bulk, from 
points in Okla., N.M., La., Miss., Kan., 
and Mo., to Houston; (3) dry fish scrap 
and fish meal, in bulk, from the site of 
the plant of Quinn-Menhaden Fisheries, 
near Sabine Pass, Tex., to points in 
Okla., Ark., and La.; (4) salt, in bulk, 
from points in Iberia and St. Mary par- 
ishes, La., to points in Tex., Okla., Ark., 
Miss., Tenn., Ala., N.C., S.C., Ga., and 
Fla., and from Gand Saline, Tex., and 
Weeks Island, La, to points in Kan., Mo., 
Neb., Ia., and S.D., and (5) dry sulphur, 
in bulk, from Tilden, Tex., to Three 
Rivers and Corpus Christi, Tex., all over 
irregular routes. In remaining cases, (1) 
dry chemicals, in bulk, in tank or hop- 
per-type vehicles, between Houston and 
points within 50 miles thereof, on the 
one hand, and, on the other, points in 
the continental U.S. except those in 
Alaska, N.Y., Pa., W.Va., Va., and states 
north and east thereof, including D.C.; 
(2) dry sulphur, in bulk, from Tilden, 
Tex., to Three Rivers and Corpus Christi, 
Tex., and (3) dry feed ingredients, in 
bulk, from points in N.M., Okla., La., 
Miss., Kan., and Mo. to Houston, all 
over irregular routes. 


Texas (Houston)—MC-117975, F. G. 
Hutchins, Common Carrier “Grand- 
father” Application. Certificate pro- 


posed. Continuance of operations, ba- 
nanas, (a) from Galveston, Tex., to 
Monroe, La., and points in Texas, and 
(b) from New Orleans, La., to Beaumont, 
Tex., over irregular routes. 


Utah (Salt Lake City)—MC-33641, 
Sub. 46, Interstate Motor Lines, Inc., Ex- 
tension—Salina, Utah and Empire, Colo. 
Certificate proposed. General commodi- 
ties, with exceptions, (a) between Salina, 
Utah, and junction U.S. Highways 6 and 
40 at or near Empire, Colo., over a regu- 
lar route, and (b) between Thistle, Utah, 
and Price, Utah, over combined USS. 
Highways 6 and 50, in both cases serving 
no intermediate points, as alternative 
routes for operating convenience only in 
connection with applicant’s authorized 
regular route operations. 


Virginia (Collinsville)—-MC-61825, Sub. 
23, Roy Stone Transfer Corp., Exten- 
sion—Iowa. Certificate proposed. New 
furniture, from Bassett and Martinsville, 
Va., to points in Ia., Kan., Mo., and Wis., 
over irregular routes. 


Virginia (Suffolk)—-MC-95627, Sub. 28, 
Nelms Motor Lines, Inc., Extension— 
Virginia, the Carolinas, and Georgia. 
Certificate proposed. (1) Chocolate cov- 
ered peanuts and raisins, from Norfolk, 
Va., to points in N.C., S.C., and Ga., and 
(2) meats, meat products, and meat by- 
products; dairy products, and articles 
distributed by meat packinghouses, from 
Richmond, Va., to points in a described 
portion of North Carolina, and to At- 
lanta, Ga., and Orangeburg, S.C., except 
that the commodities in (2) may nut be 
transported in tank vehicles. 


Wisconsin (Green Bay)—MC-31466, 
Sub. 25, L.C.L. Transit Co., Extension— 
17 Minnesota Counties. Certificate pro- 
posed. Meats, packinghouse products, 
and articles distributed by meat pack- 
inghouses, from Madison and Cudahy, 
Wis., to points in 17 specified counties 
of Minnesota when located beyond the 
Minneapolis-St. Paul commercial zone, 
except tallow, in bulk, in tank vehicles, 
from Cudahy to the destination points. 
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HEARINGS 
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1.C.C. Cases Assigned for Hearing 


P I.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
tee be published as announced by the 
CC. 


CUECUUCEEEOOCOEOOUOOCOREUUOOERAEUUCOORARSORERRO RGR OCERREAROeEeReEgeeeeRneceeeeneTE 


RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7522, Switching—Pulpwood—Athens, 
Tenn. to Calhoun, Tenn., assigned May 17, 
at Washington, D.C., canceled and reassigned 
June 15, at Washington, D.C., before Exam- 
iner Bartoo. 


No. 33374 and as supplemented, Divisions— 
Textiles, S.C. to the East, assigned June 6, 
at Washington, D.C., canceled and reassigned 
June 1, at Washington, D.C., before Exam- 
iner Bartoo. 


Nos. 33713, Traffic Bureau of Sioux Falls 
v. Barber Transportation Co, et al., and 
33713, Sub. 1, Aberdeen Chamber of Com- 
merce, et al. v. Same, assigned May 25, 
at Sioux Falls, S.D., canceled and reassigned 
June 28, at U.S. Ct. Rms., Sioux Falls, S.D., 
before Examiner Fittipaldi. 

RAIL—NEW ASSIGNMENTS 
June 15—Chicago, Ill—Midland Hotel—Ex- 
aminer Messer: 

No. 33714—Beer, in Containers—St. 

to Arlington Heights, Il. 
June 29—Chicago, Ill.—Midland Hotel—Ex- 
aminer Barber: 

I. & §S. 7570—Plan II, TOFC Commodity 

Rates Within W.T.L. Territory. 
July 5—San Francisco, Calif.—Fed. Off. Bldg. 
—Jt. Bd. 5: 
No. 33732—Universal Form Clamp Co. v. 
Consolidated Freightways, Inc. 


Louis 


WATER—NEW ASSIGNMENTS 


July 17—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Harrison: 
FF-237, Sub. 1—Associated Deliveries, Inc., 
Boston, Mass., common carrier applica- 
tion. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-12341, Fay’s Trucking Co., Inc., New 
Market, N.J., common carrier application, 
assigned May 11, at Newark, N.J., canceled. 

MC-263, Sub. 130, Garrett Freightlines, Inc., 
Pocatello, Ida., common carrier application, 
assigned May 11, at Salt Lake City, Utah, 
canceled. 

MC-109095, Sub. 10, Anderson Motor Serv- 
ice, Inc., St. Louis, Mo., common carrier 
application, assigned May 12, at Columbus, 
O., canceled. 

MC-101829, Sub. 8, John H. Glowatsky, 
Allentown, Pa., common carrier application, 
assigned May 12, at Washington, D.C., can- 
celed. 

MC-42487, Sub. 498, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif., 
common carrier application, assigned May 
16, at Portland, Orc., canceled. 

MC-123459, Studdard Transfer & Storage, 
Leavenworth, Kan., common carrier appli- 
cation, assigned May 18, at Topeka, Kan.., 
canceled and reassigned May 17, at Hotel 


Pick-Kansan, Topeka, Kan., before Jt. Bd. 
36. 

MC-3379, Sub. 42, Snyder Bros. Motor 
Freight, Inc., Akron, O., common carrier 


application, MC-10955, Sub. 9, Renner Motor 
Lines, Inc., Akron, O., common carrier appli- 
cation, MC-28478, Sub. 13, Great Lakes Ex- 
press Co., Saginaw, Mich., common carrier 
application, MC-30897, Sub. 11, Consolidated 
Freight Co., Saginaw, Mich., common appli- 
cation, MC-31435, Sub. 5, Overland Trans- 
portation Co., Akron, O., common carrier 
application, MC-37896, Sub. 13, Youngblood 
Truck Lines, Inc., Fletcher, N.C., common 
carrier application, MC-42329, Sub. 148, Hayes 
Freight Lines, Inc., Winston-Salem, N.C., 
common carrier application, MC-43654, Sub. 
50, Dixie Ohio Express, Inc., Akron, O., 
common carrier application, MC-48807, Sub. 
2, Stonchill Express Co., Cleveland, O., con- 
tract carrier application, MC-68183, Sub. 16, 
Yankee Lines, Inc., Akron, O., common car- 
rier application, MC-72140, Sub. 42, Shippers 








Dispatch, Inc., South Bend, Ind., common 
carrier application, MC-80430, Sub. 98, Gate- 
way Transportation Co., La Crosse, Wis., 
common carrier application, MC-109265, Sub. 
12, W. L. Mead, Inc., Norwalk, O., MC-109095, 
Sub. 11, Anderson Motor Service, Inc., St. 
Louis, Mo., common carrier application, 
MC-111956, Sub. 5, Suwak Trucking Co., 
Washington, Pa., common carrier application, 
and MC-114614, Sub. 11, T. T. Brooks Truck- 
ing Co., Inc., Fort Payne, Ala., common 
carrier application, assigned May 22, at Hotel 
Cleveland, O., transferred to May 22, at Old 
P.O. Bidg., Cleveland, O., before Jt. Bd. 117 
and Examiner Waters, respectively. 

MC-C-3120, Cactus Petroleum, Inc., Scur- 
lock Oil Co., McWood Corp., Madisonville 
Terminal Corp., Hearin Tank Lines, Inc., and 
Miller Transporters, Ltd.—Investigation of 
Operations and Practices, assigned May 22, 
at Jackson, Miss., postponed to a date to 
be fixed. 

I. & S. M-14181, Petroleum Products—Okla. 
to Bensenville, Ill., and No. 33648, Petroleum 
and Products—Okla. to Ill., assigned May 
22, at St. Louis, Mo., postponed to a date 
to be fixed. 

MC-C-3142, National Van Lines, Inc.— 
Investigation of Practices, assigned June l, 
at Chicago, Ill., canceled and reassigned 
July 5, at Midland hotel, Chicago, IIl., 
before Examiner Riegel. 

MC-52869, Sub. 62, Northern Tank Line, 
Miles City, Mont. common carrier application, 
assigned June 23, at Billings, Mont., can- 
celed and reassigned June 26, at Yellow- 
stone County Ct. Hse., Billings, Mont., 
before Examiner Bush. 

MC-123434, Kentucky Flooring, Inc., Scotts- 
ville, Ky., contract carrier application, as- 
signed June 23, at Nashville, Tenn., canceled. 

MC-1936, Sub. 15, B & C P Motor Express, 
Inc., Pittsburgh, Pa., common carrier appli- 
cation, assigned May 12, at Columbus, O., 
canceled. 

MC-40302, Sub. 31, Federal Express, Inc., 
Indianapolis, Ind., common carrier applica- 
tion, assigned May 12, at Columbus, O., 
canceled. 

MC-42329, Sub. 149, Hayes Freight Lines, 
Inc., Winston-Salem, N.C., common carrier 
application, assigned May 12, at Columbus, 
O., canceled. 

MC-111383, Sub. 10, Braswell Motor Freight 
Lines, Inc., El Paso, Tex., common carrier 
application, assigned May 12, at Houston, 
Tex., canceled. 

I. & S. M-14327, 
Tex. to Akron, O., 
Tex., canceled. 

MC-111812, Sub. 125, Midwest Coast Trans- 
port, Inc., Sioux Falls, S. D., common carrier 
application, assigned May 19, at Washington, 
D. C., canceled. 

MC-F-7578, Kaplan Trucking Co.—Control 
—Thomas Boyd, Inc., and MC-F-7796, Kaplan 
Trucking Co.—Investigation of Control— 
Thomas Boyd, Inc. and Lima Trucking Co., 
assigned May 23, at Washington, D. C., can- 
celed and reassigned June 14, at Washington, 
D. C., before Examiner Cox. 

MC-119702, Sub. 3, Stahly Cartage Co., Ed- 
wardsville, Ill., common Carrier application, 
assigned May 25, at St.-Louis, Mo., canceled. 

MC-107409, Sub. 25, Ratliff & Ratliff, Inc., 
Wadcsboro, N. C., assigned June 7, at Chi- 
cago, Ill., canceled. 

MC-119641, Sub. 24, Ringle Express, Inc., 
Fowler, Ind., common carrier application, 
assigned June 21, at Chicago, Ill., canceled 
and reassigned June 7, at Midland Hotel, 
Chicago, Ill., before Examiner Hinely. 

MC-123457, Lyle Sweet, Houston, 
common carrier application, 
15, at Minneapolis, Minn., canceled. 

MC-119884, Sub. 1, Farmer’s Market Co., 
Eugene, Ore., common carrier application, 
assigned May 15, at Portland, Ore., canceled. 

MC-95540, Sub 351, Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application, assigned May 19, at New Orleans, 
La., canceled and reassigned May 22, at 
Fed. Off. Bidg., New Orleans, La., before 
Examiner Culbertson. 

MC-2043, Sub. 8, Ace Van Lines, Inc., South 
Bend, Ind., common carrier application, 
assigned June 5, at Chicago, Il., canceled. 

MC-78259, Sub. 2, Mercury Truck Lines, 
Inc., Boston, Mass., common carrier applica- 
tion, assigned May 15, at Omaha, Neb., 
canceled. 

MC-106997, Sub. 3, Arthur Pierson, Newton, 
N.J., common carrier application, assigned 
May 18, at Washington, D.C., canceled 

I. & S. M-14389, Iron & Steel—From & to 
Various Eastcrn Points, assigned May 18, at 
Washington, D.C., canceled and reassigned 
June 20, at Washington, D.C., before Exam- 
iner Bamford. 

MC-C-3185, Charles Patti, Inc. Investiga- 
tion of Operations, assigned May 24, at St. 
Louis, Mo, postponed to a date to be fixed. 

MC-99540, Sub. 327, Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier appli- 


Crude Rubber—Waco, 
assigned May 18, at Dallas, 


Minn.., 
assigned May 


ICC News 


cation, assigned June 12, at Metropolitan 
Bldg., Minneapolis, Minn., transferred to 
June 12, at Fed. Bldg., & U.S. Ct. Hse., 


Minneapolis, Minn., before Examiner Bush. 

MC-25798, Sub. 40, Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., common 
carrier application, assigned May 18, at 
Washington, DC., canceled. 

MC-107107, Sub. 167, Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application, assigned May 22, at Philadelphia, 
Pa., canceled and reassigned May 22, at U.S. 
P.O:. & Ct. Hse., Camden, N.J., before Exam- 
iner Low. 

MC-107740, Sub. 3, Lawrence Furniture Deli- 
very Service, Philadelphia, Pa., common car- 
rier application, assigned May 25, at Philadel- 
phia, Pa., canceled and rcassigned May 25, 
at US P.O. & Ct. Hse., Camden, N.J., before 
Examiner Low. 

MC-34977, Sub. 9, D. Volpe, Philadelphia, 
Pa., contract carrier application and MC- 
107513, Sub. 4, Star Carriers, Inc., Blue Ball, 
Pa., contract carrier application, assigned 
May 26, at Philadelphia, Pa., canceled and 
reassigned May 26, at U.S. P.O. & Ct. Hse., 
Camden, N.J., before Examiner Low 

MC-103993, Sub. 145, Morgan Drive-Away, 
Inc., Elkhart, Ind., contract carrier applica- 
tion, MC-106398, Sub. 175, National Trailer 
Convoy, Inc., Tulsa, Okla., common carrier 
application, and MC-114004, Sub. 36, Chand- 
ler Trailer Convoy, Inc., Little Rock, Ark., 
common carrier application, assigned May 
26, at U.S. Ct. Rms., Raleigh, N.C., trans- 
ferred to May 26, at Hotel Carolina, Raleigh, 
N.C., before Examiner Shoup. 

MC-120785, Spartan Express, Inc., Spartan- 
burg, S.C., assigned June 23, at Columbia, 
S.C., canceled. 

MC-112750, Sub. 56, Armored Carrier Corp., 
Bayside, N.Y., assigned May 29, at Missouri 
hotel, Jefferson City, Mo., transferred to 
May 29, at P.O. Blidg., Jefferson City, Mo., 
before Jt. Bd. 135 

MC-F-7786, Security Van Lines, Inc.—Pur- 
chase—Clarence C. Curth, Jr., assigned May 
31, at New Orleans, La., canceled and re- 
assigned June 1, at Fed. Off. Bidg., New 
Orleans, La., before Examiner Young. 

MC-113974, Sub. 7, Pittsburgh & New Eng- 
land Trucking Co., Dravosburg, Pa., common 
carrier application, assigned June 8, at New 
Fed. Blidg., Pittsburgh, Pa., transferred to 
June 8, at Victory Bldg, Pittsburgh, Pa., 
before Examiner Cricher. 

MC-119906, Sub. 1, Jackson Equipment, Las 


Vegas, Nev., common carrier application, 
assigned June 22, at Carson City, Nev., 
canceled and reassigned July 10, at State 


Off. Bldg., Las Vegas, Nev., before Jt. Bd. 78. 


MOTOR—NEW ASSIGNMENTS 


May 22—Cleveland, O.—Old P.O. Bldg.—Jt. 
Bd. 117: 

MC-29910, Sub. 53—Arkansas-Best Freight 
System, Inc., Fort Smith, Ark., com- 
mon carrier application. 

MC-30311, Sub. 19—A.C.E.-Freight, Inc., 
Akron, O., common carrier application. 

May 22—New Orleans, La.—Fed. Off. Bldg.— 
Examiner McKiel: 

MC-F-7766 — Arthur Debevoise—Control— 

Southern Couriers, Inc. 


June 5—El Paso, Tex.—Hotel Paso—Jt. Bd. 


eee 

MC-48958, Sub. 56—Illinois-California Ex- 
press, Inc., Denver, Colo., common car- 
rier application. 

June 6—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Jt. Bd. 321: 

MC-123123, Sub. 1—John F. Noons, North 
Truro, Mass. 

June 6—Carson City, Nev.—State Off. Bldg. 
—Jt. Bd. 78: 

MC-123115, Sub. 1—Packer Transportation 
Co., Sparks, Nev. 

June 6—Chicago, [Ill—Midland Hotel—Jt. 
Bd. 149: 

MC-8600, Sub. 18—Werner Transportation 
Co., Minneapolis, Minn., common car- 
rier application. 

MC-35334, Sub. 
Chicago, Iil., 
tion. 

June 6—Chicago, Ill.—Midland Hotel—Exam- 
iner Cheseldine: 

MC-113651, Sub. 37—Indiana Refrigerator 
Lines, Inc., Muncie, Ind., common car- 
rier application. 

MC-119226, Sub. 37—Liquid 
Corp., Indianapolis, Ind., 
rier application. 

June 6—Chicago, Ill.—Midland Hotel—ZJt. 
Bd. 54: 

MC-117815, Sub. 7—Pulley Freight Lines, 

Inc., Des Moines, Ia., common carrier 


52—Cooper-Jarrett, Inc., 
common carrier applica- 


Transport 
common car- 


application. 
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June 6—Chicago, Ill—Midland Hotel—Jt. 
d. 58: 


Bd. : 

MC-123069, Sub. 1—Aller & Sharp, Inc., 
Columbus, O., common carrier applica- 
tion. 

June 6—Madison, Wis.—State Comm.—Jt. 


a, 29: 

MC-109724, Sub. 2—John Dewar, Waukesha. 
Wis. 

June 7—Los Angeles, Calif—Fed. Bldg.—Jt. 
Bd. 75: 

MC-C-3196—La Salle Trucking Co., et al. 
v. Webster Tank Truck Service. 

June 7—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Freidson: 

MC-42443—Machise Express Co., Inc., Ham- 
mondton, N.J. 

June 7—Washington, D.C.—Examiner Mealy: 

MC-94201, Sub. 45—Bowman Transporta- 
tion, Inc., East Gadsden, Ala., common 
carrier application. 

June 13—Albany, N.Y.—Fed. Bldg.—Exam- 
iner Boss: 

MC-119142, Sub. 1—Archambeault & Fils 
Enr., St. Hyacinthe, Prov. of Quebec, 
Canada, common carrier application. 

June 13—New York, N.Y.—346 Broadway— 
Examiner Welch: 

MC-110525, Sub. 449—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

June 14—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 99: 

MC-103378, Sub. 205—Petroleum Carrier 
Corp., Jacksonville, Fla., common car- 
rier application. 

MC-112520, Sub. 62—McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common carrier 
application. 

June 15—Dallas, Tex.—Baker Hotel—Exam- 
iner Carr: 

MC-113514, Sub. 69—Smith Transit, Inc., 
Dallas, Tex., common carrier applica- 
tion. 

June 19—Charlotte, N.C.—U.S. Ct. Rms.— 
Examiner Brooks: 

MC-107544, Sub. 40—Lemmon Transport 
Co., Inc., Marion, Va., common carrier 
application. 


June 19—Dallas, Tex.—Baker Hotel—Exam- 
iner Carr: 

MC-113514, Sub. 70—Smith Transit, Inc., 
Dallas, Tex., common carrier applica- 
tion. 

June 19—Washington, 
Smith: 

MC-115379, Sub. 6—John D. Bohr, Jr., 
Annville, Pa., common carrier applica- 
tion. 

June 20—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 110: 

MC-116254, Sub. 6—Chem-Haulers, Inc., 
Sheffield, Ala., common carrier applica- 
tion. 

June 20—Washington, 
Schneider: 

MC-109975, Sub. 5—Elmer H. Rock, Clay, 
Pa., common carrier application. 

June 21—Chicago, Ill.—Midland Hotel—Ex- 
aminer Sar: 

MC-113855, Sub. 51—International Trans- 
port, Inc., Rochester, Minn., common 
carrier application. 

June 21—Washington, D.C.—Examiner Suth- 
erland: 

MC-30887, Sub. 108—Shipley Transfer, Inc., 
Reisterstown, Md., common carrier ap- 
plication. 

June 22—Washington, D.C.—Examiner Mc- 
Kiel: 

MC-123639—J. B. Montgomery, Inc., Den- 

ver, Colo., common carrier application 
June 23—Washington, D.C.—Examiner Low: 

MC-31600, Sub. 503—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

June 26—Chicago, Ill—Midland Hotel—Ex- 
aminer Barber: 

Section 5A Application 65—National Mo- 
tor Equipment Interchange—Agreement. 

June 27—Washington, D.C.—Examiner 
Colfer: 

MC-113855, Sub. 54—International Trans- 
port, Inc., Rochester, Minn., common 
carrier application. 

June 28—Denver, Colo.—New Customs Hse. 
—Examiner Messer: 

I. & S. M-14158 and as supplemented— 
Sugar, Colo., Neb., S.D., Wyo., to Ia., 
Tll., Mo. 

I, & S. M-14212—Sugar—South Torrington, 
Wyo., to Ia. 

June 29—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Boss: 

MC-119449, Sub. 2—Bison City Cartage Co., 
Buffalo, N.Y., common carrier applica- 
tion. 

July 20—San Antonio, Tex.—Hilton Hotel— 
Examiner Collins: 

MC-F-7680—Lee Walker—lInvestigation of 
Control—Rig Movers, Inc. 

MC-F-7791—-Donald Lee Walker—Purchase 

—Rig Movers, Inc. 


D.C.—_Examiner 


D.C.—_Examiner 
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Civil Aeronautics 
Board News 


‘Complex Problem’ of Adequate Air Service 
For U.S. Communities to Be Studied by CAB 


Board Announces Research Program Aimed at Long-Range Solution 
To Problem of Adequate Public Service in the ‘Jet Age’, Asks 
Civic Groups, Organizations and Air Carriers to Submit Views. 


The Civil Aeronautics Board in two 
letters and a memorandum which it 
has made public, has announced a 
research program designed to pro- 
vide a long-range solution to prob- 
lems relative to the development and 
maintenance of adequate air service 
for U.S. communities. 


The board also made known that it 
is offering assistance to communities 
with adequacy of service questions. It 
has invited air carriers, civic groups and 
organizations to take part in the re- 
search program. Suggestions, are set 
forth by the CAB as to how communities 
and carriers might resolve adequacy of 
service problems without resorting to 
formal CAB proceedings. 


‘Civic Letter’ 


In a letter sent to civic groups and 
organizations, the board said: 

“The board, in accordance with its 
statutory responsibilities for promoting 
air transportation, is vitally interested 
in the service provided the public by 
the certificated air carriers. In recent 
months, we have given an increased 
amount of attention to industry develop- 
ments which have already, or which 
may in the future effect the service 
patterns of the domestic air transporta- 
tion system.” 

The board said that in order to deal 
with service adjustments which might 
be required by aircraft performance, 
other operating factors or economic con- 
siderations, it had taken two steps in 
recent months. 

“First,” it said, “we have established 
a new office at the board called the Of- 
fice of Community Relations. The re- 
sponsibilities of the office include ade- 
quacy of service matters. 

“The second step we plan in a re- 
search program designed to assist the 
board in resolving problems in this area. 


“It is our firm view that for near 
term, problems relative to the quantity 
of service afforded a community can be 
best resolved through discussions among 
the communities and carriers. 


Assistance Offered 


“Where a satisfactory solution cannot 
be so arranged, the director of the Office 
of Community Relations will be prepared 
to offer assistance in reaching an appro- 
priate accommodation of differing in- 
terests. We anticipate that this program 
will, in the uncertain period just ahead, 
more effectively deal with problems of 
adequacy of service than an approach 
through formal hearings and procedures 


“With respect to the second part of our 
program, we would welcome your assist- 
ance. The more we can learn about the 
travel habits and needs of the users of 
transportation, the more constructive and 
effective will be our efforts in the ade- 
quacy of service area. 

“We would also welcome your views 
on the quantity of service which the car- 
riers should provide in various categories 
of markets; the most effective and use- 
ful scheduling of such services; equip- 
ment to be used in providing such serv- 
ices; the need for single-plane vs. con- 
necting service, and the class of service. 

” 


In a letter to the certificated air car- 
riers, the board said it anticipated “that 
the carriers will cooperate fully” in seek- 
ing mutual solution to the “difficult prob- 
lem” of adequacy of service questions 
posed by communities. It invited the 
carriers to participate in the research 
program by submitting 10 copies of views 
by June 5. 

In its memorandum relating to ade- 
quacy of service problems, the board 
reviewed legislation charging it “with the 
development and maintenance of a na- 
tional air transportation system ade- 
quate for national needs,” asserting: 

“The statute clearly indicates that 
the board was to place a basic reliance 
on competitive incentives to assure serv- 
ice adequacy. Accordingly, since 1938 
the board has tended to place primary 
emphasis upon the certification of new 
service and the authorization of addi- 
tional competitive services in order to 
meet service requirements. 


Competition and Adequacy 

“So long as the national air transpor- 
tation route system was in the develop- 
mental state, a primary reliance upon 
competitive incentives to resolve service 
adequacy problems was both logical and 
feasible. Therefore, there was little need 
during prior years for the board to at- 
tempt to enforce the normal public util- 
ity adequacy requirements found in sec- 
tion 44 of the act. 


“Within the past five years, however, 
despite the certification of competitive 
service, there have been certain in- 
stances where the board found it neces- 
sary to investigate the requirements of 
certain communities or air travel mar- 
kets, in order to determine whether ade- 
quate air transportation within the 
meaning of the act was being provided. 
These proceedings were the Fort Worth 
Adequacy of Service Investigation, No. 
7382; Flint-Grand Rapids Adequacy of 
Service Investigation, No. 9177; Wash- 
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ington-Baltimore Adequacy of Service 
Investigation, No. 8148, et al.; Toledo 
Adequacy of Service Investigation, No. 
8851; and the Short-Haul Coach Case, 
No. 9973. These cases, with the excep- 
tion of the Short-Haul Coach Case, have 
been decided by the board, although the 
Fort Worth Case has since been re- 
opened for further proceedings. In each 
of the foregoing cases, remedies for the 
air service found to be inadequate were 
based on the evidence adduced in the 
reduced in the record involved without 
the benefit of any statistical or mathe- 
matical standards. In the last of the 
proceedings, the Washington-Baltimore 
Case, the board did adopt a limited serv- 
ice standard, but emphasized that the 
standards used were not susceptible 
to universal application. 


“An important problem indicated by 
those cases was the proximity of the 
complaining cities to a major air trans- 
portation center through which the air 
carriers provided a well-rounded pattern 
of service. This situation has been 
compounded during recent years through 
the development of longer range aircraft 
and the operational and economic prob- 
lem of servine two cities as consecutive 
points when the distance between them 
is relatively short. 


Jet Conversion Problem 


“The conversion by trunkline carriers 
from a piston-type fleet to a predom- 
inantly jet-powered fleet has made more 
complex the economic problems of air 
carriers; and for some cities certificated 
for trunkline service, has created, or may 
in the future create problems relating 
to through-plane service and schedule 
frequency. Many cities do not have air- 
port facilities capable of handling jet 
operations. In other instances, where 
cities do have adequate airport facilities, 
the proximity to other cities with sim- 
ilar facilities may make the provision of 
a well-rounded pattern of jet service to 
both points economically unsound. 

“With jet airliners almost doubling 
the capacity of piston-type aircraft, it 
is fundamental that in the near term 
the same frequency of service cannot be 
operated to every point as has been in 
the past.” 

The board said it could not enumerate 
all problems from both the airline and 
the city standpoint “which have arrived 
with the conversion to jet equipment.” 


Suggestions Set Forth 

“There are, however, several sugges- 
tions which are worthy of consideration 
toward meeting some of these problems,” 
it said. 

“The first of these is the creation of 
regional airports. In certain situations, 
in order that all communities within a 
given area might be assured of adequate 
jet transportation, it would appear nec- 
essary that the communities jointly de- 
cide which airport should be used, or in 
some instances, at what point a new air- 
port can be constructed to better serve 
the needs of all. 


“A second suggestion is that the medi- 
um or smaller traffic generating points, 
which are unable to support direct jet 
service, consider whether their air travel 
needs can be satisfactorily met by con- 
venient connecting services to and from 
major traffic terminals. This connecting 
service could be provided by either trunk- 
line or local service carriers, depending 
on the markets involved. 


“With the cooperation of the commu- 
nities in the markets involved, the air- 











lines may be able to offer multiple 
frequencies, with limited stops, to a 
major connecting point. With high- 
speed jet transportation over the long- 
haul portion of the journey and rea- 
sonable connection time, this may in 
many instances be a more than satis- 
factory substitute for limited frequency, 
multi-stop, through-plane service in 
piston-type equipment. 

“Since the jet pattern of air service 
is new to the industry, as well as the 
air travelers, the board today has very 
limited resources upon which it can 
draw to establish over-all standards for 
adequacy. Until such time as is required 
for the operational transition, formal 
adequacy of service proceedings, there- 
for, appear to present less in the way 
of prompt relief to communities in con- 
nection with adequate airline service 
than do the informal methods outlined. 

“Under these circumstances, it is our 
view that only after the carriers and 
the communities have made every effort 
to resolve their mutual problems through 
informal procedures should any consid- 
eration be given to formal proceedings 
to force air carriers, during this transi- 
tion period, to provide new or additional 
air service.” 


Aeronautics Board Denies 
Motions to Broaden Scope 
Of All-Cargo Merger Case 


Various motions asking the Civil 
Aeronautics Board to broaden the 
scope of its inquiry in an application 
for approval of the merger of two 
all-cargo air carriers have been de- 
nied or dismissed. 

By order (E-16789) in No. 12229, Rid- 
dle Airlines, Inc., and Aerovias Sud 
Americana, Inc.—Application for Ap- 
proval of Merger of Aerovias Sud Amer- 
icana Into Riddle, the board denied 
motions by Pan American World Air- 
ways and AAXICO Airlines, saying: 

“Since the motions of Pan American 
and AAXICO will be denied, the con- 
tingencey upon which the motions of 
Braniff, Delta, National and Trans Car- 
ibbean are based fails; therefore, those 
motions will be dismissed.” 


Purpose of Motions 


The board said that Pan American 
had asked institution of an over-all in- 
vestigation of Latin American service 
and consolidation into the proposed in- 
vestigation of several pending Pan Am 
route applications. AAXICO, the board 
said, sought to have the merger appli- 
cation included in No. 10067, Domestic 
Cargo-Mail Service Case, and to have 
the board defer decision on the north- 
south portion of that case for simul- 
taneous consideration with the merger 
application. Only the final decision re- 
mains to be issued in the cargo-mail 
case. 

Braniff, Delta, National and Trans 
Caribbean, the board said, had sought 
consolidation of other route applications 
“contingent upon the expansion of the 
scope of the proceeding as anticipated 
by Pan American’s motion.” Concerning 
the argument advanced by Pan Ameri- 
can and AAXICO, the board said: 

“Pan American maintains that the 
general effect of the Riddle-Aerovias 
merger is to create a wholly new route 
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structure by making available single- 
carrier, single-plane service, thus elimi- 
nating substantial delays, expense and 
loss occasioned in handling, warehousing 
and clearance at Miami which are pres- 
ently required under the divided domes- 
tic and international (route) pattern. 

“This, according to Pan American, 
would permit Riddle-Aerovias to offer 
a faster and lower cost service than Pan 
American with the result that Pan 
American would be placed at a competi- 
tive disadvantage. 

“In these circumstances, Pan Ameri- 
can contends that the board should not 
permit a major route realignment to 
occur without even considering the en- 
tire Latin American air service pattern. 
In no event, Pan American argues, 
should the board authorize such realign- 
ment without comparatively considering 
Pan American’s applications.” 

AAXICO, the board said, took the 
position that the proposed merger should 
be appraised in the light of renewal 
of Riddle’s basic operating authority 
pending in the cargo-mail case. It also 
asserted that the issue of renewal in 
that case should not be decided without 
examining the effect of the proposed 
merger upon Riddle’s operations. 


Would Delay Case 


In denying the motions the board 
said they would “greatly enlarge” the 
issues of the merger case and “substan- 
tially delay its disposition.” 

“As a matter of policy the board has 
always attempted to give expeditious 
treatment to merger proposals .. .,” the 
board said. 

“None of the matters that have been 
presented establish that we are required 
as a matter of law, or that we should 
as a matter of discretion, expand the 
proceeding here to include additional ap- 
plications or issues. ‘ 

“While the merger of Riddle and 
Aerovias may result in some through 
service possibilities for air freight or 
cargo which have not been examined in 
a certificate proceeding, this is not a 
persuasive reason for undertaking a gen- 
eral review of the United States-Latin 
American air service pattern. 

“The merger only concerns all-cargo 
carrier services whereas the Latin 
American air service investigation called 
for by Pan American would encompass 
combination air services (passengers, 
property and mail). These are entirely 
different types of authority as we have 
recognized for many years; so that it 
cannot be seriously contended that a 
favorable decision on merger would in 
any way constitute a prejudgment of 
combination services which might be 
considered in any future Latin Ameri- 
can air service investigation.” 


Concerning AAXICO’s argument, the 
board said it was not impressed “that 
there is any significant relationship or 
connection between the Riddle-Aerovias 
merger and the Domestic Cargo-Mail 
Service Case, which warrants simul- 
taneous disposition of the two cases.” 


“Accordingly,” the board said, “it is 
ordered (1) that the motions of Pan 
American and AAXICO be .. . denied, 
and (2) that the contingent motions of 
Braniff, Delta, National and ‘Trans 
Caribbean be dismissed.” 


The merger of the two all-cargo air- 
lines (T.W., May 13, p. 61) would bring 
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together lines with combined authority 
to serve the United States and Central 
America and South America. 

Riddle has authority to operate be- 
tween the New York City area and 
Florida and between the _ industrial 
states of the Great Lakes and Florida 
and Puerto Rico. Aerovias has authority 
to operate between Miami and Ecuador, 
Panama, San Salvador, Venezuela and 
Chile. 


CAB Proposes Rule Changes 
For Forwarder Preparation 
Of Airwaybills, Manifests 


Asserting that “there is no uni- 
formity among the air freight 
forwarders in the preparation of 
their airwaybills and manifests,” the 
Civil Aeronautics Board has proposed 
to change its rules governing such 
preparation. 


In a notice of proposed rule making 
designated Economic Regulations Docket 
No. 12412, Preparation of Airwaybills 
and Manifests by Air Freight Forward- 
ers, the board said: 


“This lack of uniformity tends to 
confuse and mislead the shipping pub- 
lic and unduly hampers the board in 
effectively carrying out its investiga- 
tive and policing functions. 


“While all air freight forwarders use 
some form of airwaybill, some fail to 
set forth therein an adequate itemiza- 
tion of charges imposed or a descrip- 
tion of the commodities being shipped, 
making it impossible to determine 
whether the correct commodity rate 
has been applied without actually open- 
ing the package and examining the con- 


tents. 

“In order to rectify this situation, 
rules are proposed herein which specify 
when an airwaybill and manifest must 
be prepared and the information re- 
quired to be set forth in such docu- 
ments.” 


Changes Set Forth 


The changes proposed by the board 
would be made to sub-part “H,” Prepa- 
ration and Retention of Records and 
Reporting Requirements: Air Freight 
Forwarders, of part 296 of its Economic 
Regulations. Part 296 is titled: Clas- 
sification and Exemption of Indirect 
Air Carriers. The board’s proposals 
were worded as follows: 

“Section 296.70, Preparation of airway- 
bills and manifests. 


“(a) Each holder of an _ operating 
authorization as an air freight forwarder 
shall prepare an accurate airwaybill for 
each shipment consigned for transporta- 
tion to a direct air carrier by such holder 
in the capacity of an air freight for- 
warder and a copy thereof shall be sup- 
plied to the consignor and to the con- 
signee of each such shipment. Each 
such airwaybill shall contain: 

“(1) The following information: (i) 
Name and address of consignor, con- 
signee, and air freight forwarder, (ii) a 
limitation of liability statement, (iii) 
number of packages in shipment, (iv) 
total weight (both actual and dimen- 
sional, where applicable), (v) descrip- 
tion of commodities, (vi) point of origin 
and destination of shipment, (vii) de- 


clared value of shipment, (viii) date of 
airwaybill preparation, (ix) name of em- 
ploye or agent preparing airwaybill 

“(2) The following charges, when ap- 
plicable: (i) commodity rate applied, 
(ii) total weight-rate charge, (iii) pick- 
up and/or delivery, (iv) excess valuation, 
(v) charges advanced, (vi) assembly or 
distribution, (vii) other  accessorial 
charges (specify), (viii) insurance (lia- 
bility), (ix) C.O.D. fee, (x) transporta- 
tion tax, (xi) total charges and an in- 
dication as to whether charges are pre- 
paid or collect. 


Manifest Requirements 


“(b) Each holder of an operating au- 
thorization as an air freight forwarder 
shall prepare an accurate manifest show- 
ing every individual shipment included 
in each consolidated shipment consigned 
for transportation to a direct air carrier 
by such holder. There shall be set forth 
in each such manifest the following in- 
formation: 

“(1) The number of the air freight 
forwarders’ individual airwaybill for 
each individual shipment within a con- 
solidated shipment. 


“(2) Name of the direct air carrier 
transporting the shipment and the num- 
ber of the direct air carrier’s airwaybill 
under which the shipment is trans- 
ported. 

“(3) Date of shipment. 


“(4) Weight of each individual ship- 
ment and the total weight of consoli- 
dated shipment. 


“(5) When a consolidated shipment 
consists of a combination of shipments 
to be transported to points in the United 
States and foreign points outside there- 
of, a clear statement that shipments 
with a foreign destination are included 
in the consolidated shipment. 


“Note: Where a forwarder proposes 
to conduct an operation in which sim- 
plified documentation is a necessary 
part, it shall be the responsibility of 
the forwarder to secure from the board 
in advance specific authority for the 
documentation to be utilized.” 


The board said interested persons 
might participate in the proposed rule 
making by submission of 10 copies of 
data, views or arguments addressed to 
the Docket Section, Civil Aeronautics 
Board, Washington 25, D.C. All material 
received prior to June 14 would be con- 
sidered, the board said. 


CAB Denies Various Motions 
In United-Capital Merger 


Five motions asking for reconsidera- 
tion of an opinion or stay of an order in 
connection therewith issued by the Civil 
Aeronautics Board in the United-Capital 
merger proceeding have been denied by 
the board. 


By order (E-16802) in No. 11699, 
United-Capital Merger Case, the board 
denied motions filed by Delta Air Lines, 
Eastern Air Lines, Northwest Airlines, 
the International Association of Machin- 
ists and the Brotherhood of Railway 
and Steamship Clerks, Freight Handlers, 
Express and Station Employes, saying: 

“Upon review of the foregoing peti- 
tions, the board finds that the matters 
set forth therein in support of reconsid- 
eration fail to establish error in the 
board’s decision or otherwise demonstrate 
that the relief requested is warranted. 
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We also find no basis for granting the 
requests for stay... .” 

Final approval of the United-Capital 
merger was granted by the CAB on 
April 4 (T.W., April 8, p. 104). The mer- 
ger was to become effective after a show- 
ing by United that it had completed 
certain route alteration requirements or- 
dered by the board. 


Airline Accounts System 


Part II of the Federal Register for 
May 16 consists of a reissue of the uni- 
form system of accounts and reports for 
certificated route air carriers prescribed 
by the Civil Aeronautics Board, effective 
June 1. 

The board said that the system had 
been reissued in revised form on April 
30, 1956, effective January 1, 1957. Since 
then, it added, 21 amendments had been 
adopted, of which 20 were still in effect, 
some of them “quite comprehensive.” 
Therefore, the board said, it appeared 
that the system (Part 241 of Chapter 
II of Title 14 of the Code of Federal 
Regulations) should be reissued. The re- 
issue was by regulation No. ER-327. 


Federal 
Maritime 
Board News 


Movers Ask FMB Approval 
Of Two Rate Agreements 


A number of household goods carriers 
have filed two agreements with the Fed- 
eral Maritime Board for approval under 
section 15 of the 1916 shivping act, so 
that they may work together in the 
establishment and maintenance of agreed 
rates, charges and practices in connec- 
tion with the transportation of house- 
hold goods and personal effects. 

One of the agreements, No. 8530, is 
between 28 movers for the purpose of 
promoting commerce between United 
States ports, on the one hand, and, 
on the other, ports in Central America 
and South America, and points in Al- 
geria, Belgium, Bermuda, Denmark, 
Egypt, Formosa, France, Republic of 
Germany, Greece, Hong Kong, Ireland, 
Israel, Italy, Japan, Korea, Lebanon, 
Libya, Morocco, Netherlands, Norway, 
Okinawa, Panama, Philippines, Portugal, 
Spain, Sweden, Thailand, Tunisia, Tur- 
key, the United Kingdom and Vietnam. 

The other agreement, No. 8540, is be- 
tween 30 movers for the purpose of 
promoting commerce between United 
States ports and ports in Alaska, Guam, 
Hawaii and Puerto Rico. 

In each agreement, the Mover’s & 
Warehousemen’s Association of America, 
Inc., is designated as tariff publishing 
agent. 


Alaska Rate Hike Hearing 


A notice of hearing before Examiner 
C. B. Gray in Seattle, Wash., on June 
20, has been issued by the Federal Mari- 
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time Board in No. 940, Increased Rates 
on Piling, Pipe, etc. by Pugent Sound- 
Alaska Van Lines, Division of Puget 
Sound Tug & Barge Co. 

The Board had ordered suspended until 
August 26, in that proceeding, schedules 
published to become effective April 29 
which would have increased the rates on 
piling, pipe and certain other commodi- 
ties between ports in California and 
Washington and ports in Alaska (T.W., 
May 6, p. 126). 


Hearing Set in Hawaiian 
Shipping Rate Proceedings 


The Federal Maritime Board has is- 
sued a notice of hearing and of time for 
exchange of exhibits in two proceedings 
involving shipping rates on Hawaiian 
traffic. 

Hearing will be before Examiner C. W. 
Robinson on June 19 in San Francisco 
in No. 941, Hawaiian Rates—Ten Per 
Cent Increase (1961), and in No. 935, 
Hawaii/Crockett and Hawaii/Galveston 
Bulk Sugar Rates. 

Exhibits to be offered at the hearing 
are to be exchanged among the parties 
not later than June 5. In the notice, 
the parties were advised that other hear- 
ings probably would be held at times 
and places to be announced, and that 
the parties would be expected to ex- 
change exhibits to be offered at such 
hearings two weeks in advance of the 
hearings. 

No. 941 involves tariffs naming a 10 
per cent increase in rates which were 
severed from a proceeding in which an 
examiner’s report dealt with an earlier 
proposal for an increase of 12.5 per cent 
in Hawaiian rates, with some excep- 
tions (T.W., May 13, p. 132). 

No. 935 is an investigation instituted 
by the FMB into tariffs of Matson Lines 
and the Waterman Steamship Corp. 
naming freight rates on raw sugar, in 
bulk, from Hawaii to Crockett, Cailif., 
and Galveston, Tex. (T.W., March 25, p. 
278.) 


Several Ocean Ship Pacts . 
Filed for FMB Approval 


The following agreements have been 
filed with the Federal Maritime Board 
for approval under section 15 of the 1916 
shipping act: 

No. 8625, between Cunard Steamship 
Co., Ltd., the trans-Atlantic carrier, and 
Alcoa Steamship Co., Inc., the West 
Indies carrier, covering the transporta- 
tion of general cargo on through bills of 
lading from loading ports of Cunard in 
the United Kingdom of Great Britain 
and North Ireland to ports of call of the 
West Indies carrier in Puerto Rico, with 
transshipment at New Orleans and Mo- 
bile. 


No. 8649, Between Rederiaktiebolaget 
Svenska Lloyd, Stockholms Rederiaktie- 
bolaget Svea and Rederiaktiebolaget 
Fredrika, as one party only (Norton 
Line), the initial carrier, and A. H. Bull 
Steamship Co., the West Indies carrier, 
covering the transportation of general 
cargo under through bills of lading from 
loading ports of the initial carrier in 
Argentina, Uruguay and Brazil to ports 
of call of the West Indies carrier in 
Puerto Rico, with transshipment at New 
York, Baltimore and Philadelphia. 

No. 8653, between The Caribbean-Cen- 


tral American Line, American Hemi- 
sphere Marine Agencies, Inc., as agents, 
called the initial carrier, and A. H. Bull 
Steamship Co., the West Indies carrier, 
covering the transportation of general 
cargo under through bills of lading from 
loading ports of the initial carrier in 
Guatemala and British Honduras to ports 
of call of the West Indies carrier in 
Puerto Rico, with transshipment at New 
York, Baltimore and Philadelphia. 

No. 8654, between Dampskibssekskabet 
Torm A/S (Torm Lines), Torm Lines 
Agency, Inc., as agents, called the initial 
carrier, and A. H. Bull Steamship Co., 
the West Indies carrier, covering the 
transportation of general cargo under 
through bills of lading from loading 
ports of the initial carrier in Argentina, 
Uruguay and Brazil to ports of call of 
the West Indies carrier in Puerto Rico, 
with transshipment at New York, Bal- 
timore and Philadelphia. 

No. 8656, between American Pioneer 
Line (United States Lines Co.) and 
Pacific Far East Line, Inc., covering the 
transportation of cargo under through 
bills of lading from Baltimore, Boston, 
Charleston, S.C., Newport News, New 
York City, Norfolk, Philadelphia, and 
Savannah, Ga., to Kwajalein, with 
transshipment at Honolulu. 


No. 8659, between Yamashita Steam- 
ship Co., Ltd. (Yamashita Kisen Kaisha), 
the initial carrier, and A. H. Bull Steam- 
ship Co., the West Indies carrier, cov- 
ering the transportation of general 
cargo under through bills of lading from 
loading ports of the initial carrier in 
Japan to ports of call of the West Indies 
carrier in Puerto Rico, with transship- 
ment at New York, Baltimore and Phila- 
delphia. 


No. 8633, between American Pioneer 

Line (United States Lines Co.) the 
originating carrier and A. H. Bull Steam- 
ship Co., the West Indies carrier, cover- 
ing the transportation of general cargo 
under through bills of lading from load- 
ing ports of the originating carrier in 
Japan, Hong Kong, China, Philippine 
Islands, Australia, New Zealand, For- 
mosa, Tasmania and South Sea Islands 
to ports of call of the West Indies car- 
rier in Puerto Rico, with transshipment 
at New York, Baltimore and Philadel- 
phia. : 
No. . 7862-1, between Osaka Shoen 
Kaisha, Ltd., and United Fruit Co., 
covering modification of agreement No. 
7862 to add Korea and Formosa as load- 
ing ports of initial carrier, so that modi- 
fied agreement covers transportation of 
general cargo under through bills of 
lading from loading ports of the initial 
carrier in Korea, Formosa, the Philip- 
pines and Japan, including Hong Kong, 
to New York or New Orleans with trans- 
shipment at Cristobal, Canal Zone. 


Subsidy Argument Set 


The Federal Maritime Board will hear 
argument June 7 in Washington, D.C., on 
exceptions to a report of one of its ex- 
aminers in S-114, Gulf & South Amer- 
ican Steamship Co. 

Examiner Charles E. Morgan in his 
recommended decision in that proceed- 
ing said that, in calculating subsidy 
rates for maintenance, repairs and in- 
surance for 1959 the northbound sailings 
under the Chinese flag of vessels of the 
Chilean Line from the west coast of 
South America on trade route No. 31 
should be considered (T.W., April 1, p. 
122). 


133 


FMB News 


Parties to the proceeding were re- 
quired to notify the board by May 22 if 
they desired to participate in the argu- 
ment, and the amount of time they 
would require. ~ 


Justice Department Files 
Complaints for Government 
Against California Ports 


Three complaints have been filed 
with the Federal Maritime Board on 
behalf of the federal government al- 
leging that loading service charges 
in tariffs of the Port of Oakland, 
Calif., the Port of Alameda, Calif., 
and -the Port of Richmond, Calif., 
levied against the government and 
vessel owners on various commodi- 
ties handled through those ports, 
are in violation of the 1916 shipping 
act. 


The three complaints are similar in 
nature to an earlier complaint against 
service charges on coal handled through 
the Port of Portland (T.W., April 22, p. 
124). 


The latest complaints were docketed 
as No. 942, United States of America v. 
City of Oakland, States Marine Lines, 
Inc., Pacific Far East Lines, Inc., and 
American President Lines, Inc.; No. 943, 
United States of America v. Encinal Ter- 
minals, Pacific Far East Lines, Inc., and 
States Marine Lines, Inc., and No. 944, 
United States of America v. Parr-Rich- 
mond Terminal Co. and States Marine 
Lines, Inc. 


As the first cause of complaint in 
each proceeding, the department. said 
that the steamship lines had been billed 
for “a fixed, arbitrary and unreasonable 
service charge per ton for cargo service 
charges on certain goods shipped by 
complainant on respondent steamship 
operators’ vessels.” The department said 
that the operators had refused to pay 
the service charges and that the govern- 
ment had, as a result, been forced to 
defend “numerous groundless suits” filed 
by the steamship operators against the 
government. The port authorities, the 
government said, continued to keep in 
effect the “illegal provisions” in their 
tariffs and the steamship operators con- 
tinued to “prosecute their groundless 
claims for recovery” against the govern- 
ment. 


As a second cause of complaint, the 
department alleged that the government 
had been subjected to tariffs, charges, 
regulations and practices which were 
wholly or in part unjust and unreason- 
able as against the government and/or 
other shippers and/or the respondent 
steamship operators and/or other car- 
riers, in violation of section 17 of the 
1916 act. 


The board was asked to issue cease 
and desist orders and require that the 
port authorities put into effect rules 
and regulations determined to be lawful 
by the board. Reparation was also asked 
in each case, including attorneys’ fees, 
costs, disbursements and expenses in- 
curred in defense of the court actions 
and in prosecuting the complaints before 
the FMB. 
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State 
Commission 
News 


Wyoming Grants Increase 
In Intrastate Bus Fares 


The Wyoming Public Service Com- 
mission has granted an increase in 
intrastate passenger bus fares, on a 
graduated scale, to four lines in its pas- 
senger fare docket No. 18, effective 
June 12. 


The four lines are: American Buslines, 
Inc.; Denver-Colorado Springs-Pueblo 
Motor Way, Inc.; Greyhound Corp. 
(Central Southwestern Greyhound Lines 
Division), and Greyhound Corp. (West- 
ern Greyhound Lines Division). 


The commission said the allowable 
increase would be “based on a percentage 
degradation starting at about 10 per 
cent on fares of approximately $1 or 
less, with a degradation of about one- 
half of 1 per cent for each dollar fare 
to $10.” 

“Thereafter, the increase should be a 
flat amount of 60 cents one way per 
adult ticket,” the commission said. “No 
increase should be applied to National 
Baggage Tariff No. A-500-B or succes- 
sive issues thereof, issued by the Na- 
tional Bus Traffic Association.” 


Oil Hauler Rights Suspended 


(From Pacific Coast Bureau of Traffic World) 

The California Public Utilities Com- 
mission has suspended for 15 consecutive 
days, with 10 days of this time deferred 
for one year, the certificate and permit 
of Fortier Transportation Co., of Fresno, 
for-hire carrier of petroleum and pe- 
troleum products. The commission said 
it imposed the suspension because the 
trucking firm permitted drivers of pe- 
troleum tank trucks to work as long as 
36%4 consecutive hours, in violation of 
PUC safety regulations. The five-day 
suspension would begin June 5 and con- 
tinue through June 9, the PUC said. 


Potato Rate Expiration Delayed 


(From Pacific Coast Bureau of Traffic World) 

The California Public Utilities Com- 
mission has granted a petition of the 
California Trucking Associations, Inc., 
for extension from July 1 this year until 
July 1, 1962, of the expiration date of 
a minimum rate of 32 cents per 100 
pounds, minimum weight 40,000 pounds, 
for transportation of potatoes from the 
Guadalupe area to all points within one 
air-mile of Shafter, Calif., as set forth 
in minimum rate tariff No. 8. Said the 
commission: 


“Petitioner states that the rate in- 
volved has been in the interest of both 
carriers and shippers; that discussions 
are currently being conducted between 
shippers and carriers relative to general 
revisions in minimum rate tariff No. 8: 
that discussions involving transporta- 
tion of potatoes have not been com- 
pleted; and pending resolution of labor 


contracts which expire with July 1, 1961, 
a complete review of the subject item is 
not possible.” 


Court News 


Liability Limitation Rules 
Of Carriers Within ICC 


Jurisdiction, Court Says 


The Commission has been enjoined 
by the United States district court 
for the eastern district of Virginia 
to take jurisdiction in cases involv- 
ing blanket rules limiting carrier 
liability or charges for declared 
values in excess of certain proposed 
limited liability. The court took this 
action in two cases before it after 
agreeing with plaintiff carriers that 
the ICC, in declining to take juris- 
diction, misinterpreted the control- 
ling provisions of the interstate com- 
merce act. 


The court said that “in sum, we think 
the Commission is not inhibited by sec- 
tion 20(11) [of the interstate commerce 
act], ex facie, to award a general order 
such as the plaintiffs respectively seek.” 


“They [the plaintiffs],” the court con- 
tinued, “are entitled to have the reason- 
ableness and justness of their applica- 
tions (for approval of-such rules) ad- 
judicated by the Commission. If the 
Commission, upon substantial evidence 
and in accordance with the law, finds 
that it is or is not practical or feasible 
to consider and pass upon the request 
of the applicants for released rates, in 
the form of a general application or or- 
der, then the Commission would, of 
course, be warranted in allowing or re- 
fusing further consideration of the ap- 
plications, as the case may be. 


Interpretation of Law 


“If further consideration be allowed, 
then the applications would thereafter 
be judged on their merits as submitting 
reasonable and just rules. Our holding 
simply is that the statute neither ab- 
solutely forbids, nor absolutely compels 
the Commission to authorize released 
orders on a general application and by 
a general order, rather than by a com- 
modity-by-commodity or other piece- 
meal process—it is a determination to be 
made upon the law and evidence ad- 
duced.” 


The three-judge court, composed of 
Circuit Judge Sobeloff, of the Fourth 
Circuit, at Baltimore, and District Judges 
Lewis and Bryan, made its findings and 
conclusions in civil action No. 2135, 
Southern Railway Co. et al. v. U.S.A. 
and ICC, and civil action No. 2136, Na- 
tional Motor Freight Traffic Association, 
Inc. et al. v. Same. 


In the Commission’s original report 
and also on reconsideration, in Ex 
Parte MC-49, Released Rate Rules—Na- 
tional Motor Freight Classification, 306 
ICC 495 and Ex Parte No. 197, Consoli- 
dated Freight Classification and Uniform 
Freight Classification, 309 ICC 380, the 
Commission said it was without authority 
to approve proposed rules restricting the 
application of all existing classification 
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ratings and rates to property valued not 
in excess of $3 per pound, subject to a 
maximum of $200,000 for rail shipments, 
or $3 per pound or $150 per package 
in the case of motor carrier shipments, 
maximum of $100,000 per shipment, 
(T.W., Jan. 23, 1959, p. 88). 

The National Motor Freight Traffic 
Association, Inc., and individual motor 
carriers and various railroads parties to 
the proceeding in Ex Parte 197 asked 
the court to set aside the Commission’s 
orders requiring effectuation of the Com- 
mission’s findings. 


‘Power of Modification’ 


The court, in discussing the Commis- 
sion’s decision, said: 

“This decision rests upon the interpre- 
tation placed by the Commission upon 
section 20(11) of the interstate com- 
merce act, 49 USC 20(11). Substantially, 
this section imposes liability upon a car- 
rier for the full, actual loss or damage to 
property in transit, except baggage, de- 
spite any limitation of liability stipu- 
lated between the carrier and the ship- 
per, unless or until this prevailing 
liability is modified by order of the Com- 
mission. This power of modification, as 
read by the Commission, does not en- 
able it to issue a general order in mod- 
eration of the liability first declared in 
the statute. We disagree. 


“We do not say the Commission should 
have done so in these cases, but we say 
that the Commission could have, if the 
evidence justified it, approved the gen- 
eral rules of limitation of liability in 
controversy here.” 

The position of the Commission, the 
court said, was that the dominating 
objective of the statute was to bar any 
constriction of a carrier’s liability for 
the actual amount of any property loss 
or damage. The only variations allow- 
able, according to the Commission, were 
the three specified in the proviso of 
the statute, which were (1) baggage, 
(2) property which before the adoption 
of the statute had been granted a release 
rate by the Commission, and (3) “prop- 
erty . . . concerning which the car- 
rier . . . shall hereafter be expressly 
authorized or required by order of the 
Interstate Commerce Commission to es- 
tablish and maintain rates dependent 
upon the value declared in writing by 
the shipper or agreed upon in writing 
as the released value of the property,” 
the court said. 


On this view, the court said, the ICC 
had held the applications to be too 
broad and encompassing to come within 
the proviso, and apprehended that the 
result would be to “make the exception 
the rule.” It believed that it could 
exercise the involved authority only on 
petitions addressed to particular com- 
modities or classes of freight, the court 
said. 

ICC Reading Incorrect 


However, it said, the phrasing of the 
statute did not sustain the Commission’s 
reading of it, and no direct prohibition of 
applications of the kind in suit actually 
were forbidden by the statute. 


“The Commission’s self-restraint is 
dictated chiefly by the structure of sec- 
tion 20(11),” the court continued. “In 
this it notes that there is an untem- 
pered declaration of liability in the first 
part, while the power of moderation is 
relegated to the proviso. But, we think, 
in proper perspective the statute bears 
no such inhibition. The power bestowed 
upon the Commission is not really an 
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exception. It is a power reserved to the 
Commission, untrammeled save by the 
circumstances, to reexamine and readjust 
the carriers’ answerability for commod- 
ities not already enjoying released rates. 
Its purpose is to give fluidity and flex- 
ibility to the entire subject of liability, 
circumscribing it only with the judgment 
of the Commission on the facts. The 
declaration of liability is merely an 
enunciation of the premise with which 
the Commission is to begin.” 

The intention of Congress also was 
clear in that respect, the court said, in 
that, epitomized, the legislative history 
of the released rates was that in 1906 
Congress barred the total exemption of 
a carrier from liability; in 1915 it tol- 
erated released rates conditionally, and 
in 1916 it approved all released rates 
which had theretofore been allowed by 
the Commission, “and left the whole 
problem thereafter to the discretion of 
the Commission.” 


Review of Circuit Court 
Affirmation of CAB Order 
Erasing ‘Non-Scheds’ Asked 


Four “non-scheduled” airlines have 
asked the Supreme Court of the 
United States to review a 2-to-1 
decision of the Circuit Court of Ap- 
peals for the District of Columbia 
upholding denial by the Civil Aero- 
nautics Board of authority to those 
airlines to continue to operate. 


Review is asked in a petition for a 
writ of certiorari to the Circuit Court 
in No. 918, Great Lakes Airlines, Inc.; 
Central Air Transport, Inc.; Currey Air 
Transport, Ltd.; Trans-Alaskan Airlines, 
Inc. v. Civil Aeronautics Board. 

After a four-year investigation, the 
CAB, in 1955, decided that the irregular 
(or non-scheduled airlines’) services had 
been and continued to be in the public 
interest. It redesignated those carriers 
as supplemental air carriers and made 
some changes in the previously held ex- 
emptions. The board issued a letter of 
registration to each carrier to operate 
within the scope of the new authority 
granted—10 individually ticketed flights 
between any two major points in a 
month and unlimited charter trips. 

In the order making those changes, 
the CAB also directed that hearings be 
resumed on the issues of what type of 
authority (exemption or certificate) 
should be issued to the carriers and the 
identity of the carriers which would re- 
ceive the new authority. 

The carriers said that the initial de- 
cision of the two examiners who heard 
the resumed case was the first notice of 
any allegations or of any specific charges 
of violations of the federal aviation act. 
Apparently, they said, the board be- 
lieved that section 9(b) of the adminis- 
trative procedure act did not apply to 
the board because, in an order denying 
a petition of the carriers for reconsider- 
ation of the decision by which they were 
refused further operating rights, the 
board said that “we find no reason to 
reconsider our determination that notice 
of specific violations was not required.” 


‘Due Process’ Denial 


The airlines asserted that, under the 
terms of the administrative procedure 
act, although the authority they held 


was temporary they nevertheless held, 
within the meaning of that act, “li- 
censes” which could not be revoked with- 
out proceedings held in accordance with 
the administrative procedure act. They 
said that refusal by the board of an op- 
portunity for them to offer rebuttal tes- 
timony to violations which had taken 
place five years before the hearing, 
which resulted in the termination by the 
CAB of their licenses, deprived them of 
due proeess and also represented a fail- 
ure to comply with the revocation re- 
quirements of the administrative pro- 
cedure act. 

“It is a basic proposition that once 
a going business has been established 
on the basis of a license or government 
permission, property rights attach,” the 
appealing carriers said. “This means 
that such a license may not be revoked, 
nor its renewal denied, without both 
procedural and substantive due process 
of law. Yet, the court below would 
sanction a procedure whereby the au- 
thority to do business is summarily 
taken away and basic property rights 
destroyed without opportunity for full 
hearing. 

“While these petitioners are air car- 
riers, the underlying constitutional statu- 
tory constructions are applicable to 
holders of all licenses of indefinite dura- 
tion, including the right to operate air 
service, television and radio stations, and 
licenses issued by the Interstate Com- 
merce Commission. 

“The means by which agencies may 
revoke licenses were sharply limited by 
the administrative procedure act. But, 
here, a new and different means is intro- 
duced to hack away at the safeguards 
of the act. If the 2-to-1 decision of 
the court below is allowed to stand, sec- 
tion 9(b) of the administrative proce- 
dure act is no longer a guaranty against 
the confiscation of their property by 
agency action.” 

Later the carriers asserted that, under 
the decision of the Circuit Court, an 
agency might completely ignore section 
9(b) of the administrative procedure act 
“by slightly modifying the type of au- 
thority in a rule-making proceeding, 
finding a licensee unqualified for the 
new type of authority, and thereupon 
cancelling the existing license and im- 
posing an economic death sentence on 
the licensee.” 


Pan-Atlantic Case 


The carriers also said that the de- 
cision of the court below was contrary 
to the reasoning of the Supreme Court 
in Pan-Atlantic Steamship Corp. v. At- 
lantic Coast Line Railroad, 353 U.S. 476, 
in which the high court held that the 
holder of temporary authority was a 
licensee within the meaning of section 
9(b) of the procedure act. 


The carriers also objected to disquali- 
fying them from continuing in trans- 
portation “on moral grounds” with no 
opportunity to offer rebuttal to the 
charges, and to reaching such a decision 
in a rule-making proceeding. They as- 
serted that the court below had treated 
the issue of moral character as one in 
which the burden of proof was on the 
petitioners (they asserted that the bur- 
den “must surely be on the govern- 
ment”) and “at the same time denies 
the petitioners an opportunity for re- 
buttal after the examiners for the first 
time accused them of violating the fed- 
eral aviation act.” 


They also observed that Great Lakes, 
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Currey and Trans-Alaskan had applied 
to the CAB in 1960 for certificates to 
engage in scheduled supplemental air 
transportation and that the applications 
had been dismissed by the board without 
granting the applicants a hearing, on the 
ground that they had already been 
found unqualified “in the instant pro- 
ceeding.” The decision, the carriers said, 
was on appeal in the Circuit Court of 
Appeals. 

In addition to asserting that the de- 
cision was contrary to the policy of Con- 
gress as expressed in Public Law 86-661, 
which provided for continuance of tem- 
porary air authorities in effect for 20 
months from July 14, 1960, until an in- 
vestigation contemplated by the act was 
completed, the carriers said another de- 
cision of the Supreme Court “throws 
doubt on the conclusions of the majority 
of the Court of Appeals.” 


They referred to United Air Lines, Inc. 
v. CAB, 364 U.S. 297, in which the Su- 
preme Court remanded to the appeals 
court a decision in which the lower court 
held that the CAB could not issue cer- 
tificates to the carriers which had quali- 
fied for certificates in the board’s view. 
That decision of the Supreme Court was 
quoted to the effect that the judgment 
of the lower court was vacated and the 
case remanded to the Court of Appeals 
with instructions to retain jurisdiction 
until such time as further legislation 
had been enacted or Public Law 86-661 
had expired. 


Court Appoints Trustee 


For Two Trucking Firms 


Edward G. Garvey, of Omaha, Neb., 
has been appointed trustee of two truck- 
ing companies which have filed bank- 
ruptcy petitions in the federal district 
court for Nebraska. 

By an order in B-02022, McMaken 
Transportation Co., Mr. Garvey was 
made trustee of that company, and 
by an order in B-02021, Independent 
Truckers, Inc., he was made trustee of 
Independent. 

Each order fixed June 8 as the date 
for hearing objections to the retention 
in office of Mr. Garvey. 

Each order also directed Mr. Garvey 
to prepare a plan of reorganization or 
report his reasons why a plan could not 
be effected. Notice was given to creditors 
and stockholders of the debtors that they 
might submit to Mr. Garvey at his office, 
1018 Redick Tower, Omaha, suggestions 
for the formation of plans for the re- 
organization of the debtors or proposals 
in the form of plans of reorganization. 

The court’s orders also fixed August 
8 as the time for filing with Mr. Garvey 
proofs of claim by creditors and proofs 
of interest by stockholders. 


Shipper Fined $3,000 
On False Billing Charges 


The Commission has announced that 
it has been advised that on May 2, 
Rankin and Hambro, Inc., entered a 
plea of guilty, in the federal district 
court for the district of Massachusetts 
at Boston, to three counts of an .n- 
dictment brought under section 1 of 
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the Elkins 
of $3,000. 

“The- defendant, Rankin and Hambro, 
Inc.,” the ICC said, “was charged with 
knowingly soliciting and receiving from 
a regulated freight forwarder an ad- 
vantage and causing a discrimination 
to be practiced in its favor in respect 
to interstate transportation. The of- 
fense consisted of tendering to a regu- 
lated freight forwarder shipments of 
costume jewelry falsely described as 
‘notions.’ Defendant corporation did 
thereby cause said freight forwarder 
unknowingly to arrange for the rail 
transportation of costume jewelry from 
Boston to points in Texas. 

“Rankin and Hambro, Inc., engaged 
in this false billing device, well know- 
ing that the then effective freight for- 
warder and rail tariffs filed with the 
Interstate Commerce Commission spe- 
cifically provided that costume jewelry 
would not be accepted for transporta- 
tion in interstate commerce. 

“This case was investigated by the 
Commission’s Bureau of Inquiry and 
Compliance.” 

The fine 
Francis Ford, 


act, and was fined a total 


was imposed by Judge 
the ICC said. 


Court Upholds ICC Decision 
On Proposed C & N W Station 


A statutory three-judge court sitting 
in the federal district court for the 
northern district of Illinois, eastern 
division, at Chicago, has sustained a 
decision of the Commission finding un- 
lawful schedules filed by the Chicago 
& North Western Railway Co., proposing 
to name Randville, Mich., located on 
a line of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. as a 
station served by the North Western, 
and to publish rates on various com- 
modities to and from Randville. 


The court’s opinion was in civil No. 
60 C 813, Chicago & North Western 
Railway Co. v. United States of 
America, Interstate Commerce Com- 
mission, and Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. 


The action was brought by the North 
Western to set aside an order of the 
ICC, dated June 26, 1959, in I. and 
S. 7080, Randville, Mich., New Station, 
Chicago & N W Ry. Co., 308 ICC 1. The 
court said the schedules were filed by 
the C & N W, effective December 6, 
1958, and later. On protest of the Mil- 
waukee, the ICC suspended the opera- 
tion of the proposed schedules until 
July 6, 1959, and instituted an investi- 
gation into their lawfulness. The Com- 
mission, division 2, issued a report and 
order June 26, 1959, finding the sched- 
ules unlawful and ordering them can- 
celed (T.W., July 11, 1959, p. 60). On 
November 19, 1959, the entire ICC 
denied a petition of the C & N W for 
reconsideration. The North Western 
brought the court suit on May 25, 1960, 
seeking a decree permanently enjoining 
and setting aside the ICC’s order. 


Rail Traffic Agreement 
The court said the North Western 
and Milwaukee, in April, 1935, entered 
into an agreement providing for the 
pooling of iron ore mined or hoisted 
on the Menominee Range in the upper 


peninsula of Michigan and transported 
from the range to Escanaba, Mich., for 
transshipment on the Great Lakes. The 
agreement was approved by the Com- 
mission in Pooling of Ore Traffic in 
Wisconsin and Michigan, 210 ICC 599 
(1935), and 219 ICC 285 (1936). The 
agreement contained certain provisions 
for the handling of non-pooled traffic, 
consisting of all-rail iron ore _ not 
destined to Escanaba, and other com- 
modities moving to and from the pooled 
area. It was non-pooled traffic with 
which the present controversy was con- 
cerned, the court said. 

The North Western contended, the 
court said, that under provisions of the 
pooling agreement, the Milwaukee was 
obligated to haul non-pooled traffic over 
its own line to and from Randville for 
the North Western. The Milwaukee con- 
tended that it was only obligated to 
handle for the C & N W non-pooled 
traffic originating or terminating at 
Amasa or Balsam, Mich., such traffic 
to be interchanged with the North West- 
ern at Crystal Falls or Iron Mountain, 
Mich., as the parties might agree. 

The court concluded that, with respect 
to non-pooled traffic, the Milwaukee was 
required by the agreement to handle 
such traffic for the C & N W only be- 
tween Amasa and Balsam, on the one 
hand, and Crystal Falls or Iron Moun- 
tain, on the other, and not to or from 
intermediate points, such as Randville. 

“Inasmuch as the North Western can- 
not serve Randville with its own trains 
and is not entitled to serve that station 
through the agency of the Milwaukee, 
Ranaville is not a station on the route 
of the North Western, and the filing of 
the tariff supplements was in violation 
of section 6 of the interstate commerce 
act,” the court said. 

“The Commission’s order of June 26, 
1959, was issued after a full and fair 
legal hearing, is within the scope of the 
statutory jurisdiction and authority of 
the Commission, is supported by ade- 
quate findings based upon substantial 
evidence, has a rational basis, and is in 
all respects in accordance with law. 

“The injunction prayed for by the 
plaintiff should be denied and the com- 
plaint should be dismissed.” 

“Wherefore, it is ordered that an ap- 
propriate final judgment in accordance 
with the foregoing findings of fact and 
conclusions of law be entered.” 


NYC, Union Pacific Fined 
On Handling Explosives 


The Commission has announced that 
it has been advised that on April 21 the 
New York Central Railroad Co. was 
fined a total of $700 in the U.S. district 
court at New York, N.Y., after entering 
a plea of guilty to a two-count informa- 
tion charging it with violations of 
section 74.589(j)(7) of the Commission’s 
regulations for the transportation of 
explosives and other dangerous articles. 
Both offenses, the ICC said, consisted 
of the improper handling of loaded 
placarded tank cars next to loaded 
flat cars in freight trains. 

At the same time, the Commission 
announced that it had received ad- 
vice that on March 20 the Union Pacific 
Railroad Co. was fined a total of $150, 
plus costs, in the US. district court at 
Topeka, Kan., after entering a plea of 
guilty to a three-count information 
charging it with violations of section 
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74.589 (i) of the same regulations. It 
said the offenses consisted of the im- 
proper handling of loaded placarded 
tank cars in freight trains. 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Oklahoma western district, at Okla- 
homa City. On April 25, Bestway Freight 
Lines, Inc., of Oklahoma City, Okla., was 
fined $200 (payment required), following 
entry of a plea of guilty to an informa- 
tion charging it with failing to remit 
COD funds within 10 days. 


Ohio southern district, eastern divi- 
sion, at Columbus. On May 2, United 
Moving & Storage, Inc., of Columbus, O., 
was fined $600 (payment required), fol- 
lowing entry of a plea of guilty to an 
information charging it with failing to 
cause to be executed household goods 
uniform weight tickets in the form and 
manner prescribed, and with failing to 
deliver to a shipper of household goods 
at or prior to the time of shipment a 
certificate or policy of insurance. 


West Virginia northern district, at 
Elkins. On May 3, John F. Harris, doing 
business as Hogans Transfer & Storage 
Co., of Elkins, W. Va., was fined $300 
(payment required), following entry of 
a plea of guilty to an information charg- 
ing him with transporting property for 
compensation beyond the scope of his 
authority. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commis- 
sion’s motor carrier safety regulations, 
as follows: 

Farm Products Transportation Co., 
Inc., on May 1, on plea of guilty, $1,400, 
Oregon district, at Pendleton; Paul J. 
Miller, of Orefield, Pa., on April 26, on 
plea of guilty, $300 (payment required), 
Pennsylvania eastern district, at Phila- 
delphia; Bill Hodges, doing business as 
Bill Hodges Truck Co., of Oklahoma 
City, Okla., on April 25, on plea of 
nolo contendere, $1,000 (payment re- 
quired), Oklahoma western district, at 
Oklahoma City; Ligon Sales Corp., of 
San Antonio, Tex., on April 24, on plea 
of guilty, $400 (payment required), 
Texas western district, San Antonio divi- 
sion, at San Antonio; National Plumbing 
Fixture Corp., of Columbus, O., and four 
drivers for the corporation, on May 2, 
on pleas of guilty, $3,000 imposed on 
corporation and $100 on each driver 
(payment required), Ohio southern dis- 
trict, eastern division, at Columbus; 
Plemmons & Irvin Produce, Inc., of 
Winston-Salem, N.C., and Cecil J. Irvin, 
its president, on pleas of nolo con- 
tendere, $1,800 (payment required), 
North Carolina middle district, at 
Winston-Salem; Dobson’s United Shows, 
Inc., of Castlewood, S.D., on April 12, on 
plea of guilty, $200 (payment required), 
South Dakota district, northern divi- 
sion, at Aberdeen; Southwest Trucking, 
Inc., of El Paso, Tex., on April 28, on 
plea of guilty, $200 (payment required), 
Texas western district, El Paso division, 
at El Paso. << 
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